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2

1. Introduction.

Q. Can you provide a basic outline of your rebuttal testimony?3

4 A. In this rebuttal testimony, I discuss our efforts to date to inform our customers of the rate

applications. In addition, I discuss the current drought status in Arizona, and reiterate how

strong water resources management tools can combat water scarcity. I also address Staff' s

proposed accounting treatment of recharge credits, and I discuss the current status of

vacant homes and delinquent payments. I also propose two new programs to assist our rate

payers: a Low Income Relief Tariff, and a Demand-Side Management program. Finally, I

update my direct testimony regarding Willow Valley.

5

6

7

8

9

10

11

12 11. Update On Public Outreach.

Q- Can you detail your efforts to date with respect to public outreach?

13

14

15

16

17

18

19

20

21

22

23

24

Yes. Since we made application for rate increases, we have been providing information

to our customers through both formal and informal means. ()obviously the formal

notifications required by the case's procedural orders were made to each customer. We

have also provided access to all documents (filings, testimony of all witnesses etc) through

our website (http://www.gwresources.com/rate-case.php) as well as providing a detailed

calendar of where and when updates, new testimony, public meetings etc will be held.

We also instituted an e-mail address (ratecase@gwresources.com) and a dedicated phone

line to allow our customers to seek information or clarifications on the filings. Finally, we

have conducted many public outreach meetings with our consumers.

25

26

27

As of 10 November 2009, we had conducted the following:

A.

1
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1 Maricopa-Casa Grande Region:

2

3

4

5

one televised interview with the Mayor of the City of Maricopa (Mayor Smith)

six formal meetings with residents of Homeowners' Associations (142 attendees)

two Global water open houses (23 attendees)

one HOA manager's meeting

one HOA president's board meeting

6 West Valley Region:

7

8

9

Four Global Water hosted meetings (53 attendees)

One HOA managers meeting

One formal meeting with residents of HOA (10 attendees)

One meeting with multi-family complex managers

10

11 111. Water Scarcitv.

12

13
Q- Can you update the State's drought situation?

14

15

16

17

18

Water availability remains a critical element in securing the state's future. We are in the

14'h year of a multi-year drought. While the severity ebbs and flows, the reality is that we

must recognize the potential impact on long-term water resources. This year's monsoon

season was the 10'1' driest on record, with the Phoenix area receiving only 0.87 inches of

precipitation out of an average of 2.77 inches.1 The current drought conditions remain

severe in Arizona:2
19

20

21

22

23

24

25

26

27 1 Southwest Hydrology, November/December 2009, Page 37.
2 http://drought.unl.edWdm/pdfs/west_dm.pdf

A.

2
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14
Released Thursday, November 5, 2009

Author: Brian Fuchs.National Drought Mitigation Center
15

httpzl/drought.unl.edu/dm

16

17

18

19

20

21

22

As a result it is imperative that we undertake the necessary planning and infrastructure

improvements to contain the effects of drought. What is more telling is the impact of

climate change as demonstrated by the following map. This map shows the precipitation

received in October 2008 to September 2009 against the long-term average 1951 to 2001 .3

Clearly we are suffering some long-term impacts of changes to the earth's Holocene4

climate patterns :

23

24

25

26

27
3 http://www.swhydro.arizona.edWarchive/V8_N6/dept-thewaterpage.pdf
4 The present epoch of geologic time, which began approximately 10,000 years ago. Characterized by relative climate
and geologic stability.
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1 Precipitation. Oct. 2008 - Sept. 2009
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18

19

20

21

As shown, the "sun-corridor" in Arizona (extending diagonally across the state from the

northwest comer to the southeast comer) received less than 75% of the average

precipitation between 2008 and 2009. The result is that our available water continues to

decline.22

23

24 The effects are dramatic. Lake Mead is at its lowest level in 40 years :

25

26

27 5 Graph from http://www.arachnoid.com/Natu.ralResources. Data ti'om:
http://www.usbr.gov/lc/region/g4000/hourly/mead-elv.html
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10

11

12
So again, it is important that we make the correct infrastructure decisions today to ensure

sustainable water resources in the future. One of those infrastructure decisions is to choose
13

to use the right water for the right use. This means using recycled water for uses such as
14

15

16

irrigation - that do not require expensive and scarce potable water. Dual water mains,

distributed recycled water systems, and regional treatment facilities are all infrastructure

solutions to the sustainability problem.
17

18
Iv. Water Resources Management.

19

20
Q- What are some of the ways that we can protect ourselves against water scarcity?

21

22

23

24

25

26

There are a number of elements of water resources management that can help us achieve

sustainability. They include: infrastructure, innovation, and information. We know that

we must install infrastructure at the beginning of the development cycle in order to offer

maximum flexibility in the future. ICFAs enable the Global Utilities to install

infrastructure for sustainable water use and reuse by ensuring all the infrastructure

decisions are placed in the hands of the water provider - rather than developers.
27

A.

5
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1

2

3

4

5

In addition, however, we must develop solutions that maximize the flexibility of our water

supply systems through methods such as employing Designations of Assured Water

Supply (DAWS) as opposed to relying on developer-centric Certificates of Assured Water

Supply (CAWS).

6

7

8

Finally, we must enable our consumers to conserve by providing them as much feedback

as possible on their consumption patterns, and allowing them to participate financially in

the rewards of conservation.9

10

11 Q-

12

Staff indicates, with respect to ICFAs, that customers should only pay for the

infrastructure to serve their own needs and no more (Jaress Direct, Pg 13, Line 2).

13 Do you agree?

14

15

16

17

18

19

No. Regional planning demands otherwise. The "cost of service" consists of

infrastructure financing, operations, maintenance, administration, etc. We have the

opportunity to lower the overall costs of service by maximizing efficiency. This includes

optimizing plant infrastructure to minimize operations and maintenance costs. The impact

of regional planning, and regional-scale infrastructure are dramatically exemplified in my

direct testimony.6

20

21

22

23

24

25

Staffs position reflects what I feel is a fundamental problem. By looldng only at initial

capital costs, Staff's approach places conservation as the lowest priority, and maximizes

inefficiency with the "appearance" of offering lower costs to consumers. The reality is, as

is shown in the graphs in my Direct Testimony, that regional infrastructure saves money

over the long-term.

26

27
6 see Graham Symmonds Direct Testimony pages 12 darough21.

A.

6
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1 Q. Even in the context of higher investment in infrastructure?

2

3

Yes. Infrastructure is continually depreciating, reducing its effect on rates. Operating

costs, on the other hand, at a minimum stay the same and typically increase as a function of

4 time.

5

6 Q-

7

Staff indicates that a Designation of Assured Water Supply "might" have regional

planning benefits (Jaress Direct Testimony pg 33, Line 16). How do you see it?

8

9

10

I contend that obtaining a DAWS is a fundamental aspect of regional water management in

the Active Management Areas - particularly for high growth regions:

A DAWS is reviewed routinely by ADWR. That means that the available water is

11

12

reviewed and build-out numbers can be altered to meet the available resources. A

CAWS on the other hand, is irrevocable. Once one home is sold in a CAWS-

13

14

15

16

17

18

19

20

approved subdivision, the CAWS cannot be revoked even if the water resources are

not available in the future.7

A DAWS allows for the water to be sourced from outside particular subdivisions

(while still inside the ADWR service territory). This allows for parity between

developers and ensures that homeowners in a particular area are not subj et to

higher built-in water acquisition fees than others in the area.

A DAWS puts the water provider in the management role. If we are going to be

responsible for demand control (e.g. implementation of ADWR BMPs), we must

also control the source.21

22 4.

23

24

A DAWS allows the water provider to build a portfolio of water to be sewed,

including such elements as Initiation Grandfathered Rights, surface water,

groundwater and recycled water.

25

26

27
7 R12-15-709. Certificate of Assured Water Supply, Revocation

A. The Director may revoke a certificate if an assured water supply does not exist.
B. The Director shall not revoke a certificate if any of the residential lots within the plat have been sold.

A.

A.

2.

3.

1.

7
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2

v. Long Term Storage Credits.

3

4

Q~ What about Long Term Storage Credits?

A. Long Term Storage Credits (LTSCs) can be an important aspect of water resources

management. They can be expensive to create, and the utility must own the water before it

can create LTSCs. In the case of a wastewater utility, LTSCs can be generated via

recharging of recycled water. A water utility, on the overhand, must acquire water to do

this.

Q- Does Global participate in the creation of LTSCs'?

A. Global Parent and its unregulated subsidiary (West Maricopa Combine) own and operate a

recharge facility in the west valley (the Hassayampa Recharge Facility). Its operation was

described in detail to Staff in Data Request No. 7 and in a meeting with Staff

Q- Staff indicates that utilities should be the beneficiary of sales of Long Term Storage

Credits. Do you agree?

In some cases the answer would be yes. In order to do so, the utilities would have to

acquire the water, pay to recharge that water and pay for the administration of the process.

Q. Do any Global Utilities do that?

No.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Q. Do any of the Global Utilities incur any costs as a result of the Long Term Storage

Credits?

No.25

26

27

A.

A.

A.

8
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2

Q- Staff indicates that the utilities in questions have "given away their right to withdraw

water they could use when they receive membership in the CAGRD." Is that correct?

3

4

Absolutely not. The credits were created with "incentive recharge" water. Incentive

recharge waters contracts with CAP are negotiated on an annual basis. There is no long-

term right to withdraw anything. CAWCD provides access to excess water based on their

assessment of the withdrawal demands withdrawal authorities. In this case, Greater

Tonopah and Valencia - Greater Buckeye Division actually have subcontract rights

associated with CAP water and in no case was that water used to create recharge credits.

In addition, ADWRdeducts the amount of groundwater pumped from the recharged

volume. This is required under ARS 45-802.01 paragraph 2l(a). So in effect, the utilities

receive a direct benefit for the recharge - despite not paying anything. The amount of

mined groundwater is deducted from the recharged amount and so the net effect is that for

ADWR purposes the aquifer is considered to have pumped none of the water actually used

during the years that recharge activities were conducted by Global Parent. What that

means is that Global Parent replaced all of the groundwater used by the utilities with

renewable CAP water.

Q~ So Global recharged all the groundwater used by the utilities?

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Yes. In effect, we replaced every drop of water pumped by the utilities. In fact Global

Parent did more, because we are also required to provide a "cut to the aquifer" of 5% of the

recharged volume. This means that 1 out of every 20 gallons Global Parent paid CAP for

is set aside to augment the aquifer.

g . .
Incentive Recharge Water is one category of "excess water".

A.

A.

9
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1 Q- Can you show documentation of this?

2 Yes. The Long-Term Storage Account summaries for 2007 and 2008 are provided as

Exhibit Symmonds - Rebuttal -I, See columns 12 and 14.

Q. Did Global Parent charge the utilities for this water and/or these services?

A. No.

Q- Staff, in response to Global Data Request 2.9 contends the utilities suffered "lost

opportunity costs" associated with the LTSC transactions conducted by Global

Parent and WMC. Do you agree?

A. No. Incentive Recharge Water is available for use only as it is flowing down the CAP

canal. There is no right to that water unless one has paid for it. Once past, it is gone and

cannot be accessed. In order to exercise the "opportunity" as put forth by Staff, a utility

would have to have the financial capacity to acquire the water at the temporal instant it is

available. In the case of the Global Utilities, they do not have this capacity.

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Staff' s assertion that some benefit is lost by Global Parent and WMC accessing this water

is akin to saying I should be able to acquire stocks at their 1970 value because if I had the

money then I would have purchased some.

Q- So Staff's characterization of the sale of recharge credits is incorrect?

A. Yes. In no way were the utilities deprived of any right or benefit. In fact they received

several benefits for Hee.

Q. Do you agree with Staff's proposed accounting treatment of the LTSC transactions?

22

23

24

25

26

27

A. No. The utilities do not own the recharge facility, and they did not pay the construction or

operational costs of the recharge facility. They do not acquire the water. The utilities do

A.

10
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1

2

3

4

not pay to recharge the water. The utilities do not administer the recharge prob et. The

utilities have not paid to have their groundwater pumping nullified through recharge. The

utilities have not paid to augment the aquifer by 5%. In no way are the utilities financially

involved in the transactions.

VI. Economic Situation.

Q. Can you update the "vacant home" statistics?

Yes. In Mr HilTs Direct Testimony,9we referred to the following statistics (at 31 January

2009) :

5

6

7

8

9

10

11

12

13

14

15

16

• Palo Verde had a vacancy rate of 11 .3% (1887 vacant accounts on a base of

16,671 )

Santa Cruz had vacancy rate of 11.4% (1877 vacant accounts on a base of 16,468)

Valencia Water Company had a vacancy rate of 9.4% (511 vacant accounts on a

base of 5,439)

•

1

As of 30 September 2009, these numbers have improved slightly to:

Palo Verde vacancy rate of 9.7% (1,622 vacant accounts on a base of16,767

SantaCruz vacancy rate of 9.6% (1,625 vacant accounts on a base of 16,973)

Valencia Water Company - Town Division vacancy rate of 9.0% (497 vacant

accounts on a base of 5,550)

•

Q- Have all utilities improved?

17

18

19

20

21

22

23

24

25

26

27

No. GB decreased from 8.7% to 83%. However, WUGT increased from 11.5% to

15.4% and WVWC increased from 3.7% to 4.1%.

9 Direct Testimony of Trevor Hill, page 14, footnotes 11 and 13.

A.

A.

11
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1

2

Q. How about delinquent payments? Have you seen a reduction in that metric?

In our Direct Testimony, we noted that 2.3% of active customers were greater than 61 days

past due on their accountslo . As of 30 September 2009, that number has increased to 3.0%

across the total utility customer base.

Q- What is your interpretation of these statistics?

Generally, I believe that they indicate that we have not seen a significant change in the

environment since we filed our rate proceedings, and that the underlying financial

pressures that required the rate increases are still valid.

In addition, along with information we have received from our many public comment

meetings we have had as part of this proceeding, the statistics show that there is a segment

of our customer base that could materially benefit by some form of financial assistance. In

response, we have developed a draft Low Income Relief Tariff, that we would like to

propose to the Commission.

VII. Low Income Relief Tariff.

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Q. Can you describe Global's plans for a Low Income Relief Tariff?

I should begin by saying that the Rebate Threshold Rate structure that we proposed allows

people to directly control their costs of water service. By taking steps to conserve water,

all of our customers, not just those in financial difficulty can reduce their costs.

Regardless, based on the current state of the economy, and the potential for serious impacts

on the general population, we believe that a form of emergency relief should be provided.

25

26

27
10 Direct Testimony of Trevor Hill, page 11, footnote 9.

A.

A.

A.

12
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2

We have met with the Arizona Community Action Association (AzCAA) to discuss how a

financial assistance program could be structured. Based on their expertise with utilities

like APS and TEP, we are proposing that a similar program be established at the Global

Utilities.

3

4

AzCAA is a 501(c)3 non-profit agency that, through their networks of Community Action

Programs and Offices, determines eligibility, monitors compliance, makes payments to

utility companies, and provides guidance with other social assistance programs.

5

6

7

8

9

10

11

12

13

14

Q. What are the basic tenets of your program?

15

16

17

18

19

20

21

22

23

24

25

26

27

We expect that the program would be available to those consumers whose household

income is at or below 200% of the Federal Poverty Guidelines. Consumers who are at that

level, and experience difficulty in paying their utility bill, would be eligible for emergency

relief as administered by AzCAA. The eligibility criteria are shown below:

The program is designed as a short-term relief program.

The program provides assistance to residential customers only.

Applicants must have no history of utility tampering (cutting locks, water theft,

etc).

Applicants must have made sincere effort to pay (payment plan in place).

Applicants must have household income equal to or less than 200% of Federal

Poverty Guidelines) :

A.

13



The 2009 Poverty Guidelines for the
48 Contiguous States and the District of Columbia

Persons in family Poverty guideline Eligibility
1 $10,830 $21,660

2 $14,570 $29,140

3 $18,310 $36,620

4 $22,050 $44,100

5 $25,790 $51,580

6 $29,530 $59,060

7 $33,270 $66,540

8 $37,010 $74,020

For families with more than 8 persons, add $3,740 for each additional
person

x

Q. What limits are you proposing?

O

O

O

We are proposing that the following limits be included in the program:

Benefit dollar amounts would be capped at $250/year per customer.

Funds may be used for any utility fees incurred by the consumer:

Deposits

Late fees

Reconnect fees

Service FeesO

Q~ How would the Low Income Relief Tariff Program be funded?

1

2

3

4

5

6

7

8

9

10

11

12

13
14 A.

15

16

17

18

19

20

21

22
23 A.

24

25

26

27

We are recommending that a surcharge be developed to fund the program. This surcharge

would bebased on a weighted average of consumptiondata to achieve the desired funding

amount. As an example, if the funding amount was $50,000 per year, that could be

achieved by the following surcharges:



Utility Valencia -
TD

Greater
T0n0pah

Valencia -
GBD

Willow
Valley

Santa
Cruz

Palo Verde

LIRT Surcharge ($/1000
gallons for water companies,
$/connection for sewer
companies)

$0.017 $0.017 $0.017 $0.017 $0.009 $0.098

Average Residential
Consumption (gallons)

5817 7346 9068 5142 7827 N/A

Monthly Cost per Connection
(for average consumption)

$0.101 $0.128 $0.158 $0.089 $0.068 $0.098

x

\

So the cost per month would vary from 8.9 cents per connection per month (Willow

Valley) to 16.6 cents per connection per month (Santa Cruz/Palo Verde).

Q- Would Global investors contribute to the program?

Global would cover the administrative costs payable to AzCAA (10% of funds received).

Global Parent would also consider contributing up to an amount equivalent to that

contributed by rate payers.

Q- How many consumers could benefit from such a program?

Assuming that the rate payers funded amount was $50,000, and Global Parent provided

matching funds to increase the available relief, and to cover administrative overhead costs,

there would be $90,000 per year for possible allocation. At our proposed limit

of$250/year, the program could assist 360 families per year, or about 1% of our

connections.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Q. Would the Program have to wait to be implemented?

25

26

27

We would work with Staff and AzCAA to develop the most effective roll-out strategy.

One concept is to fund the LIRT program initially from the parent and recover the costs via

direct surcharge. Alternatively, the program could be funded incrementally as surcharged

amounts are received. Once the program is established, it becomes self-supporting.

A.

A.

A.

15
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1

Q. Are you seeldng approval on the program right now?

A. Yes. We would like to work with Staff after the hearing to formalize the program, such

that we can move forward with a proposal to the Commissioners in time for the Open

Meeting in this docket.

VIII. Demand Side Management Program.

Q. What other programs are you developing to ease the impact of the economy on rate

payers?

In order to provide direct assistance in conservation, and to allow some of our larger users

to access technologies and practices that will reduce their costs, we are proposing a

Demand-Side Management program.

Q. Why are the Global Utilities proposing a Demand-Side Management (DSM)

program?
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A. The Global Utilities believe that a DSM program can be an important part of an overall

Total Water Management approach to sustainable water resource management. In

particular, DSM programs can reduce usage by assisting customers in reducing their

overall usage, and changing established, ingrained usage patterns. We are convinced that

the current price signals (moderate for potable water, very low for recycled water) have led

to excessive consumption - far in excess of what plants require or grass requires to keep

green. Our evidence suggests that customer usage is not yet influenced by changes in

precipitation, humidity, temperature or even season. Clearly actual plant water

requirements materially vary in the presence of these changes. Default, "business-as-

usual" irrigation usage ensures that many times more water is delivered than is truly

required. Today usage patterns remain largely the same year in and year out -- on rainy

A.

16
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days, on cold days in the winter, in the summer - at noon on our hottest days. Our DSM

measures will bring a scientific foundation to demand side water utilization - quite likely

preserving the opportunity for appropriate green spaces while saving the customers

materially on their water bill. The technology to bring this science to the consumer exists

today: on-line weather stations, on-line humidity monitoring, and dew-point threshold

sensors all speak to when and how much water plants need .- this coupled with moisture

sensors deployed through our SCADA network in the field complete the equation. Not

only the right water for the right use, but exactly the right amount.

Thus, our DSM Program is designed to eliminated wasted water usage by more closely

matching water consumption with the actual amount of water needed by the landscape. In

addition, our service areas include extensive turf (grass) areas - not all of which is

necessary or appropriate in our desert environment. So our DSM Program will assist

customers in replacing some of the existing grass with xerscaping,

Q. Who will benefit from Global's proposed DSM Program?

All of our customers could benefit, but our DSM program is focused on two types of

customers: (1) HOA customers with large usage, who can benefit from sophisticated

irrigation management and appropriate turf replacement, and (2) residential customers,

who can benefit from turf replacement, rainwater catchment, toilet replacement and other

program elements. And in the end, of course, the environment benefits as well.
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Q. Can you describe Global's Demand-Side Management Program?

A.

This program is designed to augment the Rebate Threshold Rate structure, and allow for

large consumers to achieve meaningful conservation with the assistance of the utility. In

brief, the Global Utilities propose to employ a portion of revenues received from the sale

of recycled water directly to the DSM program. Specifically, we are recommending that
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15% of the revenue generated from the sale of recycled water be allocated to the Demand-

Side Management Program. Under the proposed rate structure for recycled water

($2.00/1000 gallons), annual revenues are prob ected to be $1,131,42l. Under this program,

$169,713 would be dedicated to our proposed Demand-Side Management Program. Over

16,767 units, that represents a contribution by Global of $10. 12 per unit per year. In areas

where a Global Utility does not control recycled water, we propose that a similar per-

connection revenue amount be allocated from revenues generated from the highest tier.

Q. So the Demand-Side Management Program is funded by Global Utilities?

Yes, we would take revenues from recycled water or the highest tier sales and set aside a

percentage to fund this program. There are NO surcharges or recoveries from rate

payers.

Q- What will this program focus on?

This program will be directed to deploying technologies and water resource management

practices to eliminate excess demand. The following elements will be funded from this

program:

O
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Turf replacement with xeriscaping

Installation of weather data centers connected to the Global Water SCADA

system with data presentation to consumers via web access and e-mail/text

notifications

Installation of Soil Moisture Probes, connected to irrigation controllers and

to Global Water's SCADA system

Development of irrigation control protocols, tariffs and restrictions u

Eliminating irrigation during the day

Restricting outside water use for irrigation to specific daysO

11 Compliance with these restrictions can be monitored through Global Water's AMR/AMI network

A.

A.

18
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1 O

2

3

Control of Irrigation Systems based on soil moisture, calculated

evapotranspiration rates, humidity, temperature etc.

Installation of Water Main Leak Detection Systems

4

5

6 O

7

Development of salt management strategies

Providing rebates for:

dual flush toilet systems.

reduction in size of meter (1" to %" to access lower monthly costs)O

8 O

9

10

11

12 O

13 O

14

15

16

17

18

rainwater catchment systems

Development of Automated Pressure regulation algorithms for off-peak

periods

Offering water-saving components such as:

Spring-loaded potable water check valves at residences

Smart initiation controllers at residenceslz

Development of standards for rainwater catchment systems and

encouraging their use.

Investment in the education activities of organizations such as Proj ectWET.

Development of Renewable Water Standards and a "no new water"

philosophy for developments

19

20 Q- To whom do these elements apply?

21 They can apply to all groups, but notionally I see the following breakdown:

22

23

24

25

26

27
12 Encouraging customers to participate in the SAHRA (Sustainability of semi-Arid Hydrology and Riparian Areas)
RAINLOG program (www.rainlog.org) to provide a better understanding of localized rainfall and irrigation

A.



Item Residential Commercial/
Industrial

HOA Overall

Turf Replacement X X
Weather Data Centers X X X
Soil Moisture Probes X
Irrigation Control Protocols X X X
Water Main Leak Detection
Systems

X

Salt Management Strategies X X

•

•

•

Rebates For:

Dual Flush Toilet
Systems
Reduction of Meter Size
Rainwater Catchment
Systems

X X X

Automated Pressure Regulation X

•

Water-Saving Components :
• Spring-Loaded Potable

Water Check Valves
Smart Irrigation
Controllers

X X X

\

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16 Q- What about items that are not on the list?

17 A. The Global Utilities will add items as new technologies and practices emerge.

18

19 Q. Can you give us an example of the impact of some of these elements?

20 I can provide a hypothetical example. Let's assume that an HOA has 5 acres of turf that

they Msh to convert to xeriscape.21

22

23

24

Five acres of turf would require approximately 9,775,530 gallons of water annually."

When converted to xeriscape, the irrigation demand would be approximately 2,463,433

gallons of water annually. If the landscape irrigation is provided by recycled water, the25

26

27 13 These water consumption estimates are based on pan evaporation rates for Phoenix (57.6 inches per year) and
transpiration factors of 1.25 for turf and 0.315 for drip irrigation.

A.
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1 HOA would see a reduction in their water bill of $14,600 per year.14 If the landscape

irrigation is provided by potable water, the savings would be much greater.

And we would have saved 7 million gallons of water -. or approximately 20 acre-feet. At

average consumptions in the order of 0.24 acre-feet per dwelling unit per year, the water

saved is equivalent to serving 83 homes for a year.

Q. How will you report on the effectiveness of the Demand-Side Management Program?

For Santa Cruz, which is in ADWR's Modified Non-Per-Capita Conservation Program, the

results will be reported in our annual Conservation Efforts Report. For other water

systems, we propose to document the performance annually as well. We would be willing

to file copies of the relevant reports with the Commission.

Q- You mentioned the Global Utilities' AMR/AMI technologies to provide data for

consumers. Can you expand on that?

Yes. Through the deployment of AMR (automated meter reading) and AMI (automated

meter information) technologies, water consumers now have access to substantial amounts

of data from which to make decisions. "How close am I to the Rebate Threshold'?", "how

2
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17

18

19

20

21

22

close am I to a higher volumetric tier'?", "how does my consumption compare to my

neighbors, my community and my city?" These are the questions that can be answered

with AMIUAMI technologies.

23

24

25

26

27

At present, consumers can access monthly consumption data through our eCare systems.

Very shortly, they will have access to intra-day consumption data which will guide them in

making water-related decisions. And this can be highly automated. Instant messaging, e-

14 Turf cost = (9,775,530/1000) X $2.00 = $19,551.06. Xeriscape cost = (2,463,433/1000) X $2.00 = $4926.86.

A.

A.

21
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1

2

mails and other forms of personal messaging can be customized so that the consumer can

be alerted to things such as leak detects, consumption volumes, consumption dollars.

3

4 The customer will soon be able to access this information via a web portal such as the one

shown in Exhibit Symmonds - Rebuttal 2.

IX. Engineering.

5

6

7

8

9

10

A. Sun Valley Storage Issue.

Q- Staff recommends that Sun Valley water system be augmented with an additional

150,000 gallons of storage. Would you agree?

No. believe that during the on-site inspection Staff was not shown a stand-by well

located a short distance away from, and connected to the existing tanks. This was an

oversight by Global staff. This well, with capacity of 300 rpm is available should the

primary well become unserviceable for any reason. The stand-by well was provided with

an Approval of Construction on 18 August 2008. The operational protocol for the well and

the AOC are attached as exhibits to this testimony as Exhibit Symmonds-Rebuttal-3. with

the additional well capacity, I believe that the governing rule is AAC Rl8-5-503.B which

allows for the reduction of storage:

11

12
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A.

25
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27

Rl8-5-503. Storage Requirements

The minimum storage capacity for a CWS or a non-community water

system that serves a residential population or a school shall be equal to the

average daily demand during the peak month of the year. Storage capacity

may be based on existing consumption and phased as the water system

expands.

A.
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1

2

3

4

The minimum storage capacity for a multiple-well system for a CWS or a

non-community water system Mat serves a residential population or a

school may be reduced by the amount of the total daily production capacity

minus the production from the largest producing well.

5

6

7

8

9

For Sun Valley, the average daily flow, max month is: 193,000 gallons. Without the

additional well a storage capacity of 193,000 gallons would be required. with the stand-

by well, the storage requirement "may be reduced by the production capacity minus the

production of the largest producing well". In this case, the calculation would be:

10

11

12

13

14

15

Storage = 193,000 .- (650 - 350) X 1440

= 193,000 -. 432,000

= -239,000 gallons

Obviously a negative storage amount is not realistic, but it does exemplify that the system,

with the stand-by well, has sufficient capacity to operate without additional storage.

16

17 B. Water Loss.

18

19 Q. Staff refers to water loss. What is your perspective?

20

21

22

23

24

25

I agree with Staff that we must work to reduce the amount of water loss in our older

systems. We addressed this concern in specific responses to informal data requests from

Mr. Liu. On acquisition of the West Maricopa Combine (WMC) utilities15, Global's focus

was on ensuring the systems were upgraded to meet compliance with the new arsenic

MCL, installation of chlorination systems, and rectifying other water quality and

compliance issues, the extent of which were very large.

26

27
15 WMC consisted of Willow Valley Water Company, Valencia Water Company (now Valencia Water Company ._
Town Division), Water Utility of Greater Buckeye (now Valencia Water Company _ Greater Buckeye Division),
Water Utility of Greater Tonopah, and Water Utility of Northern Scottsdale.

A.

B.

23
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As the systems have now been brought to the acceptable standard of treatment and

infrastructure, we can begin to tum our attention to things such as leaks. Global began that

process by the wholesale replacement of all meters in Greater Tonopah and Valencia -

Greater Buckeye Division in 2008. Willow Valley was recently approved for WIFA

ARRA funds to complete a meter change out (Decision 71313, 30 October 2009). Global

continues to improve these systems, and replace infrastructure as resources are available.

The meter replacement program has led to some reductions in unaccounted for water. For

example, in Dixie (PWS 07-030), the 2008 unaccounted for water was 28.9%. To date in

2009, that has been reduced to l7.3%.

Q- Can you comment on the water loss percentages in Staff's testimony?

There can be no doubt that the majority of the WMC distribution systems referred to in

Staff s testimony report are many years old - and therefore their leakage rates should be

expected to be much higher than "as new" condition.

As with all percentage-based analyses, when the number is small, increments in that

number can result in large percentage changes. For instance, a system with an

unaccounted for water volume of 100,000 gallons would be showing drastically different

percentages if the volume pumped was 1,000,000 gallons (10%) than it would if the

pumped volume was 200,000 gallons (50%).
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It is therefore important not only to maintain the perspective of the "absolute value" of the

unaccounted for water (that is, the actual voliune) and the scale of the distribution systems.

In this testimony, I will propose more accurate and meaningful metrics for measuring

water loss, based on metrics developed by the American Water Works Association

A.
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(AWWA) and the Maricopa Association of Govemements (MAG). I also describe the

significant efforts we are malting to address water loss.

1

2
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4

5

Q. Are you suggesting that the Global Utilities do not see water loss as a problem, even if

it is a function of fitted infrastructure?

No, not at all. I am suggesting that unaccounted-for-water is a more complex issue than

most people recognize. Notwithstanding, the Global Utilities are committed to conserving

all water. The Global Utilities do not derive revenue from unmetered, lost water.

Accordingly we are keen to reduce all unaccounted-for-water. The rates established as a

result of this case can go a long way to allowing the Global Utilities to finance the

reduction of this unaccounted-for-water.

Q. How would Staff's rate recommendations impact the Global Utilities' ability to

reduce water loss?

A troubling aspect of Staff s recommendations is that they propose a negative rate base for

Water Utility of Greater Tonopah (WUGT). Because WUGT is also the utility that Staff

identifies as having the most significant water loss issues, I see a significant problem.

Staff proposes a rate base of $(6,l23,255) for WUGT. Under that recommendation,

infrastructure investments to reduce water loss will likely not be feasible, because those

investments would not earn any return (they would just reduce the negative rate base).

Q. What metrics to you propose to measure water loss?

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

propose two metrics: gallons per hour per mile per inch (GPHMI) and Unavoidable

Annual Real Losses (UARL).

27

A.

A.

A.
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Problems with the performance indicator 'unaccounted-for percentage'

Some water utilities attempt to express their water loss standing by quoting their

"unaccounted-for" percentage, which typically takes some form of:

(Volume of Water Supplied minus Volume of Customer Billed Water)

(Volume of Water Supplied)

Some will alternatively quote the inverse, referred to as the "metered water ratio," as

(Volume of Customer Billed Water)

(Volume of Water Supplied)

Using percentage indicators such as the above to assess water loss standing in water

utilities gives misleading and unreliable measures of utility performance because:

•

C

•

•

This type of performance indicator is mathematically skewed

It is impossible to reliably represent multiple types of non-revenue water

typically occurring in a water utility with a single simplistic percentage

A simple percentage reveals nothing about water volumes and costs, the two

most important factors in water loss assessments of water utilities

The mathematical flaws of the percentage indicator stem from the fact that

the percentage is unduly affected by varying levels of customer

consumption.

Having the use of several robust, detailed performance indicators instead of a single,

simplistic indicator is a vastly superior means by which to assess water loss standing

in water utilities.

\

Q. Why is a simple percentage-based metric inadequate?1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

The problems associated with using a percentage to quantify water loss have been

identified by the American Water Works Association (AWWA), and are described in the

textbox be1ow:16

22

Q- What are some considerations that should be made with respect to water loss?23

24

25

26

27

A. Unaccounted for water rarely results in visible water at the surface (as these would be

repaired immediately) and is typically low flow, continuous gasket leakage that occurs

over time. As a result, typically water loss is a direct function of the number off hints

16 http1//www.awwa.org/Resources/WaterLossControl.cfm?Ite1nNLunber=47866&navItemNu1nber=48159
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(gaskets) in the distribution system. While many of the West Valley Region systems serve

small numbers of customers, they have very lengthy distribution systems. As a result, one

can expect that the water loss in these systems will be disproportionate to the volume

pumped. This will skew the percentages.

It is more accurate to review water loss as a function of distribution system length and pipe

diameter (larger diameter pipes have a larger gasket and would therefore be expected to

produce the potential for increased leaks). In fact, this is a fundamental aspect of

infrastructure acceptance.

Q- How can these factors such as distribution system length and pipe diameter be

considered?

A good metric is gallons per hour per mile per inch (GPHMI). MAG Standard 610.15 and

Appendix C of Global Water's Code of Practice GWR-CP-EX-008 Construction and

Acceptance of Underground Facilities" indicates that leakage in newly installedpipe must

not exceed:

L
ND\/F
4500

where
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L = allowable leakage in gallons per hour
N = number of joints
D = nominal diameter of pipe (inches)
P = test pressure

25

26

By assuming that the length of pipe is 1 mile (5280 feet) comprised of standard 20 foot

lengths, the total number off hints (N) is 5280/20 = 264. Then dividing by the pipe

diameter (D), we can convert the leakage units into gallons per hour per mile per inch

(GPHMI). A newly accepted l mile water main, operating at a nominal pressure of 40 psi,

would have an acceptable leakage rate of 0.37 GPHMI.

27

A.

17 http://www.gwresources.com/pdWConstruction_and_Acceptance_of_Underground_Uti1ities.pdf
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1

2 Q- Are there other metrics available to measure unaccounted for water?

3

4

5

6

Another way to consider water loss is a method advanced by AWWA and terned the

Unavoidable Annual Real Losses (UARL)." The UARL is defined as "a theoretical

reference value representing the technical low limit of leakage that could be achieved if all

of today's best technology could be successfully applied," and as such represents the

minimum valuethat leak reduction activities could ever achieve for in-service water-7

8 mains.

9 In imperial units:

10 UARL (gallons/day)=(5.41Lm + 0.l5N6 + 7.5L0) uP

11 where :

12

13

14

Lm = length of mains (miles)
No = number of service connections
Le = total length of customer service lines (miles)
= No multiplied by the average distance of customer service line, Lp (miles or km)
P = Pressure

15

16
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It should be noted that the AWWA UARL parameter has not been validated for very small

systems, where (32Lm + No) < 3000 (this would apply to all of the West Valley Region

systems with the exception of Valencia Water Company .-- Town Division). However, the

intent is to demonstrate that water loss must be considered as a iiinction of distribution

system length. In addition, if we consider only that portion of water loss associated with

the distribution system, we can approximate the theoretical minimum loss.

22

23

24

25

26

27 18 AWWA Water Loss Control Committee (WLCC) Free Water Audit Software v4_0, from
http1//www.awwa.org/Resources/WaterLossControl.cfin?ItemNumber=48511&navltemNumber=48158

A.
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1 Q- How does the UARL method compare to the GPHMI method?

2 Under the UARL model, a 1 mile transmission main (assuming no direct customer

connections) operating at 40 psi would have an in-service leakage rate of:

UARL 5.41 x 40 = 216.4 gallons per day per mile
9.0 gallons per hour per mile

If we assume that the transmission main is 8" in diameter, the lowest limit a typical in-

service leakage rate would be:

UARL = 9/8 = 1.13 GPHMI

Both the new infrastructure acceptance criteria and the UARL indicate that some level of

leakage is inevitable. Critically, they are both a liinction of distribution system length.

Q- Can you summarize the criteria?

From the perspective of leakage, I suggest that the minimum leakage rate achievable would

be between 0.37 GPHMI and 1.13 GPHMI.
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Q. How do the Global Utilities fare under the GPHMI metric?

22
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Recognition that piping system leakage is a function of distribution system length and

diameter is a key element of understanding the unaccounted for water percentages. The

GPHMI metric for each Public Water System (PWS) is shown in Exhibit Symmonds .-

Rebuttal 4. This is calculated from the unaccounted for water shown in the 2008 ACC

Annual Reports (adjusted for recorded flushing activities), the distribution system length

(from the 2008 ACC Annual Reports) and the derived "weightedaverage pipe diameter",

which is simply:

A.

A.

A.
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1 Weighted Average Pipe Diameter 2:(ln 9 an)

>: in
2

3

where
In = length of pipe at diameter "n"
an = diameter

4

5

6

7

8

What is interesting about the chart in the exhibit, is that it demonstrates the fact that

systems with "high percentages" of unaccounted for water (e.g. WPE #1 at 31 .5%) can

have a low GPHMI (0.71). In cases where we know large scale flushing occurs ( e . g .

WVWC) or where non-surfacing leaks occur (Dixie, or Sweetwater II), the GPHMI is

higher than ideal - a situation that can only be rectified with considerable investment.
9

10

11

12

13

14

It should also be recognized that not all "unaccounted for" water is attributed to leaks

within the system. In some cases, theft or unauthorized use occurs in these remote

systems. The Global Utilities have proposed an innovative water theft charge and security

tab cutting charge to combat water theft (See Direct Testimony of Graham Symmonds,

pages 57-60.)
15

16

17
Q. Can you describe Global's efforts to date regarding line losses?

18

19

20

21

Yes. Our operations staff have implemented a comprehensive evaluation program in

accordance with AWWA standards.19. The evaluation program will identify the priority

locations for improvement. At present, we are focusing our efforts based on volume of

loss rather than percentages. In the west valley, we have created a Water Loss Task force

lead by the Distribution Supervisor.
22

23
Q- Can you summarize?

24
A.

25
Overall, the Global Utilities have an extensive program to reduce water loss. We monitor

pumped versus billed on a monthly basis. We have replaced all meters in Greater Tonopah
26

27

A.

19 http://www.awwa,org/Resources/WaterLossControl.cfm?ItemNumber=48055 &navltemNumber=48162
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1

2

3

4

and Valencia - Greater Buckeye Division and have a plan in place to replace the meters in

Willow Valley. In the larger utilities (Valencia - Town Division, Valencia Greater

Buckeye Division and Santa Cruzzo) the meters are outfitted with Automated Meter

Reading technology. This allows usage to be read at higher frequency than that of manual

5 reads. Integrated with this information is a "leak-detect flag" which will identify those

6

7

8

meters whose usage did not drop to "zero" for a period of at least one hour in 24-hours.

This can indicate that there may be a leak downstream of the meter and allows customer

service and field service staff the opportunity to investigate before large quantities of water

9 are lost.

10

11 XI. Willow Vallev Update.

12

13 Q.

14

In your Direct Testimony, you detailed technical improvements to the water systems

in Willow Valley. Can you update the status of those systems?

15

16

17

18

19

Yes. The treatment systems have been very successful in reducing iron and manganese

concentrations in the water. The result has been improved water aesthetics and fewer

complaints. An ancillary benefit has been that the condition of the distribution system has

been improved. The years of accretion on the distribution system piping is being removed

through a combination of higher quality water and line flushing.

20

21

22 •

23

24

It may be important to recount the history :

In 2007, we held our first public meeting. Approximately 100 customers were in

attendance. Many brought containers or discolored water, filters full of black

sediment, pictures of damaged property, etc. At this meeting, we conveyed our

25

26

27
20 Greater Tonopah meters are fitted with an Iron MVRS system which allows for drive-by meter reading. While
these do not have the ability to broadcast multiple reads per day, the replacement of the meters has increased the
accuracy of our metered water deliveries.

A.
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1

1

2

understanding, and outlined our plan to correct the issues related to the iron and

manganese in the source water, and buildup in the pipelines.

3

4

5

6

7

8

9

In 2008, we held our second public meeting. Fifty customers showed up. Although

we received positive feedback on improvements, most present still had concerns

with the aesthetic water quality. While the treatment systems were completed and

working well, the buildup in the pipelines was reacting with the treated water

resulting in discoloration and solids being stripped from the interior of the pipes.

We reviewed successes to-date, and our ongoing system improvement plan.

10

11

12

13

14

15

16

17

[11 September 2009, we held a third public meeting. Twenty-four members of the

public showed up, primarily to discuss our rate proceedings. The group was

unanimous on the greatly improved water quality. Many expressed their gratitude

and thanks for our efforts. "The water has never been so good" was a common

theme. While sometimes they still encounter bad days, and there are some pockets

in the system that need to be addressed, the system condition has improved

tremendously.

18

19

20

21

22

Some photographs show the dramatic improvement. The first is a section of water pipe

showing years of scale build-up. Almost the entire cross sectional area is occluded. The

second shows a different pipe with virtually no scale after almost two years of operation

with the new treatment systems in place. Clearly our efforts are paying big dividends at

23 Willow Valley.
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27
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\

\ GLO BAL WATER
RELIABLE REUSABLEI RENEWABLE A

Publication Date: October 16, 2009

SUN VALLEY RANCHES PWS 07-195

STANDARD OPERATING PROCEDURE .. MAIN WELL FAILURE

Purpose :

The Sun Valley Ranches public water system is equipped with two potable water wells. As such, the
storage volume within the system meets regulatory requirements. The second potable water well is
considered a back-up well as it must be powered by a generator. The purpose of this standard operating
procedure is to document the start up procedure for bringing the back up well on line.

Workflow

1) Determine that the main well has failed. This is determined with each round check conducted by
the operations team.

2) Upon well failure, immediately contact the Operations Manager and inform the operator that
primary well has failed. The Operations Manager will notify the General Manager and Global
Water Compliance Manager and inform them that the primarily well at Sun Valley has failed.

3) Contact Empire Generator Services and instruct Empire to pick up the mobile emergency power
generation unit (EPU #002) at the Valencia Water Company Office, deliver the generator to the
back up well site and connect the generator to the existing transfer switch.

4) Contact the Operations Manager and report the expected delivery time for the generator and the
current level in the existing storage reservoir and stand by for other instructions.

5) Once the Generator is connected immediately begin flushing the well.

6) Flush the well for 15 minutes or until the water appears clear.

7) Check transmission pipeline valves and tank valves and ensure they are open.

8) Begin directing the well water to the reservoir.

9) Check the chlorine residual at the distribution pump station and set the chlorinator for 2.0 mg/l
chlorine residual.

10) Contact the Operations Manager and report the back up well is in service. The Operations
Manager will relay the report to the General Manager and the Compliance Manager.

11) Stay on site 30 minutes and await any other instructions.

12) After 30 minutes conduct a site check of all well and distribution facilities and inform the
Operations Manager of their condition. Complete any instructions and begin daily site checks
until primary well is restored.

13) Schedule fuel delivery to generator as necessary.
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6 IN THE MATTER OF THE APPLICATION OF
WATER UTILITY OF GREATER BUCKEYE,
inc. FOR AN EXTENSION OF ITS EXISTING
CERTIFICATE OF CONVENIENCE AND

8 NECESSITY.
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NOTICE OF FILING
COMPLIANCE

10
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20

Decision No. 70182 (February 27, 2008) requires Water Utility of Greater Buckeye

("WUGB") to file a copy of the Approval of Construction ("AOC") issued by Maricopa County

Environmental Services Department for the addition of a well or wells with a minimum

capacity of 300 GPM for the Sun Valley/Sweetwaterl water system, within six months of the

effective date of the Decision. Under Decision No. 70138 (February 27, 2008) the Certificate of

Convenience and Necessity, assets and compliance obligations of WUGB were transferred to

Valencia Water Company, Inc. Accordingly, Valencia files the attached AOC for the additional

well for Sun Valley. Also attached is a copy of the Arizona Department of Water Resource

("ADWR") well registry that shows the pump capacity at 500 GPM.

RESPECTFULLY SUBMITTED this 919* day of August, 2008.

21

22
Arizona Corporation Commission

ROSHKA, DEWULF & PATTEN, PLC

23 DOCKETED

24 AUG 26 2008 By IC%§9>-9A8

1
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Timothy J. Sabo
400 East Van Buren Street, Suite 800
Phoenix, Arizona 8500426
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filed this 31 :5 hay of August 20o8 with:

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of
this .;¢,' 8' day of August
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, 2008 to:
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Lyn A. Farmer, Esq.
Chief Administrative Law Judge
Hearing Division
Arizona CorporationCommission
1200 West Washington Street
Phoenix, Arizona 85007
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38888 13
'3

Janice Alward, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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M 16

Ernest G. Johnson, Esq.
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Brian Bozzo
Compliance Manager, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
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ZIP Coda 85027
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Engineer's Certlflcateof Completion
I, Jeff Davidson , a Professional Engineer resfslersd In the State
at Arizona; conflrrri that the project wascompleted in compliancewith the plans and specillcaltions approved by
the Depaltmenl, ex aS noted on the "as-built"plans. Applicable testresults as aired areattached.

Seal & Slgngture
I I143 /ws

'x

-I

Engineers Phone

Engineers Fax
abs. 9/6. 4747
4919. 448. I9/8.

Envimnrrlenial Services Department
1001 n. Centld Avenue, Sulto201
Phoenb<,- AZ 85084-1940

Division of Water and Waste Management
Subdivision lnffasixuotmse & Planning

(502)508-w58
FAX (802)505-5813

Approval of Construction andlor
Verification ofGeneral Permit Conformance

FWS# 04-07- 1 5

I

Type of Cornpanent. Water Line
(Example: war, sewer, rouse. liftstation,etc.)

Wells Only (Must have sounco approval before applying forAUG.)

MCESD # 81279
(One (1) MCESD8 per request)

DWR# ss- __ ___ __ ____

Project Name: . West Phoenix Estates Units XI and XII potable water system

Project Address: Approximately McDowell Road and sos" Avenue
(Pfiyslcal 108888n91 pr°l°°!} f

Job Title - Director of Engineering

l

Prnjebt DesCription
Transmission line from well to storage reservoir.

Project Owner: . Jason Belike
company Name Water Utility of Greater Buckeye

Mailing Address 21410N. 19th Avenue, #201

City Phoenix . S t a t e  A Z

. Signature of Project Owner / 8 ,
Zip Code 85027

Date SZ//>'/4e

1

4

4
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x

p̀age1 of 1
Revised 1 /2008

(Note' Qnce MCESD Signs This Applfcation,j.t Becomes Ms Oembiicafe)
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Run Data: 1011012007
AZ DEPARTMENT OF WATER RESOURCES

WELL REGISTRY REPORT _ WELLS55

Location B 1 . 0 4.0 6 B  A  B
WOII Rsg.No

55 I 800916 AMA PHOENIX AMI\

Roglshnd
Name

WATER UT'ILITY OF,
2198 E CAMELBJMCK 340

Fl! wp- LATE REGISTRATION
Appllcdionllssus man can5/1983

PHOENIX AZ 85016

Owner OWNER
DYIIIQI No. 0

Driller Name
Drllkr Phone

Crufty MARICOPA

lntsndld cnnnlv GPS 0.00

w»l1 Tyvv NON-EXEMPT
s uban ln HA$SAYAI\MPA

wnnusua LOWER GILA RIVER
R q l m u a Weill' USO! MUNICIPAL

nnguauue was Una WATER PRODUCTION
ouunrgn nuuwu NONE

Purr NO POWER CODE LISTED

w¢II Depth
pump CIP-
Daw Down

610.00
750.00

o.o0

Can Dllm
can 00951
Wlllr Laval

Anno lrrlg

1e.oo
600.00
180.00

0.00

T nuu c ap 500.00
CRT
Log

Finish STEp-PERFORATEDORSLOWED
ursine

Corllmlnatlon Slb' NO - NOT IN ANY WOARF SITE

Comrnonb BUCKEYE(J. MIHLIK)

Current Action

10/13/2005 ass CHANGE OF WELL Leann. DESCRIPTION

Anion Comment: DH

Action Hlnory

4/1811957 755 WiLL CONSTRUCTION COMPLETED

Action Comment:
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En glneen-'s Certificateof Completion
L Jeff Davidson * , aProfessionalEngineer reMs¢ef¢d In the State
at Arizona; confirm' that the project wasoompfeted in eoml4i_anoe with the plaqeandspecifications approved by
the Department, except ab noted on the "ah-built" plans. A livable test tesulisas ' aired are attached.

198 j u r es l&sInl

'n`

4

4
r

Engineers Phone

EnQineef's Fax
m48/4. w/
¢{§1Q,.6q1g, /?/8,

\.

\

Environmeniaf Sewioes Department
1oo1 n. Central Avenue, Sulte2D1
Phoenb<.~ AZ 8MD4-1940

Division of Water and waneta Manangement
Subdivision lnffas\1ucture8» Planning

lemma 508-1058
1=Ax (anal 5o6s8u3

Approval of Construction andlor
Verification of General Permit Conformance

PWS# 04-D7- 1 _8 5

I

DWR# 55-- ~

Project Name:

Pro1e¢=tA<.fd»~ess=

MCESD # 6i279 Type of Gomponent' Water Line
(One (1) MGESD# per reqneutt) (Ezmnplo: war, sewer, reuse, M station, etc.)

__ __ Wells Qnly must have sourao spprovai before applylngforAOc.)

West Phoenix Estates Units XI and X11 potablewater system

Approximately McDowei! Roald and sos" Avenue
(Physical locatlen of i>r¢i°=¢l

I

I

Project Description
Transmission line from wet! to storage reservoir.

ProjectOwner: Jason Béthke
Company Name Water Utility of Greater Buckeye

Mailing Address 21410 n. 19tHAvenue.#201

City PHoenix

Job Title . Directorof Engineering

Signature ofProject Owner
,pu-

Zip Code 85027

Date Q//5'/:og
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1 1. Introduction.

2

3 Q. Can you describe your testimony?

4

5

6

7

8

In this rebuttal testimony, I describe why we continue to believe that the Rebate Threshold

Rate structure, consisting of a volumetric rebate, six-tiers and a rebate of volumetric charges

is the best way to encourage conservation in our service areas. I also describe what I believe

are shortcomings with the proposed rate designs from Staff and discuss my position on

miscellaneous fees and charges.

9

10 Q.

11

In your opinion, what are the basic benefits of the Rebate Threshold Rate structure as

originally proposed in your Direct Testimony?

12 A.

13
(

r

l l .

\ 14

15

16

17

18

19

20

21

22

The Rebate Threshold Rate structure, or RTR, was designed as a mechanism to achieve two

goals: conservation of water, and establishment of clear price signals with respect to

consumer habits intended to modify consumer behavior.. The inverted-tier structure is, I

believe, only a first foray into conservation-oriented rates. The inverted tier structure does

have large volume consumers paying higher costs. However, I felt there were serious

shortcomings in the basic inverted-tier system. First, the tiers lack granularity. By this I

mean that the point at which costs get higher, are generally too low, and the range of the

tiers are too broad. These factors combine to make the consumers more aware of the costs

of water, but do not create a sufficient incentive to really achieve conservation. What the

inverted rate structure does is punish excessive use, which helps make customers water-

conscious, but is not the same as incepting conservation.

23

24

25

By that I mean that the feedback to customers is negative - do this or else (we will make

you pay more money). The result is that people are less inclined to really participate in

conservation.26

27

A.

1



< 1

2 Q. How does the RTR overcome these hurdles?

3

4

5

6

7

8

This rate design places the control, and the benefits, of conservation in the hands of the

customers. People are motivated to conserve for a number of different reasons, a desire to

reduce resource consumption, a desire to conserve for future generations, a desire to be

more socially and environmentally conscious, and to save money. Global Water works to

strengthen people's desire to conserve for altruistic reasons. However, we recognize that at

the household level, decisions are driven primarily on economic factors. We derived the

RTR to reflect these realities.9

10

11

12

13

With the RTR design, lower use results in lower consumer costs while ensuring the utility's

finances remain sound. Further, it places the ultimate control of costs well within the

management capabilities of the consumer.

i\ 14

15

16

17

18

19

20

21

22

23

The six-tier system provides ample opportunity for all customers - even large consumers -

to manage their consumption to control costs. That is because the additional tiers mean that

a lower tier is "within reach" for customers. In contrast, in a three-tier system, some

customers will be too far away from the tier breakpoint to make conservation efforts

economically worthwhile. An easy example is a large family - they may be motivated to

conserve but simply have too much intrinsic demand to reach a lower tier that may be

several thousand gallons away. The volumetric rebate allows people to participate

financially in our joint utility-consumer conservation efforts. And retaining the higher

monthly minimum charge ensures that the utility is not placed in a financially compromised

24 position.

25

26

27

We should also note that changing behavior is a complex task involving a multitude of

channels. Thomas Dietz, et al described this situation in a recent publication in the

A.

2



1

2

Proceedings of the National Academy of Sciences. While specifically referring to

behavioral changes associated with carbon reduction, the applicability to water conservation

3

4

5

6

7

8

9

10

11

12

13

is equally as strong:

Single policy tools have been notably ineffective in reducing household energy

consumption. Mass media appeals and informational programs can change attitudes

and increase knowledge, but they normally fail to change behavior because they do

not make the desired actions any easier or more financially attractive. Financial

incentives alone typically fall far short of producing cost minimizing behavior-a

phenomenon commonly known as the energy efficiency gap. However, interventions

that combine appeals, information, financial incentives, informal social influences,

and efforts to reduce the transaction costs of faking the desired actions nave

demonstrated synergistic elects beyond the additive effects of single policy tools

(emphasis added). 1
I

\ 14

15

16

17

18

19

20

It is clear from the study that it is important to use a combination of education, infonnation

and incentive packages to change behavior. The Rebate Threshold Rate achieves the

financial incentive to change. Global's AMR/AMI technologies provide direct feedback to

consumers on their usage. Another recent study completed by California State University

indicated that through the provision of instantaneous feedback on water consumption,

average water consumption reductions in the order of 14% can be achieved

21

22

23

24

25

26

27

1 "Household actions can provide a behavioral wedge to rapidly reduce US carbon emissions" Thomas Dietz, Gerald T.
Gardner, Jonathan Gilligan, Paul C. Stern, and Michael P. Vandenbergh. Published online before print October 26,
2009, dot: 10.1073/pnas.0908738106 PNAS November 3, 2009 vol. 106 no. 44 18452-18456.
www.pnas.org/cgi/doi/10. 1073/pnas.0908738106
2 "Water Conservation Pilot", Wesley Schultz, Warren DeCianni and Alexis Roldan, California State University, San
Marcos



DSM Program
provides

mechanisms to
address these
high volume

uses

4

We designed the Rebate Threshold Rate and our personal and media messaging to achieve

one goal: changing human behavior to achieve water conservation. And by providing

positive reinforcement of human activity, we will effect change in behavior.

Q, How about people who cannot get below the rebate threshold, maybe due to household

A.

size?

We have recognized that certain households may have difficulty achieving the rebate

threshold. As a result, we developed and proposed a Demand-side Management program to

allow conservation to be a reality for them as well (my Rebuttal Testimony filed on

November 20, 2009).

We know that the majority of household water use is outside the home, or is used for

flushing toilets (see figure below). Global's proposed Demand-side Management program

can address both these high volume uses.

Water Useby Category
100.0% r 32841

90.0%

80.0%

70.0%

60.0%

50.0%

400%

300%

200%

10.0%

all*

l

2

3

4

5

6

7

8

9

10

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Water Use

3 Adapted firm U.S. Environmental Protection Agency, http://www.epa.gov/watersense/pubs indoor.ht1n, accessed 24
November 2009.
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a

1

2

COMMENTS ON RUCO RATE DESIGN

Q. Do you agree with Mr. Rigsby's assessment of the Rebate Threshold Rate structure?

3

4

5

6

First, we are pleased that RUCO has supported both the increased monthly fee concept, and

the granularity of six tiers. These facets will increase the ability for water conservation.

However, Mr. Rigsby's characterization of the Rebate Threshold Rate as being incapable of

effecting meaningful water conservation is unfounded.

7

8 Q. Can you expand on that?

9 A. Yes. Mr. Rigsby has a number of comments on the effectiveness of the RTR. I'd like to

address each in tum:10

11

12

13

14

Mr. Rigsby states that the RTR:

" ... will not save ratepayers money, because all the rates will be artificially

increased in order to provide funds for the relbates."4

15

16 Mr. Rigsby speaks about customers in the aggregate. But customers respond to price signals

17 in theirbill, not bills of others. The RTR creates an incentive for each consumer to reduce

18

19

20

21

22

23

24

25

consumption, and to require those who consume large volumes of water to pay higher costs.

If customers respond to this incentive and conserve, they will certainly "save money". And

if they do not conserve, yes, they will pay more --- as they should. In order to generate the

required revenue, larger volumetric users will cover that cost. I do not believe that this is

"artificially" increasing other rates. It is placing the costs of consumption on higher users

and is an appropriate financial signal to send. In fact, larger volumetric rates are always

intended to cover the lower volumetric rates in an inverted multiple-tier rate design thus

invalidating Mr. Rigsby's argument. The rates are designed to promote conservation and

26

27

A.

4 Rigsby Rate Design Direct Testimony, Page 9, Lines 6-8.



1

2

provide the Company with the required revenues, this is no different in that regard than with

any other rate design.

3

4

5

Mr. Rigsby continues:

" ...the proposal will not properly incant conservation because rebates are

6 awarded to all customers who consume less than the median amount,

7

8

regardless whether those customers have always been below die median

point prior to the implementation of the rebate progra1n."5

9

10

11

12

13

14

15

The RTR is based on the average residential water consumption for the area. Consumers

who historically consume less than the average should not be penalized for the efforts they

have rd<en to date. By that I mean that low volume consumers should be encouraged to

continue to do what they are doing - the rebate portion of the RTR does this. Additionally,

by the same measure, any inverted tier rate design most benefits those who consume less,

this is not a phenomenon created by the RTR.

16

17

18

19

Finally, Mr. Rigsby states:

"Furthermore, rebates would not be given to those high use customers who

demonstrably reduce their consumption, yet still fall above the median

amount."620

21

22

23

24

25

The RTR is designed as a conservation tool which can provide significant economic

incentive to low volume users. The consumption patterns in the Global service areas

indicate that the Maj rarity of consumption is residential. As a result it makes sense to focus

conservation efforts where consumption actually exists.

26

27 5 Rigsby Rate Design Direct Testimony, Page 9, Lines 8-12.
6 Rigsby Rate Design Direct Testimony, Page 9, Lines 12-14.

6



1

2

3 Residential

Volumetric Consumption by Category7

Commercial Irrigation Construction

4 Santa Cruz 74.2% 3.2% 21.4% 1.1%

5 VWC-TD 56.9% 8.5% 30.9% 3.7%

6 VWC-GBD 99.0% 0.5% 0.16% 0.3%

7 WVWC 93.1% 3.4% 3 .4% 0.0%

8 WUGT 79.3% 1.6% 16% 3.1%

9

1 0

11

That is not to say that large single users are exempt from additional Company support.

Global has developed a Demand-Side Management program to assist all users - including

12 in their conservation efforts. This DSM program was detailed in my

13

large irrigation users

Rebuttal Testimony.

14

15

16

17

18

Further, the RTR encourages conservation by way of increased costs at higher tiers.

Therefore an incentive to conserve is built in by having large-scale volumetric users

recognize that at the higher tiers they are paying a premium for water. Reducing their use

will directly impact their bills.

19

20

21

22

2 3

24

25

26

27
7 Data from consumption September 2008 to August 2009.
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COMMENTS ON STAFF RATE DESIGN1

2

3

4

5

Q. Do you believe that the Staff Rate Design incepts conservation?

No. We must recognize that we have the opportunity to take conservation out of the "feel

good" category, and into the "financial" category. Provided with information and financial

incentives, the consumer can take control of their consumption and see real financial

benefits. As has been shown, we must use a multitude of messaging and avenues to change

customer behavior.

6

7

8

9

10

11

12

13

14

The inverted-tier rate designs were the first step to conservation - making usage count in the

cost of utility service. I believe that now is the time to make people keenly aware of

consumption as a metric, and to allow those that actively conserve to be rewarded

financially. This is the basis of the Rebate Threshold Rate.

Staff' s recommended and alternative rate designs, in my opinion, simply maintain the status

quo, and will do little to provide the incentive to conserve.

Q. Can you provide an example?

15

16

17

18

19

20

21

A.

22

23

24

25

26

27

Staffs recommended and alternate rate designs include a non-potable rate of $1 .39/1000

gallons and $0.86/1000 gallons respectively for Santa Cruz, while adopting Palo Verde's

recommendation of $2.00/1000 gallons for recycled water. Under this scenario, the

incentive is to use groundwater rather than potable water. In response to Global Data

Request 3.8, Staff stated that they will file amended schedules to address this discrepancy in

surrebuttal testimony. While we would expect that the Staff proposed rates for non-potable

water would increase, the proposed changes are not known. We must ensure that recycled

water is financially attractive compared to groundwater, while at the same time recognizing

the all water has value, and not make one class of water so cheap so as to lead to its waste.

A.

8



Q. Do you have any other observations?

Under Staffs rate design, for any given meter size higher consumption does mean higher

charges. However, if we look at the volumetric or commodity charges, I believe that there

is die potential for mixed messages or incepting the wrong action.

The Staff proposal provides the potential for large users to pay less for a given volume than

would a residential user.

Q. Can you show that?

Consider the use of 15,000 gallons in one month. As shown below, under Staff" s rate

design, a residential customer would have a volumetric charge of $42.05, while a 1" (any

class) customer would have a volumetric charge of $41 .25 .

3/4" Residential Meter

Monthly Consumption 15000 gallons

Tiers Billable Volume Cost

0

3001

10001

3000

10000

9999999

1.85

2.75

3.45

3000 $

7000 $

5000 $

5.55

19.25

17.25

1

2

3 A.

4

5

6

7

8

9

10

11 A .

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

Total Volumetric

Costs $ 42.05

9



v

1 1" All Classes

2 Monthly Consumption 15000 gallons

3

4 Billable Volume CostTiers

0

55001

55000

99999999

2.75

3.45

15000 $

0 s

41.25

Total Volumetric

Costs $ 41.25

While I recognize there is a difference in the monthly fee amounts, I do not believe that

large meter users should pay less for their water than others. At a minimum the rates should

be equivalent, The RTR achieves this by providing equivalent rates across all classes.

Q. What are the implications of such a design?

I believe that this residential subsidy of larger meter users is not fair. There's just no reason

why the non-residential customers should be given less of an incentive to conserve than the

residential customers.

Q- Does the RTR suffer from the same fate?

No. As all classes of consumer are equal in the RTR, there is no difference in the

volumetric rates.

Q- What is Staff's position on the fixed portion of the rates?

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

A.

A.

A. From a review of Staff' s rate design, it appears to me that increased fixed charges were not

considered.



1

2 Q. What are the benefits of increased fixed charges?

3

4

5

Increasing the portion of the revenue requirement to be made up from the monthly minimum

gives die utility much greater flexibility in offering incentives for conservation. In our case,

it is a key element in the RTR structure.

6

7 Q. What is Staff's basis for rejection of the RTR?

8 A.

9

10

11

The status quo. Staff readily admits that there are no studies or analyses that they relied

upon to reject the RTR and have relied on past experience and judgment.8 The fact that no

company in Arizona has ever proposed something like the RTR suggests that experience is a

non-factor in deciding the benefits of the RTR,

12

13 Q.
/

I 14

Mr. Eaddy states that a three-tier rate structure is preferred, and bases this decision

on simplicity and ease of calculation. Do you agree?

15

16

17 offering a number of "gates",

18

19

20

21

22

No. The whole point of the six-tier rate design is to provide incentives to conserve. By

through which the consumer has the option of passing

through, or not, the control of the consumer's volumetric costs lies squarely in the hands of

the consumer. In the case of a three-tier system, those gates are passed too quickly and with

little fanfare. The incentive to conserve through the traditional three-tier price points is lost

after 10,000 gallons. With our six-tier design, customers have an incentive to think about

different water price points through 25,000 gallons.

23

24 Q- But isn't simpler better for the consumer?

25

26

I would agree that the consumer needs to understand the mechanics of a rate structure.

However, implying that simplicity should override conservation goals is not right.

27
a See response to Data Request Global 3.1 and 3.2.

A.

A.

A.

11



I also believe that the consumer can understand the RTR structure - through education and

public outreach. Something that Global is particularly good at.

Q- Staff points out that the change may be too drastic. What are your thoughts?

A. I don't agree. In many ways a "step-function" change will encourage people to get involved

and understand the changes. Incremental changes sometimes occur too gradually - the

result is that their potential benefits are diluted. We recognize the benefit of gradualism

when it applies to items such as phased-in rates and changes in policy. When there is a

direct consumer benefit - especially if it is financial - then gradualism does the customer a

disservice.

Q . So you are confident that the consumer would be able to understand the RTR?

Definitely. We have a model that would allow the consumer to model their usage and

determine the costs. We have AMR/AMI technology that will provide instantaneous

feedback to the consumer on their consumption. We have a proven ability in "moving the

needle" with our education and outreach activities.

Q- What do you conclude?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

A. In my opinion, I have confidence in our consumers' abilities to comprehend the RTR

structure, and that they will embrace it as a means of controlling their costs. Further, I

conclude that combining information with financial incentive will result in conservation on

a scale not heretofore seen in Arizona.23

24

25

26

27

A.

12



1 CONSTRUCTION METERS

2

3 Q-

4

In response to Global Data Request 3.7, Staff suggests that construction water users

are unlike other users and do not have individually assigned meters. Do you agree?

5 No. We require all construction water users to have an individual meter. They are assigned

6

7

8

9

a specific meter with an integral backflow prevention device. They are established as

customers in our billing system, and receive bills accordingly. In most cases, construction

meters remain in the use of the construction customer for several months as development or

construction activity progresses.

10

11 Q- So should construction customers have a monthly fee?

12

13

14

15

Yes. They use the meters for a significant amount of time. Further, the provision of a 2"

construction meter can place tremendous instantaneous demands on the distribution system.

In fact a 2" meter can draw a continuous flow of 160 GPM9, which would be the equivalent

of 275 homes (based on a peak hour demand of 0.58 Gpm10).

16

17 The fixed monthly fee assists the utility in providing this "capacity" to the construction

18 customer.

19

20

21

22

23

24

25

26

27

9 AWWA Standard C700
10 If the average annual demand from a single family dwelling is 250 gallons per day, the peak hour flow can be
calculated as follows:

1. Average Day Flow = 250 gallons per unit per day
2. Maximum Day Flow = 495 gallons per unit per day (250 x 1.8 + 10% for potential line losses)
3. Peak Hour Flow = 0.58 GPM per unit (1 .7 x Max Day Flow)

A.

A.

1 3



MISCELLANEOUS FEES AND CHARGES

Q- In response to Global Data Request 3.9, Staff claims that no justification was provided

to support an increase in the Miscellaneous Service Charges. Would you agree?

No. In our responses to Staff Data Requests, we provided a detailed breakdown of the costs

involved in performing these activities. Staff has chosen to ignore that data in order to

retain "customary" charges, based on a claim that there was insufficient data.

Q, Can you recount your data? I

We provided the following data to Staff:

ESTABLISHMENT FEES

<
The current fees associated with Account Establishment at the Global Utilities range from

$25 to $35. The rate application harmonizes these charges and recommends that the fee be

established at $50 for all utilities.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

While we have not prepared a formal "cost of service" study for this fee, we reviewed the

fundamental costs associated with perfonning these functions.

25

26

27

A.

A.

The process of account establishment involves the following steps:

l. Key data into the Customer Information System (CIS)

2. Receive payment and deposit (if applicable)

3. Confirm validity of payment

4. Prepare work order to connect service

5. Print work orders

6. Dispatch Field technician to site

7. Open off valve



1 8. Coniine flow is not excessive (which could indicate a leak or open valve at the

2

3

4

residence)

9. Complete work order

10. Update CIS

5

6

7

8

In addition, as there is no fee for terminating service at the customer's request, the costs

associated with performing that activity must also be recovered in this line item.

The costs associated with this process are primarily incurred in labor expenses :

9

10

11

Establishment Fee Analysis

Customer Service Representative (CSR) Staff Time $11.00

12 $ 6.50

13 $20.00

CSR Supervisory Activities and Quality Control

Field Service Representative (FSR) Staff Time

FSR Supervisory Activities and Quality Control

Vehicle Costs

$12.0014

15 $ 2.00

(based on average time spent 'm activity)

(based on 30% of CSR time at Supervisor rates)

(based on time spent performing these services)

(based on 30% ofFeR time at Supervisor rates)

(based on vehicle expense dedicated to this

16 process)

17 Total $ 51.50

18

19 AFTER HOURS FEES

20

21

22

23

The costs associated with reconnecting a service after hours are substantially higher than

during normal working hours as an on-call person is required to perform the work. In those

cases the labor costs are a minimum of l .ex the normal costs, and travel time must be

factored in to the cost. On-call operations staff are paid from the time they leave to attend at

24 a site for work during off hours.

25

26

27

Under these circumstances, a fee of twice the normal fee is appropriate.

15



9

RECONNECT FEES

The current fees associated with a service reconnect at the Global Utilities range from $30 to

$35. The rate application harmonizes these charges and recommends dirt the fee be

established at $75 for all utilities.

1

2

3

4

5

6

7

8

9

10

11

12

This fee is designed to recover costs associated with both the disconnect process and the

reconnect process and is intended to shift the costs associated with delinquent parties from

the customer base to the offenders themselves.

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

The following steps must be performed:

1. Identify delinquent accounts

2. Issue Disconnect Notice (mail, printing etc)

3. Interactive Voice Response (IVY) tile uploads

4. Prepare physical disconnect list

5. Prepare disconnect work orders

6. Print work orders

7. Dispatch Field Service Representative to site

8. Shut off valve

9. Complete work order

10. Update CIS

l l. Receive payment

12. Confirm validity of payment

13. Prepare reconnect work order

14. Print work orders

15. Field technician to site (travel)

16. Open off valve

17. Complete work order

16



1 18. Update CIS

2

3

4

Reconnect Fee Analysis

Accounting Services to Manage Delinquent Account $ 6.00 (based on average time spent in activity)

5 s 2.00

6 $ 7.00

7 $18.00

8 $ 10.70

9 $20.00

10

Accounting Supervisory Activities

Prepare disconnect and Printing/Mailing etc

Customer Service Representative (CSR) Staff Time

CSR Supervisory Activities and Quality Control

Field Service Representative (FSR) Staff Time

FSR Supervisory Activities and Quality Control

Vehicle Costs

$12.00

11 $ 2.00

(based on 30% of CSR time at Supervisor rates)

(based on time spent performing these services)

Gaased on 30% of FSR time at Supervisor rates)

(based on 30% of CSR time at Supervisor rates)

(based on time spent performing these services)

(based on 30% of FSR time at Supervisor rates)

(based on vehicle expense dedicated to this

12 process)

13 Total $ 77.70

14

15 NSF FEES

16

17

18

19

20

21

NSF Fees are detennined to allow recovery of both the direct costs and fees associated with

the presentation of a dishonored check. Under ARS 44-6852, "the holder, payee or assignee

of the holder or payee of a dishonored check, draft, order or note may charge and collect

from the maker or drawer a service fee of not more than twenty-tive dollars plus any actual

charges assessed by the financial institution of the holder, payee or assignee of the holder or

payee as a result of the dishonored instrument."

22

23

24

25

26

Return item redeposit fee

Return item subscription fees

27

In the case of the Global Utilities, Wells Fargo charges the following fees for NSF Items:

1. Returned Item Charge Back $3.75

2. $1.75

3. $0.65

$6.15Total

17



In

•

1 The internal management of a dishonored check requires several steps that would not be

completed in the absence of an NSF check. These include:

1. Reviewing the NSF report from the bank

2. Investigating each account concerned in the Customer Information System (CIS)

3. Calling the customer to attempt to prevent a disconnect situation.

4. Initiating action to process the returned check on the account, including manually

reversing the payment and manually applying fees.

5. Issuing a letter to the customer notifying them of the NSF item.

6. Reconciliation of adjustments in CIS with the accounting system and daily bank

statements.

Accordingly, we believe that a charge of $30 per dishonored check is appropriate.

Q. Do you believe these Miscellaneous Service Charges should be increased?

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

Yes.

17

18

19

20

21

22

Q. In response to Global Data Request 3.10, Staff indicates that they are supportive of

some of the miscellaneous charges, and do not support others. Can you comment?

23

24

We are pleased that Staff has supported some of the proposed charges. To be clear, most of

these miscellaneous fees and charges are not charges that the "typical" consumer would ever

be subj et to. Normal, law-abiding customers should not have to cover the full costs of

water theft or intentional damage to utility property. The bad actors who commit these acts

should be responsible for the costs. We are using these charges to discourage people from

water theft, utility property damage and any potential deleterious impact of consumers'

activities on the quality of recycled water. A "typical" consumer will never see the majority

of these fees or charges.

25

26

27

A.

A.

18



With respect to the general fees, Meter Exchange Fee, and Hydrant Deposit Fee, we are

simply seeking codification of practices.

My specific comments are detailed below.

Q. Please discuss the Meter Exchange Fee.

We have reviewed the language Staff proposed and can agree.

It should be noted as well that we have proposed in our Rebuttal Testimony that Global

implement a Demand-side Management Program.12 Under qualifying conditions, a meter

exchange may be funded from that program, and hence no recovery from the consumer may

be necessary.

Q. Please discuss the Water Theft Charge.

Staff recommends that the charge be denied.

Q. What reason does Staff give?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

Staff refers to A.A.C. R14-2-410.B. (Rule 410)13 That rule allows for the disconnection of a

customer without notice if:

The utility has evidence of meter tampering or fraud, or

There is unauthorized resale or use of utility services.14

22

23

24

Critically, however, our proposed Water Theft Charge would be levied against non-

customers (e.g theft from a hydrant). The Water Theft Charge serves two purposes: it

25

26

27

11 Staff Response to Global 3.10.a.
12 Details of the proposed Global Demand-side Management program were provided in the rebuttal testimony of
Gradiam Simmonds submitted on 20 November 2009.
13 Supplemental Response to Data Request Global 3. 10.
14 Arizona Administrative Code R14-2-410.B.

A.

A.

A.

19



1

2

3

4

5

discourages "bumpering" of consumer meters, and it allows for recovery of costs associated

with theft from hydrants (typically not utility customers). Because Rule 410 does not apply

to non-customers, it is not applicable and does not serve as a deterrent. Moreover, even for

customers, Rule 410 is permissive - it allows a utility to terminate service, but it does not

forbid other actions, certainly not actions approved in a tariff as we are requesting here.

6

7

8

9

10

11

It is my opinion that Rule 410 does not provide any disincentive to prevent water theft save

for a disconnect fee. Clearly the customer has already been disconnected, otherwise there

would be no need for the customer to steal water. There is no incentive for the customer to

pay a reconnect fee if all he has to do is cut the lock, or jumper the meter. The utility,

however, incurs substantial labor and administrative costs associated with these activities.

12

13 Q. Can you provide an example?

14

15

16

17

18

At Santa Cruz's current rates, stealing 2,000 gallons of water with a water truck is "with"

$5.20. The real costs to the utility are much higher, and include tracking theft,

administration of offense (police reports, documentation etc), and the potential for backflow

of contamination into our systems. In addition, Rule 410 is applicable to utility customers

only, so could not be applied to large-scale theft from non-customers.

19

20

21

22

These charges are designed as for cost recovery and to act as a deterrent. In the absence of

covering the real costs of the event, we continue to recommend that the Water Theft Charge

is appropriate.

23

24 Q~ Is water theft really a problem?

25 A.

26

Yes. It is not uncommon for construction companies to steal construction water from a

hydrant without paying for it.

27

A.

20



1 Q. Please discuss the Hydrant Meter Deposit Charge.

We concur with StafFs assessment's that the Deposit should reflect the actual equipment2

3

4

costs.

Q. Please discuss the Lock/Security Tab Cutting Charge.

A. Staff refers to Rule 410 as a reason to not adopt our proposed Lock/Security Tab Cutting

Charge.16 But again that rule only applies to customers. Only non-customers would have to

cut a lock.

In addition, I note that A.A.C. R14-2-4()7.B.4 states: "Each customer shall be responsible

for payment for any equipment damage resulting from unauthorized breaking of seals,

interfering, tampering or bypassing the utility meter." Under this rule, the utility should be

allowed to recover the real costs of responding to this type of event (material plus labor).

Our proposed water theft tariff is appropriate under this rule.

Q . Please discuss the proposed Source Control Tariff and Charges.

A. Staff agrees with our proposed $250 violation of source control tariff"

Q. Please discuss the Unauthorized Discharge Fee.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

The Unauthorized Discharge Fee is a fee designed to prevent and deter illegal dumping into

our sewer system. In many ways it is a complement to the Source Control Tariff and

Charges. In this case, however, it is a fee not levied against a commercial customer, but a

charge against an illegal discharge of septic tank or grease trap residue. This fee is an order

of magnitude greater than the Source Control Tariff because the effects on a water

27
15 Staff Revised Response to Global Data Request 3.l0.c.
16 Staff Revised Response to Global Data Request 3. l0.d.
17 Staff Revised Response to Global Data Request 3.l0.e.

A.

A.

2 1



9

reclamation plant can be both immediate and long-lasting. This is not the case with a

Source Control Violation.

For instance, if one considers that a septic truck may hold in the order of 2000 gallons of

septate, with a Biochemical Oxygen Demand (BOD) of 30,000 mg/L, that volume has the

same biological loading impact as 200,000 gallons of municipal wastewater. Treatment

plants not specifically designed to handle septate suffer dramatic variations in settleability

and effluent quality under these types of loading.

Accordingly, the Unauthorized Discharge Tariff is appropriate because it reflects the greater

damage caused by unauthorized discharges.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Q- Please discuss the deposit interest issue.

23

24

25

26

Staff recommends that Deposit Interest remain a 6% (AAC R14-2-403.B.3). This interest

rate bears no relation to any current market interest rate. In effect, the utility loses money by

taking a deposit. The purpose of the deposit is not to cost either the customer or the utility

money. Rather the purpose is to ensure payment, thus preventing one customer from

shifting their cost of service to responsible, paying customers. That purpose is not sewed by

an unnecessarily high interest rate. A market-based interest rate will ensure that the

customer is appropriately compensated for the time value of their deposit money.

Therefore, as a compromise, I propose that the deposit interest rate be set at the equivalent

of a l year CD at the time the deposit is made. This will be fair to both the customer and the

utility.

(
27

A.

22
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1.

Q-

Introduction

Can you describe your rejoinder testimony?

In my rejoinder testimony, I discuss some of the comments heard at the Commission's

Public Comment meeting held in Maricopa on 1 December 2009, I discuss the Demand

Side Management Program developed by Global in rebuttal testimony, and I discuss the

Hassayampa Recharge Facility.

11.

Q.

Public Comment

Water Qualitv

At the Public Comment meeting held in Maricopa on 1 December 2009, there was a

comment related to water quality. Can you describe the water quality at Santa Cruz?

The water meets all the requirements of the Safe Drinking Water Act and is monitored

more frequently than required by the Arizona Department of Environmental Quality.

Q . Is the characterization of the Santa Cruz water as being polluted with Benzene and

Toluenes accurate?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17 A .

18

19

20

21

22

23

24

25

26

27

Absolutely not. We report all water quality data to ADEQ, and provide annual reports to

our consumers by way of Consumer Confidence Reports (CCR). In 2003, we detected

methylbenzene and xylenes at concentrations three to four orders of magnitude less than the

maximum contaminant level (MCL). However, because the constituents were above the

method detect level (MDL), we are required to report those constituents in our CCR. We

have never detected toluene .

8I

A.

A.

1 Public comments of Greg Karlstorf, 1 December 2009
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Q. What was the concentration of methylbenzene recorded, and how does it compare to

the MCL?

A. In 2003, we recorded a concentration of 0.6 parts per billion. The MCL for methylbenzene

is 700 parts per billion. So the concentration of methylbenzene in Santa Cruz water is 1167

times lower than the MCL.

Q, What was the concentration of xylenes recorded, and how does it compare to the

A.

MCL?

In 2003, we recorded a concentration of 0.0037 parts per million. The MCL for xylenes is

10 parts per million. So the concentration of xylenes in Santa Cruz water is 2702 times

lower than the MCL.

Q- Is there any potential for a "cancer cluster" in Santa Cruz?

1

2

3

4

5

6

7
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23

24

25

26

27

A. I'm not a medical professional, but I am sure that EPA and ADEQ would say that water

that meets the MCLs is not a health hazard. The method used to establish MCLs is

rigorous and conservative. Typically, MCLs are derived from analytical and experimental

data derived from animal testing. The MCL is mathematically derived from the Lowest

Cbservable Adverse Effect Limit (LOAEL) from these tests. The factors applied are :

conversion from animal to human testing, allowance for variability in data, and an

allowance for immune-compromised people and infants. Those factors, respectively 10,

10 and 3, are divided into the LOAEL to calculate the MCL (MCL = (LOAEL)/(10 x 10 x

3) = (LOAEL)/300). So the lowest concentration that creates an impact in animal testing is

divided by 300 to determine the "safe" level for humans.

2
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1

2 Q.

A.

HOA Impacts

Please discuss any additional thoughts you have on the use of water by HOAs.

3

4

5

6

7

8

9

At the Public Comment session, we heard many HOA executives comment about the

impact of increased recycled water rates and the potential impact on consumers and the

community. I believe that it is a good thing that we are discussing the actual water use

requirements -. a condition I feel is brought on by the potential introduction of the

appropriate price signals for water. In the absence of that proposal, there would be no

incentive to discuss these issues. That certainly speadcs to the value of a price signal in

decision-making.

10

Q- Do you believe that water use is actively managed by consumers?11

12

13

A. No. The current price signals do not force anyone to consider efficiency.

14

15

16

17

18

19

20

21

22

23

24

All water has value. In my opinion, no water should be wasted. In the absence of

appropriate price signals, the low monetary value of water can outweigh the high intrinsic

value of water. The result is that inefficient practices and waste occur. In some cases,

irrigation whether by potable or non-potable water, occurs at the hottest times of the day.

In others, improperly oriented spray heads water streets as opposed to plants. Still in

others, over-irrigation occurs resulting in saturated soils. These are situations that have

been routinely documented by our staff in the field .- despite the number of meetings we

have had with HOA staff on the impending price increase.

25

26

27

3
!
:
I
1



i

1

2

3

4

5

A survey conducted earlier this year revealed that irrigation schedules and actual water

requirements of the landscapes is not actively managed. Many times we have noted

watering during peak heat hours, overwatering, or overspray. In fact, when we measured

the soil moisture content of 46 HOA sites in the heat of the summer, we found that the

average moisture content registered 8 on a scale of 1 (bone dry) to 10 (completely

saturated).6

7

8

9

10

Photographs of inefficient water practices are shown in Symmonds Exhibit 1.

11

12

13

Q-

A.

Do you see the effect of pricing signals on consumption in Maricopa?

14

15

16

Yes. Approximately 50% of the subdivisions in Maricopa do not receive recycled water

services and employ potable water for irrigation - at a current cost of $2.60/1000 gallons.

The subdivisions employing recycled water at the rate of $0.31/1000 gallons use 41%

more water than their counterparts employing potable waters.

17 Q- At the public comment session, many HOA representatives claimed that the rate wit]

result in the "browning" of Maricopa. Do you agree?18

19

20

21

No. Ida not believe that the efficient operation of irrigation systems, or the use of

xeriscaping in the community will result in the oft cited "browning" of the city, or the

inference that the result would be a dust bowl. There are many communities in Arizona

that xeriscape to a very high aesthetic standard.22

23

24

25

26

27

2 Total potable irrigation sold in 2008 = 338,134,098 gallons sewing 7043 connections = 48010 gallons per
unit per year.
Total recycled irrigation sold in 2008 (net of evaporative losses) = 599,515,706 gallons serving 8868
connections = 67604 gallons per unit per year.

A.
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1

2

3

4

5

6

7

8

9

10

11

12

O

13

14

15

16 O

17 O

18

19

20

21

O22

23 O

24

Also, many communities already pay $2.60/1000 gallons - or 739% more than others for

their initiation water. So saying a balanced budget cannot be achieved with a higher rate is

not true. Further, there are ample opportunities for efficiency and active water

management that can and need to be deployed to these users. While this is not solely a

utility responsibility, this is a fundamental aspect of our Demand-side Management

Program. This program diverts revenue to fund activities resulting in increased water

efficiency. The proposed program was detailed in my rebuttal testimony. The elements

are repeated here for ease of reference:

Turf replacement with xeriscaping

Installation of weather data centers connected to the Global Water SCADA system

with data presentation to consumers via web access and e-mail/text notifications

Installation of Soil Moisture Probes, connected to irrigation controllers and to

Global Water's SCADA system

Development of irrigation control protocols, tariffs and restrictions:

Eliminating irrigation during the day

Restricting outside water use for in'igation to specific days

Control of Initiation Systems based on soil moisture, calculated

evapotranspiration3 rates, humidity, temperature etc.

Installation of Water Main Leak Detection Systems

Development of salt management strategies

Providing rebates for:

dual flush toilet systems.

reduction in size of meter (l" to W' to access lower monthly costs)

rainwater catchment systems

Development of Automated Pressure regulation algorithms for off-peak periods

O

25

26

27
3 Evapotranspiration is the amount of water that is evaporated from the soil and transpired through the
plant's leaves. This amount of water needs to be replaced through watering. If you know your area's ET
rate, you can plan the amount of water to be replaced through irrigation.

l
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Offering water-saving components such as:

Spring-loaded potable water check valves at residences

o Smart irrigation controllers at residences

Development of standards for rainwater catchment systems and encouraging their

O

use.

Investment in the education activities of organizations such as Proj ectWET.

Development of Renewable Water Standards and a "no new water" philosophy for

developments

Q.

Water Disposition

Can you describe the PVUC effluent disposal plan ?

To begin with, I cannot call our recycled water "effluent". PVUC maximizes the reuse

opportunities by delivering recycled water to Recycled Water Retention Structures. Water

delivered to these storage impoundments is then used for irrigation of common area

landscaping.

Q- How much recycled water has PVUC reused?

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

Since the system began recycling water in the community in September 2004, 1.95 billion

gallons of water have been recycled. Prior to September 2004, the water was re-used for

irrigation of agricultural crops.

Q. What happens to recycled water that is not directly re-used ?

23

24

25

26

27

A. Recycled water demand is subject to a highly seasonal variation. In summer, the demand

is very high, consuming all the recycled water produced by the facility. In winter, the

demand is low -.- and can even reach zero depending on temperature, humidity and

precipitation. We have a permitted AzPDES (Arizona Pollutant Discharge Elimination

System) facility with three outfalls, that put the recycled water into the Santa Rosa Wash.

A.

A.

6



1

2 Q- Is there any quality difference between the water used for direct reuse and that sent

to the wash?

No, none whatsoever. Interestingly, the permitted quality requirements are different, and

while the AZPDES discharge parameters are in some ways less stringent, our facility

always produces ADEQ A+ water.

Additionally, when discharging to the AzPDES, we must monitor the Whole Effluent

Toxicity of the recycled water. In that test the survivability of three organisms is

measured in various concentrations of recycled water (up to 100%). We have never failed

that test.

Q. Isn't discharging water to a wash a waste of water?

In some ways - and we'll be installing infrastructure to capture those flows for seasonal

storage in the future. However, we are returning the water to a dry natural watercourse. In

that way, the dry wash acts as a recharge basin, and water percolates down to the aquifer -

it just does so in a linear manner as opposed to a confined manner.

I

I

1

Q. So the water isn't "lost"?

No. The water is simply returned to the environment and replenishes the aquifer.

Q- How much water has been recharged in that manner?

A. We have sent 354 million gallons to the AzPDES since February 2007 when the AzPDES

was first used.

g

3

4 A.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20 A.

21

22

23

24

25

26

27

Q- What are Global's plans in the future?

A.

4 Raphidocelis subcapitata (Green algae), Pimephales promelas (Fathead minnow), and Ceriodaphnia
dulia (\Nater flea)

i



1 These projects have been put on hold until we had funds to do the construction.

2

3

4

5

6

7

We have completed the Aquifer Protection Permit process, and expect that the APP will be

issued shortly. The costs of installing and equipping an aquifer storage and recovery well

can be upwards of $750,000 per well plus engineering fees and the total number of well

required cannot be accurately determined until the construction (as recharge rates vary

dramatically from site to site as a result of the soil matrix). We would anticipate that once

started, work could be completed in six months.8

9

10 In addition, in order to receive recharge credits for this activity, Underground Storage

Facility permits are required from ADWR. This permit has not yet been started.11

12

13

14

111.

Q.

Demand-Side Management Program (DSM)

Are there any other elements you are considering for the DSM Program?

15

16

17

18

19

20

21

22

23

Yes, as I discussed in my rebuttal testimony, we will add elements as we determine they

can assist in the water efficiency effort. One such addition would be the commitment to

participating in the replacement of potable irrigation systems with recycled water systems.

While this may not be practical for all communities, there are some communities where

there is feasible. This is an important measure we continue to believe that water should

be used for the appropriate use, and using potable water to irrigate greenspace is not

appropriate. We are committing to use revenues from this case to work with HOAs using

potable water to switch those systems to recycled water. This will increase reclaimed

water use and further minimize our discharges to the Santa Rosa wash.

24

25 Q- Are there other mitigation actions you would consider?

26

27

Yes. As we heard at the Public Comment session, HOA budgets are strained wide some of

the same pressures we are facing - foreclosed homes and delinquent accounts. In addition,

A.

A.

A.

8



they have statutory limitations on their ability raise assessments. Recognizing this, we are

now proposing that the recycled water rate be phased in over a period of five years. We

appreciate that Staff and RUC() agreed with us on the need for an immediate and

substantial increase in reclaimed water rates, but all parties should recognize the dilemma

which that increase would create.

3.

4.

This will accomplish a number of benefits:

1. It mitigates the immediate impact to HOAs.

2. It allows for a more gradual HOA budget impact and allows HOAs to comply with

statutory limits on annual increases.

It provides time for the HOAs to participate in the DSM program to reduce their

water use -- which will certainly mean the HOA fee increases will be lower.

It allows for the community to transition to water efficiency gradually -- gathering

information, seeking public input, working with community members to create the

"right path" for HOA conservation.

It ensures that there are no knee-jerk reactions that could affect the community

aesthetically.

5.

Hassavampa Recharge Facilitv

Does Global or WMC still own the Hassayampa Recharge Facility?

No. Global/WMC sold the facility effective 30 November 2009.

Why did Global sell the facility?

1
2

3
4

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21

22
23 Q.

24 A.
25
26
27

In light of die economic conditions, we felt it was prudent to focus on core activities. In

addition, we were seeldng ways of reducing operating expenses for Global Parent. In

addition, the sale generated funds that Global employed to meet its bond obligations.

9

\

Iv.

Q.

A.



Book Basis

Equipment and Facility $2,086,619

Acquisition 7,870,145

Total Purchase Price $9,956,764

Q- What was the financial impact of this sale?

A. When Global acquired the West Maricopa Combine, we allocated $9,956,764 to the

equipment, facility, and permits of the recharge subsidiary. This included the acquisition

cost ($7,870,l45) and a further $2,086,619 in equipment and construction that was

required to commission the facility. On 30 November 2009, the facility was sold for

$4,100,000. This resulted in a loss of $5,856,784 over the book value of the enterprise.

Allocation of Purchase Price

Sale Price

4,100,00

0

Gain (Loss) (S5,856,764)

I
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1 Introduction

2

1.

Q.

3

4

5

6

7

Can you outline your Rate Design Rejoinder Testimony?

My rejoinder is primarily related to the philosophy of rate design, those areas where I

believe we as an industry can implement practices that incept conservation. I present my

view of Staff' s proposed recycled water/non-potable groundwater split. propose a longer,

5-year phase in for recycled water rates, and proposed amendments to the Miscellaneous

Fees and Charges included in our application.

8

9 11.

Q-10

11

12

13

14

15

16

Rate Design

Do you agree with Staffs position of the fixed portion of the rates?

No. believe that it is important to incept conservation while retaining financially sound

utilities. Obviously the two extremes on the fixed portion would be: no fixed charge (all

volumetric portion), or flat rate (no volumetric portion). With no fixed charge, there is

little incentive for the utility to put in place conservation programs. With a flat rate, there

is no incentive for the consumer to conserve. We believe that the higher fixed charges

proposed in our rate design, coupled with our volumetric rebate, balance those objectives.

17

18 Q- What is Staff's position?

Staff recognizes the flexibility provided by an increased fixed fee, but feels that flexibility

restricts the consumers control over their own rates.

19 A.

20

21

22 Q.

23

24

25

26

Do you agree?

No. For one thing, the rebate threshold rate structure provides incentive and control to the

consumer. Further, large-scale conservation must be spearheaded by the utility. If we take

the incentive away from the utility, conservation will suffer. Large-scale Demand-side

Management, in my opinion, must be driven by the utility.

27

A.

A.

A.



1

2

Q.

A.

3

Staff contends the Rebate Threshold Rate is too complicated. Any thoughts?

Neither six-tiers nor the volumetric rebate are complicated concepts. If people can

understand time-of-day tariffs, I believe they will have little trouble understanding the

Rebate Threshold Rate structure.4

5

6 Q-

7

8

9

10

11

12

Neither Staff nor RUCO accept that the volumetric rebate is appropriate. What's

your position?

I still contend that the volumetric rebate satisfies a fundamental conservation program

requirement that is to engage the consumer financially. Combined with Global's proven

messaging capabilities, believe this could set a new standard for incepting the consumer.

I liken it to feed-in tariffs or net-metering in the electrical utility field. Without those

benefits provided to consumers, the investment by consumers in distributed generation

wou.ld be severely limited.13

14

15

16

Q.

17

So you continue to believe that the Rebate Threshold Rate with its volumetric rebate,

higher fixed portion, and six-tiers is a better rate design?

Yes. M y rebuttal testimony describes the benefits in detail.

18

19 Q. What about rate consolidation?

20

21

22

Single Tariff Rates, as detailed by Mr. Rowels in his rebuttal testimony achieve a number

of policy objectives. And I believe that Staff generally supports those objectives. The

fact is that Staff's revenue requirement numbers inappropriately skews the benefit. Absent

that action, I believe that Staff would find consolidated rates in the public interest.23

24

25
111.

Q.
26

Recvcled Water/Non-Potable Water Rate

Staff proposes a split rate between recycled water and non-potable groundwater.

Can you discuss?
27

A.

A.

A.

2



1

2

3

4

First, l'm pleased that Staff has recognized that their original proposed and alternaterate

designs could have incanted the use of non-potable groundwater in lieu of recycled water.

Staff has, I believe taken a rather enlightened approach to water pricing by establishing

three categories: potable water, non-potable groundwater and recycled water, providing

different rates for each.5

6

7 Philosophicaily, Icon see the benefit of employing such a rate design, and its associated

price signaling. Practically, however, such a rate design would be difficult to implement.

The reasons for this are:

8

9

10

11

12

13

In many cases, recycled water and non-potable groundwater are transported via the

same infrastructure and use the same meter, This would make the accounting of the

water for billing complex.

At present, the consumer does not have the opportunity to choose their non-potable

source. That is a decision that is made by the utilities. As a result, the "control" of the

source is not in the hands of the consumer.

14

15

16

17

18

19

20

While the concept is intriguing, and could certainly convince a consumer to use recycled

water over non-potable ground water, the delivery and administration is definitely

complicated.

21

22

23

In addition, to fully implement the infrastructure to make such a demarcation between

recycled water and non-potable water manageable would require the installation of yet

another set of pipes (potable, sewer, recycled water, non-potable) -. or a mechanism to

"color-code" the water.24

25

26

27

A.

Q.

2.

1.

What do you propose?



1

2

Faced with the physical impracticalities of implementing such a rate design, I recommend

that we continue to have a single rate for recycled water and non-potable groundwater.

3

4 Q. What should that rate be?

5

6

That rate should be $2.00/1000 gallons. This is a rate that has been reviewed and agreed to

by RUCO, and as well Staff (in their direct testimony).

7

8 Q. Do you have any concerns over the impact such rate increase may have on HOAs?

9

10

11

12

Certainly. And we heard many comments to that effect at the Public Comment session

held in Maricopa on 1 December 2009.

Q.

13

14

15

Can you elaborate?

As I detailed in my Rejoinder Testimony, we heard that HOA budgets are strained with

some of the same pressures we are facing - foreclosed homes and delinquent accounts. In

addition, they have statutory limitations on their ability raise assessments.

16

17

18

19

20

Recognizing this, we are now proposing that the recycled water rate be phased in over a

period of five years. We appreciate that Staff and RUCO agreed with us on the need for an

immediate and substantial increase in reclaimed water rates, but all parties should

recognize the dilemma which that increase would create.

21

22

23

24

1.

2.

25

26

27

This will accomplish a number of benefits:

It mitigates the immediate impact to HOAs.

It allows for a more gradual HOA budget impact and allows HOAs to comply with

statutory limits on annual increases.

It provides time for the HOAs to participate in the DSM program to reduce their

water use - which will certainly mean the HOA fee increases will be lower.

A.

A.

A.

A.

3.

4



Year
Recycled Water/Non-Potable Water

$/1000 gallons

2009

2010

2011

2012

2013

2014

$0.31

$0.65

$0.99

$1 .32

$1.66

$2.00

2

i

1

2

3

4

5

It allows for the community to transition to water efficiency gradually -- gathering

information, seeking public input, working with community members to create the

"right path" for HOA conservation.

It ensures that there are no knee-jerk reactions that could affect the community

aesthetically,

6

7 Q. Can you detail the proposal?

8

9

10

A.

follows :

Yes. We are recommending that the recycled water/non-potable rate be phased in as

11

12

13

14

15

16

17

18

19

20

21
Miscellaneous Fees and Charges

Do Staff and Global agree on some of these tariffs?
22

23

24
•

•

25
•

26

Yes. Staff and Global have agreed that the following tariffs are appropriate :

Customer Meter Exchange Fee (Size)

Hydrant Meter Deposit Charge

Unauthorized Discharge Fee

Source Control Tariff and Charges
27

A.

IV.

Q.

4.

5.
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s

1

2 Q.

3

4

5

6

7

Has Global reconsidered some of the other Miscellaneous Service Charges originally

proposed in the application?

Yes. While we continue to believe that there are real costs that exist beyond the fees

provided by Staff in their rate design, we understand that increasing these fees at this time

represents a potential for additional hardship on consumers.

Accordingly, we will stipulate to Staffs proposed fees for:

8

9

Establishment Fees

After Hours Fees

Reconnect Fees

NSF Fees

10

11

12

13 Q.

14

15 •

16

17

18

19

20

Are there other changes to Miscellaneous Fees that you feel are still warranted?

Yes. We still believe that the following are valid:

Deposit Interest established at the 1 year CD rate. Staff contends this would be

unwieldy. I agree that trying to track individual deposits to specific CD rates that

were applicable on the date of receipt would be cumbersome. However, l still feel

that the company effectively loses money if the rate is established at 6%. A

potential compromise is to establish the deposit rate on l January for the entire

year. Staff's Rate Design Surrebuttal Testimony contends that rates will be higher

21

22

23

24

25

26

27

at some times and lower at others. However, the intent of the deposit interest is not

to make or lose money - it is to ensure that the consumer receives fair benefit for

the utility "holding" the money, and to ensure that the utility has access to the full

amount in the event of default by the consumer. The 1 year CD rate achieves both

of these goals.

Lock/Securitv Tab Cutting Charge. As described in my rebuttal testimony, this fee

is to recover real costs and bridge the gap between the monetary value of water and

A.

A.

6
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1

2

3

4

5

it's intrinsic value. I contend that the charges that can be recovered from

application of AAC R14-2-410 are miniscule in relation to the personnel and

administrative costs associated with tampering with the Lock/Security tab.

Water Theft Tariff. Again, I see that the application of Rule 410, and the

recoverable costs cannot make the utility whole.

6

7 Q, Are you filing updated schedules that reflect these changes?

8

9

10

No. While we recognize there will be some revenue impact associated with these changes,

we believe that they are minor, and the impact can be included in the final schedules

required at the conclusion of the hearing.

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27
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IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER COMPANY - GREATER
BUCKEYE DIVISION FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE FAIR
VALUE OF ITS PROPERTY THROUGHOUT THE
STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION OF
WILLOW VALLEY WATER co. FOR THE
ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE R.ATE OF
RETURN ON TI-IE FAIR VALUE OF ITS PROPERTY
THROUGHOUT TI-IE STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER SANTA CRUZ WATER COMPANY
FOR THE ESTABLISHMENT OF .TUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION OF
WATER UTILITY OF GREATER TONOPAH FOR
THE ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT TI-TE STATE OF ARIZONA

\
5

#5

¢

4

2

3

1

COMMISSIONERS
KRISTIN K. MAYES, Chainman
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP

BEFORE THE ARIZONA coRpo § sIgn

EXHIBIT

4899 l!!r\
LL:i;*. §.2,ji.7

"* ,_as

FT l2= 30

EQ....&

E

I

5

6 DOCKET NO. SW-20445A-09-0077

7

8

IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER .- PALO VERDE UTILITIES
COMPANY FOR THE ESTABLISHMENT OF .IUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT TI-IE STATE OF ARIZONA
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11

DOCKET NO. W-0245 lA-09-0078

12

13

14 DOCKET NO. W-017/2A-09-0079

15

16

17

18 DOCKET no. W-Q%446A-09-0080
2 o 4  ' / 4

19
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21
DOCKET NO. W-02.50A~09-0081

22

23 Global Utilities' Notice of Filing
Affidavits of Publication

24
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1 IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER CQMPANY - TOWN DIVISION
FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT TI-IE STATE OF ARIZONA

DOCKET NO. W-01212A-09-0082

2

3

4

5

6

7

8

9

10

Global Water - Palo Verde Utilities Company, Global Water - Santa Cruz Water

Company, Valencia Water Company - Town Division, Valencia Water Company - Greater

Buckeye Division, Water Utility of Greater Tonopah and Willow Valley Water Co. (collectively,

the "Global Utilities") file the attached affidavits of mailing and affidavits of publication.

RESPECTFULLY SUBMITTED thisgl of August 2009.

11

12 ROSHKA DEWULP & PATTEN, PLC

13

14 By

15

16

i / " W i 5 9 i>910
Michael . latten
Timothy J. Sabo
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 8500417

18

19
Attorneys for Global Utilities

20

21
Original +13 spies of the foregoing
filed thisjl day of August 2009, with:

22

23

24

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

25

26

27
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Copies of die foregoing hand-delivered/mailed
this 3 8 day of August 2009, to:

Lyn A. Farmer, Esq.
Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

Janice Allard, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

1
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3

4

5

6

7

8

9

10

11

12

13

14

15

Steve Olea
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

By
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Global Water - Palo Verde
Global Water - Santa Cruz
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Affidavit of Publication

)

DQNQVAN M. KRAMER SR. first being duly sworn
deposes and says: That he is a native -born citizen of the United States of
America, over 21 years of age, that I am an agent of the publisher of the
Casa Grande Dispatch, a daily newspaper published at Casa Grande, Penal
County, Arizona, TUesday through Sunday of each week; that a notice, a 8111,
true and complete printed copy of which is hereunto attached, was printed
in the regular edition of said newspaper, and not in a supplement thereto, for

ONE consecutive issues the 'first publication thereof having been
7THon the

day of AUGUST A.D., 2009

Second publication

Third publication

PUBLIC NOTICE OF
HEARING ON THE

APPLICATIONS OF GLOBAL
WATER - PALO VERDE
UTILITIES COMPANY;

VALENCIA WATER
COMPANY - GREATER
BUCKEYE DIVISION;

WILLOW VALLEY WATER
COMPANY; GLOBAL WATER

_ SANTA CRUZ WATER
COMPANY; WATER UTILITY

OF GREATER TONOPAH,
INC.; AND VALENCIA WATER
COMPANY~- TOWN DIVISON

FOR PERMANENT BASE
RATE INCREASES FOR

WATER SERVICE.
(DOCKET nos. SW-20445A-
09-0077; W-02451 A-09-0078;

A W-01732A-09-0079;
W-20446A-09.-0080;

W-02450A-09-0081 AND
W-01212A-09-0082)

Fourth publication

Fifth publication

Sixth publication

*** MARICOPA MONITOR ***

CASA GRANDE DISPATCH

By I K/4. I249/44 /
agent of DONOVAN M. KRAMER SR., Publisher

Swot to before me this \

4 .
_,t

"J ,V
X ," _

In i  *' . . r

r-. _

day of >,.~

. r
\
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Q \ r
§§';"` \

M
J\\w'wvwx§

Summary of Applleaiion
On February 20, 2009, Global Water Palo Verde

Util ities Company ("Palo Verde"); Valencia W ater
Company - Greater Buckeye Division ("Valencla -
Buckeye"); Wlllow Valley Water Company, Inc. ("Wlllow
Valley"); Global Water - Santa Cruz Water Company
("Santa Cruz"), Water Utility of Greater Tonopah, Inc.
("Tonopah"), and Valencia Water Company - Town
Division ("Valencia - Town") (collectively "Global Utilities"
or "Company") fi led with the Arizona Corporation
Commission ("Commlssion") applications in the above-
captioned dockets seeking increases in their respective
permanent base rates and other associated charges.
These dockets have been consolidated for purposes at
hearing and consideration by the Commission.

For its Palo Verde wastewater system, Global Utilities
is seeking an overal l  gross revenue increase of
$8,493,379 (130 percent) over current~ operating rev-
enues. Under the Company's proposal, a residential cus- .
tomer served by a 5/8-inch water meter would experi-
ence an increase from the current monthly rate of $33.00
to a rate of $71.11 per month ($aa..11 monthly increase
or 115_percent). The actual percentage_rate increase for
individual customers would vary depending on the type
of service provided.

These examples are for illustrative purposes only, and
the actual dollar and percentage increases for individual
customers would vary spending on the type of customer
sawed, and the quantity consumed for water service.

The Commission's Utilities Division Staff ("Staff") is in
the process of auditing and analyzing the application,
and has not yet made any recommendations regarding
GlobalUtllities' proposed rate increase. The Residential
Utility Consumer Office is also a party to this proceeding
and will analyze the application and make recommenda-
tions to the Commission.The Commission will determine
the appropriate relief to be granted based on the evy

Notary Public in and for the County
of Penal, State of Arizona
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PUBLIC NOTICE OF
HEARING ON THE

APPLICATIONS OF GLOBAL
WATER - PALO VERDE
UTILITIES COMPANY;

VALENCIA WATER
COMPANY - GREATER
BUCKEYE DIVISION;

WILLOW VALLEY WATER
COMPANY; GLOBAL WATER

_ SANTA CRUZ WATER
COMPANY; WATER UTILITY

OF GREATER TONOPAH,
INC.; AND VALENCIA WATER
COMPANY _ TOWN DIVISON

FOR PERMANENT BASE
RATE INCREASES FOR

WATER SERVICE.
(DOCKET nos. SW-20445A-
09-0077; W-02451 A-09-0078 ;

. W-01732A-09-0079;
W-20446A-09¢0080;

W-02450A-09-0081 AND
W-01212A-09-0082)

dance presented  by the part ies.  The Gommission is  not
bound by the proposals made by Global Ut ilit ies,  Staf f ,  or
any other interveners;  therefore,  the f inal rates approved
by the Commiss ion may d if fer  f rom the roles requested
by the Company. -

H o w  Y o u  C a n  V i e w  o r  D b t a i n  a  C o p y  o f  t h e  P a t e
Proposal .

Copies of  the applicat ion and proposed rates are avail-
able from Global Ut ilit ies Off ices, 2141 o N. 19th Avenue.
Suite 201, Phoenix,  AZ 85027 (623) 580-9600 and at  the
Commiss ion ' s  Commiss lon ' s  Docket  Cont ro l Center  a t
1200  Wes t  Was h ing t on ,  P hoen ix .  A r lz ona ,  f o r  pub li c
inspec t ion  d ur ing  r eg u la r  bus iness  hours  and  on  t he
internet  via the Commiss lon's  webs ite (www.azcc.g ov)
using the e-Docket funct ion.

A r i z o n a  C o r p o r a t i o n  . C o m m i s s i o n  P u b l i c  H e a r i n g
linforrnatlon ,

T he  Com m is s ion  w i l l  ho ld  a  hear ing  on  t h is  m at t e r
beg inning  on December 14,  2009,  at  10:00 a.m. ,  at  the
Com m is s ion ' s  o f f i c es .  Hear ing  Room  # 1 ,  1200  Wes t
Washing ton St reet ,  Phoenix,  Ar izona.  Public  comments
will be taken on the f irst  day of  the hearing .  Writ ten pub-
lic comments may be submit ted  by mailing  a let ter refer-
encing  Docket  Nos.  SW-20445A-09.0077,W-02451 A-09-
O D 7 8 ;  W ' 0 1 7 3 2 A - 0 9 - 0 0 7 9 ;  W - 2 0 4 4 B A - 0 9 - 0 0 8 0 ;  w -
02450A - 09- 0051 :  and  w- 01212A ~ os - 0082  t o  A r i z ona
Corporat ion Commiss ion,  Gonsumer  Services  Sect ion,
1200 West Washington, Phoenix, AZ 85007, or by e~maiI.
For a form to use and instruct ions on how to e-mail com-
ments to the Commission,  go to the Commission,  go to
ht tp: / /www.azcc.gov/d ivis ions/ut i li t ies/ forms/public com-
mentpd t .  If  you require assistance,
consumer Services Sect ion at  502-542-4251 or  1-
222-7000.

you may contact  the
s oo -

Summary of  Applicat ion
O n  F e b r u a r y 2 0 ,  2 0 0 9 ,  G lo b a l Wa le r  -  P a lo  V e r d e

U t l l i t i e s  C o m p a n y  ( " P a lo  V e r d e " ) ,  V a le n c i a  W a t e r
C o m p a n y  -  G r e a t e r  B u c k e ye  D i v i s i o n  ( " V a le n c i a  -
Buckeye") ;  Wi llow Valley Water  Company,  Inc .  ( "Wi llow
V a lley" ) ,  G loba l Wa t e r  -  S an t a  C r uz  Wat e r  Com pany
( "Santa Cruz") ,  Water  Ut i li t y o f  G reater  T onopah,  inc ,
( " T o n o p a h " ) ,  a n d  V a le n c i a  W a t e r  C o m p a n y  -  T o w n
Division ("Valer\cia - Town") (collect ively "Global Ut ilit ies"
o r  " C o m p a n y " )  f i l e d  w i t h  t h e  A r i z o n a  C o r p o r a t i o n
Commiss ion ( "Commiss ion")  applicat ions  in the above-
capt ioned  dad<ets seeking  increases in their  respect ive
permanent  base ra t es  and  o t her  assoc ia t ed  charg es .
These dockets  have been consolidated  for  purposes of
hear ing  and  considerat ion by the Commission.

For its Palo Verde wastewater system, Global Ut i li t ies
i s  s e e k i n g  a n  o v e r a l l  g r o s s  r e v e n u e  i n c r e a s e  o f
$8,493,379 (130 percent )  over  cur rent *  operat ing  rev~
venues. Under the Company's proposal,  a residential cus-
tomar  served  by a 5/B- inch water  meter  would  exper i -
ence an increase loom the current monthly rate of $33.00
to a rate of  $71.11 per month ($3B,11 monthly increase
or  115percent ) .The actual percentage rate increase for
Ind ividual customers would  vary depend ing  on the type
of service provided.

These examples are tor i llust rat ive purposes only,  and
the actual dollar and  percentage increases for ind ividual
customers would  vary depending on the type of customer
served ,  and  the quant ity consumed lot  water service.

The Commission's Ut ili t ies Division Staf f  ("Staf f ")  is in
the process  of  aud i t ing  and  analyz ing  the applicat ion,
and  has not  yet  mad e any recommend at ions reg ard ing
Global Ut i li t ies '  proposed  rate Increase.  The Resident ial
Ut ility Consumer Off ice is also a party to this proceed ing
and  will analyze the applicat ion and  make recommenda-
t ions to the Commission.The Commission will determine
the appropr iate re lie f  t o  be g ranted  based  on the avi»

About  Intervent ion
The law provides for an open pub\ lc hear ing  at  which,

under appropriate circumstances,  interested  part ies may
intervene.  Any person or  ent i t y ent i t led  by law to inter -
vene and  having  a d irect  and  substant ial interest  in the
matter will be permit ted  to intervene. If  you wish to inter-
vene, you must f ile an orig inal and Te copies of  a writ ten
mot ion to intervene wi th the Commiss ion no later  t han
O c t ober  12 ,  z oos ,  and  s end  a  c opy o f  t he  m ot ion  t o
Global Ut ilit ies or its counsel and to all part ies of  record .
Your mot ion to intervene must contain the following: .

1.Your name, address, and telephone number,  and the
name, address,  and telephone number of  any party upon
whom service of documents is to be made, if  not yourself;

2.  A short  statement 'ot  your interest  in the proceed ing
(e.g . ,  a  cus tomer  of  G lobal Ut i li t ies ,  a  sharehold er  o f
Global Ut ilit ies, etc.);  and .

S.  A statement  cert i fying  that  you have mailed  a copy
of the motion to intervene Io Global Utilit ies or its counsel
and to all part ies of record in the case. ,

The grant ing  of  mot ions to intervene shall be governed
by A.A.C. R14~3-105, except that all motions to intervene
must be f iled  on or before October 12, 2009. If  represen-
tat ion by counsel is  required  by Rule 31 of  the Rules at
the Ar izona Supreme Court ,  . intervent ion wi ll be cond i-
t ioned upon the intervenor obtaining counsel to represent
the intervenor. For information about requesting interven-
f lon, vis i t t he Commiss ion ' s webs i t e a t
http://www.azcc.gov/divisionslutilit ieslforms/ interven.pd1',
The grant ing of intervent ion. among other things, ent it les
a  par t y t o  p resen t  sworn  evid ence  a t  hear ing  and  t o
cross-examine other witnesses. However, failure to. inter-
vene wi ll not  prec lud e any in t eres ted  person or  ent i t y
f rom appearing  at  the hearing  and provid ing  public com-
ment on the applicat ion or tram f iling writ ten comments in
the record of  the case. .

ADNEqual Access informat ion .
The Commission does not  d iscriminate on the basis of

d isabi li t y in ad miss ion to i t s  public  meet ing s .  Persons
with a d isability may requests a reasonable accommoda»
s o n  s u c h  a s  a  s i g n  la n g u a g e  i n t e r p r e t e r  a s  w e l l  a s
request  this  document  in an alternat ive format ,  by con-
t ac t ing  t he  A DA  Coor d ina t o r ,  S haylin  B er na l,  E - m a i l
Sbernal@azcc.gov,  voice phone number 602/542/3931 .
Requests should  be made as ear ly as poss ible to allow
t ime to arrange the accommodat ion.
No. otwubllcnllunsz 1: date of publication: Aug 1, 2009.
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STATE OF ARIZONA Affidavit of Publication

1 ss.
COUNTY OF PINAL

10 - Maricopa, Axis. MARICOPA MONITOR, Friday, August 7, 2C

DQNOVAN M. KRAMER SR. first being duly sworn

deposes and says: That he is a native bam citizen of the United States of

America, over 21 years of age. that I am an ager! of the publisher of the

Casa Grande Dispatch, a daily newspaper published at Casa Grande, Penal

County, Arizona. Tuesday through Sunday nfeach week; that a notice, a full,

true and complete printed copy of which is hereunto attached, was printed

in the regular edition of said newspaper, and not in a supplement thereto, for

ONE consecutive issues the first publication thereof having been
7TH*he

y of

Second publication

I Third publication

AUGUST A.D., zoom

Fourthpublication

Fifth publication

Sixth publication

u MARICOPA MONITOR gnu

CASA GRANDE DISPATCH

By f i / 1 ' / I 4 : " / 4 4

I

. / MI ..4'.>€,.~w m. luzAmsa'§x., Publisher

Sworn m b=fmr» meUris [  ( 3  s h

dnyof §\;x \.\Mr A8 8 8 9
8 QS. 8 dl \\\\v* \\ vs\& ..;~.= ~

Notary Public inand for the County
of Penal, State of Azizona

`¢_» .,,

,;_'}IE£l3FJ\

L

Diflcial
NQTARY
Stake of
County of Plnll

DEBBIE L MUMME
My Comm Expires ;{.;r) »;.».

at

PUBLIC NOTICE P U B LI C  none :

PUBLIC NOTICE OF
HEARING ON THE

APPLICATIONS OF GLOBAL
WATER u PALO VERDE
UTILITIES COMPANY;

VALENCIA WATER
COMPANY * GREATER
BUCKEYE DIVISION;

WILLOW VALLEY WATER
COMPANY; GLOBAL WATER

_ SANTA CRUZ WATER
COM.PANY; WATER UTILITY

OF GREATER TONOPAH,
INC.; AND VALENCIA WATER
COMPANY - TOWN DIVISON

FOR PERMANENT BASE
RATE INCREASES FOR

WATER SERVICE.
(DOCKET nos. SW-20445A-
09-0077; W-02451 A-09-0078 ;

W-01732A-09-0079 ;
W-20446A-09-0080;

W-02450A-09-0081 AND
W-01212A-09-0082)

¢`.._,.

Summary of Application
On February 20, 2oo9_ Global Water _ Palo Verde

Utilities Company ("Palo Verde"), Valencia W ater
Company - Greater Buckeye Division ("Valencia -
Buckeye"), Willow Valley Water Company, inc. ('Willow.
Valley"). Global Water - Santa Cruz Water Company
("Santa Cruz"), Water Utility of Greater Tonopah. inc
("Tonopah"). and Valencia Water Company - Towr
Division ("Valencia - Town") (collectively "Global Utilities'
or "Company") f iled with the Arizona Corporatior
Commission ("Commission") applications in the above-
captioned dcfckets seeking increases in their respective
permanent base rates and other associated charges
These dockets have been consolidated for purposes o'
hearing and consideration by the Commission.

For its Santa Cruz water system, Global Utilities is
seeking an overall gross revenue increase of $3,081 ,292
(34 percent) over current operating revenues. Under the
Company's proposal, a Santa Cruz residential water cus-

4
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PUBLIC morie PUBLIC NOTICE

I
l

PUBLIC NCTICE PUBLIC NOTICE
name, address, and telephone number of any party upon
whom service of documents is to be made, if not yourself,

2. A shod statement of your. interest in the proceeding
(e.g., a customer of Global Utilities, a shareholder of
Global Utilities, etc.), and

3. A statement certifying that you have mailed a copy
of the motion to intervene to Global Utilities or its coun-
sel and to all parties of record in the case.

The granting of motions to intervene shall be governed
by A.A.C. R14-3-105, except that all motions to intervene
must be filed on or before October 12, zoos. If represen-
tation by counsel is required by Rule 31 of the Rules of
the Arizona Supreme Court, intervention will be condi-
tioned upon the intervenor obtaining counsel to represent
the intervenor. For information about requesting interven-
tion, visit the Commission's .website at
http://www.azcc.gov/divisions/utilities/ forms/interven.pdf.
The granting of intervention, among other things, entitles
a party to present sworn ev idence at hearing and to
cross-examine other witnesses. However, failure to inter-
vene will not preclude any interested person or entity
from appearing at the hearing and providing public com-
ment on the application or from filing written comments in
the record of the case.

ADA/Equal Access information
The Commission does not discriminate on the. basis of

disability in admission to its public meetings. Persons
with a disability may requests a reasonable accommoda-
tion such as. a sign language interpreter, as well as
request this document in an alternative format, by con-
tacting the ADA Coordinator, Shaylin Bernal, E-mail
Sbernal@azcc.gov, voice phone number 602/542/3931 .
Requests should be made as early as possible to allow
time to arrange the accommodation.

mer served by a 5/8-inch water meter, with average
sage of 7,827 gallons per month, would experience an

increase from current monthly charges of  $42.75 to
charges of $49.75 per month ($7.00 monthly increase or
16 percent). The actual percentage rate increase for indi-
vidual customers would vary depending on the type of
service provided.

These examples are for illustrative purposes only, and
the actual dollar and percentage increases for individual
customers would vary depending on the type of customer
served, and the quantity consumed for water service.

The Commission's Utilities Division Staff ("Staff") is in
the process of auditing and analyzing the application,
and has not yet made any recommendations regarding
Global Utilities' proposed rate increase. The Residential
Utility Consumer Qffice is also a party to this proceeding
and will analyze the application and make recommenda-
tions to the Commission.The Commission will determine
the appropriate relief to be granted based on the evi-
dence presentedby the parties. The Commission is not
bound by the proposals made by Global Utilities, Staff, :Of
any other interveners, therefore, the final rates approved
by the Commission may differ from the rates requested
by the Company.

How You Can View or Obtain a Copy of  the Rate
Proposal

Copies of the application and proposed rates are avail-
able from Global Utilities Offices, 21410 n. 19th Avenue,
Suite 201, Phoenix, AZ 85027 (623) 580-9600 and at the
Commission's Commission's Docket Control Center at
1200 West Washington, Phoenix, Arizona, for public

section during regular business hours and on the
terned via the Commission's website (www.azcc.gov)

using the e-Docket function.
Arizona Corporat ion Commission Publ ic Hearing No. of publications: 1, date of publication: Aug. 7, 2009.
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Information
The Commission wil l hold a hearing on this matter

beginning on December 14, 2009, at 10:00 a.m., at the
Commission's off ices, Hearing Room #1 , 1200 West
Washington Street, Phoenix, Arizona. Public comments
will be taken on the first day of the hearing. Written pub-
lic comments may be submitted by mailing a letter refer-
encing DOcket Nos. SW-20445A-09-0077, W-O2451 A-09-
0078, W -017/2A-09-0079, W -20446A-09-0080, w-
02450A-09-0081, and W-01212A-09-0082 to Arizona
Corporation Commission, Consumer Services Section,
1200 West Washington, Phoenix, AZ 85007, or by e-mail.
For a form to use and instructions on how to e-mail com-
ments to the Commission, go to the Commission, go to
http://www.azcc.gov/divisions/utilities/forms/public_com-
ment.pdf. If you require assistance, you may contact the
Consumer Services Section at 602-542-4251 or 1- 800-
222-7000. . 1

About Intervention
The law provides for an open public hearing at which,

under appropriate circumstances, interested parties may
intervene. Any person or entity entitled by law to inter-
vene and having a direct and substantial interest in the
matter will be permitted to intervene. If you wish to inter-
vene, you must file an original and 13 copies of a written
motion to intervene with the Commission no later than

October 12, 2009, and send a copy of the motion to
local Utilities or its counsel and to all parties of record.

Your motion to intervene must contain the following:
1 .Your name, address, and telephone number, and the x
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1

2

.A.FFIDAVIT' OF PROOF OF MAHJNG
D ocke t  N os .  sw -20445A -09 -0077 ;  w -02451A -09 -0078 ;

w-01732A-09-00792 W -2()446A-09-0080,
W -02450A-09 -0081  AN D  W -01212A~09-00823

4
STATE OF ARIZONA

5

6 County  o f  Mar i copa

)

) s .

)

7

8 I ,  Graham Simmonds,  states as fol lows:

9 1. I am the Senior Vice President  Regulatory .Af fai rs &.  Compl iance for Global

10 Water Resources,
n

11 2.

12

13

I  cer t i f y  t hat  a  copy o f  t he a t tached not i ce ,  pursuant  t o  Procedura l  Order

i s s u e d  M a y  2 . 8 ,  2 0 0 9  i n  S W -2 0 4 4 5 A -0 9 -0 0 7 7 ;  W -0 2 4 5 1 A -0 9 -0 0 7 8 § W -0 1 7 3 2 A -0 9 -0 0 7 9 ;  W -

20446A-09-0080;  W-02450A-09-0081 and W-01212. -09-0082 was enc losed as a b i l l  i nsert 'to al l

14 cus tomers  o f  t he  G loba l  W ater San t a  C ruz  W at e r  Com pany  and  G l oba l  W at e r  -  Pa l o  Verde

15

16 August  7,  2009

17

18

19

August  14,  2009

July 23,  2009

July 31,  2009

to

Ut i l i t ies Company on the fo l lowing schedule:

D i rec t  Mai l  -  Cyc le  1

D i rec t  Mai l  -  Cyc le  2

D i rect  Mai l  -  Cyc le  3

Direct  Mai l .  - Cycle 4,  5,  and 6

Via e-mai l  for E-Bi l l  customers

21 9

22

23

July 17,  24 and 31,  2009

,4 iGraham Sym mo s

SUBSCRIBED AND SW ORN to  be fore  me by  Graham Symmonds,  t h i s L day o f
24

August ,  2009.
Z5

2.6

' ; x, Q /~

27 My Commiss ion  Exp i res :  ' 7 / 10 /2012

s

¢Enr¢se L. 98882
Nsniary Fuiniitz »  Atizfma

Marlcopa Gmuszty
My Gomez. Expires Jul 18, 2842
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PUBLIC NOTICE OF HEARING ON THE APPLICATIONS OF GLOBAL WATER _--
PALO VERDE UTILITIES COMPANY: VALENCIAWATER COMPANY - GREATER
BUCKEYE DIVISION; WILLOW VALLEY WATER COMPANY: GLOBAL WATER -

SANTA CRUZ WATER COMPANY: WATER UTILITY OF GREATER TONGPAH.
INC.; AND VALENCIA WATERCOMPANY TOWN DIV1SON FOR PERMANENT

BASE RATE INCREASES FOR WATER SERVICE-
(DGCKET NOS. sw-z044sA-09-00'r7: W-02451A-09-00782 w-01v32A-09~007/:

w-20446A-09-0080: W-02450A-09-0081 AND w-01212A.09-0082)

Summary of Auplicatiml
On February 20, 2009, Global Water - Palo Verde Utilities Company ("Palo Verde");
Valencia Water Company --- Greater Buckeye. Division ("Valencia -- Buckeye");
Willow Valley Water CoMpany, kic. ("Willow Valley"); Global Water -- Santa CrUz
Water Company ("Santa Cruz"); Water Utility of Greater Tonopaib, Inc. ("Tonopah");

- Town Div ision ("Valencia -- )
"Global Utilities" or "Company") 'filed with the Arizona Corporation Commission
("Conmlissioll") applications in the above-captioned dockets seeldng increases 'm their
respective permanent base rates and other associated charges, These dockets have
been consolidated for purposes of hearing and consideration by the Commission.

and Valencia Water Company Town") (collectively

Fur its Santa Cruz water system, Global Utilities is seeking an overall gross revenue
increase of $3,081,292 (34 percent) over current operating revenues. Under the Company's
proposal, a Santa Cruz residential water customer served by a 5/8-inch water meter, with
average usage of 7,827 gallons per month, would experience an increase from current
1no11thly charges of $42.75 to charges of $49.75 per mouth ($7.00 .monthly increase or 16
percent). The actual percentage rate increase for individual customers would vary
depending on the type of service provided.

These exam Jles are for i l lustrat ive Jul ' uses out ,  and the actual dol lar and
\ I » 1 Upervexltage increases for mdlvldual customers would vary depending on the type of

customer served, and the quantity consumed for water service.

The Co1nmissi.on's Utilities Division Staff ("Stailff") is in the process of auditing and
analyzing the application, and has not yet made any recommendations regarding Global
Utilities' proposed rate increase. The Residential Utility Consumer Once is also party to
this proceeding and will analyze the application and make recommendations to the
Commission. The Commission will determine the appropriate relief to be granted based 011
the evidence presented by the parties. The Commission is not bound by the proposals
made by Global Utilities, Staff, or any other interveners; therefore, the final rates
approved by the Commission may differ from the rates requested by the Company.

How You Can View or Obtain a Copy of the Rate Proposal
Copies of the application and proposed rates are available from Global Utilities Offices,
21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027 (623) 580-9600 and at the
Commission's Commissiolt's Docket Control Center at 1200 West Washington, Phoenix,
Arizona, for public inspection during regular business hours and on the Internet via die
Commission's website (www.azoc.gov) using the e-Docket t`unotion.

Arizona Corporation Commission Public Hearing Information
The Commission will hold a hearing on this matter beginning on December 14, 2009,
at 10:00 a.m., at the Conlnlission's offices, Hearing Room #1, 1200 West Washington
Street, Phoenix, Arizona. Public comments will be taken on the Hist day of the hearing.
Written public comments may be submitted by mailing a letter referencing Docket Nos.
SW-2()445A-09~00777 W-02.4-5'lA-09-0078; W-01732A-09~0079; W-20446A-09-0080,
W-0?.450A.-09-008] , and W-01212A-09-0082 to Arizona Corporation Commission,
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Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007, or by e-mail.
For a form to use and insilixctions on how to e-mail -comments to the Commission, go to
the Commission, go to http:/fwww.azco.gov/divisions/utiiitiras/forms/public comme11t.pd£
If you require assistance, you may contact the Consumer Services Section at 602-542-
4251 or 1- 800-22.2-7000.

About Intervention
The law prov ides f or  an open publ i c  hear ing at  which,  under  appropr iate
circumstances, interested parties may intervene. Any person or entity entitled. by law to
intervene and having a direct and substantial interest in the matter will be permitted to
intervene. If you wish to intervene, you must file an original and 13 copies of a written
motion to intervene with the Commission no later thanOctober 12, 2009, and send a copy
of the motion to Global Utilities or its counsel and to all parties of record. Your motion to
intervene must contain the following:

Your name, address, and telephone munger, and the name, address,
and telephone number of any party upon whom service of documents
is to be made, Lfnot yourself,

A short statement of your interest in the proceeding (e.g., a customer
of Global Utilities, a shareholder of'Global Utilities, etc.); and

31 A statement codifying that you have mailed a copy of the motion to
intervene to Global Utilities or its counsel and to al] parties of record
in the case.

The granting of motions to intervene shall be governs by A.A.C. R14-3~l05, except that
al l  mot ions to interv ene must  be f i l ed on or  bef ore October  12,  2009. I f
representation by counsel is required by Rule 31 of the Rules of the Arizona Supreme
Court, intervention will be conditioned upon the intervenor obtaining counsel to
represent the intervenor. For intonation about requesting intervention, visit the
Conlinissioll's website at http://www.azcc.gov/divisions/utilities/tOwns/iiNerven.pdf The
granting, of intervention, among other things, entitles 21 party to present sworn evidence at
bearing and to cross-examine other witnesses. Howeve1',_..failu1*e to intervene_will

__. hea1.in,q and
providing _public comment on the application or fro_n;__i§ili11,Q written comments in the
record of the case.

not preclude a11v iatm'ested person or eigHty from appearing at the

ADA/Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public
meetings. Persons with a disability may requests a reasonable accommodation. such as a
sign language inteqareter, as wet] as request this document in an alterative format, by
contacting the ADA Coordillatol', Shaylin Bernal, E-mail Sbei:nal@azcc,.gqy_, voice phone
number 602/542/3931. Requests should be made as early as possible to allow time to
arrange the acoonunodation.

2.

11
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PUBLICNOTICE OF HEARING ON THE APPLICATIONS OF GLGBAL WATER ...-
PALU VERDE UTILITIESCOMPANY: VALENCIA WATER COMPANY --.-.GREATER
BUCKEYE D~Iv1slon= WILLOW VALLEY WATER CQMPANY; GLOBAL WATER -
SANTA CRUZ WATER COMPANY: WATER UTILITYOF GREATER TONOPAH.
INC.: AND VALENCIA. WATERCOMPANY~..-- TOWN DIVISON FOR PERMANENT

BASE .RATE INCREASES FOR WATER SERVICE.
(DOCKET nos. SW-20445A-09-00772. w-02451A-09-0078: W-01732A-09-00792

W-2G446A-09-0080: W~02450A-09-0081 AND W-01212A~09-0082)

and Valencia Water Company -~ Town Division ("Valellcia - Town") (collectively
"Global Utilities" or
("Commissiol;") applications in the abovcaptioned dockets seeking increases in their
respective permanent base rates and other associated charges. These dockets have
been consolidated for purposes of h.ea1:'i11g and consideration by the Commission.

Summary of Auplicatiou
(Jr February 20, 2009, Global Water ---.. Palo Verde Utilities Company ("Pa]o Verde"),
Valencia Water Company --- Greater Buckeye Division ("Valencia - . Buckeye"),
Willow Valley Water Company, Inc. ("Willow Valley"); Global Water -~ Santa Cruz
Water Company ("Santa Cluz"), Water Utility_of Greater Tonopah, Inc. (."Tonopah"),

"Compa.uy") tiled with the Arizona Corporation Commission

For i ts Palo Verde wastewater system, Global Utilities is seeking an overall gross
revenue increase of $8,493,379 (130 percent) over current operating revemles, Under the
Com.pany's proposal, a residential customer served by a 5/8~iuch water meter would
experience an increase from the current monthly rate if $33.00 to a rate of $71.11 per
mouth ($38.ll monthly increase or 115 percent). The actual percentage rate increase
for individual customers would vary depending on the type of service provided.

These examples are for illustrative purposes only, and the actual dollar and
percentage increases for individual customers would vary depending au the type of
customer served, and the quantity consumed for water service.

The Commission's Util ities Div ision. Staff ("Staff") is in ate process of auditing and
analyzing the application, and has not yet made any recommendations regarding Global
Utilities' proposed rate increase. The Residential Utility Consumer Office is also a party to
this proceeding and will analyze the application and make recommendations to the
Commission. The Commission will determine the appropriate relief to be granted based on
the evidence presented by the parties. The Commission is not bound by the proposals
made by Global Uti l i t ies, Staf f , or any other interveners; therefore, the f inal rates
approved by the Commission may differ from the rates requested by the Company.

How You Can View or Obtain a Conv of the Rate Proposal
Copies of the application and proposed rates are available from Global Utilities Dffices,
21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027 (623) 580~9600 and at the
Commission's Comlnission's Docket Control Center at 1200 West Washington, Phoenix,
Arizona, for public inspection during regular business hours and on the Internet via the
Comlnission's website (www.azcc.gov) using the e-Docket function.

Arizona Corporation Commission Public I-Iesiring Information
The Commission will hold a hearing on this matter beginning on December 14, 2009,
at 10:00 a.n1., at the Commission's offices, Hearing Room #1, 1200 West Washington
Street, Phoenix, Arizona. Public comments will be taken on the first day of the healing.
Written public comments may be submitted by mailing a letter referencing Docket Nos.
SW-20445A--9-0077; W-02451A-09-0078; W-01732A-09-0079; w-20446A-09-0080;
W~02450A-09~0081, and W-012i2A-09-0082 to Arizona Corporation Commission,
Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007, or by e-mail.
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For a font to use and instructions on how to e-mail comments to the Commission, go to
the Commission, go tO http://www.azcc.gov/divisions/utilities/forms/pub1ic_.comment.pd£
If you require assistance, you may contact the Consumer Services Section at 6022542-
4251 or 1- 800~222-7000.

About Intervention
T he  l aw p rov i des f o r  an  open  pub l i c  hear i ng  a t  wh i ch , under appropriate
circumstances, interested parties may intervene. Any person or entity entitled by law to
intervene and having a direct and substantial interest in the matter will be permitted to
intervene. If you wish to intervene, you must tile an original and 13 copies of a written
motion to intervene with the Commission no later than October 12, 2009, and send a copy
o f the motion to Global Utilities or its counsel and to all parties of record. Your motion to
intervene must contain the following-

1, Your name, address, and. telephone 11umbe1', and the name, address,
and telephone number of any party upon whom service of documents
ts to be made, If not yourself,

2. A short statement of your interest in die proceeding (e.g., a customer
of Global Utilities, a shareholder of Global Utilities, etc.); and.

A statement certifying that you have mailed a copy of the motion to
illtervelte 'to Global Utilities or its counsel and to all parties of record.
in the case.

The grunting of motions to intervene shall be governed by A.A.C. R14~3-105, except that
a l l  m ot i ons t o  i n t e rv ene  m ust  be  f i l ed  on  o r  be f o re October 12., 2009. I f
representation by counsel is required by Rule 31 of the Rules of the Arizona Supreme
Court, intervention wi l l  be condit ioned upon the intervenor obtaining counsel to
represent the intervenor. For information about requesting intervention, v isit the
Comlnission's website at http://www.azcc.gov/divisions/utilities/forms/interven.pdf. The
granting of intervention, among other things, entitles a panty to present sword evidence at
hearing and to cross-examine other witnesses. However, fai lure to intervene wi l l
not  preclude any interested person or enti ty f rom appearing at the hearing and
providing public comment on the application or from filing written comments in the
record of the case.

ADA/Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public
meetings. Persons wide a disability may requests a reasonable accommodation such as a
sign language interpreter, as well as request this document in an alternative format, by
contacting the ADA Coordinator, Shaylyn Bernal, E-mai] Sbe111aI@azc<:.aov, voice phone
number 602/542/3931. Requests should be made as early as possible to allow time to
an° ange the accommodation.

3.



TO OUR VI&LUED GLOBAL wAr£R

UTiLITIES CDIVIPANY CUSTOMERSZ

Global Water has successfully implemented our vision in seven Arizona utilities, including your Santa Cruz Water
Company and Palo Verde Utilities Company. To-date, Global Water has invested over $225 million dollars in
Arizona communities to improve their utility service and align them with our water management principles.
Preserving our water resources benefits customers, property owners, the communities in which we live, and the
environment.

In the arid southwest where growth is a certainty and water resources are scarce, proper water management is
vital to ensure resource sustainability. At Global Water, our mission is to grow an enduring utility whose
professional staff is focused on quality in customer service and excellence in utility operations, and we are
committed to planning for and managing future water scarcity by investing in and improving the regulated water
and wastewater companies we own while preserving our most precious resource through water recycling,
conservation programs, and the deployment of sector leading technology for utility optimization.

Do the simple math and Arizona's wcvterfuture will shock you: 5.6 million new people by 2030,
each using an average of 135 gallons per day, for cl total increase in water demand of276 billion

gallons annually. Where will all of that water come from ?

Global water acquired Santa Cruz Water Company and Palo Verde utilities Company in 2o04. Since then, we have
forged a strong partnership with the Gty of Maricopa and Invested over $200 million dollars to ensure our
community saw improved and reliable integrated utility services, long-range water resource planning, and
continued growth and economic development opportunities.

• Global Water completed necessary capacity expansions for water production, storage, and distribution
facilities. These projects were necessary to ensure sufficient water availability to accommodate the rapid
growth, attractive and affordable housing opportunities, and quality of life Improvements our community
experienced.
Simultaneously, Global Water invested heavily to expand wastewater treatment facilities and its recycled
water purple pipe network In order to ensure growth occurred in a sustainable fashion. Our City leads
other Phoenix-Metro communities in groundwater savings.

In response to the economic downturn, Global Water restructured our organization at the end of 2008. We
downsized our workforce by more than 35%, cancelled all pay raises and bonuses, and renegotiated our service
and material contracts, Througlw these and several other measures, we were able to reduce our annual operating
budget by $3.1 million.

Despite this achievement, and only because it is absolutely necessary, Global Water filed an application for a rate
increase with the Arizona Corporation Commission (ACC) In February 2009. The current rates were established in
1999, and in addition to the investment that was required to deploy masterplanned, regional infrastructure ahead
of growth in your City, the costs of goods and services have increased dramatically since rates were established 10
years ago.

'Z14 10 N or t h  i 9 ( h  A venue,  S u i t e  201.  P hoen i x ,  A r i zona 85627
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•

In Maricopa, Az, Global Water has saved over 1.65 billion gallons of groundwater by maximizing the use
of recycled water. On average, this City uses 40% less groundwater than other communities in the state.
inWestern Maricopa County, Global Water has recharged over 1.9 billion gallons of Colorado River water
into the local aquifer.

G L O B A L  V V A T E K

A 4 SANTA CRUZ WATER COMPANY AND GLOBAL WATER -. PALO VERDE

Phi i"28.586 951953

Fax 832.3 233f?.9g,8-3
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Global water has also asked the ACC to approve innovative mechanisms that would allow our residential
customers to benefit from conservation. For example, by meeting the conservation threshold on monthly usage,
our Santa Cruz Water Company customers would be able to save 65% of the consumptive rate.

During this recession, we do not take raising rates lightly. we recognize that this is a very unfortunate situation;
so we have taken drastic steps to cut costs and minimize our rate request. However, as a regulated entity
providing an essential service, we need to ensure that our utilities remain financially viable - it's a matter of
protecting the health of our consumers, protecting the environment, and ensuring we have adequate resources for
the future.

In order to further promote water conservation within our utility service area and assist our customers in reducing
their consumption and their monthly bill, Global Water is planning to hold informational seminars within your
community.

lite ACC's review of our rate case is expected to last throughout 2009, and Global Water does not expect a
decision until early 2010. You can find more information about Global Water and the rate proceeding on our
website at wwwnfwresources.corJ_r_<8;g_;case. 1112.

The driving force in ourrateapplication was minimizing the impact on our customers,while
supporting our conservation in Niatives.

2I4lD North l9¢h Avarvue. Suite 101. Phoenix, Arizona 8507.7

YGU ARE INVITED TO ATTEND AND PARTICIPATE

Location :

Date:

GLOBAL WATER

Global Water Center
22590 n. Powers Parkway
Maricopa, Az 85139

September 24, 2009
Residential Customer Informational Seminar
5:30-6:30pm Tour of Global Water Campus
6:30-7:30pm Seminar

October 1, 2009
Residential Customer Informational Seminar
5:30-6:30pm Tour of Global Water Campus
6-30-7:30pm Seminar

OR

»
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Valencia Water Company - Greater Buckeye Division

W-0245 IA-09-0078
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How You Can.Vlew or Obtain a Copy bf the ate proposal . .
copies of'the application and proposed rates are available from Global

| Utilities Offices, . _ , .
21410 n. 19th Avenue, Suite 2o1, Phoenix, Az 85027 (623) 580-9600 and at
the, Commission's Commission's Docket Control Center at 12o0 west

ness hours and on the Internet via the

Arizona corporation Commission Public Hearing Informa'qon..
' _ matter beglnnmg on Decem-

ber 14, 2009, at 10100 a.m.. at the Commission's offices,.Hearing Room #1,
1200 West Washington Street, Phoenix, Arlzona. Public comments will be

submitted by mailing a letter referencing Docket Nos. SW-20445A-09-
W~02451A-09-0078; . w-

02450A-09-0081; and W-01212A»09-0082 to Arizona Corporation Commns-

85007, or by e-mail. For a form to use and.instructlpns 0n.~ how to e-mail
comments to the go to the Commission. to

you require assistaNce. you may coNtact the consumer Services Section
. a.t e0z-s42~42s1.0r 1- 800-222-7000~ t
Aboutlntervention . .
Tlge law provides for an 'fee public hearing at which, under appropriate
circumstances, mtereste parties may intervene. Any person or ant ty en-
tttled by lawto intervene and having a direct and substantial interest in

must file an original and 13 copies of a written motion to intervene
the commission no later than October 12, 2009, and send a copy of the
motown to Global Utilities or its counsel and to all parties of record. Your
motion to intervene must contain the following.. .

1. Your name, address, and telephone number, and the name, address,
and telephone number of any party upon whom service of documents is

- proceeding (see. acustomer.
of Global Utllxtres, shareholder 0fGlobal Uri. lies, etc.);.an .'

3. A statement certlfytng that.you have mauled a copy of the motlon.to in-
tervene to Global Utllrtles or pts counsel and tall parties of record in the
case. . - . . ,
The.granting of motions to intervene shall be governed by A.A.C. R14-3-.
105, except that all motrons.to,\ntervene must e filed on or before Octo-
ber 12, 2009. If representation by counsel Gs required .by.Rule 31_of the
Rules of the Arizona Supreme Court, intervention will be=.condltloned
upon the lntervenor obtamlng counsel to represent the mgervenor.
formation about requesting Intervention. vlsrt the Commrsslorrs
~at http://www,azcc.gov/dlvrslons/utNities/forms/interven.pdf.. Thegrant-
ing o mterventron, among other thugs, entitles a party to present sworn
evidence at hearrngi .
are to intervene we l.n0t preclude any interested person or entity from ap-
pearmg at the hearing and prov.rdmg public comment on the appllcatron
or from frlmg written comments in the record of the case.
ADA/Equal.Access Information , _ . . .
The Commission does not discrlminate.on the basis of drsabihty in admis-

publrc meetings. Persons with a _dlsabilrty may requests a rea-

request this document in'an alterative format, by contacting
Coordinator, E-marl SbemaI@azcc.gov, one num-
b.er 602/542/3931.
time to arrange the accommodation.
Pub: IU0\l$\51 NM . |
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AFFIDAVIToF Pnoolv op MAILING

Docket Nos. SW-20445A-09-0077; W-02451A-09-0078;
W-01732A-09-0079; W~20446A-09-0_80!

W-02450A-09-0081 AND W-01212A-09=-00823

4
STATE OF ARIZONA

5

6
County of .Maricopa

7

8 I, Graham Simmonds, states as follows:

9 1. lam the Senior Vice President Regulatory Affairs & Compliance for Global

10 Water R8SOUllC€S .

11 2 .

12

13

I certify that a copy of the attached notice, pursuant to Procedural Order

issued May 28, 2009 in SW-20445A-09-0077§ w-02451A-09_0078; W-01732A-09-0079; w-

20446A-09-0080; W-02450A-09-0081 and W-01212A-09-0022 was enclosed as a bill insert tO

14 each customer of the Valencia Water

15

- Greater Buckeye Division on August 5, 2009 through

direct mail or via e-mail on July 17, 2009 (for those customers currently enrolled in Giobal's E-

16 .Bill system.

l'7

m

4'
18

19
-3

Graham Symmonds

21

22 _ +f>~SUBSCRIBED AND SWORN to before me by Graham Symmonds, this 1 9 ' day of

ZN August, 2009.

24
!n" .~.-_

25

I . \ L Qup» I (

Notary Pu lie
26

My Commission Expires: 7/1.0/2012

20

27 JEMNIE L. PEF§EZ
P éa i a r y  m i s c  A r i z o n a

M a r i c e la  C o u n t y
M y G r im m  E x p i r es  J u l 18 ,  2012
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PUBLIC NOTICE OF HEARING ON THE APPLICATIONS OF GLOBAL WATER -,*1
.PALO VERDE UTILITIES COMPANY; VALENCIA WATER COMPANY - GREATER
BUCKEYE DIWSION: WILLOW VALLEY WATER COMPANY: GLOBAL WATER -

SANTACRUZ WATER COMPANY: WATER UTILITY QF GREATER TUNQPAH.
INC.: AND VALENCIA WATER colvlpAny -- TOWN DIVISON FORPERIVIQANENT

BASE RATE INCREASES FOR WATER SERVICE.
mocxcminos. sw-20445A-09-0077: W-02451A-09-0078; W-01732A-09-0079§

W-20446A-09-00804 w-0z4s0A-09-0081 AND W-01212A-09-0082)

Sumrnarv of Application
On February 20, 2009, Global Water -- Palo Verde Utilities Company ("Palo 'Verde");
Valencia Water Company -~ Greater Buckeye Division ("Valencia --- Buckeye");

. . -- Santa Cruz
Water Company ("Santa Cruz"), Water Utility of Greater Touopdi, Inc. ("Tonopall");
and Valencia Water Company -- Town Division ("Valer1ci.a --- Town") (collectively
"Global Utilities" or "Company") tiled with the Arizona Corporation Commission
("CornJnission") applications in the above-captioned dockets seeing increases in their
respective permanent base rates and other associated charges. These dockets have
been consolidated for purposes of hearing and consideration by the Commission.

Willow Valley Water Company, Inc, ("Willow Valley"); Glcibal Water

For its Valencia - Buckeye water system (which includes a proposed rate consolidation
for the Valencia - Buckeye, Valencia -- Town and Tonopah water systems), Global
Utilities is seeking an overall gross revenue increase of $2,519,705 (72 percent) over
current operating revenues. Under the Company's rate consolidation proposal, a Valencia
.... Buckeye resid.eutia1 water customer served by a 5/8-inch water meter, with average
usage of 9,068 gallons per month, would experience an increase from current monthly
charges of $40.94 to charges of $63.28 per month ($22.34 monthly increase al' 55
percent). The actual percentage rate increase for individual customers would vary
depending on the type of service provided.

These examples are for illustrative purposes only, and the actual dollar and
percentage increases for individual customers would vary depending on the type of
customer served, and the quantity consumed for water service.

The Commission's Utilities Division Staff ("Staff ') is in the process of auditing and
analyzing the application, and has not yet made any recomxnendations regarding Global
Utilities' proposed rate increase The :Residential Utility Consumer Office is also a party to
this proceeding and will analyze the application and make recommendations to the
Commission. The Commission will determine the appropriate relief to be granted based on
the evidence presented by the parties. The Commission is not bound by the proposals
made by Global Utilities, Staff, or any other interveners; therefore, the final rates
approved by the Commission may differ from the rates requested by the Company.

How You Can View or Obtain 51Conv of the RateProposal
Copies of the application and proposed rates are available from Global Utilities Offices,
21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027 (623) S80-9600 and at the
Commission's Colnnlission's Docket Control Center at 1200 West Was11i11gton, Phoenix,
Arizona, for public inspection during regular business hours and on the Internet via the
Colnxllission's website (www.azcc.gov) using the e-Docket function.

Arizona Corr>oi-ation Commission Public Hearing Information
The Commission will hold a hearing on this matter beginning on December 14, 2009,
at 10:00 a.m., at the Comlnissiori's offices, Hearing Room #1, 1200 West Washington
Street, Phoenix, Arizona. Public comments will be taken on the first day of the hearing.
Written public comments may be submitted by mailing a letter referencing :Docket Nos.
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sw-20445A-09-0077; W-02451A-09-0078; W-01732A.-9-0079; W-20446A-09-0080;
W-02450A-09-0081; and W-01212A-09-0082 to Arizona Corporation Commission,
Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007, or by e-mail.
For a font to use- and instructions on how to ¢-mail comments to the Commission, go to
the Commission, go to http://www.azcc.gov/divisions/utilides/forms/public__comment.pdfZ
If you require assistance, you may contact the Consumer Services Section at 602.-542.~
4251 or 1- 80()-2?2-7700~

About Intervention
The law prov ides f or  an open publ i c  hear ing at  which,  under  appropr iate
circumstances, interested parties may intervene. Any person or entity entitled by law to
intervene and having a direct and substantial interest in the matter will be permitted to
intervene. If you wish to intervene, you must file an original and 13 copies of a written
motion to i11te1vex1e with the Commission no later thanOctober 12, 2009,and send a copy
of the motion Te Glolbal Utilities or its ootuisel and to all parties of record. Your motion to
intervene must contain the following:

1. Yom' name, address, and telephone number, and the name, address,
and telephone number of any party upon whom servlce of documents
is to be made, if not yourself,

2. A short statement of your interest in the proceeding (e.g,, a customer
cf Global Utilities, a shareholder of Global Utilities, etc.); and.

A statement certifying that you have mailed a copy of the motion to
intervene to Global Utilities or its counsel and to all parties of record
in the case.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that
all motion_s___to interv ene must  be f i l ed on or  bef ore October  12.  2009.  I.f
representation by counsel is required by Rule 31 of die Rules of the Arizona Supreme
Court, intervention will be conditioned upon the intervenor obtaining counsel to
represent the intervenor. For information about re testing intervention, v isit the
Comlnission's website at http://www.azcc._gov/division§utilities/forms/interven.pdf. The
granting of intervention, among other things, entitles a party to present swam evidence at
hearing and to cross~examine other witnesses. However, failure to _intervene will
not preclude any_ interested person or
providing pub lie
recordof the case.

entity from appearing at the hearing and
comm;_ent on the a l i e  ' on or f rom f i l ing written comments 111 tllg

ADA/Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public
meetings, Persons with a disability may requests a reasonable accommodation such as a
sign language interpreter, as well as request this document in an alterative format, by
contacting the ADA Coordinator, Sliaylin Bernal, E-mail Sbe1naI_@azcc. av voice phone
number 602/542/3931. Requests should be made as early as possible to allow time to
arrange the accommodation.
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TO OUR VALUED VALENCIA WATER CGMPANY.- GREATER BUCKEYE DIVfSIGN CUSTOMERS:

In the arid southwest where growth is a certainly and water resources are scarce, proper watermanagement is
vital to ensure resource sustainability. At Global Water, our mission is to grow an enduring utility whose
professional staff is focused on quality in customer service and excellence in utility operations, and we are
committed to planning for and managing future water scarcity by investing in and improving the regulated water
and wastewater companies we own while preserving our most precious resource through water recycling,
conservation programs, and the deployment of sector leading technology for utility optimization.

Do the simple math and Arizona's woterfuture will shock you: 5. 6 million new people by 2030,
each using on average of 135 gallons per day, for a fotalirxcreose in water demand of 276 billion

gallons annually. Where will all of that water comefrom ?

Global Water has successfully implemented our vision in seven Arizona utilities, including your Valencia Water
Company. To~date, Global Water has invested over $225 million dollars in Arizona communities to improve their
utility service and align them with our water management principles. Preserving our water resources benefits
customers, property owners, the communities in which we live, and the environment.

In Maricopa, AZ, Global Water has saved over 1.65 billion gallons of groundwater by maximizing the use
of recycled water. On average, this City uses 40% less groundwater than other communities in the state.
in Western Maricopa County and within the Town of Buckeye's municipal planning boundary, Global
Water has recharged over 1.9 billion gallons of Colorado River water into the local aquifer.

Global water acquired Valencia Water Company in July 2006. In just 3 short years, we have formed strong
partnerships with local governments and invested over $20 million dollars to ensure our community saw improved
utility services and long-range water resource planning.

In response to the economic downturn, Global Water restructured our organization at the end of 2008, We
downsized our workforce by more than 30%, cancelled all pay raises and bonuses, and renegotiated our service
and material contracts. Through these and several other measures, we were able to reduce our annual operating
budget by $3.1 million. We have also elected to postpone several capital improvement projects.

Despite this achievement. and only because it is absolutely necessary. Global Water filed an application for a rate
increase with the Arizona Corporation Commission (Acc) in February 2009. The current Valencia Water Company
rates were established in 1997, and in addition to the investment that was required to bring the Utility up to
Global Water's standards, the costs of goods and services have increased dramatically since our rates were
established 12 years ago,

21410 North 19th Avenue, Sucre 201. Phoenix, Arizona sherm

The driving force in our rate application was minimizing the impact on our customers, while
supporting our conservation initiatives.

Global Water has completed necessary capacity expansions for water production, water storage, and
water distribution facilities, including a required expansion of the water pipeline network. These projects
were required to ensure sufficient water availability. improvements were also made to existing
infrastructure to guarantee reliable service.

Simultaneously, Global Water was required to construct water treatment facilities in order to meet new
federally mandated water quality standards.

GLOBAL WATER
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Global Water has also asked the ACC to approve innovative mechanisms that would allow our customers to benefit
from conservation. For example, by meeting the conservation threshold on monthly usage, our Valencia Water
customers would be able to save 50% of the consumptive rate.

During this recession, we do riot take raising rates lightly. We recognize that this is a van/ unfortunate situation so
we have taken drastic steps to cut costs and minimize our rate request, However, as a regulated entity providing
an essential service, we need to ensure that our utilities remain financially viable ~- its a matter of protecting the
health of our consumers, protecting the environment and ensuring we have adequate resources for the future.

In order to further promote water conservation within our Utilities and assist our customers in reducing their
consumption and their monthly b e , Global W ater is planning to hold informational seminars within your
community.

The ACC's review of our rate case is expected to last throughout 2009 and Global Water does not expect a decision
until early 2010. You can find more information about Global W ater and the rate proceeding on our website at

www,g_vyresour<:es.co1n/rate-c:ase:ph _l

ZMIO North !9th Avenue. Suite 101, Phoenix. Arizona H5027

YOU ARE INVITED TO A1TENO AND PARTICIPATE

Location:

Date:

G LOBAL WATER

September 10, 2009
Residential Customer Seminar
6'00-7:00pm

Buckeye Chamber of Commerce
508 E Monroe Ave
Buckeye, AZ 85326

October 8, 2009
Residential Customer Seminar
6:00-7:00pm

OR

cy 4./< WE.~ .  > €G\I*l¢



Willow Vallley Water Company

w-01732A-09-0079



(My commission expires
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Subscribed and sworn to before me this

which the annex copy is a printed and true copy, was

printed and inserted in each and every copy of said

newspaper printed and published on the dates aforesaid,

and in the body of said newspaper and not in a

supplement thereto.

That the PUBLIC NOTICE OF HEARING ON THE
APPLICATIONS OF GLOBAL WATER PALO

ERDE UTILITIES COMPANY;

That said newspaper was printed and published as

aforesaid on the following dates, to-wit:

LINDA DELANO, being first duly sworn, says that during the publication of the notice, as herein mentioned, he/she was

and now is the LEGAL CLERK of the MOHAVE VALLEY DAILY NEWS, six times weekly newspaper published on

Sunday, Monday, Tuesday, Wednesday, Thursday and Friday of each and every week at the city of Bullhead City, in said

county.

STATE OF ARIZONA
County of Mohave

August 05, 2009
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Noway Public
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LAURA J SULLIVAN
Notary public - Arizona

Mohave County
My Comm. Expires Oct 2. 2012
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Proof of Publication

I 208?

(CLERK)

day

)

PUBLIC NOTICE OF HEARING ON
THE APPLICATIONS OF GLQBAL

WAT E R PALO VERDE'
UTILITIES COMPANY: VALENCIA
WATER COMPANY G RE ATER
BUCKEYE DIVISION: WILLOW

VALLEY WATER COMPANY:
GLOBAL WATER - SANTA CRUZ

WATER COMPANY: WATER
UTILITY OF GREATER TONOPAH,

INC.; ANDVALENCIA WATER
.COMPANY TOWN DIVISON FOR

. PERMANENT BASE RATE
INCREASES FOR WATER
SERVICE. (DOCKET nos.

SW-20445A-09-0077:
W-0245lA-09-0078:
W-01732A-09-0079:
W-20446A-09-0080;

W'-02450A-09-0081 AND
W-01212A-09-0082)

For its Willow Valley water system, Global Utilities is seeking an overall
gross revenue increase of $499,228 (105 percent) over current operating
rpvpnne§ Under the (7r»mnanv's nrnnnsznl Si Willow Vnllvv if-cirlrentinl

_ Summary 0fApplicati0n . .

On Febmary 20, 2009, Global Water Palo Verde Utilities Company

("Palo Verde"), Valencia Water Company Greater Buckeye

Division ("Valencia Buckeye"); Willow Valley Water Company,

Inc. ("Wiiiow Valley"); Global Water Santa Cruz Water Company

("Santa Cruz"), Water Utility of Greater Tonopah, Inc. ("Tonopah"),

and Valencia Water Company T0\7vn DiviSion ("Valencia

Town") (collectively "Global Utilities" or "Company")' filed with the

Arizona Corporation Commission ("Commission") applications in the

above-captioned dockets seeking increases in their respective

permanent base rates and other associated charges. These dockets have

been consolidated for purposes of hearing and consideration by the

Commission.

J
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STATE OF ARIZONA

County of Mohave
)
)as

That said ncwripapcr was printed and published as

aforesaid on the following dates, I0-wit:

August 05, 2009

That the B.UBuc NOTICE OF HEARING ON THE
APPL ICAT IONS OF  GL OBAL  WAT ER PAL O
VERDE UTILITIES COMPANY;
Of which the annex copy is a printed and true copy, was

prinlsd and inserted in each and every copy of said

newspaper printed and published on the Dans: afonsaid,

and in the body of said newspaper and not in a

supplement Mu-etc.

(CLERK)

day

LINDA DE.ANO, being first duly swam, says that during the publication of the notice, as herein mentioned, hdshe was
and now is the LEGAL CLERK of the MOHAVE VALLEY DAILY NEWS. six times weekly newspaper published on
Sunday, Monday, 'l\xesday, Wednesday, Thursday and Friday ofemzli and every week rt the city of Bullhead City, in slid

°°""". PUBLIC NOTICE oF HEARING on
THE APPLICATIONS OF GLOBAL

WATER PALO VERDE
UTILITIES COMPANY: VALENCIA
WATER COMPANY G RE ATER
BUCKEYE DWISION: WILLOW

VALLEY WATER COMPANY:
GLOBAL WATER . SANTA CRUZ

WATER COMPANY' WATER
UTILITY OF GREATER TONOPAI-I.

1nc.~ AND VALENCIA WATER
COMPANY TOWN DIVISON FOR

PERMANENT BASE RATE
INCREASES FORWATER
SERVICE. [DOCKET nos.

SW-20445A-09-0077i
W~0245lA-09-0078:
W~01732A~09-0079i
W~20446A-09-0080:

WL02450A-09-0081 AND
W-01212A-09-0-82)

Subscribed and swam to before mc this

Iof _z eD

\. Nota Public

(My commission cxpincs (.O"'1""2Daf'l_ )

On FeOruury 14,1o09. Glnbn We: Pala Wnk Ulililics Company
('Fall Yer4¢'}. Valencia Wane: Company Grulcr Buckeye
Division ['Valcnl:i*a Bocke5~e']; 'Mlle Vaiky Winer Company,
Ins. ['Willol' Valley'}, Global Viler Saou Cro: Wu Company
('Sw.Ia Gnd): Water Ulilily al Gmler Tonopoln, Inc. ["Toouplh'};
and VlionziaWaler Corllploy ToOl! Division ("Vllcncia
Tolrl*l loollrclively 'Global liliilier' or Tompmy'lfM wills the
Alilooa Corpniion Commission l'Comr\ission'} lppiiraliou um Rh:
shovecaptioned dockets :eekinl increase: it lhrir rzsperlivr
pennancnl bu: rue: mO0th¢r assuiaud charges. These dockols hay:
been oonsllidald for purposes of hearing and considmiion by 1bc
Cnnmiuion

4

LAURA J SULLIVAN

Maury Puhlie - Arjuna

Mahan Glumly

1 My Curran. Empires Oc!2. 2912Qt Fur its \\"lllmf Volk; ulla sysluu. Global Utitidu is seeking an orcull
gloss revenue ncmse ml S499.318 (105 pcvccull ow atnenl vn¢f=1i»¢
revenues. Under to Cuuganyk pupal. l \'s'ilIm» Valley ruidenlial
water nslnmu saved by a Sol-inch waler :elm wilh :mage usage Ni
51142 gallons pa.: rllullh, would vLpv.#i¢nc: an illtrclsr From rural
naumhly charges nlSIl.9I to ¢hJrl¢s olS37.64 per mush1515.73 llwllhly
ncrqie Ar 11 percent). Till sells! percentage rllt Intrmc far
Indhillnl euslimzrs would wry depgndlq an Rh top: Ni nwln
pmilkd.
Hue eumplu are far illustrative purposes only, and hr ncluad idler
lad pureutage Increases far lnilvidul customers mull vary
iqltldllg in 1198 (yr nfeuilumer served, Oni the quullly ronmrad
for vralcr service.

The Cammiisinni Utilities Ditrisinu SIIIT{'$lalT') is in the process al
auditing and analyzing the application, and has pal gal made any
rncunnrmendmtians harding G1abaI Utility' pmpasd Na: infuse. The
Resitkntial Utitry Cnruumcr Oflicc is a1s¢ I gin] tn this pmmdiq ad
ii!! analyze the application and make recammendatiuns In the
Calnmiisinn. To: Camntitiitln will delcrmine the appnapriale rdiei In he
gnntcdlam! nm :he tvidirle p"-serid by INc panic.; Tin Carrnnluhl Is
pal land by the prnpmls Md: by Chill Utilillrs, Sufi, Ar any
other ananettors; Ihueflre, Ile Hall ulcer sppraved lay the
Camnksinn may dilhr fun the Ma reqmlul Hy the Company.

HNwYn\l¥ lpYinrlrflh I l l".~ 11111 Ill' I' p t\.l».v:
Copies allh¢ npplimian and prnposd rates are avaihhle hmm Glnbnl
Ullllliu Offlcu, :OHIO H. 1.911 Avenue, Sun: al, lhnelll, AZ. as
(511) Snscan and 4 the Commissions Cammissiank Dhdltl Cannel
Center at 1249 Wat Wuhiqlnn, F\a=1'i1t. Arizona. for pgglk inqseuion
du4inl angular burineit Irma lad on ll: lnlrmel via ah: Colnnis:ion's
othdlc {wu.u:r.¢nv1 :ring the e-Docket imclian.

"1.ll1 *n r |" r. l"'.II | vII .al '| 11 I'II l~ r"1 lrl§"I1l ArrI:~
The Commission will halt 1 hearing an Ill: miter beginning an
Dzecnhcr 14, 211191 ll IOM mm.. n the COmkiofs nlfaoes, Healing
Room ll, 1200 Weil Wuhinllon Slreé l Phoenix, Arizona. Publi:
commons all he NUn an uh: lira day of the honing. Wdnen pubic
comments my be luhminod Hy mailing 1 kNar retcfqicing Edsel Nos.
SW-1CI445A-99-0077! W-01451A094018 Vi'-017J2A-090079$
W-2¢44IA898888; w.a24soA.wsmi; and \V»8I2i2A-090932 in
MArianna Cupantiofm Cnmrriisno, Consumer Senrku Srrtion, 1280 Wan
Washington. Phoenix, A2 ISMT, Ar by email. Fat a ram no use and
aumciions on how la emil comment: la the Commission, gr to the
Commission. go to hupzhlvrww.llcc.govafdiutisionslulililicsffnrmil
lublic_como1¢n1.9df. If you sequin assislaace. you may ¢oa\ar.1. the
Common Senrkes Szflion al6825414151 or l |00222-IOJD.

Air' I l rlmrvontinl

Ti.: hw pmvitks for an open public luring of whkh, under appaopiiotc

circunulaaces, irllmsled parties may intuvcnc. Any person or Emily

cniilheO Hy law la irlerrcnc ad hlviq a dinecl and subolmlial iotcnu in

Ill: wma will in penniuoa la intzntno If you wish. to iliicmroe, you mun

EI: an original and 13 copies of a winer molioo In intervenewith the

Commission no hlerilman (Jdobnr 410091 :dread | ropyoflbe melon

In Global thililies Ar its comuzl aid to all ponies ofltolml Your rnolion lo

intervene roust coalain lb: lillowiogi

I. Your name, addle, Md ldepllane numhnr. nd Rh: name, allditu.

any lelquhanc number of any party upon whom service ofdnnnnulu

is lo be nutf8. inonuyounnli;

2. A shun slaarnmn Rf your inia-a' in ll: pr:-ecdmg Fm| cuunmef

afGlaBa}UIHilil4, I 4hlr¢hoI4ierofGlnhal Utilit ies, no),and

3 A slzlanul :unifying Thai you have mails! a copy ash: morion no

inlenrere InGldnl tJlililies Arits counsel my lo an panic: nhunsd in

she case.

The gaming of mnuiam In Emma: shill he nvenei by AJLC. R|4-J
IBS, except that111 nmlinw in inl»nf'n» n1l1*l hr tTrI1 nm nr lwfnrr
Nrnhsr 11 MM If nprcscnluian by counsel is cequisrd -by Rik ll M
the Runs of tic MArianna Supunc Court. inlefwnlim wit be eon&ilinnd
upon the iatenennr nhlaining cuurlsel in frprr.sem loc inlrmnnr. For
infnmuiinn about rzquxsling imcmrrliarl, viii! II: Co1mnL¢.sinn°s website
at h¢lp:i'fvnvw.lzcmlnvfdivi1ia¢\sfulililksIfarmsWnl:lnn.pdl1 The gnarling
of imcrvrMian, lawn; user things, entitles a party to pfestnl swam
evidencéai Marin; and to cms:-¢:ln\i'= adder wilnescs. Hn1ln.:LIlikm
in ifllrN'rlp "ill :nr rmrf-ldv no i1II»1nlrrl 'Erna nr rrri'r [mm
1uv*lrll'. IM I'4- "iv '4 lwlr.1rlI ll lll~1l\.r.I 1" if .}|» l\1lr a..
nrFrnn '1lin»wnl'n\ rnmnvaseinlhrrnnfri nflhrrw.

l"lfl~'l' il.I I 'iIIlI1 f l '| '||'|.

The Commission Mn not Oiscriminale an the basis of disabllily in

admission to its dublin moeliqgg Pcuoos with a disahilily may 1cquzsis 1

nasonzbln: accomanodnlion such as 1 sign language inelprrlcr, as all ms

lcqucsl this nloslnnenn in an lllernalire foul. by contacting the ADA

Coordinator. Shlylin Bernd. Eand Shsmnlfiflrtnxnr. void: phone

number iU2I$42f.\'.?J1. Rqums should he made as only as pos.sih1c to

allow time to :mugs the acconlmodalioo.
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Docket  Nos.  SW~20445A~09-0077;  W-G2451A-09-0078;

W~01732A-09-0079;  W-20446A-09~0080§
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A

STATE OF ARIZONA )
5

6
County of Maricopa

) as.

)

7

8 I ,  Graham Simmonds,  states as fol lows:

9 1. lam the Senior Vice President  Regul81tory Af fai rs & Compl iance for Global

10 Water Resources.

11 2.

12

13

I  cer t i f y  t hat  a  copy o f  t he a t tached not i ce ,  pursuant  t o  Procedura l  Order

i s s u e d  M a y  2 8 ,  2 0 0 9 S W -20445A -09 -0077 ;  W -02451A -09 -0078 ;  W ~01732A -09 -0079 ;  W -

20446A-09-0080 ;  W -02450A-09-0081  and  W -01212A-09-0082  was  enc l osed  as  a  b i l l  i nse r t  t o

14 each customer o f  t he Wi l l ow Val ley Water  Company on Ju ly  21,  2009 through d i rect  mai l  or  v ia

15

16 i '

17

e-mail on Iuly 24, 2009 (for those customers currently enrolled in Global's E-Bill system.

I
14212.f

18 Graham Sym mo ds

19

20

4

ofZN SUBSCRIBED AND SWORN to  before  me by Graham Symmonds,  t h i s 2 1 4 day

22 August ,  2009

23 M
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24

MAJ (

Notal'4.l%1blic

g
\

25
My Commission Expires: 7/10/2012

26

ZN

in

JEHNIE L 95852
Marry Public »  Mzanz
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PUBLICNOTICE GF HEARING ONTHE APPLICATIONS OF GLOBAL ~WAT}8R ...-
PALO UTILITJLES COMPANY; VALENCIA. WATER CGIVIPANY -....GREATER
BUCKEYEDIVISION; WILLOW VALLEY 'WATER COMPANY; GLG8AL WATER -

SANTA CRUZ WATER COMPANY: WATER UTILITY OF GREATER TGNOPAH.
INC.: AND VALENCIA WATERCOMPANY .....». TOIWN DIVISON FOR PERMANENT

BASE RATE INCREASES FOR WATER SERVICE.
(DGCKET nos. SW~20445A~09-0077; w-024s1A-09-007/;W-01732A-G9-00792

W~20446A~09~0080; W-02450A~09-008I AND w-0121zA-99-00823

Summary of Application
On February 20, 20091 Global Water - - Palo Verde Utilities Company ("Palo Verde");
Valencia Water Company \--. Greater Buckeye Division ("Valencia -- Buckeye");
Willow Valley Water Company, Inc. ("Willow Valley"); Global Water -~ Santa Cruz
Water Company ("Santa Cruz"); Water Utility of Greater Tonopah, Inc. ("Tollopah");
and Valenela Water Company -- Town Division ("Valencia -~ Town") (collectively
"Global Utilities" or "COmpany") filed with the Arizona Corporation Commission
("Comlnission") applications in the above~captioned dockets see 'mg increases in their
respective }8>e1'manent base rates and other associated charges. These dockets have
been consolidated for purposes of hearing and consideration by the Commission.

For its Willow Valley water system, Global Utilities is seeking an overall gross revenue
increase of $499,228 (105 percent) over current operating revenues. Under the Company's
proposal, a Willow Valley residential water customer served by a 5/8-inch water meter,
with average usage of 5,142 gallons per month, would experience an increase from current
monthly charges of $21.91 to charges of $37.64 per month ($l5.73 monthly increase or 72
percent). The actual percentage rate increase for individual customers would vary
depending on the type of service provided.

These examples are for illustrative purposes only, and the actual dollar and
percentage increases for individual customers would vary depending on the type of
customer served, and the quantity consumed for water service.

The Comlnission's Utilities Division Staff ("Staff") is in the process of auditing and
analyzing the application, and has not yet made any recommendations regarding Global
Utilities' proposed rate increase. The Residential Utility Consumer Office is also a party to
aNs proceeding and will analyze the application and make recoinmendations to the
Commission. The Commission will determine the appropriate relief to be granted based on
the evidence presented by die parties. The Commission is not bound by the proposals
made by Global Utilities, Stafi§ or any other interveners; therefore, the final rates
approved by the Commission may differ from the rates requested by the Company.

How You Can. View or Qb rain a Copy of the Rate Proposal
Copies of the application and proposed rates are available from Global Utilities Offices,
21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027 (623) 580-9600 and at the
Commission's Commission's Docket Control Center at 1200 West Washington, Phoenix,
Arizona, for public inspection during regular business hours and on the Internet via the
Commission's website (www.azcc.gov) using the e-Docket function.

Arizona Corporation Commission Public Hearing' Information
The Commission will hold a hearing on this matter beginning on December 14, 2009,
at 10:00 a.m., at the Commission's offices, Hearing Room #1, 1200 West Washington
Street, Phoenix, Arizona. Public comments will be taken on the first day of the hearing.
Written public comments may be submitted by mailing a. letter referencing Docket Nos.
SW-204~45A-09-0077; W» 02451A-09-0078; W-01732A-09-0079; w-20446A-09-0080;
W-02450A-09-0081; and W-01212A-09-0082 to Arizona Corporation Commission,
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Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007, or by e~n1aiL
For a form to use and instructions out how to e-mail comments to the Commission, go to
the Commission, go to hw://www.azcc.gov/divisionMuHlitiw/foms/public_con1ment.pdi
If you. require wsistmce, you may contact the Consumer Services Section at 602-542-
4251 or 1- 800-2,22-7000.

About Intervention
The law prov ides f or  an open publ i c  hear ing at  which,  under appropr iate
circumstances, -interested parties may intervene. Any person Qt entity entitled by law to
intervene and having a direct and substantial interest in the matter will be permitted to
intervene. If you wish to intervene, you must file an original and 13 copies of a written
motion to intervene with. the Commission no later than October 12, 2009, and send a copy
of the motion to Global Utilities or its counsel and to all- parties of record. Your motion to
intervene must contain the following:

1. Your name, address, and telephone number, and the name, address,
and telephone number of any party upon whom S€1'V1CG of documents
is to be made, if not yourself;

2. A s1101t statement of your interest in the proceeding (e.g., a customer
of Global Utilities, a shareholder of Global Utilities, etc,); and

3 I .A statement certifying that you have mailed a copy of the motion to
intervene to Global Utilities or its counsel and to all parties of record
in the case.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that
al l  mot ions to i nterv ene must  be f i l ed on or  bef ore October 12. 2009. I f
representation by counsel is -required by Rule 31 of the Rules of the Arizona Supreme
Court, intervention will be conditioned upon the intervenor obtaining counsel to
represent the intervenor. For information about 1ec}uesting intervention, visit the
CommissioNs website at http'//wvvw.azcc.gov/divisions utilitries/forms/intervenpdi The
granting of intervention, among other things, entitle a party to present swam evidence at
hearing and to cross-examine other witnesses. However, failure to intervene wil l
not preclude my integssted person or entity from appearing at the hearing and
providing 'public comment on the application or from filing written comments in the
record of the case.

ADA/Equal Access information
The Commission does not discriminate on due basis of disability in admission to its public
meetings. Persons with a disability may requests a reasonable accommodation such as a
sign language interpreter, as well as request this document in an alternative format, by
contacting the ADA Coordinator, Shaylyn Beman, E-mail Sbernal@az»cc.gov,voice phone
number 602/542/3931. Requests should be made as early as possible to allow time to
arrange the accommodation. .



GLOBAL WATER

TO OUR VALUED WILLOW VALLEY WATER CUMPANY CUSTOMERS:

Do the simple math and Arizona's water future will shock you: 5,6 million new people by 2030,
each using an average of 135 gallons per day, for a total increase in water demand of 276 billion

gallons annually. Where will all of that water come from ?

In the arid southwest where growth is a certainty and water resources are scarce, proper water management is
vital to ensure resource sustainability. At Global Water, our mission is to grow an enduring utility whose
professional staff is focused on quality in customer service and excellence in utility operations, and we are
committed to planning for and managing future water scarcity by investing in and improving the regulated water
and wastewater companies we own while preserving our most precious resource through water recycling,
conservation programs, and the deployment of sector leading technology for utility optimization.

Global Water has successfully implemented our vision in seven Arizona utilities. To-date, Global Water has
invested over S225 million dollars in Arizona communities to improve their utility service and align them with our
water management principles. Preserving our water resources benefits customers, property owners, the
communities in which we live, and the environment.

I In Maricopa, AZ, Global Water has saved over 1.65 billiongallons of groundwater by maximizing the use
of recycled water, Per capita, this City uses 40% less groundwater than other communities in the state.
in Western Maricopa County, Global Water has recharged over 1.9 billion gallons of Colorado River water
into the local aquifer.

•

9

Global Water acquired Willow Valley Water Company in July 2005. In just 3 short years,wehave invested over $2
million dollars in the region to ensure our community saw improved utility services and long-range water resource
planning.

» Global Water completed the Unit 17 Water Distribution Center (WDC) Improvement Project. The project
included a new iron and manganese removal systemalong with a newwater well,plus complete rebuilds
of the electrical and mechanical systems. These new facilities have improved water clarity 'and reliability
of service.
Global Water completed the King Street WDC improvement Project. The project included general site
improvements and upgrades to the existing iron and manganese removal system. The site is used as
support for the Unit 17 WDC in the King Street area and has also improved water clarity and reliability of
service.
Global Water completed the Cimmaron WDC Improvement Project. The project included complete site
improvements and upgrades to the existing iron and manganese removal systems and upgrades to the
electrical and mechanical systems. These rehabilitated facilities will improve water clarity and service
reliability for the Cimmaron Development.
Global Water installed new chlorine injection systems that help ensure water is properly disinfected.
Global Water installed auto-dialer alarm systems that notify our staff in the event there are operational
issues at our facilities. This helps prevent and/or shorten service outages.
Global Water installed additional flushing devices and operates an active flushing program to reduce the
buildup of iron and manganese in the water pipelines.
Waterline Distribution System Projects will remain ongoing. WVWC has installed new control valves in
strategic areas to improve our ability to re-direct water, isolate line breaks, and reduce the number of
customers affectedby failures. WVWC will continue to install new water mains, water line loops, and new
valves where needed to improve water pressure and service reliability.

•
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GLOBAL WATER

in response to the economic downturn, Global Water restructured our organization at the end of 2008. We
downsized our workforce by more than 30%, cancelled all pay raises aha bonuses, and renegotiated our service
and material contracts. Through these and several other measures, we were able to reduce our annual operating
budget by $3.1 million. We have also elected to postpone several capital improvement projects.

Despite this achievement, and only because it is absolutely necessary, Global Water filed are application for a rate
increase with the Arizona Corporation Commission (ACC) in February 2009. The current Willow Valley Water
Company rates were established in 2001, and in addition to the investment that was required to bring the Utility to
an acceptable condition, the costs of' goods and services have increased dramatically since our rates were
established 8 years ago.

The driving force in our rate application was minimizing the impact on our customers, while
supporting our conservation initiatives.

During this recession, we do not take raising rates lightly. We recognize that this is a yew unfortunate situation so
we have taken drastic steps to cut costs and minimize our rate request. However, as a regulated entity providing
an essential service, we need to ensure that our utilities remain financially viable - it's a matter of protecting the
health of our consumers, protecting the environment and ensuring we have adequate resources for the future.

Global Water has also asked the ACC to approve innovative mechanisms that would allow our customers to benefit
from conservation. For example, by meeting the conservation threshold on monthly usage, our Willow Valley
Water Company customers would be able to save 45% of the consumptive rate.

In order to further promote water conservation within our Utilities and assist our customers in reducing their
consumption and their monthly bill, Global Water is planning to hold informational seminars within your
community.

YOU ARE !NVlTED TO ATTEND AND PARTICIPATE

Locat ion: Wi l low Val ley Club House
549 Gordon Street
Mohave Val ley AZ,  86440

Date: September 17, 2009
Residential Customer Seminar
6:00~7:00pm

The ACC's review of our rate case is expected to last throughout 2009 and Global Water does not expect a decision
until early 2010. You can find more information about Global Water and the rate proceeding on our website at

www. wresources.col \ ra.§e;_c8_§e,_1;_l1Q.

21410 North loch Avenue, Suice 201. Phoenix. Arizona 85027 Pp" £>}kl5."=8i[!-.9¥5.t=:}
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Water Utility of Greater Tonopah

W-02450A-09-0081



\
AFFIDAVIT OF PUBLICATION
09-0081/TONOPAH

19

AMNG ON THE APPLICA -
VER _ PALO VERDE UTILIT _
ICIA WATER COMPANY _
VISION; WILLOW VALLEY
»BAL WATER SANTA CRUZ
TER UTILITY oF GREATER
ALENCIA WATER COMPA -
IN FDR PERMANENT
s FOR WATER SERVICE.
5A-09-0077; W-02451A-09-
179; W-20446A-409-0080;
ND W-01212A-09-0082)

Arizonafa

Gas e
Greater Buckeye

Inc. (' Willow Valley"); Glob-
lP3|'\Y I
. and valencla Water Company - Town

. . . Utllities"
alon Commlsslon

Md other asoclated charges. These

- Palo Verde Utilities Company ("Palo
- Division ("Valencla .
Zompany.

("Santa Cruz"); Water Utility of

actively "Global or ."Compa-
("Commlsslon") ap-

dockets seek\ng.lncreases m their re-

tr purposes of hearing and considera-

PO BOX 194
Phoenix, Arizona 85001-0194

(602)444-7315 FAX (602) 444-7364

STATE OF ARIZONA
COUNTY OF MARICOPA

as.

.F

:h includes a proposed rate consolida-
lencia - Town and Tonopah. water sys-
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Tabitha Antoniadis, being first duly sworn, upon oath
deposes and says: That of the Arizona Business
Gazette, a newspaper of general circulation in the
county of Maricopa, State of Arizona, published weekly
at Phoenix, Arizona, and that the copy hereto attached
is a true copy of the advertisement published in the said
paper on the dates indicated.
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PUBLIC NOTICE OF HEARING ON THE APPLICA l
TIONS 0F GLOBAL WATER l PALO VERDE UTILIT _

ITS COMPANY; VALENCIA WATER.COMPANY l
GREATER BUCKEYE DIVISION; WILLOW VALLEY

WATER COMPANY; GLOBAL WATER SANTA CRUZ
WATER COMPANY: WATER UTILITY OF GREATER
TonopAH,.lnc.; AND VALENCIA WATER COMPA _

NY l TOWN DIVISON FOR PERMANENT
BASE RATE INCREASES FOR WATER SERVICE.

(DOCKET nos. SW-20445A-09-0077; W-02451A-09-
0078; W-01132A-09-0079; W-20446A*09-0080;
W-02450A-09-0081 AND W-01212A-09-0082)

- Buckeye")' Inc. ("willow Valley"). Glob-

Grea.tar T0no?ah,_ and Valencia Water Company - T0wn
Division ("Va encl Town") (collectively "Global Utilities"
n

cations in the above-captioned dockets seeklng.increases in their re-

For its Tonopah' water system (which Includes a proposed rate consolida-

pony's rate consolidation proposal,
water meter,

of $41.sz to charges of $58.53 per month_($11.01 monthly increase or Z3

. would va'ry dependly? on the type of service provided.
leg are or illustrative

Utilities'.proposed rate Increase..The Resi-

analyze the application and make recommendations to the commission.

Washington, Phoenix, Arizona,

The Commission will'hold a hearing on this matter beginning on Deéem-

1200 West Washington Street, Phoenix, Arizona.

02450A-09-0081; and W-01212A-09~0-82 to Ar»zona Corporation Commis-

85007 or by e~mail. For a form to use and instructions on how to e~maiI
r

of the motion Io ln-

In o intervention, entitles a party to present sworn
However, faul-

Summary of Application
On February 20, 2009, Global Water - Palo Verde Utilities Company ("Palo
Verde"); Valenka Water Company - Greater Buckeye Division ("Valencia

, Willow Valley Water Company,
al Water - Santa Cruz Water Company ('Santa Cruz"); Water utility of

Inc. ("Tonopah"),
- . . or "Compa-

") filed with the Arizona corporation Commission ("Commission") as

spective permanent base rates and other associated charges. [here
dockets have been consolidated for purposes of hearing and considera-
tion by the Commission.

son for the Valencia Buckeye. Valencia - Town and Tonopah water sys-
tems). Global Utilities 1sseeklng an overall gross revenue mcreae of
$2,519,705 (12 percent) over current operating' revenues. Under the Com-

~a Tonopa residential water custom~
er served by a 5/8-inch . _ with average usage of 7 346 gallons
per month, would experience an increase from current montiily c ages

percent).The actual percentage rate Increase for individual customers

These exam . ..purposes only, and the actual dollar
and percent age increases for individual customers would Va? depend-
ing on the type of customer served, and the quantity consume for water
service.

The Commission's.Utilities Division Staff ("Staff") is in the process of au-
dltln8 and analyzing the application, and has not yet made any recom-
men actions regarding Global
denial Lltillty Consumer Gffice is also a party to this proceeding and will

The commission will determine the appropriate relief to be granted
based on the evidence presented by the parties. The Commission Is not
bound by the proposals made by Global Utilities, Staff,.or.any other
Interveners; there ore, the final rates approved by the Commission may
differ from the rates requested by the Company. »
How You Can View or Obtain a Copy of the Rate Proposal
Copies of the application and proposed rates are available from Global
Utilities Offices,
21410 n. 19th Avenue, Suite 201, phoenix, AZ 85027 (623) 580-9600 and at
the Commlsslon's Commission's Docket control Center at 1200 West

for public inspection during regular busi-
ness hours and on the internet Olathe . .
Commission's website (www.azcc.gov) using the e-Docket function.
Arizona Corporation commission Public Hearing information

Ber 14, 2009. at 10:00 a.m.,at the Commission's ofllces, Hearing Room #1,
Pulghc comments wall be

taken on the first day of the hearing. Written public comments may be
submitted by mailing a letter referencing Docket Nos. SW-20445A-09-
0017; W-02451A-09-0078; W-01732A-09-0079_; W-20446A-09-0080; w-

slop, Consumer Services Section. 1200 west Washington, phoenix, AZ

comments to the Commission go to the Commission, . g o  t o
http://www.azcc.gov/divisions/utllltles/forms/public_comment.pdf. . If
you require assistance. you may contact the Consumer ServlcesSectlon
at602-542-4251 or 1~ 800-222-7000. . .

`ADOul. nnelvu.Y\uul1 "  . . ' -  `
Th..e law provides for an ¢8Jenrpublic hearing at which, under appropriate
circumstances, mtereste pa leg may intervene. Any person or entity en-
\tltled by law to intervene and having a direct and substantial interest in
the matter will lie permitted to intervene. If you wish to intervene, you
must file an orlgmal and 13 copies of a written motion to intervene with
the pommisslon no.later than October 12, 2009,8and send a copy of the
motion to.Global Utilities or its counsel and to all parties of record. Your
motion to intervene must contain the following:

1. your name, address, and telephone number, and the name, address,
and telephone number of any party upon whom service of documents is

;<>Abehm=de. If not yourself;
. s ort statement of your interest in the proceeding (e.., a customer
of Global Utilities, a shareholder of Global Lltirties, etc.); and

3. A statement certifying that you have mauled a copy
terrene to Global Utllltles or its counsel and to all parties of record in the
case. .

The granting of motions to intervene shall be governed by A.A.C; R14~3-
.10s, except that all motlons.tolntervene must e filed on or before Octo-
ber 12, 2009. If representation by counsel is required by Rule 31 of the
Rules of the Arlzona Supreme Court, intervention will be conditioned
upon the Intervenor obtain? counsel to represent the intervenor. For in-
formation about requesting..ntelventlon, Vlsit the Commission's website
athtt ://www.azcc.gov/dlv:sions/utrlitres/formsAnterven.pdf Thegrant-

among other thugs,
evidence at hearn.? and to cross-examme other witnesses.
are to intervene wt I not preclude any interested person or entity from ap-
pearmg at the h.earlng and providing public comment on the application
or from filing written comments In the record of the case.
ADA/Equal Access Information .

Zion to its public meetings. Persons with a disability may
sortable accommodation such interpreter as well as
request this document AOA
Coordinator, Shaylyn Bernal. E-mail 5bernal@azcc.gov,

ptgnhedtp a58898e the accommodation

The Cummission does not discriminate on the basis of disability in admis-
. requests a rea-

. as a $I?n language
in an alternate ve ,format.

Ber 502/542/3931. Requests should be made as early as possible toallow

bY contacting the
voice p one num
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Water Resources.

each customer of ate Water Utility of Great Tonopah on August 12, 2009 through direct mail or

County of Maricopa

I certify that a copy of the attached notice, pursuant to Procedural Order

issued May 28, 2009 in SW-20445A-09-00773 w-02451A-09-0078; W~01732A-09-0079; w-

via e-mail on July 17, 2009 (for those customers currently enrolled in Global's E-Bill system.

20446A-09-0080; W-02.450A-09-0081 and W-0121 ZA-09-0082 was enclosed as a bill insert to

STATE OF ARIZONA

I, Graham Simmonds, states as follows:

Z.

1.

AFFIDAVIT OF PROOF OF MAILING
Docket NGS. SW-20445A-09-0077; W-0Z451A-09~0078;

W-01732A-09-00798 W-20446A-09~0080;
W-02450A-09-0081 AND w-01212A-09-0082

I am the Senior VicePresident Regulatory Affairs & Compliance for Global

)

_...~'

*..»"".

t

Graham Simmonds

19

to
*

21 SUBSCRIBED AND SWORN to before me by Graham Simmonds, this Z N day of

August, 2009 .

23
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My Commissicnm Expires: 7/10/2012
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J'éN§llE L. l*E¥€EZ
notary Pubilfs - Arizatm

Mariccps county
My Game. Sxplrss Jul 18. 24112
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SW~204» 45A-09~00777 W~02451A-09-0-78; W-01732A~09-0079; W-20446A-09-0080;
W-02450A~09~0081; and. W-01212A-09-0082 to .Arizona Corporation Commission,
Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007, or by e-mail.
For a form to use and instructions on how to e-mail comments to the Commission, go to
the Commission, go to hftp1//www.azcc.govldivisions/uti[ities/forrns/puolic-comment.pdfZ
If you require assistance, you may contact the Consumer Services Section at 602-542-
4251 or 1- 800-222-7000.

The law provides for open p.ub1ic hearing at which, under
About Intervention

an ,
circumstances, interested patties may iutewene. Any person or entity entitled by law to
intervene and having a direct and substantial interest in the matter will be permitted to
intervene. If you wish to intervene, you must file an original and. 13 copies of a written
motion to intervene with the Commission no later thanOctober 12, 2009, and send a copy
of the motion to Global Utilities or its eotuisel and to adj parties of record. Your motion to
intervene must contain the following:

8..l_)P1.0]I.81§€

1. Your name, address, and telephone number, and the name, address,
and telephone number of any party upon whom servlce of documents
is to be made, 11? not yourself;

A short statement of your interest in the proceeding (e.g., a customer
of Global Utilities, a shareholder of Global Utilities, etc.); and

31 A statement certifying that you have mailed. a copy of the motion to
intervene to Global Utilities or its counsel and to all poNies of record
in the case.

The granting of motions to intervene shall be governed by A.A.C. R14-3-105, except that
a l l  mot ions to i nterv ene must  be f i l ed on or  bef ore October  12,  2009.  If
representation by counsel is required by Rule 31 of the Rules of the Arizona Supreme
Court, intervention will be conditioned upon the intervenor obtaining counsel to
repress `the intervenor. For information about re nesting intervention, v lsit the
Colnnlission's website at http://www.azco.gov/division3utilities/forms/interven.pd£ The
granting of intervention, among other things, entitles a party to present sworn evidence at
hearing and to cross-examine other witnesses. Howeveig, failure to _intervene will
not preclude any interested person or entity f irm appearing; at the hearing and
providing public comment on the application or from filing written comments in Tb ;
record of the case.

ADA/Equal Access Information
The Commission does not discriminate on the basis of disability in admission to its public
meetings. Persons with a disability may requests a reasonable accommodation such as a
sign language interpreter, as well as request this document in an alternative format, by
contacting the .ADA Coordinator, Shaylin Bernal, E-mail Sbernal(E/),azcc.gov, voice phone
number 602./542/3931. Requests should be made as early as possible to allow time to
anange the accommodation.

2.
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TO OUR VALUED WATER UTILITY OF GREATER TONOPAH CUSTOMERS!

In the arid southwest where growth is 9 certainty and water resources are scarce, proper water management is
vital to ensure resource sustainalaility. At Global Water, our mission is to grow an enduring utility whose
professional staff is focused on quality in customer service and excellence in utility operations, and we are
committed to planning for and managing future water scarcity by investing in and improving the regulated water
and wastewater companies we own while preserving our most precious resource through water recycling,
conservation programs, and the deployment of sector leading technology for utility optimization,

Global Water has successfully implemented our vision in seven Arizona utilities, including your Water Utility of
Greater Tcanopah. To-date, Global Water has invested over $225 million dollars in Arizona communities to improve
their utility service and align them with our water management principles. Preserving our water resources benefits
customers, property owners, the communities in which we live, and the environment.

In Maricopa, As, Global Water has saved over 1.65 billion gallons of groundwater by maximizing the Lise
of recycled water. Per capita, this City uses 40% less groundwater than other communities in the state.
in Western Maricopa County, Global Water has recharged over 1.9 billion gallons of Colorado River water
into the local aquifer.

Do the simple math arzclArizona's water furure will shock you: 5.6 million new people by 2030,
each using an average of 135 gallons per day, for a total increase in water demand of 275 billion

gallons annually. Where will all of that water come from ?

Global Water acquired Water Utility of Greater Tonopah In July2006. In just 3 short years, we have formed strong
partnerships with local agencies and invested over $20 million dollars in the region to ensure our community saw
improved utility services and long-range water resource planning.

Global Water has completed necessary capacity expansions for water production, water storage, and
water distribution facilities, including required expansions of water pipeline networks. These projects
were required to ensure sufficient water availability.
Improvements were-also made to existing infrastructure to guarantee reliable service.
Simultaneously, Global Water was required to construct water treatment fadllties in order to meet new
federally mandated water quality standards.

Despite this achievement, and only because it is absolutely necessary. Global Water filed an application for a rate
increase with the Arizona Corporation Commission (Acc) in February 2009. The current Water Utility of Greater
Tonopah rates were established in 1999, and in addition to the investment that was required to bring the Utility up
to Global Water's standards, the costs of goods and services have increased dramatically since our rates were
established 10 years ago.

In response to the economic downturn, Global Water restructured our organization at the end of zoos. we
downsized our workforce by more than 30%, cancelled all pay raises and bonuses, and renegotiated our service
and material contracts. Through these and several other measures, we wereable to reduce our annual operating
budget by $3.1 million. we have also elected to postpone several capital improvement projects.

'LM ID N()rd'l I9rh Avanuu. Suir.e 201. Phoenix. Arizona 85027

The driving force in our rate application was minimizing the impact on our customers, while
supporting our conservation initiatives.

¢

•

•

GLOBAL XNATER

Pin u23.S3{99€~»i\9

FIIX 423.586 859
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During izhis recession, we do not take raising rates lightly. We recognize that this is a very unfortunate situation so
we have taken drastic steps to cut costs and minimize our rate request. However, as a regulated entity providing
an essential service, we need to ensure that our utilities remain financially viable .- it's a matter of protecting the
health of our consumers, protecting the environment .and ensuring we have adequate resources for the future.

Global Water has also asked the ACC to approve innovative mechanisms that would allow our customers to benefit
from conservation. For example, by meeting the conservation threshold on monthly usage, our Water Utility of
Greater Tonopah customers would beable to save 50% of the consumptive rate,

In order to further promote water conservation within our Utilities and assist our customers in reducing their
consumption and their monthly bill, Global Water is planning to hold informational seminars within your
community.

The ACC's review of our rate case is expected to last throughout 2009 and Global Water does not expect a decision
until early 2010. You can find more information about Global Water and the rate proceeding on our website at

\.*\!*» AfVV',§IVi/l'€?SO u ri:<"s.cc>m/' f ate-.<;as€, .>h' .

2M10 North 19131 Avenue. Suit 201. Phoenix. Arizona 85027

YOU ARE INVITED TO ATTEND AND PARTIGPATE

Locat ion:

Date:

GLOBAL WATER

Ruth Fisher Elementary School - Cafeteria
38201 w. Indian School  Road
Toracspah, AZ 85354

August 31, 2009
Resident ial  Customer Seminar
6:00~7:00pm

Pin £123 5ao.=;m

Fax é '?3.530.'¥t=.59



Valencia Water Company - Town Division
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PT BOX 194
Phoenix, Arizona 85001 -0194

(602)444-7315 FAX (602)444-7364

Palo Verde Utilities Company ("Palo
Greater Buckeye Division ("Valencia
many, inc, ("Willow Valley"); glob-
my ("Santa Cruz"); Water Utility of
Md Valencia Water Company - Town.
lively "Global lJtlllties" or "Compa-
on Commission ("Commission") ap-
ckets seekmg.lncreases in their re-
l other associated charges. These
Jurposes of hearing andconsidera- STATE OF ARIZONA

COUNTY OF MARICOPA

SS.

l\

Tabitha Antoniadis, being first duly sworn, upon oath
deposes and says: That of the Arizona Business
Gazette, a newspaper of general circulation in the
county of Maricopa, State of Arizona, published weekly
at Phoenix, Arizona, and that the copy hereto attached
is a true copy of the advertisement published in the said
paper on the dates indicated.

8/6/2009

J

1i1i

Sworn to before me this
6TH day of

AUGUST 2009
'
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AFFIDAVIT oFPROOFOF MAILING

Docket Nos. SW-204-45A-09-0077; W~02451A-09-00785
W-01732A-09-0079; W~20446A~09-0080;

W-02450A~09-0081 AND W~01212.~09-00823

4
STATE OF ARIZONA

5

6
County of Maricopa

8 I, Graham Symmnnds, states as follows:

9 lam the Senior Vice President Regulatory Affairs & Compliance for Global

10 Water Resources.

11 Z.

12

13

I certify that a copy of the attached notice, pursuant to Procedural Order

issued May 28, 2009 in SW-20445A-09-0077; w-02451A-09_0078: W-01732A-09-0079; W-

Z0446A-09-0080§ W-02450A-09-0081 and W-01212A-09-0082 was enclosed as a bill insert to

14 each customer of the Valencia Water - Town Division on August Z6, 2009 through direct mail or

15 via e-mail on August 26, 2009 (for those customers currently enrolled in Global's E-Bill system).

16

17

18
.

Graham Simmonds

]. 9

Z()

SUBSCRIBED AND SWORN to before me by Graham Simmonds, this 2 9 ' day Of

ZZ August, 2009.

ZN
1
\*\..._..

Q
{ MM 4
\ , O24

/"

Notary public
25

My Commission Expires: 7/10/2012
ZN

21

27

7

1.

JENNFE L. pgggg
Nautary Puhiic Arizona

Marhxapa Cusmty
My Grimm. *éxplras Jo! 10. 2812



J

\

PUBLIC NOTICE OF HEARING ON THE APPLICATIONS OF GLOBAL WATER
PALO VERDE UTILITIES COMPANY: VALENCIA WATER COMPANY --sGREATER
BUCKEYE DIVISION: WILLOW VALLEY 'WATER COMPAI»1Ya GLOBAL WATER -

SANTA CRUZ WATER COMPANY: WATER UTILITY OF GREATER TONOPAH..
INC.: AND VALENCIA WATER COMPANY .... Town DIVISON FOR PERMANENT

BASE RATE INCREASES FOR WATER SERVICE.
(DOCKET NOS. sw-z044sA~0s»-0o'r7:. W-02451A-09-0078; W-»01732A-09-00793

W-20446A-09-0080§ w-02450A_09.0081 AND W-01212A-09-0082)

Summary of Applicafion
On Februacry 20, 2009, Global Water ...-- Palo Verde Utilities Company ("Palo Verde");
Valencia Water Company -- Greater Buckeye Division. ("VaLlencia - Buckeye");

C V 1 814 ...- Santa Cruz
Water Company ("Sallta Cruz"); Water Utility of Greater Tonopah, Inc. ("Tonopah");
and Valencia Water Company - Town Division ("Valencia --- Town") (collectively
"Global Utilities" or "Colnpany") filed with the Arizona Corporation Commission
("Commi.ssio11") applications in the above-captioned docketsseeldngincreases in their
respective permanent base ra.tes and other associated charges. These dockets have
been cousolid ates for purposes of hearing and consideration 'by the Commission.

Willow Valley Water Company, Inc. ("Willow Valley"); Global Water

For its Valencia- Town water system (which includes a proposed rate consolidation. for
die Valencia. - Buckeye, Valencia ... Town and Tonopah water systems), Global Utilities is
seeking an overall gross revenue increase of $2,519,705 (72 percent) over cun'ellt
operating revenues. Under the Colnpany's rate consolidation proposal, a Valencia - Town
residential water customer served by a 5/8-'mch water meter, with average usage of 5,817
gallons per month, would experience an increase from current monthly charges of $29.64
to charges of $48.13 per month ($18.49 monthly increase or 62 percent).The actual
percentage rate increase for individual customers would vary depending on the type
of serviceprovided.

These examples are for illustrative purposes only, and the actual dollar and
percentage increases for individual customers would vary depending on the type of
customer served, and the quantity consumed for water service.

The Colnlnission's Utilities Division Staff ("Stafi7') is in the process of auditing and
analyzing the application, and has not yet made any recolnmenclations regarding Global
Utilities' proposed rate increase. The Residential Utility Consumer Oftlce is also a party to
this proceeding and will analyze the application and make recommendations to the
Commission. The Commission will determine the appropriate relief to be granted based on
the evidence presented by the parties. The Commission is not bound by the proposals
made by Global Utilities, Staff, or any other iutervenors; therefore, the final rates
approved by the Commission may differ from the rates requested by the Company.

How You Can View or Obtain a Copv of the Rate Proposal
Copies of the application and proposed. rates are available Nom Global Utilities Offices,
21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027 (623) 580-9600 and at the
Commission's C'onnnission's Docket Control Center at 1200 West Washington, Phoenix,
Arizona, for public inspection during regular business hours and on the Internet via the
CommissioNs website (www.azcc.gov) using the e~Doeket function.

Arizona Corporation Commission Public Hearing Information
The Commission will hold a hearing on this matterbeginning on December 14, 2009,
at 10:00 a.xn., at the Commission's offices, Hearing Room #1, 1200 West Washington
Street,Phoenix, Arizona. Public: comments will be taken on the Erst clay of the hearing.
Written public comments may be submitted by mailing a lefter referencing Docket Nos.
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SW-20445A-09-0077; W-02451A-09~0078; W-01732A-09--079; W-20446A-09» -0080;
W-02450A~09-008I; and W-01212A-09-0082 to Arizona Corporation Commission,
Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007, or by e-mail.
For a form to use auld instnictions 011 how to e-mail comments to the Commission, go to
the Commission, go to http://www.azcc.gov/divisions/utilities/forms/pub1ic__comment.pdf,
If you require assistance, you may contact the Consumer Services Section at 602» 542-
42.1 or 1- 800-222-7000.

About Intervention
The law prov ides f or  an open publ i c  hear ing at  which,  under appropr iate
circumstances, interested parties may intervene. Any person or entity entitled by law to
intervene and having a direct and substantial interest in the matter will be permitted to
intervene. If you wish to intervene, you must file an original and 13 copies of a written
motion to intervene with the Commission no later thanOctober 12, 2009, and send a copy
of the "motion to Global Utilities or its counsel and to all parties of record. Your motion to
intervene must contain the following:

1, Your name, address, and telephone number, and the name, address,
and telephone number of any party upon whom se1° v1ce of documents
is to be made, if not yourself,

2. A short statement of your interest in the proceeding (e.g., a customer
of Global Utilities, a sluarelmlder of Global Utilities, etc.); and

A statement certifying that you have mailed a copy of the motion to
intervene to Globe! Utilities or its counsel and to all panties of record
in the case.

The granting of motions to intervene shall be governed by A.A.C. R14-3-1.05, except that
al l  mot ions to interv ene must  be f i l ed on or  bef ore October 12.. 2009. I f
representation by counsel is required by Rule 31 of the Rules of the Arizona Supreme
Court, intervention will be conditioned upon the intervenor obtaining counsel to
represent the intervenor. For information about requesting intervention, v isit the
Commission's website at http://www.azcc.gov/divisions/ntilities/forms/intervenpdv The
granting of intervention, among other things, entitles a party to present sworn evidence at

_intervene wil l
not Dreclude any interestgQ_pers<8_;__Qr..entity from appearing at the liearine and
providing public comment on the application or from filing written comments in;&_1_e
record of the case.

hearing and to cross-examine other m'tnesses. However, t`ailu;§_ to

ADA[EqualAccess Information
The Co1n.mission does not discriminate on the basis of disability in admission to its public
meetings. Poisons with a disability may requests a reasonable accommodation such as a
sign language interpreter, as well as request this document in an alterative format, by
contacting the ADA Coordinator, Shaylin Bernal, l~8'.~mail Sbernal(82azcc.°ov, voice phone
number 602/542/3931. Requests: should be made as early as possible to allow time to
&11l3HgB the accommodation.

3.
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TO OU R VALUED VALENCIA WATER COMPANY cusTolvlERs¢

In the arid southwest where growth is a certainty and water resources are scarce, proper water management is
vital to ensure resource sustainability. At Global W ater, our mission is to grow an enduring utility whose
professional staff  is focused on quality in customer service and excellence in utility operations, and we are
committed to planning for and managing future water scarcity by investing in and improving the regulated water
and wastewater companies we own while preserving our most precious resource through water recycling,
conservation progralT\s, and the deployment of sector leading technology for utility optimization,

Global Water has successfully implemented our vision in seven Arizona utilities, Including your Valencia Water
Company. To~date, Global Water has invested over $225 million dollars in Arizona communities to improve their
utility service and align them with our water management principles. Presewlng our water resources benefits
customers, property owners, the communities in which we live, and the environment.

• in Maricopa, AZ, Global Water has saved over 1.65 billion gallons of groundwater by maximizing the use
of recycled water. On average, this community uses 40% less groundwater than other communities within
the state.
fn W estern Maricopa County and within the Town of Buckeye's municipal planning boundary, Global
Water has recharged over 1.9 billion gallons of Colorado River water into the local aquifer.

Global W ater acquired Valencia W ater Company in July 2006. in just 3 short years, we have formed strong
partnerships with local governments and invested over $20 million dollars to ensure our comrnuniw saw improved
utility services and long-range water resource planning.

• Global W ater has completed necessary capacity expansions for water production, water storage, and
water distribution facilities, including a required expansion of the water pipeline network. These projects
were required to ensure suf f ic ient water availabil ity. Improvements were also made to existing
infrastructure to guarantee service reliability.
Simultaneously, Global Water was required to construct Water' treatment facilities in order to reel: new
federally mandated water quality standards.

In response to the economic downturn, Global W ater restructured our organization at the end of 2008. W e
downsized our workforce by more than 30%, cancelled all pay raises and bonuses, and renegotiated our service
and material contracts. Through these and several other measures, we were able to reduce our annual operating
budget by $3.1 million.

Despite this achievement, and only because it is absolutely necessary, Global Water filed an application for a rate
increase with the Arizona Corporation Commission (ACC) in February 2009. The current Valencia Water Company
rates were established in 1997, and in addition to the investment that was required to bring the Utllity to an
acceptable condition, the costs of goods and services have increased dramatically since our rates were established
12 years ago.

Do the simple math and Arizona's water future will5hocl< you: 5.6 million new people by 2030,
each u5lng an average of 135 gallons per day/'or a total increase in demand of 755 million

gallons per day. Where will air of that come from ?

21410 North l9rh Avenue, Suite 7.01. Phoenix. Arizona 25027

The driving force in our rate application was minimizing the impact on our customers, while
supporting our conservation initiatives.

GLGBAL WATER
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Global Water has also asked the ACC to approve innovative mechanisms that would allow our customers to benefit
from conservation. For example, by meeting the conservation threshold on monthly usage, our Valencia Water
customers would be able to save 50% of the consumptive rate,

During this recession, we do not take raising rates lightly. We recognize that this is a very unfortunate situation so
we have taken drastic steps to cut costs and minimize our rate request. However, as a regulated entity providing
an essential service, we need to ensure that our utilities remain financially viable - it's a matter of protecting the
health of our consumers, protecting the environment and ensuring we have adequate resources for the future.

In order tn further promote water conservation within our Utilities and assist our customers in reducing their
consumption and their monthly  bill, Global W ater is planning to hold educational seminars within your
community.

T1'1e ACC's review of our rate case is expected to last throughout 2009 and Global Water does not expect a decision
until early 2010. You can find more information about Global W ater and the rate proceeding on our website at

www.f.g_wresou[ces.§om/rate-<3_a§e. h .

ZIP IO North l9\h Avenue. Suutn 7.01, Phnenhz. Arizona 85027

you ARE INVITED TO ATTEND AND PARTICIPATE

Location:

Date:

GLO8AL VVATER

Buckeye Chamber of Commerce
508 E Monroe Ave
Buckeye, AZ 85326

September 10, 2009
Residential Customer Meeting
6:00~'7:00pm

October 8, 2009
Residential Customer Meeting
6:00-7:00pm

OR
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IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER COMPANY - GREATER
BUCKEYE DWISION FOR THE ESTABLISHMENT OF
JUST AND REASONABLE RATES AND CHARGES FOR
UTILITY SERVICE DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON THE FAIR
VALUE OF ITS PROPERTY THROUGHOUT THE
STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION OF
WILLOW VALLEY WATER co. FOR THE
ESTABLISHMENT OF JUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER - SANTA CRUZ WATER COMPANY
FOR THE ESTABLISHMENT OF .IUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA
IN THE MATTER OF THE APPLICATION OF
WATER UTILITY OF GREATER TONOPAH FOR
THE ESTABLISHMENT OF .IUST AND REASONABLE
RATES AND CHARGES FOR UTILITY SERVICE
DESIGNED TO REALIZE A REASONABLE RATE OF
RETURN ON THE FAIR VALUE OF ITS PROPERTY
THROUGHOUT THE STATE OF ARIZONA
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COMMISSIONERS
KRISTIN K. MAYES, Chainman
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP
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IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER ... PALO VERDE UTILITIES
COMPANY FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA

DOCKET NO. SW-20445A~09-0077

10 DOCKET NO. W-02451A-09-0078

11

12

13

14 DOCKET no. W-01732A-09-0079

15

16

17

18 DOCKET NO. W-02446A-09-0080

19

20

21
DOCKET NO. W-02450A-09-0081

22

23 Global Utilities' Notice of Filing
Affidavit of Publication

24

25

26

27
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DOCKET NO. W-01212A-09-00821

2

3

4

5

6

7

8

9

IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER COMPANY -. TOWN DIVISION
FOR THE ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES FOR UTILITY
SERVICE DESIGNED TO REALIZE A REASONABLE
RATE OF RETURN ON THE FAIR VALUE OF ITS
PROPERTY THROUGHOUT THE STATE OF ARIZONA

Global Utilities' Notice of Filing
Affidavit of Publication

10

Global Water - Palo Verde Utilities Company, Global Water .-. Santa Cruz Water

Company, Valencia Water Company - Town Division, Valencia Water Company .- Greater

Buckeye Division, Water Utility of Greater Tonopah and Willow Valley Water Co. (collectively,

the "Global Utilities") file the attached affidavit of publication for Public Comment Meeting.

RESPECTFULLY SUBMITTED this 2311! day of November 2009,

11

12
ROSHKA DEWULF & PATTEN, PLC

13

14 By

15

16

Michael W. Patten
Timothy J. Sabo
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

17

18

19
Attorneys for Global Utilities

20

21
Original +13 copies of the foregoing
filed this 23/11 day of November 2009, with:

22

23

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 8500724

25

26

27



Copies of the foregoing hand-delivered/mailed
this 23'd day of November 2009, to:

Lyn A. Farmer, Esq.
Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

Janice Alward, Esq.
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007

Steve Olea
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, AZ 85007
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Official SOI!
NOTARY PUBLIC
Stale of Ar\zona
County of Penal

DEBBIE L. munge ,
My Comm. Expires 10-2a-2013=

a |,

'ATE OP AR1ZONA
Affidavit of Publication

ss.

COUNTY OF PINAL RUTH A. KRAMER first being duly sworn
deposes and says:Thathe/she is a native bam citizen of the United States
of America, over 21years of age,thats aman agent and/orpublisher of the
Casa Grande Dispatch, adailynewspaperpublished at Casa Grande,Pinal
County, Arizona, Tuesday through Sundayof each week, that a notice, a full,
true andcompleteprinted copy of which is hereunto attached,was printed
in the regular edition of saidnewspaper, and not in a supplementthereto, for

ONE issues the first publication thereof havingbeen onthe
r

13TH day of NOVEMBER A.D._z009

I
Second publication

Third publication

Fourth publication

Fifth publication

Sixth publication
*** MARICOPA MONITOR ***

CASA GRANDE DISPATCH
,-"""

.r. .4..r.

/
-

4 publisher of the Casa Grande Dispatch

\of<>~'\

NOTICE OF PUB
CGMME
GLOBA

AP S F(
PERMANENT BASE

INCREASES (DOCKE
sw 20445A OF O(
W-0245 |̀ A-O9-OO
W-01732A OF OC
W-20446A OF O0
W 02450A-09 OC

and W 01212A OF-

4 .." ~

By 4 .
agent an

Sworn to before me this

day of I AD LQQ9
1

M

d

_ W x\.j;iX'\\ }~*Q9_A
.\W<M.& C \ \ \ J w w \ Q

Notary Publicin and for the County
of Penal, State ofArizona

On February 20, 2009, Global Water - Palo Verde Utilities
Company - Greater Buckeye Division, Willow Valley Water C
- Santa Cruz Water Company, Water Utility of Greater To
Water Company '- Town Division (collectively "Global Utility
Corporation Commission ("Commission") applications in the
seeking increases in their respective permanent base re
charges. . -

Copies of Global Utilities' applications are available at the
Water, 21410 n. 19th Avenue, Suite 201, Phoenix, AZ 85C
Commission's o.ffices at 1200 West Washington, Phoenix, A
in regular business hours and on the internet  v ia
(www;azcc.gov) using the e Docket function.

The Commission wil l  hold a PUBLIC COMMENT ME
December 1, 2009, at 6:30 p.m.., at the Maricopa Wells
Honeycutt Ave., Maricopa, Arizona 85239.

Written public comments may also be submitted via mai
divisions/utilities/forms/publiccomment.pdf for instructions),
ending .Docket No. SW-0445A-09-0077 et al to: Arizona
Consumer Services Section, 1200 West Washington, Phoe

The Commission does not discriminate on the basis of c
public meetings. Persons with disability may request a rt
such as a sign language interpreter, as well as request this
native format, by contacting the ADA Coordinator, Shaylin E
602-542-3931, Email: SABernal @azcc.gov. Requests shout
able to allow time to arrange the accommodation.
o. of publications: 1; date of publication; Nov. 18, 2009.

I

1

|



9MANEI\

1
| • h

Affidavit of Publication
ATE OF ARIZONA

ss.
COUNTY OF PINAL RUTH A. KRAMER first being duly sworn

_. - . ' :is a native bamcitizen of the United States
Lge, that I am an agent and/or publisher of the
I newspaper published at Casa Grande, Pink
ugh Sunday of each week;thata notice, afull,
y of which is hereunto attached, wasprinted
:wspaper, and not in a supplement thereto, for
e first publication thereofhavingbeen on the

'EMBER A.D. 2009

r

I

UCOPA MONITOR ***

LNDE DISPATCH

NOTICE OF PUBLIC~
COMMENT MEETING
GLOBAL UTILITIES'

APPLICATIONS FOR A .
PE T BASE RATE

INCPEASES (DOCKET NOS
SW 20445A-G9-0077,
W-O2451 A-O9-0078,
_W-01732A-09-0079
W-20446A-09-0080,
W 02450. A-09-0081

and W-01212A-09-0082)
4 /144 Dispatch

\q*u\r'X
|

QA A5989
' ~\\\ \m\Ww\Q

Town Division (collectively "Global Utilities") filed with the Arizona cir and for the County
State of Arizona

Seal
~uauc

On February 20, 2009, Global Water - Palo Verde Utilities Company, Valencia Water
Company - Greater Buckeye Division, Willow Valley Water Company, Inc., Global Water
- Santa Cruz Water Company, Water Utility of Greater Tonopah, Inc., and Valencia
Water Company -
Corporation Commission ("Commission") applications in the above-captioned dockets
seeking increases in their respective permanent base rates and other associated
charges.

Copies of Global Utilities' applications are available at the Company's office at Global
Water, 21410 N. 19th Avenue, Suite 201, Phoenix, AZ 85027,623-580-9600 and the
CommissiOn's offices at 1200 West Washington, Phoenix, As, for public inspection dur-
ing regular business hours and on the internet  v ia the Commission websi te
(www.azcc.gov)` using the eDocket function.

The Commission wil l  hold a PUBLIC COMMENT MEETING on this matter on
December 1, 2009, at 6:30 p.m., at the Maricopa wells Middle School, 45725 w.
~Honeycutt Ave., Maricopa, Arizona 85239.

Written public comments may also be submitted via email (visit http://www.azcc.gov-
divisions/utilities/forms/publiccomment.pdf for instructions), or by mailing a letter refer-
encing Docket No. SW-0445A-09-0077 et al to: Arizona Corporation Commission,
Consumer Services Section, 1200 West Washington, Phoenix, AZ 85007.

The Commission does not discriminate on the basis of disability in- admission to its
public meetings. Persons with disability may request a reasonable accommodation
such as a sign language interpreter, as well as request this documentation in an alter-
native format, by contacting the ADA Coordinator, Shaylin Bernal, voice phone number

2.-542-3931, Email: SABernal@azcc.gov. Requests should be made as early as pos-
le to allow time to arrange the accommodation.

IIUMME
Peal I

s 19-2a-2013 I

ea
No. of publications: 1, date of publication: Nov. 13, 2009.
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May 28, 2008

Mr. Kwame A. Agyare. P.E.
Wale Quality Division
ADEQ
l 110 West Washington Stied
Phoenix, AZ 85007

Terrazo Water Treatment Plant
Approval of Construction Submittal
ADEQ ATC - File No. 20060158 & LTF No. 39256
CVL Project No.: 1.01.1050091.1

Dear Mr. Agyare,

This letter has been prepared regarding the Approval of Construction (AOC) submittal for the Terrazo Water
Treatment Plant (WTP).

T h e  W W  w a t e r  s t o i a l g e  r e s e r v o i r ,  r m e w o i r  i n l e t  p i p i n g ,  b o o s t e r  p u m p  s u c t i o n  p i p i n g  a n d  d i s c h a r g e  p i p i n g ,

b o o s t e r  p u m p s ,  a s  w e l l  a s  t h e  d i s i n f e c t i o n  s y s t e m  i n c l u d i n g :  c h l o r i n e  r e s i d u a l  a n a l y z e r s  a n d  s a m p l e  p u m p  f o r

th e  r eser vo i r  i n l e t  an d  p u mp  s ta t i o n  d i sch ar g e  samp l e  l o cat i o n s ,  so d i u m h yp o ch l o r i te  ch emi ca l  s to r ag e ,  so d i u m

h y p o c h l o r i t e  i n j e c t i o n  s y s t e m  a t  t h e  r e s e r v o i r  i n l e t  v a u l t  a n d  p u m p  s t a t i o n  d i s c h a r g e  p i p i n g .  s o d i u m

h yp o ch l o r i t e  i n j ec t i o n  meter i n g  p u mp s ,  emer g en cy  eyewash  an d  sh o wn 's ,  an d  a l l  asso c i a ted  p i p i n g  an d  va l v i n g

i s  co mp l a i n .

The enclosed submittal includes the paper/ork required by ADEQ to issue an AOC for this project.
Water-Santa Cruz Waler Co. LLC (Global) has mquesled the AOC be granted for ll.: WFP at this time.

Global

Please contact me with any questions.

Sincerely,

C018 & VAN .LOO
Consultants, Inc.

/ ?
,f
4 .

4
/

/ 42
d Ric I

Senior Project Manager

BR:ld

Enclosures:

Three (3) sets of I l"xl7" As-Built Construction Plans.
Engineer's Certificate of Completion w/ attachments.

Re:

N:\050091\Environ\01 - Tarazo\Construction Services\AOC\5-28-08 ADEQ AOC Ltr.doc

4
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X DRINKING WATERADEQ FILE NO.: 20060158
DESIGN

(New separate form now used for wastewater DESIGN)

If sepafato Drinking Waler A Waxtewaker Appvvavals in Construct were issued, separate ECCe required

COUNTY: Penal

OWNER: Global Water - Santa Cruz Water Co., LLC

(as shown on Appzoul to Consul()Project Name: Global Water - Santa Cruz Water Company

Project Description: Terrazo WTP Phase 1. Installation of one (1) 2.5 million gallon Storage Task, one (1)

10,000 gallon Hydropneumatic Tank (Zone 1), three (3) booster pumps wl6,500 rpm capacity (Zone 1), and

approximately 1 ,000 LF of yard piping and related valves 8¢ fittings (Zone 1 & Zone 2). To increase pumping

and storage capacity for the Terrazo WTP service area.
(as shown on Approval to Construct, unless completed project differed. in which case doscfiba in dekalb
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Engineer Address

£21

13

113

D

8

I , Brad R ichards (prlntname). a Professional Engineer registered in the State of Arizona, have
inspected the construction of the above described project, and certify that (chock all applicable boxes, complete applicable blanks):

ITEMS 1) THRU 4) ivlusrBE COMPLETED
1) The work on this project was completed on 5.28-08 (Cate).
2) On 5-28-08 (date) a final construction inspection was conducted by gIMvsELF [check ones] launder MY
DIRECT SUPERVISION by (prim name).

>B 3) The materials utilized and the installation and construction of those materials and equipment are in conformance
with the approved plans and specifications

4 4) All provisions listed in the ADEQ Approval to ConstruCt for this project, a copy of which I have attached to this
certificate, have been fully satisfied or exceptions are listed on the reverse side of this certificate.
5) All construction and Preoperational tests (infiltration, exfiltration,(pressureJ deflection,<chlorihatio ~ t c . )
[circle types periomiedj were properly conducted, met ADEQ requirements,andare presented in attachments to this
Certificate. The total number of pages of test results attached is 8 .

EITHER GA) or GB) MUST BE cnscxsn

SO cAl Any deviation from the approved plans and the ADEQ Certificate of Approval to Construct have been noted on
the attached "As-Built" plans (as stipulated in the Approval to Construct provisions) prepared and sealed pursuant to
A.R.S.§ 32-125 on 5~28~08 (date). of the total 18 sheets of "As-Built" plans attached, deviations
from the approved plans are shown on sheets numbered CI, C2. me, M7. Ma, MQ. M10. M12. All deviations from
the approved plans comply with the ADEQ minimum design and construction standards contained in statute, rule,
bulletin or referenced codes, and with the key elements of the approved plans.
BB) The completed project did not deviate from the plans which received the Approval to Construct.

em-|ER 7A) or 7B) musT BE CHECKED

7A) This project did not require the preparation of an Operation and Maintenance Manual
(the only projects which do NOT require an O&M manual are gravity-only sewage collection systems, slnglefamily residence septic
systems, and drinking water distribution prcyects :her include no source, storage, or pressurization facilities).
7B) A FINAL Operation and Maintenance Manual has been prepared for this project and a copy is attached. This
manual meets all ADEQ minimum design and construction standards contained in statute, mle, bulletin, referenced
codes, the key elements of the approved plans, and, if applicable, with Attachment B of the September t0, 1994
Engineering Advisory for Individual Alternate Systems.

EITHER eA) or GB) MUST BE CHECKED

3 PA) Review of this project for Approval of Construction issuance does not require a fee because the project involves only
drinking water, not wastewater.
GB) In accordance with A.A.C. RE t1~14-103 Schedule B, a check in the amount of $
fee for review of the submitted and other information for issuance of an Approval Of Construction.

ADDITIONAL INFORMATION

(3

121

FI!

4

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (ADEQ) . WATER QUALITY DNISION

9) Other, see additional information on reverse side. 388 A-8a¢¥¢¢8 M9-Gr
#we 44:8 ~os,

ENGINEER'S CERTIFICATE OF COMPLETION AND FINAL IN$PECTION "ECC"

4550 North 12"' Street Phoenix, AZ 85014

J1\sl\anod\wEDR\AFpLIcATIons-DrlI'lklI!gw8!ur\Ecc-Drinkwtl' 5/01

....f

s

I

ENGINEER 's SEAL perm R4.:s07so4.a

is attached as initial
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ADEQ File No: 20060158 59256LTF No:

Svstcm Number: H 131Svstem Name: Santa Cruz War Cm

.P inject Ownnrz Selma Cruz War Co

AddresS: 22601 N. 19th Ave.. Ste. 210, Phoenix, AZ 850°'7

County: Pima!ProjectLocation: Miller, 1/4Mi w. Of WhiteRd

fDescripi'mn. TERRAZO WTP PHASE I, CONSISTING .oF INSTALLING WATER
STORAGE TANK OF 2.5 MG, l1lygR0pnl8uMA'II1c TANK OF 10,000
G, EOOSTER STATION OF 6,500 GPM CAPACITY, AND (JNSITE
PIPING.

q.

,("'rZaì };}\
/98§ 4 4in r 8

I\91
\'3 8/

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUA
CERTIFICATE OF APPROVAL TO CONSTRUCT

WATER FACILITIES

! .
8.1.

;r*4~
.4
g.,v

C 8 9 5 '»J=4.?\3 f »;'".10
P=uz~,=.LQ_Ll*.,. ,

Approval to construct the above-devcribedfacilities as represented in the approved flocumenis on
file with theAri2:oua Department ofEnvironmenral Quality is hereby given subject to prm'ision.v
I through 4 continued on page l tlmfrugh I

This project must be constructed in accordance with all applicable laws, including Title 49, Chapter ?..
A:rliclc 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article S of the Arizona

Aflminislranive Code,

"1
J .

Upon completion of construction, the engineer shall fill out the Engineers Certilicatc of Completion
and forward it ro the Cemml Regional Of lice located in Phoenix, lllall requirements have been
completed. that unit will issue at Ccrtiticatc orlApproval of Construction. R l 8~S-50'/(B), Ariz.
Admin.Code. At the project o\vner's request, the Department may conduct the final inspection
required pursuant to R18-5-507(B), such a request must be made 'm writing in accordance with the
time requirements of Rl8-5-507(C), Ariz. Admin. Code. .

This certilicttte will be void ill construction has not started within one year after the Certificate of
Approval to Construct is issued, there is it halt in construction of more than one year, or construction is
not completed within three years of the approval date. Upon receipt of written request for an
extension of time, the Department may grunt as extension nftime; art extension of time must be in
writing. Rl 8~5-505(I8), Ariz. Admin. Code.

4, Operation of newly constructed facility shall not begin Amil a Cerli l icale of Approval of Consu'uclion
has been issued by the Deparuncnl. Rl 8-5-507(A), Ariz. Admin. Code.

Reviewcal by: JD I
$130 logBy:

Date

cc:

I'»»a».»r¥»-»~..
Ku'a|11\t A_Q_ylnm., P.E.
Manager. Drinking Water and
Wastewater Engineering Review
Water Quality Division

File No : 200601 SO

Rcgnonal (JIIGcc' Central

Omaun Sumo Cruz Wu Co

Courtly Heullh Ekpunnxcnl;

Erlgnlwcrz Stanley Cunsullzuus
Planning and Zoning/'Az Carp. Cummissinnr

Eflginawing Ruvlmv Daacbase - I~lu02 x

Final

5.
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ARIZONA DEPARTMENT
OF

ENVIRONMENTAL QUALITY

/ .  §13"~3§§\
I~;P~'» ~*~-J!s,*<C .. "  * '

.. Qt
l * *
/,

Jana; Napelilano
C9*¥2NliI)i' mo west Washington Street • Phoenix, Arizona 85997

(602) 771~230(] • www.adeq.s\ale.az.us

'4.8
8%w§~6>9E*3̀

Stephen A Owens
Difturlcw

I)ATA
RFQUIRED WIIH 1 (L

~rt4i=; PQLLGWNG ascot ascluatzeneanrs ARE ATTAGHED:

:xo PRES s;uRE AND LEMQAGE TEST R5$ULTS

5.9 consrnucnouunAwln<ss WITH 'AseuwrLQCATIOH OFPIPE. l=n'rwGs. FTC. MARKINGIHRED
Susanna b i f f k j i g - penman ay / 8

I2.1 DATE TESTED

2,2 TIME bTARTEO

2.3 'z ME FINISHED

2.4 PRE []1A;¢!€tEQ
9

h¢ - * I

8 5 FgQTAG££ T;j§3T-Eg ---.-..
2.6 Al.LowAsLE LEAKAGC;

l # ---on»»*.....,,,_*__
2,7 LE/*KAGY8 onssrzvan

.-.-. ......._,_,_

2.a passsufcxa AT TEST POINT

2.9 5MPLQYEE GBSERVING TEST (print)

2.m mnTzALs OF EMPLQYEE
\'wll9¢»m¢4n\wl

8,9 DISi[~£F'ECTfGM SAMPLINGS 558 Avrtwtep `_. »_
Ru Inr!lAL S/\MPILING

(Alfnhswn so ppm avxdxlu c'undm)

5 8 5 A  I  I . 441  H  ¢8 - ------~

--_._,.. .........,._._..:.z AFTER24 HOURS D€'lEnTlor4 NME
(Mkiukh so np'nII*¢¢ ditxhn)

so; 4 4.4.r-/D » _» --.....,.__,

--sum

:.a Arian sufvcclerrr nus
( MM dew msrsum CI e -5'~»- measurefij
see A . Aaw 60

.._... .. ......_....,.,,,,_

I 4 - n u n - -

4.° BA¢Ten=ol.ocn:AL sAw=une ls

$88. -*§1°721'c>£-/39

DAYE
'r-.ns

PPM Cl a
DATE
was

PPM a a
DATE
TIME

PPM CI I
DAYS

\ / TIME
AT fACt~ED

Hul

:certify (Hal I have inspected Thu walk dune and have found it to be satisfactory and in accomanne with apprwad speciMsaliona

,ff 4
~/"uvA

A cri ed Pereozfs Signature
/

.-m F/ .4'Dater

Nor hem Region-at Office
1515 East Cedar Avenue °  SureF Flagslufi, AZ 86004

(928) ?79,03° l3

!'.*in:vzf(II?rf;;» de<:fpaw:

.vb

Saruthmn Regional Oftke
100 Wnsx Congress Slveei Suite 4313 - Tucson, A225 '(H

152m 628-6733

4 ' "|

r
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t*i 1440 v.

H1468-w
Ar

1
Lr
I,

law'
Sos I

'B fs /
460¢>s~

I ( I

Q \~J
A€ 184)/lt.

I.
I

e(
e9no

\

YE/NO Yes/no YeSlNO

\

I

ARIZONA DEPARTMENT
OF

ENVIRONMENTAL QUALITY
.

lime? Napoliranu
( ¢0Vi"tl"lCFI'

1110 West Washingmn Sleet Phi<:r\i\¢, Arizona 85007
(602) 771-2300 • wvvw.adeq.slat¢3.az.us

/ 7 ¢ ~,,,.

4

\_/ ./9
?4¥e1vr»~9?'

Stephen A. Owcna
Dircclof

DATA
REQUIRED WITH ECC

THE FOLLOWING RECGRD REQUIREMENTS Ana ATTACHED:

r CONSTRUCTIONQRIWINQ$ vvlfn "AS-SUILT' LSCATION r>lpe :mr4Gs, ETC. r.4 IN :n Rae
J s »*°Z¢>u. ii. L I E f5=A*'u»:r r>RepAf-iso avg é i l l I<:lm¢aJ

2.0 Pp-IESSURE AND LEAKAGE TEST RESULTS

2.1 DATE TESTED

28 TIME STARTED

2.3 TMS FINISHED

2.4 Plp& oiAt.1sTeR

2.5 FOOTAGE TESTED

2 G ALLOWASLE LEAKAGE

2. 7 LEAKAGE OSSERVED

pa PRESSURE AT TEST pa:r~rr

2 9 EMPLCYEE OBSERVING TEST (paint)

2 to rnlTIA\.$ CF EMPLOYEEE

3.0 Di$INFECTlON S» vv:punG: 558' 4~H'a<J16,4
3 I IMTIAL SAMPLING

(I-*lluiuu1n so slum avllaais clwlmuns)

a 2 AFTER 2.4 HOURS DETENTION Tame
(Mmunum w as lac dulsuurvn

3.3 AFTER SUFFICiENT RUSHING
(Wall: b allay am syatao Cl s mama! is mcawndl

4.o 8ACTERlOLOGICAL SAMPLING (S)-

DATE

TIME

Fem cm ,

TAT&

rum

PPM Cl ,

o n e

Mn:

pm Cl ,

o n e

1-ue

ATTACHED

w

lcegify that I have insmcied the work e and have found it to he satisfactory Ana in accordance with approved speciticaxions,

#44.'1 Pe'FsI6'n' s
"111 1v001

Nnwlhern Regional Ofircc
1515 East Char Avenue • Suite P ' Flagslafij AZ 86064

19281 779-0313

Printed on r¢:¢?vrlcci papa
Smuhcm Regional Office

408 \-Vest Congscss Slren.t • Suite 433 ' Tucson, AZ 85701
(329) 628-6733

1
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Prepared For:

GLGBAL WATER

lilac res ulf f.i.vrcd in :hrs hzhumtcrry rcpor! pertain on{v to hr: Junrplcs tested m the lnborarvqv. Ha wurlgaws cwuaincd fn this fvporr were performed
in accordance viler the applicable c.elp!{/fculivns as :recd A!! .void .v¢mlpfc.s arc rcptrrred on a a Irv! wig/nf basis: :fakes orhenrise nosed In loc rvpvrr,
1165.9 Lcrborrrmxy Repo:-1 as amend¢°»!_ré>r :he sole use q/'(}!ub¢rl Waferand :Ly client. This n7Jorl.vluli! not be rvproducecah except iI1fl:lL \Mr/t(/IIr u.r!f!w1

p¢'rn:i5sfmt.r}-om Gfoba! Water. The: (L°hufn(.s ) uj('u.vw4[v nm: included QJIJ are an inrcgrnl port qfilris report.
This cnnfrc report uvcavreviewed and upprovedfar rcfeas c.

Anenninn: Kim Eberenz

214i0 N. l9LhAve.Ste2l0

Phoenix AZ 85027

Global Water - Santa Cruz Water Company

LABORATORY REPORT

;;:4.»

Arizona License # AZ072l

>

Z2590N Pnwors Par wav Marioooa AZ 85250 Tel (520\233-2910 Fax (520)586-6367

Sampled:

Received:

Issued:

Project:

P" . ~8>

5/19/2008

5/19/08 l5:21

5/20/08 12: 19

Terrazo-LE~N-051908

'<&p"

C AS E  NAR R AT I V E

L ABOR AT OR Y  m

G8I30057.0 i

CLIENT ID

Manilbld

M AT R I X

Water

GSE0057-02 Surge Tank

South Line

Water

G8E0057-03 Water

G8E0057.04 Storage Tank Walcr

SAMPLE RECEIPT: Samples were received intact m 7.3 °C, on ice and with chain of custody documentation.

HOLDING TaMESt All samples were analyzed within prescribed holding limes and/or in accordance with the

Laboratory Sample Accepumoc Policy unless otherwise noted in this report.

PRESERVATICN : Samples requiring prcservazion were verified prior to sample analysis.

QA/0C CRITERIA: AU samples met method cnt'aia excel as noted in the report with ddln qualifiers.

SUBCONTRACTED No analyses war: subconlradcd to an outside laboratory.

COMMENTS: No significant observations were made.

Reviewed By:

L/lQQr<£< ,f/M/l -

Global Water Environmental Services
Kiers Hunter

Laboratory Manager G8E0057 < Page I of4>



Global Water - Santa Cruz Water Company

2l4lon.  l9\h Av e.  Ste210

Phoenix, AZ 85027

Auction: Kim Ehelunz

GLOBAL VVATER

.,

Rcpon Number: G8E0057

l.

Project ID

. ,  , ,» » ~,.

Termzo-LE~.n-05 I908

.

22590 N. Powers Parkway, Marioooa. AZ85290 Tel. lszm 233-2910 Fax ¢520» 586-6367

,;:» <

...~.. w ,

x;» ,»

Sampled: 5/19/2008

Rccdvnd; 5/19/2008

.
;

: E

" s

MICROBIOLOGICALS

Dilution Dale Dale Data

.'\ll8l_§l¢ Method Hatch

llqmrl

Lim? I

Saiph:

Raul! Pay tor llxtracted Almlyzcd QuMiliers

Sample ll): C8l€0057-01 (Manifold - Water)

Reporting Units: N/A

T6\8l Coliforrns SM 92288 8. 20001 0,0 Absent l 05/ \9/2008 05/2(>/2008

Sample ID: C8E0057»02 (Surge Tank - Water)

Reporting Units: N/A

Total Coliforms SM 9'"3t3 81820001 0,0 Abseil I 05/19/2008 05/20/2(Xl8

Sample ID: G81-I0057~03 (South Line Water)

Reporting Units: N/A

Total Colilbrrns SM 92288 8 20001 0.0 Absent I 05/ I9/2008 05/20/2008

Sample ID: G8E0057~1)4 (Storage Tank- Water)

Reporting Units: NIL

Total Coliforms SM9223B 8E2(l00l 00 Absent I 05/1 wzoox 05/20/2008

Global Water Environmental Services
Kiers Humor

Laboratory Manager G880057 < Page 2 Qr 4>

7!te rexuhx pcrfnzn only ro :he .wnapics l¢:.vn:/! in :hr Iularrrraxory 7/:Lv rvporf .via!! mu be r4.'prflduc<,'¢t

crcqp1 injidf, wirhouf sorafrcra p¢'rn:f.v.s.ion Fiona f)hrfvllf ll&1.w Krxwrrlnnfenrclf Scrvicc.¢.

E

L
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Global Water - Santa Cnxz Waler Company

21410 N. 19th Ave. St¢2l0

Phoenix, AZ 85027

Attention: Kim Ebercraz

I

GLOBAL WATER

Report Number 08180057

Project ID: Tcrrazo-LE»N-05\908

22590n. Powers Parkwav. Maricooa. AZ 85290 rel (520\ 233-2910 Fex§52m508-6367

r ,

/ ... *

Sampled: 5/19/2008

Received: 5/19/2008 3

SHORT HOLD T1m1~; DETA IL REPORT

Hold Time

(in days)

Dsvt¢fllinae

Sampled

Day:/Time

Received

Dn1e,Time

Extracted

Date/Yime

Analyzed

Sample ID: Manifold (G3E00$7-01) - Water

Total Colithnfls SM 92238 I 05/19/08 14145 05/19/08 l5;2l 05/19/08 15:35 05/20/08 09245

Sample ID: Surge Tank (cal-:oos14rz) - Water

Total Colifoms SM 92238 I 05/19/08 14:50 05/I9/08 l5t2l 05/I9/U8 15:35 05/20/0809:45

Sample ID: South Ume (GB £0057-03) - Wier

Total Coliforms SM 9223B I 05/I9fOg l4i57 05/19/08 l5;2I 05/I9/0S 1585 05/20/00 09:45

Sample ID: Storage Tank (G2ll-10057-04) - Water

Total Coliforms SM 9.2238 I 05/19/93 15;05 05/19/08 !5t2l 05/19/08 15135 05/20/08 09:45

Global Water Environmental Service
Kiers Hunter

Laboratory Manager 6850057 < Page 3 of 4>

174 nzrnfhs perla otllv an :he samples tester! m the Inbrarnrorg. Mis reparf she!! nor he rcproducvd

exccpr m*fi¢/.', u:lh¢Jtu 11'rlI!¢!.'1 ;wrmi.s.:iwl.from fffobal Water Kuuwronnrwuo! Services
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Global Wane - Santa Cruz Water Company

21410 N. 1981 Ave. Ste "l0

Phoenix. AZ ssoal

Atlzmion; Kim Ehercnz

»¢=>; »

GLOBAL WAT£N

. »;¢¢.

Rcpon Numb¢r; G8E0057

Project ID: Terrazo-l.E-N-05 I908

» we

9590N, powers P¥lykwiln mav\lce1>e. AZ 85290 Tel. (520)2322910 Fax (520) 586.6367

Samplcdt 5/ l9/2008

Received: 5/I 9/2003

..,

2

Data Qualifiers and Definitions

ND Analytc nclduaamd aka: above the reporting limit or MDL illmDL is spocilied.

RPI) Relative Percent Diflbrcncef

Absent

Global Water Environmental Services
Kiers I-luntcr

Laboratory Manager G8E0(157 < Page 4 qf4>»

A

7?te reslffur pertain anis' to do sumpfes fl.'9119J in ha: !ut1fJrrl»for.\c Hsfs rcpnrf .ihcdl .tI1Z'f by rcprrnlaaced,

except mji¢!!. Wllllrnld wrnffvn ;x°rrrl:.ts.1f1n /iwrfrr lJf1!u:! I/'(ner I§n\'nfronurl.'nrr1I .5'en.iwx.
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Au8.27. 2008 9:55AM N 0. 8435 P. 1

ARIZONA DEPARTMENT
OF

ENVIRONMENTAL QUALITY

Janet Napolitano
Governor

t 110 West Washington Street - Phoenix, Arizona 85007
(502) 771-2300 - vwwv.azdeq.gov Stephen A. Owens

Director

APPROVAL OF CONSTRUCTION

Project Description: Installation of a potable water line on Miller, Amarillo Valley, and Green Roads. Project
consists of approximately 54 L.F of 12" waler line, 22, 548 LF of 16" water line and 16, 001 LP of 24" water line.
This certificate of Approval of Construct is applicable for Potable water line only.

Location: Florence, Penal County

Project Owner: Santa Cnxz water Company
Address: 22601 N. 19"' Avenue, #210, Phoenix, AZ 85027

The Arizona Department of Environmental Quality (ADEQ) hereby issues an Approval of Construction for the
above-descdbed facility based on the following provisions of Arizona Administrative Code (A.A.C.) R18-5-507 et
seq. .

On 4/17/2006, ADEQ issued_a Certificate of Approval to Construct for the referenced project.

On 7/24//2008, Brain C. Wetback, P.E., certified the following'

A final construction inspection was conducted on 3/21/2008;
The referenced project was oonsuucxed according to ADEQ's Certificate of Approval to
Construct; <9
Water system pressure and leakage tests were conducted on 5/19/2008; 6/03/2008; 6/04/2008 ;
6/05/2008; 6113/2008 and the results were within the allowable leakage rates; and
The water distribution system was disinfected according to an ADEQ~approved method.

Microbiological samples were collected on 6/26/2008 and analyzed on 06/27/2008 by Global Water Environmental
Service, ADHS License No. AZ0721. The sample results were negative for Total Coliform.

This Approval of Construction authorizes the owner to begin operating the above-described facilities as represented
in the approved plan 011 Ste with the ADEQ. Be advised that A.A.C, R18-5-124 requires the owner of a public
water system to maintain and operate all water production, treatment and distribution facilities in accordance with
ADEQ Safe Drinidng Water Rules.

PKK
.rt

-ww"-- ' *

PWS No.:11-131
LTP No.: 48164 .._ 8 /02 /ax

Date ApprovedKwamef gyre Manager
Engineering Review Section

C: ERU File No.: 20060382
CRO Approval of Construction File
Final County Health Department
Penal County Planning & Zoning Department
AZ Corporation Commission
Engineer

Printed on recycled paper
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ARIZONA DEPARTMENT
O F

ENVIRONMENTAL QUALITY

Janet Napolitano
Governor

l H0 West Washington Street - Phoenix, Arizona 85007
(602) 771-2300 - www.azdeq.gov Stephen A. Owens

Dlrector

APPROVAL OF CONSTRUCTION

Project Description: Tenazo W TP Phase 1. Installation of  one 2.5 MG water storage tank, one 10,000 Gallon
hydro-pneumatic tank (Zone 1) , three booster pumps with 6,500 rpm capacity ( Zone 1) , and 1,000 L.F of onsite
piping wide related valves and fittings (Zone 1 and Zone 2) .

Location: Miller, 1/4 Mi W. of White Rd, Pink County

Project Owner: Santa Cruz Water Company
Address: 22601 N. 19'1' Avenue. Ste. 210, Phoenix, AZ 85027

The Arizona Department of Environmental Quality (ADEQ) hereby issues an Approval of Construction for the
above-described facility based on the following provisions of Arizona Administrative Code (A.A.C.) Rl 8-5-507 et
seq,

On 5/30/2006, ADEQ issued a Certificate ofApproval to Construct for the referenced project.

On 5/28/2008, Bradley E. Richards P.E. certified the following:

A final construction inspection was conducted on 5/28/2008;
The referenced project was constructed according to the as-built plans and specifications and ADEQ's
Certif icate of  Approval to Construct, .
Water system pressure and Iedcage tests were conducted on 5/01/2008, 5/09/2008, 5/28/2008, and the
results were within the allowable leakage rates, and
The water distribution system was disinfected according to an ADEQ-approved method on 5/12/2008.

Microbiological samples were collected on 5/19/2008 and analyzed on 5/20/2008 respectively by Global W ater
Environmental Services, ADHS License No. AZ072l. The sample results were negative for Total Coliform.

This Approval of Construction authorizes the owner to begin operating the above-descrNaed facilities as represented
.in the approved plan on File with the ADEQ. Be advised that A.A.C. R18-5-124 requires the owner of a public
water system to maintain and operate all water producion, treatment and distribution facilities in accordance with
ADEQ Safe Drinking Water Rules.

FALK

PWS No.:l1-131
LTF No.:47717 was

Kwame A. , i i  are, . __ Manager
Engineering Review Section

4/3 /<> 8
Date Approved

C: ERU File No.: 20060158
CRO Approval of Construction File
Penal County Health Department
Penal County Planning & Zoning Department
AZ Corporation Commission
Engineer

Northern Regions\ Office
1801 w. Route 66 - Suite 117 • Flagstaff. AZ

8600]

Southern Regional Office
400 West Congress Street • Suite 433 Tucson, AZ

8570]
.,._....\ ___ ..-.-»

Printed on recycled paper
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INc*JSTRIAL DEVELOPEMENT AUTHORITY OF THE counTy OF PIMA

Series 2007 WATER AND WASTEWATER REVENUE BONDS-PalO Verde

CAPITAL PROJECTS

Project Description

EXHIBIT A-34

Payment from
Bond North

Location of Project

"Q M i t1 .

K
Southeast

Santa Cruz Water Company
Water System Major Capital Improvements

386,309

2,634,622
22,985

3,971 ,166
159,499
150.629

131,449

B02-05-025
602-05-031
602-05-032
602-05-033

602-05-073
602-06-007
602-D8-033

602-08-001

Water Distribution Centers
Rancho El Dorado WDC

SW Area WTP _ Tarrazo
Solana Ranch WDC

Rancho Mirage WTP

Maricopa Meadows WDC Upgrades
Maricopa Groves WDC Upgrades
Legends Ranch Water Distribution Center

Maricopa Groves Surface Waler Intakes and PS

385,309
2v634,622

22.985
3,971,166

159,499

150,629
131,449

20,000 20,000

$02-05-048

Surface Water Treatment Facilities
Maricopa Groves Plant Conversion to Surface Water Treatm 597,526 597,526

732,01 g
1,020

755,774
1,022,919

36.027
15,000

558,285
32,161

602-04-023
602-05-004

502-05-D47
602-05-069
502-05-070

502-05-003

602-06-011
602-06-022

602-06-025
602-08-026
602-06-027
602-06-030
602-06-037
602-07-006
802-08-002

Well Development
Upgrade of Neely Wells
Neely Wells Connections at Water Treatment Facility

Upgrade Glennwilde wel l
Amarillo Creek East well Upgrades

Sunset CanyonWell Upgrades

Cobblestone Well Rehab
Lake Level Controls
Amarillo Creek South Well Upgrades
Rancho Mirage Well Upgrades
Sorrento well Upgrades
Homestead East Well Upgrades
Homestead West well Upgrades

Initial Well Development

SCWC well Development
New Well Development - North Area

732,019
1,020

755,774

1 ,022,919

36.027
75,000

568,265

32,151
307,965
125,290

35,383
12,849

95,481

66.327
160,000

307,965

125.290
35,383
12,649
95,481
66,327

160,000

8,780

85
85

228,427
11

154

B09,081

916,400

6851405

11
1 .719

B02-04-008
602-05-010

502-05-013
B02-05-014

802-05-022
S02-05-023
602-D5-041

602-05-042
602-05-049
802-05-052
602-05-056

602-05-067

Pipelines
10" Brine Waterline at Rancho EI Dorado
Fuqua Utilities (Honeycutt to Bowline)

Sorrento Raw Water Infrastructure
Rancho Mirage Raw Water Infrastructure

Porter Road Raw Water Line
DR Horton Raw Water Line
Farrell Rd Utilities (White & Parker lo Hartmann)
Farrell Rd Utilities (Santa Rosa Wash to SR 347)
Porter Rd Utilities (Bowline to Farrell)

RED PH III Raw Water Line
Maricopa Business Center

Amarillo Creek Potable/Raw Water Line

8,780
85

85

228,427
11

154

809.081
916,400
685,405

11
1,719

3,439,393 3,439,393



INDUSTRIAL DEVELOPmENT AUTHORIW OF THE COUNW OF PIMA

Series 2007 WATER AND WASTEWATER REVENUE BONDS-PalO Verde

CAPITAL PROJECTS

P reject Description
Location of Project

Payment from
Bond North Southwest Southeast

105
3,013,169

383
1,268

6,050

48,744
15,042

13,371

802-D6-001

602-06-002
802-08-012

S02-06-018
502-0B-019
802-06-029

S02-05-032
602-D7-007
602-07-009

S02-08-003

105

3,013,169
383

1 .288
6,050

48,744

15,042
13,371

25,336

1,715,000

25,336

Hartmann Rd Waterman
Randie Mirage WDC Raw Water Line
BowfinRd Utilities (White 8- Parker lo Fuqua)
Palomino Ranch Raw Water Line

Amarillo Creek - Pecan Woods Raw Water Line

Lakes @ Maricopa Water Line
Legends Ranch Utilities

White & Paster (Farrell Rd to Del Tessa)

Vintage Estates Utilities

Pipelines - Northwest Loop 1 ,715,000

602-06-004

SCADA

SCADA (N oathArea) 705,728 705,728

Other
74,374

24,743
71,853

1 ,547

5,579,022
158,151

6.478

17,040

602-05-006

602-05-028
602-05-029
602-05-030

602-05-039
602-05-046
602~05-062

602-06-000

602-06-015
602-08-024

502-06-034
G02-06-999
602-07-DDD
502-07-004

602-07-999

602-08-D04

3.970
18,363

North Area Well Assessments
Southwest Area Well Assessment
Southeast Area Well Assessment
SW Area Water Master Plan
Man'copa Admin Office
Fixed Network Installation

SCWC DAWS Southwest

Miscellaneous Projects - 2005
SE Water Master Plan
SCWC DAWS Southeast

NW Water Master Plan
Conveyance Costs - 2006
Miscellaneous Projects - 2007
SCWC Water Master Planning

ConveyanceCosts - 2007

Operational Upgrades

74,374

24,743
71 .853

1,547
5,579,022

158,151
6,478

17,040

3,970
18,363

25,704
120

61 ,066
8,060

5.390

75.000

25,704
120

61 ,066
5,060

5.390
75,000

Total Water Major Capital Projects 29,855,090 22,370,886 7,302,396 191,808

23,099,624 8,518,426 14,182,547 298,650
Total Wastewater Major capt¢al Projects

(wastewater detail on separate page)
Total Water & Wastewater Major Capital Projects

CUMULATIVE TOTAL (Palo Verde a Santa Cruz) 52,964,714 30,989,312 -ml 2 E

$4 24
490,458



INDUSTRIAL DEVELOPEMENT AUTHORITY OF THE COUNTY OF PIMA

Series 2007 WATER AND WASTEWATER REVENUE BONDS-Palo Verde

CAPITAL PROJECTS

Project Description Payment from
Bond

Location of Project

Southwest SoutheastNorth

Palo Verde Utilities Company
Sewer System Major Capital Improvements

Water Reclamation Facilities

1,955
283,762

7,955,234

393,987
10,185

27,761

202-04-009
202-04-012

202-05-036
202-06-016
202-06-028

202-06-035
202-D7-017
202-08-001

Convert Existing Lagoons

Palo Verde W RF Expansion

Southwest Area W RF Campus No, 2

Campus 1 Overall Site Improvement

Campus 3 (SE) WRF Recharge

Campus 2 Overall Site Improvement

VWWP Capacity Enhancements

Water Reclamation Facilities - Campus No. 1 Expansion

1 ,955
283,762

7,955,234
393,987

10,105
27,761

139,275
1,270,000

139,275

1 ,270,00D

6,4a7
148,265

17,180

7.879
53

546
50

87,256

170,176
39,860

202-04-013
202-05-037

202-05-055

202-05-072
202-05-704

202-05-706

202-05-708
202-06-008
202-07-003

202-07-008
202-08-002

Lift Stations
Influent Pump Station at PVUC WRF
SE Area Lift Station
SE Area Force Main

Tortola Lift Station
McDavid Lift Station 8. Force Main

Alterra Lift Smtion 8¢ Force Main
Smith Farms LS & FM (ind Gravity)

SW Area Main Lift Station
Lift Station Upgrades (H2S Protection &Odor Control)
2nd VFD @ Campus 1 Influent Lift Station

Lift Stations - Campus No. 2 ITS

e,4a7

145,255
17,180

7,879
53

546
50

87,255

170.176
39,860

125,000 125,000

239,586202-07-002
202-06-035

202-08-003

Recharge Facilities
Campus 1 Recharge

Campus 2 Recharge Wells (SW)
Recharge Facilities

239,586

21,623 21 ,623

105,795

28.302

105.795
28,302

20,982 20,982

129,565

12,166
2,705,804

3,187

2,164

202-04-015
202-04-01 g
202-04-026
202-05-021

202-05-024
202-05-026

202-05-038
202-05~041

202-D5-050
202-05-056
202-05-063
202-05-064

Pipelines

Bowline Rd Utilities (Santa Rosa Wash to Dunn Ranch)

24" Reclaimed in Santa Rosa Wash (Smith Enke to South)

Honeycult Util ities (Porter to Fuqua)

SR 347 (Bowen to Palo Brea)

Bowl if Rd Utilities (Porier to Smith Farms)

W hite & Parker (Honeyoutt to Farrell)

Bowline Rd Utilities tvvhiie & Parker to Hartman)

Farrell (V\Mile & Parker to Hartman)

Sorrento Reclaimed Water Line

Maricopa Business Center

Peters s. Nall Utilities (Amarillo Valley to Green)

Green Rd Utilities (Peters & Nell to Val Vista)

129,565

12,166

2,705,804
3,187
2,164

757,210
3.195.275

757,210
3.195.275
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INDUSTRIAL DEVELOPEMENT AUTHORITY OF THE COUNTY OF PIMA

Series zoom WATER AND WASTEWATER REVENUE BONDS-PalO Verde

CAPITAL PROJECTS

Project Description Payment from
Bond North

Location of Project
Southwest Southeast

5g5
47,149

20,965
99,560

8,359
14.957

22,970

2,349

8,680

202-06-012
202-06-029

202-06-031
202-06-032
202-07-005
202-07-007
202-07-009
202-07-010
202-07-013

202-0B-004

Bowline Rd Utilities (White 8- Parker to Fuqua)

Lakes at Maricopa Reclaimed Water Line

Ralston Road Utilities

Legends Ranch Util ities

Eagle Shadow Reclaimed

W hite & Parker (Farrell to Daltessa)

Vintage Estates Utilities

Green Rd util i ties (Val Vista to Terrazo)

Maricopa Opus/Hidden Valley utilities

Pipelines - Northwest Loop

595
47,149

20.965

99.650
6,369

14,957
22,970
2,349

a,s80

290,000 290,000

SCADA
202-06-004

202-05-011

SCADA
Lake Level Controls

328,521
813,609

328,521
813,609

4,320

873,388
17

605,331
73,763
51,515

13,552
4,396

202-04-020

202-05-003

202-05-005
202-05-035
202-05-043

202-05-044
202-05-051
202-05-054

202-06-000
202-07-000
202-07-004
202-07-01 a
202-0B-005

Other

Palo Verde WRF 9 MGD APP Amendment

Upgrade Infrastructure AZPDES

North Area Master Plan Update

Golf Course Wash

SW WRF Recharge Evaluation a. Permitting (APPa.
SW Area WW Master Plan

Consolidated 208 PlanAmendment
SE Area WW Master Plan
Miscellaneous Projects - 2006
Miscellaneous Projects - 2007
p v u c Wastewater Master Planning

AZPDES Renewal
Operational Upgrades

4,320
873,368

17
605,331

73,763
51 ,515
13,552

4,396
2,602

33,366
12,381

2,013

2,602

33,366
12,381
2,013

Total Wastewater Major Capital Projects 23,099,$24 8,618,426 14,182,547 298,650
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Q EXHIBIT A-35

INDUSTRIAL DEVELDPEMENT AUTHORITY OF THE COUNTY OF PIMA

Series 2008 WATER AND WASTEWATER REVENUE sons-sanra Cruz

CAPITAL PROJECTS ,

Project Spend for 2008 Series IDA Bond

Project Number

Project Description
Payment from

Bond North

Location of Project

Southeast

Water System Major Capital Improvements

132,575

3,378

132,575

8,378

1,199,981 1,199,981

563,150 563,160

4,343

1,750

1,006

4,343

1,750

1,0oe

Water Distribution Centers
Rancho EI Dorado WDC

Electrical Upgrades at WTP

SW Area VV'I'P - Terrazo

Shana Ranch WDC

Rancho Mirage WTP

Sampling Stations

Maricopa Meadows WDC Upgrades

Tortosa Water Plant

Maricopa Groves WDC Upgrades

Southwest Surface Water Treatment Plant

Legends Ranch Water Distribution Center

Cortina Booster Pump Facility
Cobblestone Irrigation Pump Station improvements

Terrazo WDC Reconstruction

Rancho EI Dorado WDC

Rancho Mirage WDC
Maricopa Groves WDC

Maricopa Meadows WDC

Instrumentation Upgrade RED WDC

Red Erosion Control on Parlmet

5,299 5,299

B02-05-025

602-05-011

602-05-031

602-05-032

602-05-033

602-05-0eo

502-05-073

S02-05-703

802-06-007

802-06-013

602-08-033

602-07-001

G02-07-023

602-08-002
602~OB-500-01AA

602-08-500-02AA

602-08 -500-05AA
502-08-500-52LL

602-08-700

602-08-708

602-XX-XXX

119,148

708

346

1,010

5,708

1.343

575

119,148

708

346

1,010

5,708

1,348

575
Water Distribution Centers (Future)

Subtotal 2,045,335

602-05-048
602-xx-xxx

Surface Water Treaunent Facilities

Maricopa Groves Plant Conversion to Surface Water Treatment
Surface Water Treatment Facilities (Expansion)

Subtotal

zs,o45 25,045

25,015

101944 10, 944

85,48885,488

226,718

14,370

226,718

14,370

109,055 109,055

1,6981,698

5,796 6,796

38,735 38,735

60,505

15,539

19,888

60,506

15,539

19,888

502-04-023

602-05-004

602-05-047

602-05-069

502-05-070

B02-06-003

602-06-011

G02-06-021

602-06-022

602-D5-D25

G02-0B-026

G02-06-027

602-0S-030

G02-05-037

602-07-005

G02-07-016

802-07-022

602-08-003

602-08-004

602-0B-006

602-08-007

602-08-008

602-08~500~01 BB

5,342

13,404

5,342

13,404

Well Development
Upgrade of Neely Wells

Neely Wells Connections Ar Water Treatment Facility

Upgrade Glennwllde Well

Amarillo Creek East Well Upgrades

Sunset Canyon Well Upgrades

Cobblestone Well Rehab

Lake Level Controls

Palomino Ranch South Well Upgrades

Amarillo Creek South Well Upgrades

Rancho Mirage well Upgrades

Sonento Well Upgrades

Homestead East Well Upgrades

Homestead West Well Upgrades

Initial Well Development

SCWC well Development

Neely East Control Valve

Smith Well Rehabilitation

Interim Sunset Canyon Well Improvements

SCWC Potable Well

CC & N Expansion

Future Well New Source Water Sampling

Rancho Mirage Well Pump Upgrades

Neely West Well
144,605

718

144,605

718
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Project Spend for 2008 Series IDA Bond
Project Number Location of Project

Project Description
Neely North Well

Smith Well

Rancho Mirage Well

Rancho EI Dorado Well

Cobblestone Well

Rancho Mirage

Villages

Glennwilde Well

Glsnnwilde

North Southwest Southeast

602-0B-500-01 DD

602-08-500-01 EE

602-08-500-02CC

602-08-500-50LL

602-D8-500-51 BB

602-08-500-53LL

602-08-500-55LL

E02-D8-500-57BB

602-08-500-5BLL

802-08-701

602-08-705

802-08-707

502-XX-XXX

smith Well Replacement

Vance Well Flowmeter

Porter Well Upgrades

New Well Development

Subiolal

Payment from
Bond

7,389

5,747

1,450

15,356

3,114

7,855

2,452

25,015

2,656

2,410

258

8,020

59,547
B85,077

7,389

5,747

1,450

15,355

3,114

7,855

z,45z

25,015

2,656

2,41o

258
s,o20

59,547

5,589

614

5,589

614

4,550

153,548

149,879

4,sso

153,548

149,879

1,608 1,608

2,481,025

45,252

2,481,025

45,252

z,9z9 2,929

259,126
34,736

1,748

162

2.,930

11,381

259,126

34,735

1,748

162

3,930

11,381

1,740 1,740

1,5851,585

z,48o 2,480

S02-04~008

602-04-006

602-04-021

602-05-010

602-05-013
602-05-014

602-05-022

502-05-023

602-05-025

602-05-041

802-05-042

602-05-049

602-05-052

602-05-056

602-05-058

502-05-0B7

602-05-074

602-05-T08

602-06-001

602-06-002

602-0G-009

602-DB-012

602-DG-01 B

602-06-01 g

602-06-029

602-06-032

602-D8-038

502-07-00?

602-07-009

602-07-011

6D2~07-012

602-07-013

602-07-014

502-07-015

602-07-026

802-08-500-90AA

Pipelines
10" Brine Watertins at Rancho EI Dorado

16" Potable Waterline in Santa Rosa Wash

Provlnoe 11 Backbone Water

Fuqua uiiIiries (Honeycutt to Bowlln)

Sonentci Raw Water Infrastructure

Rancho Mirage Raw Water Infrastructure

Porter Road Raw Water Line

DR Horton Raw Water Line

White 8< Parker Rd Utilities (Bowling to Farrell)

Farrell Rd Utllities (White 8r Parker to Hartmann)

Farrell Rd Utilities (Santa Rosa Wash to SR M7)

Porter Rd Utilities (Bowline to Farrell)

RED PH III Raw Water Line

Maricopa Business Center

Maricopa Meadows Raw Water Line

Amarillo Creek Potable/Raw Water Line

Amarillo Creek Oversizing

Smith Farms Water

Hartmann Rd Waterman

Rancho Mirage WDC Raw Water Line

Santa Cruz Ranch Utilities

Bowline Rd Utilities (White 84 Parker to Fuqua)

Palomino Ranch Raw Water Line

Amarillo Creek - Pecan Woods Raw Water Line

Lakes @ Maricopa Water Line

Legends Ranch Utilities

SE Raw Waler Delivery Pipeline

White & Parker (Farrell Rd to Del Tessa)

Vintage Estates Utilities

MSIDD Turnout No.3 for Legends Ranch

Aman'Ilo Creek Unit 3 Water

Maricopa Opus/Hidden Valley Utilities

Sunset Canyon Raw Water

Porter Rd Utilltes (Farrell Rd to Daltessa Heights)

Sorrento Water Main Oversizing

Pipeline Improvements

16" Line in SRW Possible Enoasemenl

39,437

1,020

S02-D8~703
602-XX-XXX

39,437

1,020

40,998

112,360

41,348

2,304

40,998

112,360

41,348

2,304
Pipelines (Future)

Subtotal 3,399,349

1502-06-004

502-04-017

802-09-D02

SCADA

SCADA (Noah Area)

SCADA

ARRA SCADA

1,315,936

1,344

9,212

1,315,936

1,344

9,212
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101 » D8-500-70AA Deer Valley Support Center

101-D7-001GRTH Growth Management

802-05-00D Miscellaneous Projects-2005

802-05-006 North Area well AssessmentS

602-05-028 Southwest Area Well Assessment

502-05-029 Southeast Area Well Assessment

602-05-D30 SW Area Water Master Plan

G02-05-039 Maricopa Admin Oltioe

602-05-045 GIS lmrplemantalion

602-05-045 Fixed Network Installation

602-05-062 SCWC DAWS Southwest

602-05899 Conveyance Costs-2005

602-05-000 Miscellaneous Projects - 2006

602-0B-015 SE Water Master Plan

602-06-024 SCWC DAWS Southeast

B02-06-034 NW Water Master Plan

802-06-999 Conveyance Costs - 2006

502-07-D00 Miscellaneous Projects - 2007

602-07-004 SCWC Waler Master Planning

602-07» 700 Radiochem Samples (Uranium)

G02-07-Q99 Conveyance Costs - 2007

602-0B-000 Miscellaneous Projects -

602-08-009 Santa Cruz Site Cleanup

602-08-5D0~70AA Global Water Center

802-08-500-80AA Equipment

602-0a-500-aoeB Vehicles

G02-0B-500-99AA Meters and Services

602-08-704 Torlosa Rd Repair

602-08-706 Sonento Blvd Rd Failure

602-0B-999 Conveyance Costs - 200B

G02-XX-XXX Other (Future)

Subtotal

602-XX-XXX

Project Spend for2008 Series IDA Bond

Project Number

Total Wastewater Major Capital Projects

[wastewater detail on separate page)
Total Water & Wastewater Major Capital Projects

Total Water Major Capital Projects

Project Description
SCADA (Future)

Subtotal

Other

zone

Payment from
Bond

13,700,018

12,164,382

4,473,683

913,740

246,424

1,585,829

35,000

182,676

3,411

1,326,492

303,899

20,419

s,61o

383,323

7,439

8,987

16,519

3,935

509

334,679

256

10,626

84,181

125,264

10,388

163,751

14,395

11,320

12,345,324

North

8,060,814

913,740

246,424

1,585,829

303,899

20,419

5,610

383,323

7,439

8,987

16,619

3,936

509

334,679

256

10.526

84,181

182,576

3,411

126,264

10,388

153,751

14,396

Location of Project

Southwest

4,051,073

1,274,451

35,000

Southeast

133,330

80,234

53,096

11,320

u
25,865,000 20,405,138
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INDUSTRIAL DEVELOPEMENT AUTHORIW OF THE COUNTY OF PIMA

Series 200s WATER AND WASTEWATER REVENUE BONDS-P8lo Verde

¢MPITAL PROJECTS

Location of ProjectProject Number Description

Project Description
Payment

from Bond North Southwest Southeast

Wastewater System Major Capital Improvements

Water Reclamation Facilities
P

388,738
614,815

480,335
1,022

67,645

202-B4-009
202-04-012
202-05-035
202-06~016
202-DB-028
202-05-036
ZD2-D7-002
202-07-017
202407-921
202-07-024
202-07-025
202-08-500-01AA
202-08-700
202-08-701
202-08-702
202-08-T03

388,738
614,815

480,335
1,022

67,645
68,813
7,234

3,384,726
116,127

68,813
7,284

3,384,726
116,127

202-08-706
202-08-709
202-08-712
202-08-713
202-08-715
202-08-721
202-08-723

498,361
76,012
30,807
40,973
13,499
39,450

5,205
16,500
5,266

31,437
115

5,000

498,361
76,012
30,807
48,973
13,499
39,450

5,205
16,500
s,266

31,437
115

5,000
202-XX-XXX

Convert Existing Lagoons
Palo Verde WRF Expansion
Southwest Area WRF Campus No. 2
Campus 1 Overall Site Improvement
Campus 3 (SE) WRF Recharge
Campus 2 Overall Site Improvement
Campus 1 Recharge
WWTP Capacity Enhancements
Campus IWRF Phase ill Expansion
Maricopa Meadows Retention Structure Level Control
Campus I WRF Control Systems Improvements
Palo Verde WRF
WRF VFD Rehab and Upgrades
Belt Filter Press Rehab
Failed Decanter
Headworks Upgrade
Sand Fllter Improvements
Eftiuent Pump VFD
PLC Code at PV WRF

Sand Filter Feed Pump
Cooling System Improvements
Solution for Isolate
SBR Surface Drainage
Water Reclamation Facilities (Future)
Subtotal 5,900,130

Lift Stations

33,054
23,955

44,673
7,373

202-04-013
202-0S-017
202-05-037
202-05-055
202-05-072
202-05-703
202-05-704
202-05-706
202-05-708
202-06-008

33,054
23,955
44,673
7,373

32,113
1,1a1

53,611

32,113
1,181

53,611

29,522
202-07-003
202-07-008
202-07-701
202-D7-703
202-07-704
202-D8-500-D1CC
202-08-500-01HH
202-08-500-D1BB
202-08-705
202-08-707
202-D8-722

Influent Pump Station at PVUC WRF
Upgrades at the influent Lift Station
SE Area Lift Station
SE Area Force Main
Tortola Lift Station
Maricopa Groves Lift Station s. Force Main
McDavid Lift Station & Force Main
Alterra Lift Station & Force Main
Smith Farms Ls & FM (incl Gravity)
SW Area Main Lift Station

Lift station Upgrades (HZS protection 8¢ Odor Control)
2nd VFD @ Campus 1 influent Lift Station

Palo Verde Lift Station - Pump Down Sizing
Groves l.ift Station Pumps
Odor Control System Upgrades
Cobblestone Lift Station
Rancho El Dorado Lit Station
McDavid Lift Station at Force Main
RED Liftstation Upgrades
influent pipe Protection
Alterra Sewer System

29,522
134,507

4,336
33,019
72,335
18,411
29,849
22,224
13,546

246,635
188

13,945

134,507
4,886

33,019
72,335
18,411
29,849
22,224
13,546

246,635
188

13,945
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Project Number Description Location off Project

Payment
from Bond No ah Southwest Southeast

202-XX-XXX

Project Descrlption
Lift Stations (Future)
Subtotal 815,026

Reclaimed Water Dlstrlbutlon Centers

202-xx-xxx Reclaimed WaterDistribution Centers & Pipelines
Subtotal

202-06-035
202-XX-XXX

Recharge Facilities

Campus 2 Recharge Wells (SW)

Recharge Facilities (Future)

1,600 1,s00

Subtotal 1,500

238 238

135

41

135
41

0

1,519,213 1,519,213

2,157 2, 157

11,644
3,299

11,644
3,299

9,521
145,716
234,520

9,521
145,716
234,520

1,093
23,632

1,093

23,632

1,790
993,102

1,790
993,102

3,534

85
4,746

202-04-015
202-04-019
202-04-004
202-04-021
202-04-026
202-05~021
202-05-022
202-05-024
202-05-026
202-05-038
202-05-041
202-05-050
202-D5-056
202-05-063
202-05-064
202-05-065
202-0S-074
202-06-001
202-06-009
202-06-010
202-06-012
202~06-029
202-D5-031
202-D6-032
202-07-005
202-07-007
202-07-009
202-07-010
202-D7-013
202-07-019
202-07-025

11,105
54,470
37,697

202-08-005

202-08-S00-90AA

202-XX-XXX

Pipelines
Bowline Rd Utilities (Santa Rosa Wash to Dunn Ranch)

24" Reclaimed in Santa Rosa Wash (Smith Enke to South)
24"Gravity Sewer and 18" Reclaimed in Porter Road(Smith
Province Ph11 Sewer Main
Honeycutt Utilities (Porter to Fuqua)
SR 347 (Bowling to Palo Brea)
Modification to Porter Well Raw Water Line
Bowline Rd Utilities (Porter to Smith Farms)
White 81 Parker (Honeycutt to Farrell)
Bowline Rd Utilities (White & Parker to Hartman)
Farrell (White & Parker lo Hartman)
Sorrento Reclaimed Water Line
Maricopa Business Center
Peters 81 Nell Utilities (AmanlIlo Valley to Green)
Green Rd Utilities (Peters 81 Nell to Val Vista)
papago Rd Utilities (White to Green)
Amarillo Creek Oversizing

Hartman HyncFarreil
Santa Cruz Ranch Utilities
Eagle Shadow Sanitary Sewer
Bowline Rd Utilities (White & Parker to Fuqua)
Lakes at Maricopa Reclaimed Water Line
Ralston Road Utilities
Legends Ranch Utilities
Eagle Shadow Reclaimed
White & Parker (Farrell to Daltesse)
Vintage Estates Utilities
Green Rd Utilities (Val Vista to Terrazo)
Maricopa OpuslHidden Valley Utilities
Stagestop Marketplace (Sewer)
Sorrento Sewer Oversizing
Santa Rosa wash 30" Sewer Encasement
Pipeline Improvements
Pipelines (Future)

3,534
85

4,746
11,105
s4,470
37,697
75,968
85,120
12,190
83,069

76,968
85,120
12,190
83,069

Subtotal 3,315,084

SCADA

202-06-004
202-06-011

SCADA 2,223,642
143,121Lake Level Cor\tro1s

SUbtotal

2,223,642
143,121

21366,753

202-04-020

Other

Palo Verde WRF 9 MGD APP Amendment 225 225
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Project Number Description Location of Project

Southwest
Payment

from Bond North Southeast

202-05-D03
202-05-005
202-05-035
202-054043

Project Description
Upgrade Infrastructure AZPDES
North Area Master Plan Update

Golf Course Wash
SWWRF Recharge Evaluation & Permitting (APP & AZPDES) 67,850

67,850
202-05-044
202-05-045
202-05-051
202-05-054
202-05-000
202-07-000
202-07-004
202-07-018
202-07-700
202-07-999

122,083
500,000

122,083
500,000

202-08-000
202-08-001
202-08-D06
202-0s-009
202-08-010
202-DB-708
202-DB-710
202-08-711
202-08-714
202-08-716
202-08-50o-
202-08-500-

80AA
99AA

96,145
1,207

28,409
3,171
2,590
2,197

172,137
3,160
8,987

13,831
1,025
5,347

30,988
48,923
2,778

21,292
21,947
15,340

96,145
1,207

28,409
3,171
2,690
2,197

172,137
3,150
8,987

13,831
1,025
5,347

30,988
48,923
2,778

21,292
21,947
15,340202-08-999

202-09-001
202-XX-XXX

sw Area ww Master Plan

GlS Implementation
Consolidated 208 Plan Amendment
SE Area WW Master Plan
Miscellaneous Projects - 2006
Mlsoellaneous Projects - 2007
PVUC Wastewater Master Planning
AZPDES Renewal
Santa Rosa Wash Manholes
Conveyance Costs - 2007
Miscellaneous Projects - Commencing 200B
2008 Sewer Manhole Rehabilitation Program
CC & NExpansion
Palo Verde Site Cleanup
UCR Program Management
Porter Rd Asphalt Repair
Maricopa Microscope Project
Maricopa WRF Power Quality Analysis
PV Critical Spare Parts
Safely Improvements
Equipment
Meters and Services
Conveyance Costs - 200B
Palo Verde Campus 1 Solar Proj
Other (Future) 130,684

1,301 ,416

130,684

subnnal

Total Wastewater Major Capital Projects 13,700,018 12,345,324 1,274,461 ao,z34



submittal Date
19 June 2009

Water Provider Global Water - Santa Cruz Water Company (GW-SCWC)

Service Area Right 56-001355.0000

Active Management Area Penal AMA

Provider Contact Nameffitle
(person responsible for the
Modified NPCCP)

Graham Symmonds, Senior Vice President, Regulatory Affairs and
Compliance

Telephone (623) 580-9500 x we

Mailing address 21410 N. 19'" Avenue, Suite 201

Phoenix, AZ 85027

Email qraham.symmonds@qwresources.com

A. Major Wafer Uses/Losses
Amount

(acre-feet)
% of Total Water

Delivered

Deliveries to individually metered residential
users (i.e. single-family residence): 3636.39 67.5%

Deliveries to master-metered multi-family users: 0 0%

Deliveries to master-metered mobile home parks
(if known): 0 0%

Deliveries to non-residential users:
1567.96 29.1%

Lost and unaccounted for water:
185.99

3.5%

Describe any other water uses or losses in your
service area:

Totall 5390.34
100%

.4

ARIZONA DEPARTMENT OF WATER RESOURCES
Modif ied Non- Per Capita Conservation Program (Modif ied NPCCP)

Provider Prof ile Form

Provider Profile
For Calendar Year 2009

Nllllhlj
v ' 1

1. Provider Contact Information

2. Water Use and Service Area Characteristics for Your Service Area

1.05.09 1

P»~°>2



General Water Service Area CnaracteristiesB.
Type of water provider: City or Town

Irrigation District
Private Water Company X

Domestic WID
Community Facilities District

Combined total number of residential and non-
residential service connections:

16,655 (as of 31 December 2008)

Tier (based on total number of connections above): Tier 1
Tier 2
Tier 3

(up to 5,000)
(5001- 30,000)
(more than30,000)

Approximate number of square miles currently
served:

12

Estimated square miles to be served at build-out: >200

c. Residential Water Uses
Number of individually metered single family
residential service connections:

16,355

Number of master-metered residential service
connections:

_Q

_0

Multifamily: Total connections 0 Total units

Mobile home parks: Total connections 0 Total units

Percent of homes built prior to 1994:
(Note: Low flow pfurnbing fixtures were required in Arizona
tier January 1, 1994)

0%

Describe any other residential characteristics related
to water use in your service area.

(Examples: older system, residential lot size.
predominant landscape type. large proportion of
undeveloped land, retired vs. family developments)

The Global Water - Santa Cruz Water Company (Gw-
SCWC) serves the recently developed City of Maricopa.
The area developed as a series of master-planned
communities beginning in 2002. The density of
development is approximately 3.5 development units
(DUs) per acre. The communities have a minimum of
15% open space as required by the Pina! County planning
agency. The area was incorporated as the City of
Maricopa in 2003.

The community employs recycled water extensively for
common area and park irrigation purposes. Since
September 2004, the community has beneficially reused
over 1.6 billion gallons of recycled water (5064 acre-feet).

The City of Maricopa has seen tremendous growth -
particularly during the 2005/06 period where houses were
being constructed at a rate of 700 to 900 homes per
month, and the community has grown from 500 residents
in 2000 to over 50,000 residents in 2009.

A special census conducted by the City in 2005 indicated
that the average residential dwelling unit houses 2.8
persons.

The GW-SCWC Certificate of Convenience and Necessity
(CC8tN) comprises 12 square miles. GW-SCWC has a
pending application at the ACC for an extension of an

,q
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additional 16,000 acres.

The planning area for the utility is approximately 275
square miles and includes areas between the cities of
Maricopa and Casa Grande.

D. Non-Residential Water Uses
Total number of non-residential service connections: 300

Do you serve water to golf courses? NoX Yes If yes, how many?

A golf course in the service area owns a Type 1 water
right for use.

Do you serve water to parks? No Yes X If yes, how many acres? See Below

Do you serve water to common areas? No Yes X If yes, how many acres?
Approximately 450 acres (includes parks and common
areas).

Identify the numberand t e of othermajor non-
residential water users in your system :
(Examples: hospitals.schools,office parks, manufacturing
facilities, commercial uses,etc.)

There are 91 commercial users in the service area. While
most of these users are primarily retail and other similar
enterprises. Service is also provided to local schools. In
2008, commercial users accounted for 157 AF of water
use, or approximately 3% of total potable water use.
There are no significant industrial users in the GW-SCWC
service area.

Describe any othernon-residential characteristics
related to water use in your service area.
(Examples: oldersystem,non-residentiallot size,
predominant landscapetype, large proportion of
undeveloped land, etc.)

The vast majority of common areas and parks are irrigated
with recycled water from our sister utility Global Water -
Palo Verde Utilities Company. Recycled water is
supplemented by raw groundwater and is delivered to
several Type 1 water right holders.

The original development (Rancho EI Dorado) and some
areas acquired from the 387 Domestic Water
Improvement District employ potable water for the
purposes of irrigation.

The continued expansion of recycled water service into
newly developed areas is central to the conservation
strategy of GW-SCWC and its parent company, Global
Water.

GW-SCWC employs a land-use Code of Practice to limit
the amount of turf in common areas.

°r
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Do you have 100% Metered Connections?

"A large municipal provider shall meter water deliveries to
all service connections on its municipal distribution systems
except connections to fire services, dwelling units in
individual multifamily units, mobile homes in a mobile home
park with a master meter, and construction users."
(Monitoring and Reporting Requirements for Municipal
Providers and Individual Users, Third Management Plan).
For water uses where estimates can be provided, see Third
Management Plan Appendix 5-M for the Phoenix AMA and
5-G for Pinai, Prescott, Santa Cruz, and Tucson AMAs.

Yes X No
If no, indicate the percentage of your connections that
are metered, and describe your plans for meeting this
requirement.

Communication Channel(s)
A communication channel is the
way in which messages are
provided, e.g. newsletter, water bill
or bill inserts, website, brochure,
letters, etc. Providers may use one
communication channel or a
combination of channels to
communicate to their customers.

Communicat ion Program Descript ion & Rat ionale
If a communication channel has been implemented, briefly describe
efforts made to implement it and reasons for continuing or discontinuing it.
If it has not yet been implemented, describe your plans and reasons to do
so.
Please indicate (or estimate) the numbers of customers you reached or
will reach.
You may attach additional information, descriptions, or materials.

Digital! Communication
Channels

The Global Water website ( .gwresources.cqm) provides a wealth of
water conservation information to customers of Gw-scwc. The website
provides numerous free downloadable brochures and videos, including the
award-winning 'Water Crisis" video and a fun, kids-oriented "Resource
Guy and Gal" video focused on Leadership in Energy and Environmental
Design (LEED) certification and water recycling. in addition, the website
provides additional links to water conservation resources, including the
'Water Use It Wisely' website. The Global Water website also provides a
downloadable 77 page "Total Water Management Handbook" that
provides a thorough analysis of the benefits of water recycling and reuse.

From July 2008 through June 2009, there were over 78,000 accesses to
.owresources.com. Over 1,100 visitors accessed our community

outreach materials during that time.

In addition to the website, Global Water has recently developed an e-
newsletter that was first distributed in late 2008. Currently being
distributed quarterly, it is anticipated that this e-newsletter will become a
monthly product by early 2010. Each newsletter will contain a section with
several practical water conservation tips. The newsletter currently has
over 1,350 subscribers, of whom approximately 1,000 are GW-SCWC
customers.

Finally, Global Water has recently unveiled an interactive blog
(wvvw.rec c1edwaterworks.com) as a forum for discussions regarding

v
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3. Metering Requirement

4. Public Education Program
This requirement includes communicating to customers (at least twice per year) about water conservation and
distributing free written conservation information to customers.

1.05.09 4



Digital Communication
Channels (continued)

water issues on a broad level. Previous discussion topics include water
recycling at the Beijing Olympics, the relationship between water scarcity
and global food production, the water-energy nexus, and recent
developments with regard to Colorado River flow projections. As the blog
notes, "This site is focused on water scarcity - its impacts and the -
meaningful ways in which we must govern ourselves to ensure our existing
water resources are stretched to bring certainty to future generations."
Thus, water conservation will continue to be an important theme for future
discussion topics. As a young site, the Recycled Water Works blog is still
gaining traffic.

Global Water Center GLOBAL WATER RESOURCE CENTER
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A new home for water. A new force for green.

GW-SCWC's parent company, Global Water Resources is known for
its leadership in water conservation through recycling and reuse.
Now, with the Global Water Center in Maricopa, Arizona, we've built
Arizona's new capital of water recycling and a force for water
conservation and sustainability.

The Global Water Center is the first LEED certified utility facility in
Pinal County. The LEED (Leadership in Energy and Environmental
Design) Green Building Rating System is the national benchmark for
the design, construction and operation of high» efficiency green
buildings. LEED promotes environmentally conscious building by
recognizing six key categories:

•

•

9

•

•

•

sustainable sites
energy and atmosphere
water efficiency
indoor environmental quality
materials and resources
innovation in design

The Global Water Center is at the forefront of water management
innovation, education, and practice. It serves the local community, but
also acts as a venue for education focusing on the benefits of water
recycling and water efficiency, as well as hosting local and

ARIZONA DEPARTMENT oF WATER REsouRcEs
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Global Water Center
(continued)

international water conferences on long-term water sustainability.

Global Water Center's Education Vision

The Global Water Center is more than a water and wastewater utility
service center. Among other uses, the Center is a first-class educational
facility designed to educate the public about the importance of water
conservation. Through visually stimulating and interactive exhibits, the
Global Water Center conveys the importance of water conservation in the
Southwest and provides concrete tips for visitors to lake home and begin
implementing in their own homes.

Since its opening, the Global Water Center has also sewed as a public
meeting place, hosting Maricopa City Council and Planning and Zoning
Commission meetings, among other community events. Such high
visibility has enabled the Global Water Center to reach thousands of GW-
SCWC customers. In addition to the exhibits, the Global Water Center
provides access to numerous brochures and other information for
customers who wish to learn more about the importance of water
conservation.

Brochures Global Water and GW-SCWC have worked to develop two separate series
of brochures designed to convey the important message of water
conservation in the desert Southwest. The two brochure series, "Water
Drops" and "Reality" were developed in collaboration with Park and Co. to
provide graphically striking images that convey the problem of water
scarcity and the importance of water conservation. Several of these
brochures are included with this Provider Profile.

These brochures have been provided to our customers on several
occasions through direct mail and are available for download from
www.gwresources.com.

Written Materials that Have
Been or will be Provided Free
to Customers

Where/How Materials are Obtained
The written brochures discussed above are freely available on the Global
Water website, at the Global Water Center, and upon request by calling
the Customer Service Center. Approximately 60,000 customer contacts
have been reached through direct mailing of brochures included with
customer account bills.

Water conservation information is also provided annually on GW-SCWC's
Consumer Confidence Report which is mailed to each customer by 1 July.
A copies of the 2007 and 2008 CCRs are included in this application.

1
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Now Plan Best Management Practices (BMPs)
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v* 1.1 Local and/or regional messaging program

J 1.2 Special events programs and community presentations

~f 1.3 Market surveys to identify information needs/assess success of messages

Adult education and training programs2.1

v* 2.2 Youth conservation education program

2.3 New homeowner landscape information

J 2.7 Xeriscape demonstration garden

2.5 Distribution plan for water conservation materials

J 3.1 Residential audit program

~/ 3.2 Landscape consultations (residential and/or non-residential)

J 3.3 Water budgeting program (non-residential)

3.4 Residential interior retrofit programs

3.5 Non~residential interior retrofit programs

J' 3.6 Customer highwater use inquiryresolution

J Customer highwater use notification3.7

~/ 3.8 Water waste investigations and information

J 4.1 Leak detectionprogram

J 4.2 Meter repair and/or replacement program

J 4_3 Comprehensive water system audit program

/ 5.1 Low water use landscaping requirements for residential, multi-family, non-residential and/or common
areas

~/ 5.2 Watertamperingfwaier wasteordinances

Plumbing code requirements if they are more restrictive than the 1990 Uniform Plumbing Code5.3

J 5.4 Limitations on water features and/or water intensive landscaping and turf

5.5 Ordinance for model home landscapes in new residential developments

5.6 Required on-site gray water/water harvesting features at residences and/or businesses

~/ 5_7 Requirements for car wash water recycling

5.8 Landscape watering restrictions (time of day, etc.)

5.9 Requirements for hot water recirculation devices for residential, multi-family and or non residential

ARIZONA DEPARTMENT OF WATER RESOURCES
Modified Non- Per Capita Conservation Program (Modified NPCCP)

Provider Profile Form

5.

Place a check (~/) by the BMPs that you are currently implementing ("Now") or that you plan on implementing
("Plan"). Place an asterisk (*) by theBMp(s)you wish the Department to evaluate as part of your Modified
NPCCP requirement. Place a check (/) by yourtier as indicated in section 2B,

D Tier 1 - Providersmust choose at least 1 BMP

El Tier 2 - Providers must chooseat least5 BMPs

U Tier 3 - Providers must chooseat least10 BMPs

Best Management Practices (BMPs)

Category 2: Conservation Education and Training

Category 3' Outreach Services

Category 4: Physical System Evaluation and Improvement

Category 5: Ordinances I Conditions of Service I Tariffs
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Now Plan Best Management Practices (BMps)
sectors

5.10 Retrofit on resale

5.11 Irrigation efficiency standards for non-residential users

J 5.12 Conservation tariff (private water companies)

5.13 Water use plan for new large non-residential users

6.1 Toilet rebate (residential ardor multifamily homes)

6.2 High efficiency flush toilet rebate (residential and/or multifamily homes)

Toilet replacement (residential and/or multifamily homes)6.3

5.4 indoor water fixture replacement/rebatelincentive (residential andlor multifamily homes)

6.5 in water recirculating system or instant hot water system rebate (residential, multifamily, or non-
residential)

6.6 Water efficient appliances rebate/Incentive

6.7 Gray water retrofit/rebateHncentive

6.8 Water harvesting retrofit rebate/incentive

6.9 Landscape conversion rebate/incentive

6.10 Xeriscape installation rebate in new landscapes

6.11 Commercial and industrial program, e.g. audits, incentives, rebates, etc.

6.12 Large landscape conservation program (non-residential)

6.13 Nollow interest loans for implementing water conservation measures (non-residential)

J 7.1 Implement an emerging technology

J 7.2 Initiate or support applied research to enhance decisionmaking

/ 7.3 Evaluate new and emerging technologies and practices

7.4 Conduct quantitative analysis of a conservation measure (for water savings results)

J 7.5 Implement smart irrigation technology

J 7.6 Develop industry partnerships to save water

/ 7.7 Support the development of new technologies and products

J 7.8 Pilot a new initiative, project or program

ARIZONA DEPARTMENT OF WATER RESOURCES
Modif ied Non- Per Capita Conservation Program (Modif ied NPCCP)

Provider Prof ile Form

Category s- Rebatesflncentives

Category 7: Researchllnnovation Program
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BMP Description

1.1 Local andlor regional
messaging program

Contemporaw Messaainq

As a Global Water company, Global Water - Santa Cruz Water Company has a well-
developed messaging campaign directed towards promoting water conservation in the
City of Maricopa and throughoutthe greater Phoenix area. In addition to promoting
public acceptanceof theuserecycled water for non-potable uses, the campaign is
designed to instill awareness regarding the importance of water conservation in the
community. The campaign includes the use of print and radio advertising, a series of
brochures, and several award-winning videos. The videos "Water Crisis" and 'LEED"
were awarded 2008 Telly Awards. The company has also received a Bronze Addy
from the American Advertising Federation and three awards from the Utility
Communicators International Better Communicators Competition. All the water
conservation promotional materials are available on Global Water's website at
www.qwresources.com.

The messaging campaign is focused on residential water users and is therefore
appropriate for the primarily residential character of water use within GW-SCWC's
service area. In addition, public acceptance of recycled water is important to
maximizing the beneficial reuse of the resource. As the use of recycled water is the
cornerstone of Global Water and GW-SCWC's conservation approach, it is essential
that the public understand the important societal benefits of water recycling and reuse
in order that additional opportunities for water recycling and reuse are able to proceed
with objection due to public misperception.

GW-SCWC and Global Water will continue to utilize local and regional messaging
through print and radio advertising and the Global Water website to promote water
conservation in the City of Maricopa. Messaging campaigns will continue to focus on
reducing residential water use and promoting the use of recycled water for non-potable
uses.

Customer-specific Messaoinq

GW-SCWC also allows subscribers to our care program (a free customer service
program allowing consumers internet access to their account information) the ability to
view their current water consumption and compare that information to their local
neighborhood and their community at large. This allows for water conservation and
water use to achieve higher community awareness.

Financial Messaging

SCWC has also applied for a rate structure from the ACC that will provide direct,
financial benefit to the consumer for water conservation. The Rebate Threshold Rate
(RTR) structure is a conservation-incenting rate design that builds off of the three-
tiered rate structure commonly approved by the Arizona Corporation Commission. An

ARlZONA DEPARTMENT oF WATER REsouRcEs
Modified Non- Per Capita Conservation Program (Modified NPCCP)

Provider Profile Form

For each BMP you wish the department to evaluate as part of your Modified NPCCP requirement, describe the
relevance to your service area/and or water use patterns and explain how implementationwilllead to increased
water use efficiencies. If your conservation strategy involves multiple selected BMPs that apply to a single
characteristic of your service area and/or water use patterns and will, if implemented together, lead to increased
water use efficiencies, a single description will suffice for the entire strategy.
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RTR structure truly drives conservation into water consumption and rewards customers
for conservation.

Under this program, those consumers achieving consumption at or below the "rebate
threshold" would be entitled to a 65% rebate on their volumetric charges. The rebate
threshold is established as 90% of the residential consumption.

2.2 Youth conservation
education program

Global Water and the GW-SCWC recognize that the future of water conservation and
sustainability in Arizona lies in the hands of our youth. With this in mind, the
companies have made significant steps to educate children about the importance of
water conservation here in the desert Southwest. This program includes school group
visits to the Global Water Center and a "Kids Club" section on the Global Water
website.

In 2008, six school groups visited the Global Water Center from area schools. These
groups had the opportunity to interact in the exhibit room at the Global Water Center.
Activities included visiting the water quality lab, watching the 'Water Crisis" video, and
playing with the three-dimensional physical service area model showing the various
aspects of water recycling and reuse. The average size of the school groups was 15 -
20 students, for a total of 90-120 student visitors in 2008.

The "Kids Club" section on the Global Water website
(http://www.qwresources.com/kids-club.phD) includes the Tip Tank game. This is a
Water Use It Wisely game where players match different water conservation symbols
in the manner of the game "Memory." Each symbol reveals a different simple tip for
conserving water around the home. For example, a picture of a garden hose nozzle is
captioned, 'Water Saving Device # 79 - Hose Nozzle. Use a hose nozzle and turn off
the water while you wash your car to save more than 100 gallons."

The website also includes an online art gallery for children's water conservation
drawings and tips. The website encourages children to create their own water
conservation tip and illustration and submit the drawing to the company. The company
will then post the drawing on the website. This provides a fun and interactive way for
children to engage in the subject of water conservation. Posting the drawings online
provides an incentive for children to participate and to enjoy seeing their work
displayed in a public space.

The program also extends to higher educational levels where GW-SCWC, as a partner
in the National Science Foundation Water Quality Center at the University of Arizona,
provides data, system access, and research guidance to students. Through this
partnership, we have developed projects that focus on water use efficiency, recycled
water quality and pipeline maintenance. Students and faculty at the Center employ
SCWC data to develop strategies to maximize water resources. and deploy those
strategies to the field for evaluation .

The company is also a partner in the UofA's proposal for the development of a post-
graduate program entitled Integration of Social and Engineering Research to
Manage Water Resources. While traditional courses provide detailed training and
education in specific disciplines (engineering, science, policy, law, etc) associated with
water resources management, there is a lack of cross-disciplinary training, As a result,
resource decisions are often made with insufficient consideration of other factors,
leading to failed initiatives (e.g. "toilet-to-tap") or legislation/rules that preclude sound
resource management (e.g. rules prohibiting common-trench construction for sewer
and recycled water mains). This program will provide students with the cross training
required to become leaders in the field .

ARIZONA DEPARTMENT OF WATER RESOURCES
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3.6 Customer high water
use inquiry resolution

All Customer Service Representatives (CSR) are trained to follow the following
procedures with regard to a high water use complaint from a customer.

t .

2.
3.

4.

5.

6.

7.

The Customer Service Representative (CSR) will evaluate the customer's
water use history to identify any prior trends in usage.
The CSR will identify if any spikes in usage are related to seasonal changes.
The CSR will instruct the customer to check for leaks and to perform the 5-
gallon test to evaluate meter accuracy. The customer is instructed to shut off
all water use and to check the meter to ensure it is not moving. The customer
is then instructed to fill a 5 gallon bucket with water and check the meter to
match this consumption.
If the customer is unable to find any leaks and the 5-gallon test indicates the
meter is working properly, the CSR will forward the complaint to the sailing
Department. A Billing Department representative will evaluate the account
history to identify any possible read or meter errors. Turnaround time for a
billing inquiry is 24 hours.
If the billing inquiry is unable to identify any possible errors, a field technician
will be sent out to inspect the meter. This field investigation will occur within a
maximum timeframe of 5 days, but usually within 1-2 days.
If a billing inquiry or field investigation is conducted, the CSR will contact the
customer via telephone to discuss the results of the inquiry or investigation.
Records are kept for each customer account that document every time a
customer calls in, including for high water-use complaints. These records
include the date and time of call, nature of call, and follow-up activities.

The implementation of this system for responding to customer high water-use
complaints allows for the company to focus additional customer service attention on
users who may have leaks or significant non-essential water uses. The procedure
provides for Customer Service Representatives to instruct customers on how to
properly check for leaks, an important task that customers are often unaware. This
training allows for customers to monitor their own homes for potential leaks on an
ongoing basis, increasing efficiency and reducing waste.

Field Service Representatives are dispatched to consumers' residences if necessary.

4.3 Comprehensive water
system audit program

Global Water - Santa Cruz Water Company provides continuous evaluation of its
water system. In order to ensure that water is not lost, and that leaks or other
infrastructure problems do not go unnoticed, GW-SCWC evaluates water production
and delivery in a number of ways:

1.

2.

3,

The Supervisory Control and Data Acquisition (SCADA) system monitors
pressures and flows continuously. In the event of an abnormal flow condition
which could be indicative of a main break, the SCADA system automatically
alerts our operations staff to the condition. Through sensors connected to the
SCADA system, it is possible to quickly pin-point the location of a possible
problem .
The meters installed at SCWC are outfitted with Automated Meter Reading
technology. This allows usage to be read at four-hour intervals. integrated
with this information, is a "leak-detect flag" which will identify those meters
whose usage did not drop to "zero" for a period of at least one hour in 24-
hours. This indicates that there may be a leak downstream of the meter and
allows customer service and field service staff the opportunity to investigate
before large quantities of water are lost.
On a monthly basis - or more frequently if necessary ..,- pumped versus sold
volumes are calculated and cross referenced. Discrepancies are rectified to

p
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ensure all water is accounted for.

5.4 Limitations on water
features and/or water
intensive landscaping and
turf

As part of the planning process for master-planned communities in the Global Water -
Santa Cruz Water Company service area, the Global Water Engineering Division
utilizes a Code of Practice entitled "IRRIGATION AND LAND USE REQUIREMENTS"
that defines the required configuration of landscape features. This Code of Practice is
attached to this Provider Profile. In particular, the Code of Practice dictates that turf
within the open space common areas of a particular development be limited to 22% of
the total open space area. Xeriscape is to be used for 75% of the total open space
area.

By limiting the use of water-intensive turf, GW-SCWC is able to reduce the total water
demand of residential developments. Since HOA common area landscape irrigation is
a significant water user in the SCWC service area, this is an appropriate conservation
strategy for GW-SCWC. In addition to reducing overall water demand, the Code of
Practice is designed to optimize the use of recycled water for landscape irrigation in
these areas. As such, by following the Code of Practice, developers are able to
significantly reduce their impact on potable groundwater supplies.

In addition, the deployment of these practices saved all sources of water from
excessive use: groundwater, potable water and recycled water.

7.1 Implement an emerging
technology' Water
Recycling and Reuse

Global Water - Santa Cruz Water Company. and its sister utility Global Water - Palo
Verde Utilities Company, are at the forefront of Southwestern utilities in their approach
to water recycling and reuse. The companies utilizes a network of approximately 30
miles of recycled water pipeline to deliver high quality, Class A+ recycled water for use
as irrigation water for common areas, parks and playgrounds. Since September 2004,
the community has saved over 5000 AF of groundwater by employing recycled water.

Approximately 25% of all water used within the GW-SCWC service area was recycled
water, reducing groundwater demand by an equivalent amount.

r
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4 1 EXHIBIT A-37
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Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078

wil low Val ley Water Company
Docket No. W-01732A-09-0079

Global Water -  Santa Cruz Water Company
Docket No. SW-20446A-09-0080

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081

Valencia Water Company - Town Division
Docket No. W-01212A-09-0082

RUCO'S RESPONSE TO GLOBAL RESOURCE'S
SECOND SET OF DATA REQUESTS

November 12, 2009

Global 2.2 Please refer to Mr. Rigsby's Direct Testimony, Page 15, "is RUCO
making any rate base adjustments to remove plant that has been
funded by ICFAs? No. RUCO is unaware of any type of determination
that the Commission has made regarding lCFAs to date. For that
reason, RUCO believes a Commission decision that adopts RUCO's
recommendation that funds collected through ICFA, for the purpose of
constructing new development, as CIAC should be implemented on a
going-forward basis."

Does RUCO believe that using ICFA funds to offset acquisition costs
could be in the public interest?

RESPONSE:

Global 2.2 RUCO believes that any public interest findings regarding acquisition
costs as related CFA's would have to be determined on a. case by
case basis.

I
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Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078

Willow Valley Water Company
Docket No. W-D1732A-09-0-79

Global Water - Santa Cruz Water Company
Docket No. SW-20446A-09-0080

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081

Valencia Water Company - Town Division
Docket No. W-01212A~09-0082

RUCO'S RESPONSE TO GLOBAL RESOURCE'S
SECOND SET OF DATA REQUESTS

November 12, 2009 ,

Global 2.4- Please refer to Mr. Rigsby's Cost of Capital Testimony, Page 53,
referring to the COE recommendations, i.e., PV 8.34%, SC 8.49%,
Valencia - Town, 9.56%, Valencia -- Buckeye 9.72%, WUGT 9.94%,
Willow 9.24% .

Is there a difference between the capital needs of utilities that
are in high growth areas and those of utilities providing service
to areas that are largely built-out?

Is it important for a utility that provides service to areas that will
face growth pressures to "attract capital at reasonable cost, and
to also optimize its operational flexibility, in order to be better
positioned to meet its customers future... service needs"'?
[Quoting from Section 3.4, Pending APS Settlement, to which
RUCO is a signatory]

Generally speaking, do adjustment clauses that allow utilities
to automatically recover operating expenses increase or
decrease the cost of equity?

If a Utility had a demand side management adjustment clause, a
purchased power and fuel clause, a renewable energy
adjustment clause, a transmission cost adjustor,
decommissioning cost recovery mechanisms, and a distribution
cost adjustor, would that company have a higher or lower cost
of equity than a utility without those adjustment and recovery
mechanisms?

I

L

a.

b.

c.

d.
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Global Water - Palo Verde Utilities Company
Docket No. SW-2044-A-09-0077

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A--9-0078

Willow Valley Water Company
Docket No. W-D1732A-09-0079

Global Water - Santa Cruz Water Company
Docket No. SW-20445A-09-0080

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081

Valencia Water Company - Town Division
Docket No. W-D1212A-09-0082

RUCO'S RESPONSE TO GLOBAL RESOURCE'S
SECOND SET OF DATA REQUESTS

November 12, 2009

RESPONSE:

Global 2.4 Generally speaking utilities that serve high growth areas require
more capital than utilities in areas that are largely built-out.

Yes .

Adjustment clauses that mitigate the effects of volatile operating
expenses may have a favorable effect on equity costs.

See response to 2.4 b.

c.

d.

a..

b.

7



1 ' Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078

Willow Valley Water Company
Docket No. W-01732A-09-0079

Global Water - Santa Cruz Water Company
Docket No. SW-20446A-09-0080

Water Utility of Greater Tonopah
Docket No. W-024»0A-09-0081

Valencia Water Company - Town Division
Docket No. W-01212A-09-0082

RUCO'S RESPONSE TO GLOBAL RESOURCE'S
SECOND SET OF DATA REQUESTS

November 12, 2009

Global 2.8 Please refer to the Direct Testimony of Ms. Linda Jaress, page 25,
lines 2-5: "... Global Parent's capital structure, is an obstacle to the
acquisition of additional capital. Additional debt or equity issuances
would be expensive..."

Does Mr. Rigsby agree with Ms. Jaress on this point? If not, why

not?

What are the implications of Global Parent's capital structure
for its cost of equity as compared to Mr. Rigsby's sample
group?

RESPONSE:

Global 2.8 Mr. Rigsby agrees with Ms. Jaress.

Global Parent would be viewed as being riskier than the utilities
in Mr. Rigsby's sample.

a.

b.

a.

b.

13
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EXECUTIVE SUMMARY

In connection with the Arizona Corporation Commission's ("Commission") evaluation of
the regulatory impacts of non-traditional Financing arrangements by water and wastewater
utilities and their affiliates, Staff offers its comments regarding such transactions. In general
Staff recommends that the substance, lather than the font, of the transaction should be evaluated
to determine the appropriate regulatory treatment

Regarding the appropriate regulatory treatment of certain non-traditional funding
methods, Staff encourages the development of policies that will facilitate either regulated or non
regulated entities to seek regional solutions to Arizona's water and wastewater infrastructure
development. Staff concludes that certain non-traditional financing methods can provide
appropriate long-tenn solutions which promote conservation of water supplies and efficient
wastewater utilization. The appropriate regulatory treatment should be determined on a case by
case basis. However, based on the scenarios contained in this report, Staff recommends that the
costs be treated as advances or contributions instead of equity for mtennalcing purposes

In addition to its review of non-traditional flnanclulg methods, StaN' requested comments
on the proper level of Advances 'm Aid of Construction ("AIAC") and./or Contributions in Aid of
Construction ("CIAC"). Staff continues to recommend that such funding not exceed 30 percent
of capital expenditures for private and investor ovmed utilities

Staff also requested comments on the proper capital structure for "new" utilities. Stair
typically recommends capital structures with at least 40 percent equity as appropriate to provide
a balance of cost and financial health for regulated utilities and ratepayers. However, "new"
utilities usually require higher levels of equity and should be determined on a case-by-case basis
Staff generally recommends a minimum of 100 percent equity for "new" utilities with variances
allowed for good reason

W-00000C-06-0149
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Generic Evaluation
Docket No. W-00000C-G6-0149
Page 1

Introduction

On March 8, 2006, a generic docket was opened for the Arizona Corporation
Commission ("Commission" or "ACC") in the matter of the Commission's generic evaluation of
the regulatory impacts firm the use of non-traditional financing arrangements by water and/or
wastewater utilities ("utilities") and their affiliates

On June 2, 2006, the Cornmissicm's Utilities Division Staff ("Start") docketed a series of
scenarios and questions which outlined three separate non-traditional financing arrangements for
water and wastewater companies (including their' affiliates) and requested that respondents
propose their perspective of the appropriate regulatory treatment for each arrangement

The Staff also requested comments on the maximum percentage of total capital that
reiimdable Advances in Aid of Construction ("AIAC") and non-refundable Contributions in Aid
of Construction ("CIAC") should represent. Additionally, Staff requested that respondents
comment on themost economical capital structure for "new" water or wastewater utilities

On June 7, 2006, Commissioner Mundell submitted 'm this docket a memorandum requesting
Global Water Resources, LLC ("Global") to make a presentation on "matters of public interest
regarding agreements it has with local governmental entities mud developers." Commissioner
Mundell  suggested that Global address the fol lowing issues related to Inf rastructure
Coordination Agreements it has with the cities of Maricopa and Casa Grande and private land
owners and developers

1. The nature of its (Global) relationship with local governments

2. The nature of its Itlfrasiructuze Coordination and Finance Agreements ("ICFAs")
gspegially

2. Global's perspective on the role of  the Arizona Corporation Commission
regallrding the agreements

b. The nature of "per dwelling fees" versus "hook-up fees

Why do customers need a middleman to "coordinate" services to be provided by a
public service corporation?

O11 June 12, 2006, Chairman Hatch-Miller docketed a memorandum in support of
Commissioner Mundell's request and suggested that mlmicipalities and developers also
participate

W-00000C-06-0149
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Background

Global has entered into several ICFAs and Memorandums of Understanding ("MOU")
agreements with developers and /or municipalities. The services to be provided under these
agreements are presented below. These agreements require Global to provide certain services
that have been traditionally performed by ACC regulated water and wastewater utilities

Global's states that "With regard to the ICFAs, these agreements are merely a Financing
tool which place the standards and resource planning squarely in the hands of Global, rather than
the developers. By allowing the infrastructure planning and resource development to be
managed by Global, substantial long-term benefits are achieved, including: regionalization; rate
stability; and risk protection

Global adds that ICFAs permit the pursuit of (1) conservation of groundwater; (2)
consolidation of  small or unv iable uti l i t ies; and (3) cooperation with regulators, local
government and developers. Payments made to Global under the ICFAs merely compensate
Global for the carrying cost associated with this inli'astructure development. It also indicated
that InCAs partially funded Global's acquisition of West Maricopa Combine, Inc fu

These Global matters are mentioned here because it is primarily these matters that
initiated this docket

Presented below is Staffs preliminary evaluation of the preferred regulatory treatment
for the non-traditional financing arrangements. Staff fist presents a summary of the services
provided for under these agreements, then a summary of Staffs response to Scenarios 1, 2, and
3. Staff then presents a summary of possible regulatory treattnlents related to these non
traditional financing arrangements

Finally, Staff provides its perspective regarding AIAC, CIAC and the proper capital
structure for "new" water and wastewater utilities

Services Provided Under ICFA and MOU Agreements

Global's response and Commissioner Mundell's f iling include examples of ICFAs
MOUe or other agreements, some of the parties to which may not be regulated by the
Commission. The services offered under these agreements include

1. Coordination meetings

2. Conservation coordination efforts

Global's Motion to Dismiss and Answer, page 1
Global's Response to Arizona Water Company's Request for Oral Argunnemrt, page 3
Items 1-7 &om Exhibit B MOU in Global's response; items 8-13 tram Exhibit B ICFA in Commissioner

Mundcl1'8 Jung 7. 2006 ming

W-00000C-06-0149
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3. Reclamation projects.

4. Economic development efforts.

5. Annual land-use planning documents.

6. Community outreach programs.

7. Annexation assistance.

8. Financing and coordination fee which represents an approximation of the carrying
costs associated with interest and capitalized interest associated with the financing of
infrastructure for the benefit of  the Landowner, unti l  such time as the rates
associated f rom the prov ision of  serv ices within the areas to be served as
contemplated by this Agreement generate sufficient revenue to carry the on going
carrying costs for this iliiirastructure.

Obtaining permits firm ACC, Arizona Department of Water Resources, Arizona
Depamnent of  Env ironmental Qual i ty, and Central  Arizona Association of
Gov€I1J1Tl€I1ts.

10. Coordinate with regulated water and wastewater companies to facil itate the
provision of service.

11. Coordinate and provide access to utility agreements for water, waMewater, natural
gas, electricity, telephone, cable television, internet, and internet services .

12. Coordinate with Landowner the granting of easements and rights of way.

13. The transfer of water rights and wells to regulated water/wastewater companies.

14. See attached Exhibit B which is a description of the services to be provided by the
coordinator (from the agreement in Exhibit C of Commissioner Mllndell's June 7,
2006 Filing).

.
I
:

I

Many of the above services are usually provided by ACC regulated public service
corporations. The cost of providing many of these services, had they been incurred by a
regulated water or wastewater utility, would be capitalized as either Organization (Account 301),
Franchises (Account 302), Land and Land Rights (Account 303), Wells (Account 307) or other
plant accounts under the Uniform System of Accounts ("USoA") promulgated by the National
Association of Regulatory Utility Commissioners. See Exhibit A for a copy of the USoA
instructions for these accounts.

W-GG800C-06-0149
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Staff concludes that, to the extent diesel services are provided under contracts between
non-regulated entities, it is unclear whether the Commission has jurisdiction over the contracts or
the related activities. However, the Commission does have jurisdiction over the regulated
utilities affected by these agreements and how these utilities account for these costs

Responses to Staffs Questions

On June 23, 2006, eight responses to Staffs scenarios and questions regarding non
hraditioM Financings were submitted to Docket Control. A summary of the responses is
provided on SChedule JJD-1. The responses offered a variety of opinions on each of the
questions posed by Staffs There appears to be no consensus as to the proper regulatory treatment
to he afforded each of the circumstances posed.

Staff 's Response

Staff has developed preliminary positions for its scenarios and questions

Scenario 1

A developer purchases a non-regulated parent company's non-voting stock. Each of
the non-voting shares has a par value of $1.00, Is not eligible for dividends, is partially
refundable and can be repurchased (subject to certain conditions) by the non-regulated
parent for one cent ($0.0l). The parent company subsequently contributes the funds to an
ACC regulated subsidiary water utility as additional paid-in-capital

The form of the transaction at the parerrt level is somewhat irrelevant. Staffs position is
that each case will have to he evaluated on its own merits and appropriate regulatory treatment
should follow the substance, rather than the form, of the transaction

The trwansacNons posed by this scenario are similar to that of a Certificate of Convenience
and Necessity ("CC&N") application by Litchf ield Park Serv ice Company ("LPSCO") 4
LPSCO's parent company proposed to charge developers a Treatment Plant and Effluent
Disposal ('TPED") Facilities charge of $1,500 per equivalent residential lit for which the
developers would xecdve the non-voting class B stock of the parent company. Based upon the
facts presented in that case, Staff concluded that any amounts contributed by the parent to
LPSCO that were related to the TPED charges would be treated as if they were advances in aid
of construction. In its response to Statlt's Report in the docket, LPSCO has objected to StotT's
recommended treatment. The matter is still pending before the Commission

Docket No. SW-01428A-05-0022

W-00000C-06-0149
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Scenario 2:

A developer purchases a regulated utility's you-voting stock and that utility invests
those funds in plant. The utility records equity for the proceeds. Neither refundable
advances in aid of construction nor contributions in aid of construction are recorded.

Staffs position for this transaction is that each case will have to be evaluated on its own
merits and appropriate regulatory treatment should follow the substance, rather than the font, of
the transaction.

Scenario 3:

A developer or a Municipal Government pays a fee for services provided by a non-
regulated parent company for services typically covered by "Off-slte Hook-up Fees"
collected by regulated water and wastewater utilities. Then the parent company invests the
proceeds in the regulated utility which is recorded as equity by the utility (similar to
ICFA/MOU method used by Global).

As stated earlier, it is unclear whether the ACC has jurisdiction over the actual contracts,
but does have jurisdiction over the regulated utilities' treatment of the results of these contracts.

Staff has prepared an example of the possible regulatory outcomes that could be utilized
by the Commission depending upon the facts and circumstance of each case. Staff has assumed
the creation of a new Cormnission regulated water utility ("Company A") that has constructed
facilities costing a total of $500,000. Schedule JJD-3 provides a summary of the plant accounts
recorded as a result of the construction

Company A has a refu.ndable.Malin Extension Agreement ("MXA") which is an at cost
tariff and is intended to recover costs of on-site facilities. In this example there is only one
developer, Developer X. Company A also has a non-refundable "Hook-up Fee Tariff' intended
to recover back-bone plant costs Rom Developer X. As indicated in column A on Schedule JJD-
3, the totaL cost of the plant is $500,000 which was funded by $100,000 in Main Extensions,
$100,000 with Hook-up Fees and $300,000 'm common equity. Assuming no operating expenses
or no taxes and an authorized return on rate base of 10 percent, the annual revenue requirement
for the first year would be $30,000 (500,000 - 100,000 - 100,000 = 300,000 X 10% = 30,000).

In an alternative situation, Company A is 100 percent owned by a parent company
("Parent") and has a MEA only. Instead of a Hook-up Fee Tariff, Parent has an agreement with
Developer X. Parent performs services under the agreement wherein it incurs the costs noted in
column B on Schedule JJD-3 ($200,000). The Parent collects $100,000 from Developer X under
the agreement and pays $100,000 of its own f ids to complete the preliminary facilities
construction.

W-00000C-06-0149



I  l l ll-lll I

Generic Evaluation
Docket No. W-00000C-06-0149
Page 6

Parent then deeds all $200,000 worth of the property Ir constructed to Company A as paid
in capital and also invests $200,000 of its own funds to complete the initial iimding of Company
A. Company A then proceeds to complete construction of the remaining facilities. To complete
the construction, Company A collects $100,000 in MeAs Boy Developer X. Based solely on
the accounting records of Company A (see column C Schedule JJD-3), a potential regulatory
outcome could be an annual revenue requirement of $40,000 (500,000 -- 100,000 = 400,000 @
10% = 40,000) .

Because Developer X funds .the activities of the Parent under the agreement rather than
under a hook-up fee tariff Parent is able to transfer $200,000 in plant for which it only had to
utilize $100,000 of its own funds. In this instance Staff would recommend that either the rate
base be adjusted downward by $100,000 or the rems on eqlu'ty be adjusted downward from 10
percent since a portion of the capital contributed had a zero cost (contributed by developers).
Staff assumes that the amount contributed by developers is ultimately collected from lot owners.
As such, Staff's preference would be to reduce rate base rather than attempt to adjust the return

Questions 1& 2:

What is the maximum percentage of readable "AIAC" or non-refundable
"CIAC" appropriate as a percent of total capita for a private
utility?

or investor owned water

Historically, Stat? has recommended limiting AIAC and CIAC funding to 30 percent of
total capital. Over reliance on AIAC or CIAC creates undercapitalized water and wastewater
providers. To illustrate why Staff uses 30 percent as its upper limit, please refer to Schedule
UD-2. In this example, capital expenditures totaling $1 million are funded with a combined 30
percent or $300,000 of AIAC/CIAC, $420,000 'm long-term debt, and $280,000 of common
equity. In establislming the company cost of capital
part of the capital structure.
in the capital structure and/or the determination of the cost of capital.

Staff does not include AIAC or CIAC as
AIAC and CIAC are/sutranted Hom rate base rather than included

in relation to the total capital expenditures, AIAC/CIAC represents 40 percent while the
common equity only represents 18 percent of the funding. Assuming the AIAC/CIAC amounts
are passed on to lot plmzhasers, the lot owners would have more capital at risk than the regulated
water company. Hence, Staff consistently recommends that AIACICIAC not exceed KG percent
of capital expenditures for private or investor owned utilities.

Question 3:

What is the most appropriate and most economical capita] structure for a "new"
water or wastewater utility?

Many respondents indicated that the Commission should exercise discretion in
establishing an appropriate capital structure for new water/wastewater utilities. Staff generally

W-00000C-06-0I49
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agrees that establishing a single standardized capitalization requirement may not be appropriate
However. Staff recommends that the Commission establish some parameters &om which any
deviations must be justified. Traditionally, Staff recommends capital structure for private or
investor owned utilities consisting of approximately 40 percent equity and 60 percent debt
Variations from this structure may be appropriate when a utility experiences rapid growth and
during a period of unusual capital expenditure requirements, such as arsenic treatment facilities
With a minimum of 40 percent equity, it is presumed this capital structure will provide a balance
behveen cost and financial stability. Therefore, Staff encourages regulated entities with access to
the capital markets to have an equity level of 40 to 60 percent

For "new" water/wastewater utilities, Staff generally recommends equity percentages of
up to 100 percent. Factors influencing Staff's recommendation include the experience of the
proposed operator, the financial health of the utility's owners, current debt market environment,
inflation rate, the projected growth rate, etc

Other Jurisdictions

Stat? sw'veyed other jurisdictions and responses indicated that other commissions have
not encountered or were not aware of similar non-traditional f inancing arrangements and
primarily dealt with AIAC and CIAC on a case-by-case bases

With respect to the appropriate regulatory treatment of the non-traditional funding
mechanisms, Staff encourages the development of policies that will facilitate either regulated or
non-regulated entities to seek regional solutions to Alizona's water and wastewater inNrasnructure
development. Stuff concludes that l1=CA type arrangetnents can provide appropriate long-term
solutions which promote conservation of water supplies and efficient wastewater utilization. If
such costs are incurred at the parent level and subsequently contributed to the regulated utility
the cost of such contributed capital should be determined on a case by case basis. However
based on the scenarios contained intliis report, Staff would recommend that these costs be
treated as advancer or contributions instead of equity for rateniaking purposes

With respect to the proper level of AIAC and/or CIAC, Staff continues to recommend
Thai such funding not exceed 30 percent of capital expenditures for private end investor owned
utilities

Staff typically recommends capital structures for entities with access to the capital
markets of at least 40 percent equity as providing a good balance between cost and financial
stability. However, "new" util ities usually require higher levels of equity and should be

E-mail requests gem to Califnmia, Pennsylvania, Florida, Georgia and Texas and an informal survey at a NARUC
Accounting Subcommittee meeting.

al
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determined on a case-by-case basis. Staff generally recommends 100 percent equity with
variances allowed for goodreason

W-00000C-06» 0149
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Non-Traditional Financing Arrangements
Docket No. W-000000-06-0149
Capital Structure

Schedule JJD-2

[A] Amount of funding provided by each source.
[B] % of funding from each source.

[C] Capital structure for ratemaking purposes.

[D] Capital structure %'s.

[C] [D]

AIAC ICIAC

L-T Debt

Common Equity

[A] [B]

400,000 40%

420,000 42%

1 a0.000 18%

100%

420,000

180,000

600,000

70%

30%

100%1 ,000,000

AIAC

CIAC

Hook-up Fees

Generally associated with "mains extension agreements", refundable over
10 years at 10% of related annual revenues. Amounts not refunded are
oonvated to CIAC and amortized over the remaining life of the related plant.
Generally non-refundable. Amount is amortized over the life of the related
plant financed by the CIAC. Amounts not expended within three years are
considered taxable income to the utility.
Generally used to fund backbone plant such as storage, wells. or other plant
specifically Identified in the tariff that will benefit all customers. lTle amount
received is usually non-refundable and is amortized similar to CIAC.

I
I

All of the above sources of funding for plant are treated as a reduc-
tion in rate base In general rate applications. They are not consider-
ed as part of the capital structure for rate making purposes.



Non-Traditional Financing AITangements
Docks No. W-00000C-0B-0149
Possible Regulatory Outcomes

Sehedule JJD-3

Actual
Total
$5,000

Initially
incurred by
the Parent

Regulated

Subsidla_r;¢

10.000 10.000

12.000
40.000
10.000

PLANT ACCOUNTS
301 Organization
302 Franchises
Ana Land & Land Rights
ao4 Structures & Improvements
307 Wells & Springs
311 Pumping Equipment
320 Water Treatment Equipment
330 Distribution Reservoirs
331 Transmission/Distribution Mains
335 Hydrants

25

Sub-totai

25.000
90.000
10.000

200.000
100.000
100.000

30.000
10.000

10.000
200,000

90.000
10.000

200.000
100.000
100.000
30.000
10.000

15.000 15.000

10,000
10.000

10.000
10.000

333 Services
334 Meters & Meter InStallations
see Backflow Prevention Devices
339 Qther Plant

ice Furniture & Equipment
341 Transportation Equipment
343 Tools & Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
348 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Pant
105 C.W.l,P

15.000 15.000

$500,000 200.000 500.000

Mains Extension Agreements
Hook-up Fees

100.000 100.000

200,000
100.000
100.000

Common Equity

Rev. requirement w/10% RORB $30,000 $40,000

Return on rate base (no operating expenses or taxes)





WATER UTILITY PLANT ACCOIJNTS

The water utility plant accounts have been designed utilizing
an account matrix. The matrix employs a list of object accounts
which in effect act as control accounts. The object accounts are
further segregated by the matrix into classifications by functions
or subaCcount. The instructions for segregating the object
accounts to the function subaccount are contained in Accounting
Instruction 31. Listed below are the object account descriptions

301. Organization

This account shall include all fees paid to federal or state
governments for the privilege of incorporation and expenditures
incident: to organizing the corporation, partnership or other
enterprise and putting it into readiness to do business. A sample
of items to be included in this account are listed below

1

2

4

Actual cost of obtaining certificates authorizing an
enterprise to engage in the public ut i l i ty  bus iness
Fees and expenses for incorporation
Fees and expenses for mergers or consolidations
Office expenses incident to organizing the utility
Stock and minute books and corporate seal

Not;e_ A: --This account shall not include any discounts upon
securit ies issued or assumed; nor shall it include any costs
incident to negotiat ing loans, selling bonds or other evidences of
debt, or expenses in connection with the authorization, issuance
and sale of capital stock

Note B:--Exclude from this account and include in the appropriate
expense account the cost of preparing and filing papers in
connection with the extension of the term of incorporation unless
the first organization costs have been l written off. Where charges
are made to this account for expenses incurred in mergers
consolidations or reorganizations, amounts previously included
herein or in similar accounts in the books of the companies
concerned shall be excluded -from this account

302. Franchises

This account shall include amounts paid to the federal
government, to a state or to a political subdivision thereof in
consideration for franchises, consents or certificates. running in
perpetuity or for a specified term of more than one year, together
with necessary and reasonable expenses incident to procuring such
franchises, 'consents or certificates of permission and approval
including expenses of organizing and merging separate corporations
where .statutes require solely for .the purpose. of acquiring
franchise

96
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WATER UTILITY PLANT ACCOUNTS

B. If a franchise or certificate is acquired by assignment, the
charge to this account in respect thereof shall not exceed the
amount paid therefor by the utility to the assignor, nor shall it
exceed the amount paid by the original grantee, plus the expense of
acquisition to such grantee. Any excess of the amount actually
paid by the utility over the amount above specified shall be
charged to account 426 - Miscellaneous Nonutility Expenses.

r
I

|

I
c . when any franchise has expired, the book cost thereof shall be
credited hereto and charged to account 426 - miscellaneous
n o n u t i l i t y Expenses, or to account 110.1 - Accumulated Amortization
of Utility Plant: in Service,  as appropr iate.

D-. Records supporting this account shall be kept so a~ to
~epgrate.1y.1;1j1e book ._c;gst._of each .franchise .

show

Note: ~.-Annual or other periodic payments under franchises shall not
be included herein but in the appropriate expense account .

303. Land and Land Riqhts

This account sha l l i nc lude the  cost  o f  l and and land rights
used in connect ion wi th source of supply,  pumping, water treatment;
p lan t ,  t ransmiss i on  and  d i s t r i bu t i on ,  and general plant operations
(See Accounting Inst ruct ion 24)  . A sample of items to be included
in this account are l i s ted  be low:

2.

3

4.
5.
6.

7.

B.

g

Bulkheads buried, not requiring maintenance or
replacement.
Cost, first, of acquisition including mortgages and other
liens assumed (but not subsequent interest thereon).
Condemnation proceedings, including court and counsel
costs. . .
Consents and abutting damages, payment for;
conveyancers' and notaries' fees.
Fees, commissions, and salaries to brokers, agents, and
others in connection with the acquisition of the land or
land rights.
Leases, cost of voiding upon purchase to secure
possession of land.
Removing, relocating, or reconstructing property of
others, such as buildings, highways, railroads, bridges,
cemeteries, churches, telephone and power lines, etc. , in
order to acquire quiet possession.
Retaining walls unless identified with structures.
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WATER UTILITY PLANT ACCOUNTS

Special assessments levied by public authorities for
public improvements on the basis of benefits for new
roads, new bridges, new sewers, new curbing, new
pavements, and other public improvements, but not taxes
levied to provide for the maintenance of such
improvements
Surveys in connection with the acquisition, but not
amounts paid for topographical surveys and maps where
such costs are attributable to structures or plant
equipment erected or to be erected or installed on such

13

20.

21.

Taxes assumed, accrued to date of transfer of title
Title, examining, clearing, insuring and registering in
connection.with the acquisition and defending against
claims relating to the period prior to the acquisition
Appraisals prior to closing title
Cost of dealing with distributers or legatees residing
outside of the state or county, such as recording power
of attorney, recording will or exemplification of will
recording satisfaction of state tax
Filing satisfaction of mortgage
Documentary stamps
Photographs of property at acquisition
Fees and expenses incurred in the acquisition of water
rights, and grants
Cost of fill to extend bulkhead line over land under
water, where riparian rights are held, which is not
occasioned by the erection of a structure
Sidewalks and curbs constructed by the utility on public
property
Labor and expenses in connection with securing rights of
way, where performed by company employees and company
agents

I

i
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EXHIBIT B
INFRASTRUCTURE COORDINATION AGREEMENT

DESCRETION OF s<;w AND PVU SERVICES TO BE COORDINATED BY Coprdinaf

for final

Expand the existing CC&N water service area to include the Dewleldpmc

Prepare a master water plan with respect to the Dev'aQp1Enent

Confer and or develop sufficient water plant capacity 1`o(th}~QeveIoplg\e

Extend a water distribution main line to the Delivery Point

Provide will-sexve letters to applicable goveznn1q;atiTa3t1cies\nQce
plat  approvals wi th a schedule of  commit ares pergola
Development

Obtain a 100-year assured water § e of D¢si§na1lion required for
final plat approvals and Dap Real Estaic a

Provide expedited final sul;'8iv,i§ion §1at "uater\i;3pr5
coordination widl the Arizona
IO Construct

Obtain/Develop facilities (:Me1 qaagi\u-ment f&\cotniction of infrastructure
within the Development (s QS reiPuJ2ur§bqxent)

é1;t/plan check and
izality for Approvals

Expand the existing CC&N'wm t wice area to include the Development

Prepare a master w water _t to the Development

Develop a mast teFlon{eatm€n{ retention, and distribution plan
Confirm and or qlevlzlop sufticie stewater plant capacity for the Development

Extend a wastevlktel' collection sybtcfn main line to the Delivery Point

Provide all  be . not l imited to an
Aquiflgr'l'ro8t>tion "1==mi1 Central Arizona Association of Governments
( C M G a&r\Qua1ilt3TPlan

Prlaukdé will-servlbJe to applicable governmental agencies necessary for final
r iv als wi t cbedule of commitment dates personalized for doe

i n a;1d rcgdlgtbry approvals including but

De
final subdivision plat wastewater improvpmcnt plan check and

cordinatio wit}the Arizona Department of Environmental Quality for Approvals
tbConlsrruct

velor ihcilities extension agreement for construction of infrastructure
within}th€l property boundaries and is subject to reimbursement
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AZ CORP COHHISSIDH
DOCUMENT CONTROL

IN THE MATTER OF THE COMMISSION'S
GENERIC EVALUATION OF THE
REGULATORY IMPACTS FROM THE USE
OF NON-TRADITIONAL FINANCING
ARRANGEMENTS BY WATER UTILITIES
AND THEIR AFFILIATES

Docket No. W-000000-06-0-49
8

9

10

11 RUCO'S COMMENTS

12 On June 2. 2006, the Utilities Division ("Staff') issued a letter requesting comments on

13 the appropriate regulatory treatment of several of what it characterized as "non-traditional

14 financings."

15 response to that request

These comments are the Residential Utility Consumer Office's ("RUCO")

15

17

19

20

1. What Is the preferred regulatory treatment for each of the following financing
arrangements?

a. A developer purchases a non-regulated parent company's non-voting stock.
Each of the non-voting shares has a par value of $1.00, is not eligible for
dividends, is partially refundable and can be repurchased (subject to certain
conditions) by the non-regulated parent for one cent ($0.001) (sic). The parent
company subsequently contributes the funds to an ACC regulated subsidiary
water utility as additional paid-in capital.

b. A developer purchases a regulated utility's non-voting stock and that utility
invests those funds in plant. The utility records equity for the proceeds.
Neither refundable advances in aid of construction nor contributions in aid of
construction are recorded.

c. A developer or a Municipal Government pays a fee for services provided by a
non-regulated parent company for services typically covered by "Off-site
Hook-up Fees" collected by regulated water and wastewater utilities. Then the

22

23

24

1

wince

A



parent company invests the proceeds in the regulated utility which is recorded
as equity by the utility

As an overview to all three subparts of this question, RUCO identifies two somewhat

separate issues that are raised by each scenario. First, is the question of whether the books of

the utility should reflect an equity investment arising from the direct or indirect cash infusion

The second issue is whether the utility has utilized appropriate mechanisms to finance the

plant it places in semice. The ultimate investment of equity into a utility by a developer may

create an incentive for the utility to use that equity to finance plant, rather than using advances

or contributions. but the appropriateness of using equity rather than advances or contributions

is not dependent on what entity provided an equity investment. In scenarios IA and LB

RUCO believes that the books of the utility would reflect an equity investment arising from the

indirect (in IA) or direct (in LB) investment by the developer. However, the fact that it was a

developer that provided the funding does not dictate the appropriate regulatory treatment of

whether the utility should utilize advances or contributions from.a developer to fund a portion of

its plant. That question must be answered on a case-by-case basis. The Commission has not

established a f ixed percentage of  plant that ought to be supported by advances or

contributions in all cases, but it has approved rate bases that included advances or

contributions of approximately 20-25 percent, Thus, for questions IA and LB, RUCO believes

that the books of the utility would reflect an equity investment, but that the determination of

whether the financing of plant was appropriately balanced between debt, equity, advances and

contributions would be determined based on a broader understanding of the facts than the

question presents, and on a case-by-case basis

As to question AC, RUCO cannot provide a specific answer because it cannot accept

the premise of the question that there are "services typically covered by 'Off-site Hook-up



1

2

3

4

5

6

7

8

g

10

11

12

Fees' collected by regulated water and wastewater utilities." Many water and wastewater

utilities do not have hook-up fees and thus it cannot be said that particular services are

typically funded by such fees. The determination of appropriate ratemaking treatment in the

case of a developer or municipal government paying a fee for services provided by the non

regulated parent of a utility could only be determined based on an understanding of what

services are being provided by that parent. To the extent the services the parent provides to

the developer/municipal government are beyond those that are the obligation of a regulated

utility, the payment of such an amount may be considered earned income when remitted to the

parent from the developer/government entity. In this case, such monies would be equity. The

determination of the appropriate ratemaking treatment would be dependent (as discussed for

IA and LB) on an analysis of the balance the utility ultimately struck in its utilization of debt

equity, advances and contributions to finance its assets

13

14
2. What is the maximum percentage of refundable "Advances in Aid of Construction
("AlAC") appropriate as a percentage of total capital for a private or investor owned
water utility?

15

16
a. what is the maximum percentage of non-refundable "Contributions in Aid of
Construction" ("ClAC") appropriate as a percent of total capital for a private or investor
owned water utility?

17

19

20

21
I
i
422

23

The Commission has not established a f`lxed percentage of plant that ought to be

supported by advances or contributions in all cases, but it has approved rate bases that

included advances or contributions of approximately 20-25 percent. An over-reliance on

advances or contributions can result in a utility that has an inadequate investment of its own in

it plant. An under-reliance on advances and contributions (which serve as a credit to rate

base) can result in customers paying returns on too large a rate base. The determination of an
P

I

I

i
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1

2

appropriate percentage of advances and contributions is like the determination of an optimal

capital structure-it must be determined on a case-by-case basis

4 4. What is the most appropriate and most economical capital structure for a "new
water or wastewater utility?

5

As indicated above, there is no single "most appropriate" capital structure that can be

7 applied in every instance. An appropriate capital structure will usually consist of a balance of

advances and contributions (both cost-free sources of capital) and of debt and equity. A utility

should have sufficient equity investment that it has a vested interest in the success of the

10 company, having its own funds at risk and subject to appropriate reward. However, an

appropriate level of debt financing should be included, as debt is a lower cost method of

financing than is equity

6

RESPECTFULLY SUBMITTED this 23'°  day of June

Scott S. Wakefi
Chief Counsel

AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 23"' day
of June. 2006 with

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix. Arizona 85007

COPIES of the foregoing hand delivered/
mailed this 23"" day of June, 2006 to
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Christopher Kempley, Chief Counsel
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Arizona Corporation Commission
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Phoenix. Arizona 85007
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Ernest Johnson. Director
Utilities Division
Arizona Corporation Commission
1200 West Washington
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Attachedis the Staff Report for the Arizona Corporation Commission's evaluation of the
regulatory impacts of non-traditional financing arrangements for water and wastewater utilities
and their affiliates. This Report does not address the issue of whether entities using certainnon
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Global Water
2009 Rate Cases

SW-20445A-09-0077 et al.
Second Set of Data Requests to Staff

November 13, 2009

Global 2.24 Please refer to the Direct Testimony of Ms. Crystal Brown, page 13. Ms. Brown
adjusts the rate base of Water Utility of Greater Tonopah from $2,598,259 to
$(6,l23,255) due to imputed CIAC.

Under A.A,C. R14-2-102.A.6, "Original Cost" is defined as "the cost of
the property at the time it was first devoted to public service." Does Staff
believe that the original cost of WURST's assets changed after the receipt
of ICFA funds by Global Parent?

If Global Parent invested $1 million in new plant in service for GT,
what return would be earned on that $1 million in a subsequent rate case,
given Staff's proposed rate base of $(6,123,255) in this case?

Does Staff believe that a rate base of $(6, l23,255) would have any impact
on a utjlity's financial incentive to invest in plant? If yes, please specify
the impact.

Response: a. No.

b. If S1 million was the only investment in plant, then Staff would not
recommend that the Company earn a rate of return until such time as
the Company's investment in plant exceeded the $6,123,255 in CIAC.

c. Staff does not know.

Respondent: Crystal Brown

Witness :

b.

C.

a.

Crystal Brown



EXHIBIT A-41
4

BALANCE SHEET ACCOUNTS

143 . Accumulated Provision for Uncollectible Accounts--cr

A. This account shall be credited with amounts provided for
losses on accounts receivable which may become uncollectible, and
also with collections on accounts previously charged hereto.
Concurrent charges shall be made to account 670 - Bad Debt Expense,
for amounts applicable to utility operations, and to corresponding
accounts for other operations . Records shall be maintained so as
to show the write-offs of accounts receivable for each utility
department.

B. This account shall be subdivided to show the provision
applicable to the following classes of accounts receivable:

Utility Customers
Merchandising, Jobbing and Contract
Officers and Employees
Other

Work

Note A: --Accretions to this account shall not be made in excess of
a reasonable provision against losses of the character provided
for.

Note_§~--If provisions for uncollectible notes receivable or for
uncollectible receivables from associated companies are necessary,
separate subaccount therefor shall be established under the
account in which the receivable is carried.

144 » Notes Receivable

This account shall include the book cost, not includible
elsewhere, or all collectible obligations in the form of notes
receivable and similar evidences (except interest coupons) of money
due on demand or within one year from the date of issue, except,
however, notes receivable from associated companies (See account
135 - Temporary Cash Investments, and account 146 - Notes
Receivable from Associated Companies).

Note: ~-The face amount of notes receivable discounted, sold or
transferred, without releasing the utility from liability as
endorser thereon, shall be credited to a separate subdivision of
this account and appropriate disclosure shall be made in financial
statements of any contingent liability arising from such
transactions.

145 . Accounts Receivable from Associated Companies

See account 146 .

EXHIBIT

65
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WATER OPERATION AND MAINTENANCE EXPENSE ACCOUNTS

670. Bad Debt Expense

This account shall be charged with amounts sufficient to
provide for losses from uncollectible utility revenues . Concurrent
credits shall be made to account 143.

675. Miscellaneous Expenses

This account shall include all expenses not includible in
other operating expenses accounts.

Items

3.
4.
5.
6.
7.
8.
9.

10•

11.

Industry association dues for company memberships.
Contributions for conventions and meetings of the
industry.
Communication service not chargeable to other accounts.
Trustee, registrar, and transfer agent fees and expenses.
Stockholders meeting expenses.
Dividend and other financial notices.
Printing and mailing dividend checks.
Director's fees and expenses.
Publishing and distributing annual geports to
stockholders. "
Public notices of financial, operating and other data
required by regulatory statutes, not including, however,
notices required in connection with secUrity issues or
acquisition of property. . "
Write off of expenditures for preliminary surveys, plans,
investigations, etc. , included in account 183
Preliminary Survey and Investigation Charges,
projects which have been abandoned(

relative to

v

4

144

I



UNIFORM SYSTEM OF ACCOUNTS
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WATER UTILITIES
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4 EXHIBIT A-42

*

BALANCE SHEET ACCOUNTS

B- This account shall be maintained so as to show separately
amounts due from each type of utility service.

142 . Other Accounts Receivable

A. This account shall include amounts due the utility upon open
accounts, plus merchandising, jobbing and contract work, other than
amounts due from associated companies and from customers for
utility services.

B. This account shall be maintained so as to show separately
amounts due on subscriptions to capital stock and from officers and
employees, but the amount shall not include amounts advanced to
officers or others as working funds (See account 134 - Working
Funds).

143 . Accumulated Provision for Uncollectzible Accounts--Cr.

A. This account shall be credited with amounts provided for
losses on accounts receivable which may become uncollectible, and
also with collections on accounts previously charged hereto.
Concurrent charges shall be made to account 770 - Bad Debt Expense,
for amounts applicable to utility operations, and to corresponding
accounts for other operations. Records shall be maintained so as
to show the write-offs of accounts receivable for each utility
department.

B. This account shall be subdivided to show the provision
applicable to the following classes of accounts receivable:

Utility Customers
Merchandising, Jobbing and Contract Work
Officers and Employees
Other

Note A: --Accretions to this account shall not be made in excess of
.a reasonable provision against losses of the character provided
for.

Note B: --If provisions for uncollectible notes receivable or for
uncollectible receivables from associated companies are necessary,
separate subaccounts therefor shall be established under the
account in which the reoeiv~*1 4- c***icd+- . -~ -- - - -~»- n- .

Exp-ual?
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4 .

WASTEWATER OPERATION AND MAINTENANCE EXPENSE ACCOUNTS

756. Insurance v Vehicle

This account shall include costs associated with insurance of
automobile and trucks used for utility purposes.

757. Insurance - General Liabilitv

This account shall include insurance costs associated with
general liability coverage of the utility company.

758 • Insurance Workman I s Comnensatz ion

This account shall include insurance costs associated with
workman's compensation coverage for employees of the utility company.

759 I Insurance Other

This account shall include insurance costs associated with
coverage for the utility company which are not included in account
756, 757, or 758.

760 I Advertzisincr Expenses

Advertising costs not associated with regulatory commission
expenses shall be included in this account, if authorized by the
Commission. This account shall be maintained so that informational
and instructional advertising can be readily identified.

766. Recrulatory Commission Expenses Amortization of Rate Case Expense

This account shall include amortization of account 186.1
Deferred Rate Case Expense. Costs associated with rate cases shall be
first charged to account 186.1 and then amortized as prescribed by the
Commission to this account.

767 u Regulatory Commission Expenses Other

This account shall include all expenses (except salaries of
regular utility employees) incurred by the utility in connection with
formal cases before regulatory commissions, except for rate case
expenses which are .accounted for as described above. This account
shall not include payment of taxes which shall be reported in the
Taxes Other Than Income accounts.

770 . Ba_d Debt: Expense

This account shall be charged with amounts sufficient to provide
for losses from uncollectible utility revenues. Concurrent credlts
shall be made to account 143.

144
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Global Water
2009 R818 Cases

SW-20445A-09-0077 et al.
Third Set of Data Requests to Staff

November 23, 2009

Global 3.1 At page 7 lines 19 through 20 of his Rate Design Testimony, Mr. Eaddy states
that "Staff believes transitioning to a six tier rate structure in one rate case would
be too drastic of a change for the Company's customers."

a_ Has Staff produced or relied on any studies, analysis and/or research that
support this conclusion, If so please provicie such studies, analyds and/or
research.

b. Is Staff aware of any problems resulting from previous transitions by other
water companies from single tiered rates to three tiered rates? If so please
provide a description of those problems and supporting documentation.

c. Is Staff aware of problems resulting from multi-tiered rates in jurisdictions
outside of Arizona? If so please provide a description of those problems
and supporting documentation.

Specifically, what potential harm to customers does Stair envision when
referring to the change to a 6 tiered rate structure as "too drastic?"

e. L11 developing its recommendation regarding the 6 timed rate structure did
Staff evaluate the potential customer benefits of that rate structure? If so,
what benefits were evaluated and how was it decided that the potential
harm described in d. above outweighed these potential benefits?

Response: a. No, Staff has not produced or relied on any studies, analysis and/or
research to reach its conclusion. Staff relied on the general concept of
gradualism in recommending a three tier rate structure. Based on
Staff's experience, training, and memory, along with input from
supervisors and managers, and professional judgment, Staff
concluded that concept of gradualism was most appropnlate for the
Global rate applications.

b. See above.

e. No, Staff is not aware of problems resulting from multi-tiered rates
in jurisdictions outside of Arizona.

d.

e.

See 3.1 (a) response above.

See 3.1 (a) response above.

Respondent: Derek Eaddy

d.



Global Water
2009 Rate Cases

SW-20445A-09-0077 et al.
Third Set of Data Requests to Staff

November23,2009

Global 3.2 Regarding Stay*I's recommendation not to adopt a volumetric rebate (Page 6 line
23 Rate Design Testimony of Mr. Edday)

a. Has Staff produced or relied on any studies, analysis ardor research that
support the rejection of the volumetric rebate? If so please provide such
studies, analysis and/or research.

b. Is Staff aware of any problems resulting from volumetric rebates either in
Arizona or in other jurisdictions? If so please provide a description of
those problems and supporting documentation.

Is Staffs rejection of the volumetric rebate based on the belief that
customers could potentially be hamtned by such a rebate? If so, what
potential harm to customers does Staff envision?

d. In developing its recommendation regarding the volumetric rebate did
Stair evaluate its potential customer benefits? If so, what benefits were
evaluated and how was it decided that the potential harm described in c.
above outweighed these potential benefits?

Response: a. No, Staff has nut produced or relied on any studies, analysis atndfor
research to reach its recommendation. Based on Staffs experience
and training, along with input from supervisors and managers, and
professional judgment, Staff concludes that is it most appropriate to
set rates that produce the Company's revenue requirement with
conciseness and minimal adjustments andlor rebates.

b. No, Staff is not aware of problems resulting from volumetric rebates
either in Arizona or in jurisdictions outside of Arizona.

c.

d.

Respondent: Barak Eaddy

c.

See 3.2 (a) response above.

See 3.2 (a) response above.
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Global Water
2009 Rate Cases

SW-20445A-09-0077 bi al.
Third Set of Data Requests to Staff

November 23, 2009

Global 3.7 Pleaserefer to the Direct Testimony ofMr. Eaddy, Page 8, Line5. Staff indicates
that no monthly charge is appropriate for construction water. Please provide the
basis for this assessment.

Response: Construction water users
individually assigned meters.

unlike other users do not have separate

Respondent: Barak Eaddy



Global Water
2009Rate Cases

SW-20445A-09-0077 et aL
Third Set ofDataRequests to Staff

November 24, 2009

Global 3.10 Staff did not address the proposed miscellaneous charges included in Section VII
of the Direct Testimony of Graham Synnmnonds. Please provide Staffs response.

Response: Staff's recommendation to the proposed miscellaneous charges included in
Section VII of the Direct Testimony of Graham Symmnnds is found below.

a.  Meter Exchange Fee - Staff recommends that it be renamed Customer
Meter Exchange Fee (Size). Staff agrees with the language included 'm the
Simmonds' Direct Testimony but would edit Point 2 of the language to
reals: Reimbursement of utility costs associated with that change, including
cost of new meter and installation costs in aceondnmce with AAC R14-2-
405.B.5 See Service Line and Meter Installation Charges Tanjl

b. Water Theft Charge -
See R14-2-410(B).

Staff does not recommend a water theft charge.

c. Hydrant Meter Deposit Charge - Staff recommends that the charge be at
cost.

d. Lock/Security Tab Cutting Charge - Staff ¢ioes not recommend a
locldsecllrity tab cutting charge. See R14-2-410(B).

e. Source Control Tariff and Charges - Staff agrees with the Company's
proposed tariff.

L Unauthorized Discharge Fee - Staff does not recommend a unauthorized
discharge fee.

g. Deposit Interest - StaH' recommends R14-2-403.B.3.

Respondent: Derek Eaddy



RATE DESIGN TIER COMPARISON

Staff 3-tier

0-3,000 gals/mo
3 ,000-10,000
> 10,000

Staff 4-tier

0~2,000
2,000-5,000
5,000-10,000
> 10,000

Global 6-tier

0-1,000
1,000-5,000
5,000-10,000
10,000-18,000
18,000-25,000
> 25,000

eauuarr
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SW-20445A-09-0077 et al.
Second Set of Data Requests to Staff

November 13, 2009

Global 2.1 At page 10 lines 13 through 16 other Direct Testimony, Ms. Jaress states that:
"With the collection ofICFA fees, the Global Parent is not dependent on the
Commission rate decisions toreceive a return of, or a return on, an investment in
the Global Utilities regional plant installed to serve current customers along with
regional growth." At page 3 lines 15 through 18, Ms. Jaress states: "For the (first)
6 months of 2008, Global suffered a loss of $2.8 million and reported a net loss of
$2.6 million for the 6 months ending June 30, 2009."

Please detail how Global Parent has used ICFA fees.

Explain how Staff reconciles these two statements, i.e., if the
existence of ICFAs makes rates cases unnecessary what explains
Global's current financial situation?

In the preparation omits testimony for this rate case has Staff
concluded that Global could have remained financially healthy
without the filing of the pending rate case? If yes, please provide
supporting documentation, schedules, etc.

If the premise of the first statement quoted above is correct, would not that
imply that ICFAs protect customers from the need to file rate cases?

Response: a.

b.

The [CFA fees are cash and are used in the same manner as cash
generated from normal revenues, external financing and earnings.

There is more to rate setting than determining the return on and
return of investment. As long as revenues exceed expenses, even
though plant may have been substantially financed by contributions
(ICFA fees), rate cases may still be necessary. Global was able to
postpone rate cases partially due to cash generated by ICFA fees.
Global Parent did not require a return on and of utility plant because
it used cost free capital to Finance plant freeing other cash for
operating expenses and membership distributions. As the economy
slowed and ICFA fees dwindled, the ICFA fees and normal revenues
did not generate enough cash to pay for plant, cover expenses, and
make member distributions and debt payments, and a rate case for
some Global Utilities was necessary.

c. In Staff's testimony, Staff determined that rate increases were
necessary for five of the six Global Utilities to enable them to pay
expenses and earn a fair return on rate base. That standard is
consistent with "remaining Financially healthy".

ext-usnr

b.

a.

c.

d.
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2009 Rate Cases

SW-20445A-09-0077 et al.
Second Set of Data Requests to Staff

November 13, 2009

d. If ICFA fees are accounted for as contributions, yes. If equity infused
into the Global Utilities resulting from ICFA fees is accounted for as
equity, then, no, due to the high cost of equity relative to the cost of
other capital.

Respondent: Linda Jaress

Witness: Linda Jaress
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Global 2.2 At page 12 lines 12 through 15 of her Direct Testimony, Ms. Jaress indicates that
8 and 10-inch sewer mains and 8-inch water mains are "generally paid for by
contributions."

Please explain the basis of this claim and provide all studies, data, reports,
work-papers or other material Staff used. to come to this conclusion.

For the water and waste water industry in Arizona (or for a sample of
companies in those industries) is Staff aware of the average percentage of
8 and 10 inch mains that are "paid for by contributions'?" If so, please
explain how this average percentage was developed.

Response: a. At page 12, Ms. Jaress' testimony should have included advances in
its characterization of how certain plant is f inanced. However,
contributions are a significant means of financing mains whether for
water or wastewater. Although Staff has not performed any studies, a
review of a few annual reports filed with the Commission supports
StamPs statement. For example, the relevant pages of the annual
reports of Chaparral City Water Company, Litchfield Park Service
Company (sewer), Rio Rico Utilities, Inc. (water) and Rio Verde
Utilit ies, Inc. (sewer) which are attached, illustrate the use of
contributions and advances to pay for mains.

b. See response to a.

Respondent: Linda Jaress

Witness:

a.

b.

Linda Jaress
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Global 2.3 Al; page 12 line 20 other Direct Testimony, Ms. Jaress states "...the Global
utilities have constructed plant normally paid. for by developers."

Is it Staff' s belief that had developers funded the plant built by Global,
the plant it would have been built to the same specification and on the
same scale as it actually was? If yes, please explain your answer
and provide all supporting documentation.

Is Staff aware of any developer funded infrastructure that was built on a
regional scale? Ugly "regional scale" we mean infrastructure that is sized to
meet the needs of multiple developers.) If yes, please identify such
in&astructure by utility and location.

Does Staff agree that there are inherent benefits associated with
funding plant rather than developers tending plant?

utilities

Response:

a.

b.

Staff believes that developers M fund some of the plant built by
Global and it was built to Global's specifications.

Staff cannot track each dollar received from ICFA fees to specific
plant because Global accounted for the fees as revenue and did not
track the fees.

c. Staff would agree that there are inherent benefits associated with
utilities funding plant by a reasonable mix of contributions, advances,
debt and equity.

Respondent: Linda Jaress

Witness:

b.

c.

a.

Linda Jaress
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Global 2.5 At page 4 lines 25 through 28, Ms. Jaress lists several services that "Utilities
generally provide."

Does Staff agree that when utilities provide these services they are
typically provided to developers at no cost to the developer.

Explain how existing ratepayers benefit when utilities provide
services to developers at no cost to the developer.

these

At page 13 line 1 of her Direct Testimony, Ms. Jaress states that
"customers should pay for the cost of their service and no more." If this is
the, why is it appropriate for utilities to provide the services listed
at page 4 lines 25 through 28 to developers at no cost to the developer?

Response:

a.

b.

c.

Staff is aware that the cost of some of the services are included in the
line extension agreements and some are borne by the utilities. Some
of the costs are part of the normal duties and responsibilities of
utilities and are included in rates.
Depending on the costs and the potential revenues, providing services
to developers at no cost can benefit customers by increasing the
customer base over which the average cost of service is recovered
(resulting in economies of scale which exceed the cost of providing
services to developers).
It is appropriate when serving the new development results in a
reduction in average costs and when it is part of normal utility
operations.

Respondent: Linda Jaress

Witness:

b.

c.

a.

Linda Jaress
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Global 2.6 At page 13 line 1 of her Direct Testimony, Ms. Jaress states that "customers
should pay for the cost of their service and no more."

Has Staff perfonned or relied on any analysis on the effect futility
operating costs that results from strict adherence to this principle?

If the answer to (a) above is yes, please provide such analysis.

If the answer to (a) above is no, please explain why it is appropriate to
ignore operating costs when developing policy recommendations.

Does Staff agree that an approach using the lowest capital cost may result
in higher operating costs? If no, please explain.

Response :
a.

c.

d.

In Staff's testimony, cost of service or "cost of their service" includes
capital costs, expenses and a fair return on investor supplied capital.
Staff has not performed an analysis regarding "strict adherence to
this principle" because it is the foundation of utility regulation in
Arizona.
Staff is not recommending that the Commission "ignore operating
costs when developing policy recommendations."
Staff does not understand this question...an "approach" to what?

Respondent: Linda Jaress

Witness:

b.

a.

c.

d.

Linda Jaress
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Global 2.7 At page 19 lines 8 and 9 of her Direct Testimony, Ms. Jaress refers to customers
located outside of Malicopa's city limits.

Does Staff agree that all such customers are within Maricopa's
jurisdictional planning area established under Arizona's Growing Smarter
Laws?

Does Staff contend that cities should ignore their obligations under
Arizona's Growing Smarter Laws?

Does Staff agree that cities incur costs associated with the planning for the
portions of their planning areas outside of their city limits?

Response:

a. Staff is not aware of the number of or location of Global Utilities'
customers within or outside of a "jurisdictional planning area
established" by Maricopa pursuant to Arizona's Growing Smarter
Laws.

b. Staff has no opinion regarding the costs or benefits of the City of
Maricopa's or Penal County's obligations under the Growing Smarter
Laws. Staff believes that the Global Utilities as well as the
municipalities should comply with all applicable Arizona laws.

c. Staff agrees that planning for growth has costs.

Respondent: Linda Jaress

Witness:

b.

a.

c.

Linda Jaress
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Global 2.12 At page 27 lines 5 through 12 other Direct Testimony, Ms. Jaress discusses the
"acquisition adjustment's" effect on Willow Valley's capital structure,

Admit that Willow Valley is not seeking recovery of any acquisition
adjustment in rates.

Please identify all cases Ms. Caress is aware of where Staff proposed a
similar adjustment.

Please identify all cases Ms..Taress is aware of where the Commission has
approved a similar adjustment.

Response:

Admit that Willow Valley is not requesting rate recovery of the
acquisition adjustment.

Ms. Jaress is unaware of a capital structure used by any other utility
for which an acquisition premium represents a third or more of the
equity component. Consequently, Staff is also unaware of a similar
Staff adjustment.

Ms. Jaress is not aware of other cases where the Commission
approved a similar adjustment.

Respondent: Linda Jaress

Witness:

b.

a.

c.

b.

a.

c.

Linda Jaress
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Global 2.13 At page 12 lines 21 and 22 other Direct Testimony, Ms. Jaress states that the
ICFA fees "could be used to purchase other public utilities."

Admit that some ICFAs contain specific provisions indicating that the fees
will be used to purchase other public utilities.

Admit that die Global's purchases of the West Maricopa Combine
utilities, Francisco Grande Utilities Company, and CP Water Company
involved significant acquisition premiums above the value of the
purchased utilities' net plant in service.

Does Staff consider acquisition premiums to be plantused to serve utility
customers?

Given that Staff concedes here that the ICFA fees "could have been used
to purchase other public utilities" how did Staff conclude that all of the
ICFA fees should be treated as if they were used to fund plant?

Response:

Admit.

Admit.

a.

b.

c.

d.

No.

Staff believes that the ICFA fees collected by Global were cash, which
is fungible and can be used for many purposes. However, Staff also
believes that the inability to track how ICFA fees are spent does not
mean they should not be allocated to utility plant, especially when
they appear to be used in lieu of more traditional forms of financing
of construction such as contributions. In addition, Staff does not
believe that Global parent would be able to collect these fees but for
the fact that subsidiaries that are regulated public service
corporation.

Respondent: Linda Jaress

Witness:

b.

a.

c.

d.

Linda Jaress
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Global 2.16 Ms. Jaress' Direct Testimony states (Page ll, lines 6-8); "Staff indicated it would
recommend that costs paid by ICFA fees be treated as CIAC or AIAC in a rate
case." Please refer to the ACC STAFF REPORT ON NON-TRADITIONAL
FINANCING, OCTOBER 2006: PAGE 4, "The appropriate regulatory treatment
should be determined. on a case-by-case basis. However, based on the scenarios
contained in this report, Staff recommends that the costs be treated as advances or
contributions instead of equity for ratemaking purposes." and PAGE 7: "If such
costs are incurred at the parent level and subsequently contributed to the regulated
utility, the cost of such capital should be determined on a case by case basis."

Does Staff believe that the language quoted above from the October 2006 Staff
Report provided Global with a clear direction as to whether it should reasonably
expect ICFA to be wholly treated as CIAC despite the use of ICFA funds for "the
purchase of additional utilities in amounts exceeding $43.0 million" (Jaress
Direct, page 10, line 3)'?

Response: Staffs interpretation of the Staff Report is set forth in Linda Jaress' direct
testimony. Staff Reports include recommendations to the Commission for
the Commission's consideration and may be accepted or rejected by the
Commission. Staff recommendations in the absence of a Commission
determination do not override the Commission's discretion to reach the
ultimate conclusion on the matter. The Commission is the ultimate decision-
maker and sets policy and ultimately will determine the rate-making
treatment of the ICFA fees.

Respondent: Linda Jaress

Witness: Linda Jaress
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Global 2.17 Is Staff aware of the approximate number of water companies in Arizona? If yes,
specify the number.

Response: Staff has estimates that there are approximately 286 Active Water
Companies and 312 Active Water and/or Sewer Companies.

Respondent: Linda Jaress

Witness: Linda Jaress
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Global 2.18 In Decision No. 67583 (Feb. 15, 2005), the Commission stated that "policy
supports... the expansion and consolidation of small water companies or systems.
The Commission has previously found this policy leads to economies of scale in
the provision of utility service and is in the best interest of the public rather than
promoting numerous small systems with limited opportunities for growth and
expansion."

Does Staff agree that public policy supports the acquisition of small water
companies by larger utilities or utility holding companies?

Does Staff agree that acquisition of small water companies by larger

utilities or utility holding companies can result in "economies of scale in
the provision of utility service"?

Does Staff agree that the public interest is not served by "promoting
numerous small systems with limited opportunities for growth and
expansion."

What policies does Staff believe are available to the Commission to
promote the acquisition of small water companies by larger utilities or
utility holding companies?

Response: a. Staff believes that if the Commission were to decide to make a "public
policy statement" for application to all transfers of assets, mergers
and acquisitions, it is doubtful that policy statement would come in
the form of a decision involving a company of 120 customers.

The statement quoted above supports consolidation and expansion of
currentsystems as opposed to "promoting" numerous small systems.
Staff believes that statement supports consolidation but does not
support consolidation regardless of the circumstances.

b. Yes. The operative word is "can" result in
in the provision of utility service.

"economies of scale

c.

d.

Staff looks at each system on a case by case basis, but under certain
circumstances, Staff agrees that the public interest is not served by

"promoting numerous small systems with limited opportunities
for growth and expansion.".

Generally, allowing acquisition adjustments in rate base promotes the
acquisition of small water companies by another, larger utilities. It
also reduces the motivation of a utility to negotiate for the best price.
Staff does not know what policy would promote the acquisition of a
small utility by a holding company.

Respondent: Linda Jaress

Witness:

b.

c.

d.

a.

Linda Jaress
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Global 2.20 Please refer to the Direct Testimony of Mr. Matthew J. Rowell, Page 13.

Under the scenario specified on page 13, lines 6-8, does Ms. Jaress
disagree with the calculation shown on page 13, lines 10-11? If yes,
specify each disagreement and provide Ms. Jaress's alternative
calculation.

Under the scenario specified on page 13, lines 12-14, does Ms. Jaress
disagree with the calculation shown on page 13, lines 16-17? If yes,
specify each disagreement and provide Ms..Taress's aitemative
calculation.

Under the scenario specified on page 13, lines 19-20, and assuming that
ICFA fees are not treated as CIAC, does Ms. Jaress disagree with the
calculation shown on page 13, lines 22-23? If yes, specify each
disagreement and provide Ms. ]areas's alternative calculation.

Response: a.

b.

c.

d.

Under the scenario specified on page 13, lines 19-20, and assuming that
ICFA fees are treated as CIAC, provide Ms. Jaress' calculation of the
revenue requirement.

Yes, as a rough approximation of the rate-maldng formula. The use
of the adjective "undercapitalized' may not be appropriate. With an
average bill of $50.00 a month, 17 customers could generate the
$10,000 of revenue, and $10,000 of plant to serve 17 customers might
not be "undercapitalized". Also, the 10 percent rate al' return on rate
base in the example is relatively high. However, for the purposes of
constructing a simple example, Staff agrees that lines 10 and 11
correctly illustrate the ratemaking formula (if taxes are included in
operating expenses).

Staff agrees with the calculation in such case where the Commission
would allow an acquisition adjustment in rate base.

Using Mr. Rowell's simplified example, Ms. Jaress disagrees that the
method of financing an acquisition of a utility (CIAC or debt, or
equity) will determine the treatment of the acquisition adjustment. It
is likely the Commission would come to the same result (Mr. Rowell's
calculation on lines 22 and 23) regardless of the use of CIAC to
finance the acquisition. Furthermore, CIAC is traditionally used for
construction, hence the name Contributions in aid of Construction,
and not for acquisitions.

The calculation on lines 22 and 23, all else held constant, would be the
same whether the ICFA fees used to purchase the utility were treated
as CIAC, equity or debt.

Respondent: Linda Jaress

b.

d.

c.

a.
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Witness: Linda Jaress



Global Water
2009 Rate Cases

SW-20445A-09-0077 et al.
Second Set of Data Requests to Staff

November 13, 2009

Global 2.21 Please refer to the Direct Testimony of Mr. Matthew J. Rowels, pages 13-14.

Under the scenario specified on page 14, lines 4-5, does Ms. Caress agree
that "Smal1Co's rate base would drop &om $19,000 to ($90,000)'?"

Under the scenario specified on page 14, lines 4-5, does Ms. Jaress agree
that if "Ho1dCo invested $50,000 in improvements to SmallCo's system,
Holdco would not receive a return on that investment."?

Does Ms. Jaress agree with Mr. Rowels that "treating acq1u'sit.ion-related
ICFA fees as contributions or advances creates a substantial disincentive
against purchasing Sma1lCo."? If no, please explain why not.

Response:

a.

b.

c.

Staff agrees that plant financed by CIAC (cost-free capital) does not
receive a return. Staff also agrees that plant financed by ICFA fees
(developer supplied, cost-free capital) would not receive a return. But
Staff has not seen the Commission treat acquisition premiums or
acquisisiton adjustments any different whether they have been
financed by investor capital or cost free capital. -, ..
No. If a utility has a negative rate iiaSe, the Commission allows a
reasonable operating margin. Operating margin is profit and can be
calculated as a return on plant. A return would still be earned, but
calculated in a different manner.
Staff disagrees. Treating ICFA fees as contributions may create a
disincentive to pay huge premiums over book value for purchasing
SmallCo.

Respondent: Linda Jaress

Witness:

b.

a.

c.

Linda Jaress
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Global 2.22 Please refer to the Direct Testimony of Mr. Matthew J. Rowell, page 14, lines 18-
19. Does Ms. Jaress agree with Mr. Rowell that the Commission has "long
practice of not allowing acquisition adjustments"?

Response: Yes.

Respondent: Linda .Caress

Witness: Linda Jaress
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Global 2.24 Please refer to the Direct Testimony ohMs. Crystal Brown, page 13. Ms. Brown
adjusts the rate base of Water Utility of Greater Tonopah from $2,598,259 to
$(6,123,255) due to imputed CIAC.

Under A.A.C. R14-2-102.A.6, "Original Cost" is defined as "the cost of
the property at the time it was first devoted to public service." Does Staff
believe that the original cost of WUGT's assets changed after the receipt
of ICFA fids by Global Parent?

If Global Parent invested $1 million in new plant in service for GT,
what return would be earned on that $1 million in a subsequent rate case,
given Staflf's proposed rate base of$(6,123,255} in this case?

Does Staff believe that a rate base of $(6,123,255) would have any impact
on a utility's financial incentive to invest in plant? If yes, please specify
the impact.

Response: a. No.

b. If $1 million was the only investment in plant, then Staff would not
recommend that the Company earn a rate of return until such time as
the Company's investment in plant exceeded the $6,123,255 in CIAC.

c. Staff does not know.

Respondent: Crystal Brown

Witness :

b.

c.

a.

Crystal Brown
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Global 2.27 Please refer to the Direct Testimony ohMs. Linda Jaress, Pages 27 - 28, "Staff
concludes that, as a starting point, the equity balance[s]" of the West Maricopa
Combine utilities should be adjusted downward to reflect acquisition "premiums".
Did any of the Global Utilities request acquisition adjustments to rate base?

Response: The Global Utilities is not requesting rate recovery of the acquisition
adjustments.

Respondent: Linda Jaress

Witness : Linda Jaress
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Global 2.28 Please refer to the Direct Testimony of Ms. Linda Jaress, Page 40, "Generally,
adjustors and other automatic recovery mechanisms are used. to recover principal
and interest on debt used for the costs of reaching government-mandated
standards such as arsenic treatment or Bo recover costs that are disproportionately
large, highly volatile and substantially out of the control of the utility such as fuel
and purchased power adjustors."

Please detail all the adjustor mechanisms Staff has agreed to provide to Arizona
Public Service Company in the past five years.

Response' Staff is aware that APS has a transmission cost adjustor, a power supply
adjuster, a DSM adjustor and a renewable energy adjustor. Staff does not
know the dates the adjustors were put in place, nor if Staff supported all of
them.

Respondent: Linda Jaress

Witness: Linda Jaress
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Global 2.29 Please refer to the Direct Testimony of Ms. Linda Jaress, Pages 40 - 41 , "The
brief example in the [Global] Utilities' testimony sets forth an estimate of annual
electricity savings of approximately $60,000 from a $2.0 million investment in
solar. Thus, according to the Utilities' plan, the ratepayers would be paying a
return on, and a return of Global's investment for at least 33 years before the
savings on the Utilities' electricity bill would exceed the size of [Global's]
investment."

How much money did ratepayers provide APS through the REST
surcharge in 2008?

How much money have ratepayers provided to APS since the ACC
adopted RE standards in 2001?

Does REST surcharge money increase or decrease APS' rate base?

Under the REST rules, do APS ratepayers fund the investment in
renewable energy?

Please provide Staff" s analysis of the number of years it would take for
APS' investment in renewable energy to provide a savings to ratepayers.

Does Staf f  believe that number of  "years before the sav ings on the
Utilities' electricity bill would exceed the size of [Global's] investment" is
the only consideration that the Commission should consider? Dr should
the Commission consider environmental and social policy issues as well?

Could a carbon tax, carbon "cap and trade" system or other font of carbon
regulation impact the future cost of electricity? If yes, would that reduce
the number of "years before the savings on the Utilities' electricity bill
would exceed the size of [Global's] investment"?

Response:
a. Staff objects to this question as unduly burdensome and because the

Company has equal access to the means to obtain the information.
Notwithstanding Staffs objections, Staff believes that the answer
would be found in Commission decisions relating to APS' REST
Implementation Plans which may be found in the Commission's

docket.

b.

a.

e.

d.

c.

g.

f.

b. Staff objects to this question because it is unduly burdensome.
Further, the most accurate information would be in the hands of APS.
Moreover, because the information is available in the Commission's
rate decisions and REST Implementation Plan decisions, the
Company has equal access to this information. Pursuant to Rule
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c.

33(c), Ariz.R.Civ.Pro., please be advised that the information sought
is located in the decisions relating to A?S' applications for approval of
its REST Implementation Plans and in APS rate decisions found in
the Commission's docket control center, located at 1200 West
Washington, Phoenix.

This information is available in Docket Control in Commission
Decisions.

d. This information Is available in Docket Control in Commission
Decisions.

e.

f.

g.

Staff objects to this question because it is irrelevant. APS is an
affected utility within the meaning of A.A.C. R14-2-1801(A) and has a
compliance requirement that a percentage of load must be met by
distributed renewable resources under A.A.C. R14-2-1804(B). The
Global Utilities are not affected utilities within the meaning of A.A.C.
RI4-2-1801(A}. Further, satisfaction of APS' A.A.C. R14-2-1804(B)
requirements may involve multiple technologies permitted under
A.A.C. R14-2-1802 with varying degrees of cost efficiency.

Environmental and social policy issues are important as well as the
financial impact on customers during a recession.

Any increase in the cost of electricity, for whatever reason, could
reduce the payback period.

Respondent: Linda Jaress

Witness: Linda Jaress
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Global 2.30 Please refer to the executive summary of the Direct Testimony of Ms, Linda
Jaress, "A portion of the EDS bill... may soon include charges similar to the
REST rule tarif f"

Does Ms, Jaress agree that because EDS is not subject to the
Commission's jurisdiction, there is no assurance of this occurring?

Does Staff agree that historically, EDS has been less supportive of
renewable energy than the ACC?

If EDS fails to implement such a tariff, would Ms. Jaress' view of the
proposed Distributed Renewable Energy Tariff change?

Response:

a. Ms. Jariess agrees that EDS is not subject to the Commission's
jurisdiction, but does not have any reason to believe this in and of
itself means there is no assurance of this occurring.

b. Ms. Jaress is not familiar with the level of EDS's support of renewable
energy expressed in the Commission's renewable energy dockets or in
other forums.

c. No.

Respondent: Linda Jaress

Witness:

b.

c.

a.

Linda Jaress
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Global 2.34 Please refer to the Direct Testimony of Ms. Linda Jaress, page 12, line 17, "Most
Arizona water and sewer utilities have significant amounts of CIAC on their
books"

Please explain the basis of this claim and provide all studies, data, reports,
work-papers or other material Staff used. to come to this conclusion.

Does Ms. Jaress agree that Palo Verde and Santa Cnlz are newer than
"Most Arizona water and sewer utilities"?

Does Ms. Jaress agree that Palo Verde and Santa Cruz have significant
amounts of AIAC on their books?

Does Ms. Jaress agree that the some of the AIAC on the books of Palo
Verde and Santa Cruz will mm into CIAC once the relevant main
extension refund periods expire?

Response:

a. See response to 2.2(a).

b. Ms. Jaress has not performed an analysis of the age of most Arizona
water and sewer utilities, but based on her general knowledge and
experience with water and sewer utilities in Arizona, yes.

c. Yes.

d. Yes.

Respondent: Linda Jaress

Witness:

b.

a.

c.

d.

Linda .Caress



Global Water
2009 Rate Cases

SW-20445A-09-0077 it al.
Second Set of Data Requests to Staff

November 13, 2009

Global 2.39 Please refer to the Direct Testimony ohMs. Linda Jaress, page 21, lines 12-23.
Specify the tariff language that limits the pass through for "a franchise agreement
voted on by Maricopa's voters."

Response: Neither the tariff language nor the Rule upon which it is based, limit the pass
through to "a franchise agreement voted on..." Staff believes, however, that
Commission rules permitting the pass through of franchise fees contemplate
that the franchise fees are franchise fees in fact, meaning that the franchise
fee has been created in compliance with the requirements for institution of a
franchise fee, including passage by voters. Any other interpretation,
especially one that includes the pass through of a franchise-like fee which
Global requested, would open that Rule and/or tariff language to abuse.

Respondent: Linda Jaress

Witness: Linda Jaress



u

Global Water
2009 Rate Cases

SW-20445A-09-0077 et al.
is: Supplemental Response to Global Utilities

Second Set of Data Requests to Staff
November 15, 2009

Global 2.41 Please refer to Sta£f's Response to Global's First Set of Data Requests, work-
papewsohMs. Linda Jaxess.

The report for Aqua-America notes that Aqua-America has "au
average nine-month turnaround for rate re]ief'.
(i) In light of that, does Staff believe that an investment in Aqua-

America is similar in risk to an investment in Global Parent?

b. The reports for California Water Services Grwoup and American States
Water refer to the CPUC's approval of the "water revenue adjustment
mechanism" (WIJIAM) and "modified cost balancing accounting"
(MCBA) and states that these measures '*nill help to stabilize costs
and produce smoother earnings growth."

(i) Does Statfbelieve Thai the CPUC's approval of mechanisms
like the WRAM and MCBA shows that the CPUC is not
concerned for the ratepayers? »

(ii) Does Staff believe that the CPUC's approval of mechanisms
like the WRAM and MCBA shows that innovative adjustment
mechanisms may sometimes be in the public interest?

(iii) Does St81T acknowledge that Global Parent must compete for
investment with utilities that have access to favorable CPUC-
approved mechanisms like the WRAM and MCBA?.

(iv) Is Statfaware that the warmer utility industry in C8Iifomia is
dglnificantly less fiagmenrted than in Arizona?

(v) Does Staff believe that the divergent economic policies of the
CPUC and ACC may have an impact on the water utility
industry structure in each state?

(Vi) Does Staff believe Thai the Cost of Equity to a utility with a
WRAM and a MCBA would be lower or higher than for a
similarly situated utility without a WRAM and a MBCA?

Response:

a.

Staff is in the process of gathering this information and will provide the
response to this data request shortly.



Globa]. Water
2009 Rate Cases

SW-20445A-09-0077 et al.
1" Supp] tal Response to Global Utilities

Second Set of Data Requests to Staff
November 16, 2009

Gin ii!

Supplemental Response:
(a) The question refers to an average turnaround time of nine months.

meaningless.
In isolation, average turnaround time for rate relief Is

(b)
(i) and (ii) Staff has nut performed an analysis of the WRAM and

MCBA mechanisms adopted by the California Connnncnission
and is not aware of the specific factors reviewed by or
relied upon by that Conmnnnission in adopting the
mechanisms.

( ) Staff has not performed an analysis of the WRAM or
MCBA and has not concluded that they are "favorable".

(iv) Staff is aware that the CPUC dues not regulate as many
water utllitim as does the ACC. However, California is
home to many more municipal water companies and water
districts and associations than Arizona. Thus, California's
water utility industry may, In fact, not be more fragmented
than Arizona's.

(v) Staff agrees that the economic policies of a public utility
commission can impact its state's water industry, Including
the commissions in California and Arizona.

(vi) The cost of equity to a utility with a WRAM and aM C B A
would neither be lower nor higher than the cost of equity
for a similarly situated utility without a WRQAM and a
MBCA because utility-speciHc risk is diversifiable.

Respondent: Linda Jaress

Witness: Linda Jaress

iii



Global Water
2009 Rm Cases

SW-20445A.09-0077 et ad.
181 Supplemental Response Bo Global Utilities

Second Set of Data Requests to Staff
November 16, 2009

Global 2.42 Please refer to the Direct Testinnomy ohMs. Linda Jaress, page 37, lines 15-17,
"Staj8Tlcom1c1udes that the Utilities should recognize (i.e. record) a regulatory
liability equal to the net salesproceeds."

a. How would the capital easts of the recharge facility be necovaed
under Stay's proposal?

b. Would the capital costs of the recharge facility be deducted &om gross
sales as part of the calculationof net sales described above?

C. Did Ms. Jaress consider the balance sheet impact other proposal? If
yes, what impact does she anticipate?

Response: Staff is in the process of gathering this information and will provide the
response to Ellis data request shortly.

Supplemental Response:

a., b., and c. Staff has not proposed recovery or non-recovery of capital costs.
Recommendations for recovery of specific expenses and costs and
balance sheet Impacts will be made at the time Staff recommends
approval of recovery of CAGRD fees.

Respondent: L°mda Jaress

Witness: Linda Jaress



Global Water
2009 Rate Cases

SW-20445A-09-0077 et al.
Third Set of Data Requests to Staff

November 23, 2009

Global 3.4 With respect to footnote no. 1 on page 10 ohMs. Jaress' testimony:

8. Please describe the research and/or analysis performed that Stacff relies on
to support its conclusion. Provide or reference all relevant documentation.

b. Is it St88"s position strictly that there is no legal requirement that
distributions be made by LLCs to compensate members for income tax
liability or is Staffs statement in footnote 110.1 more broad? If the later
please explain.

c. in conducting its and;/sis of this issue, did Stat? consider the actual tax
liability to the members generated by their interest in Global Water
Resources, LLC.

Response: a. Ms. Jaress performed research in the website of the Internal Revenue
Service including the Internal Revenue Manual 5.1.21 and also
consulted with another Staff member.

b. If the members of a limited liability company opt to include a
provision in their operating agreement which requires a distribution
to the members which includes an amount equal to each member's
income tam liability on each members' share of earnings, then the
LLC is required to make such distributions. However, that provision
is not among the legal or IRS requirements of forming and operating
an LLC. It is an arrangement chosen by the members. Furthermore,
the members are not required to use those distributions to pay income
taxes.

c. No.

Respondent: Linda Jaress
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DECISION NO. Lo 2993

ORDER

i
4
D

5

6 INTHE MATTER OF THE ARIZONA
CORPORATION colvlrvussIon's OWN

7 MOTION TO ESTABLISH THE COMMISSION
-WATER TASK FORCE

8

9 Open Meeting
October 24 and 25, 2000

10 Phoenix, Arizona

ll BY THE COMMISSION:

12 FINDINGS OF FACT

13 On April 24, 1998, in Decision No. 60829, the Arizona Corporation Commission

14 (Commission) established the Commission Water Task Force (Task Force). The Task Force consists

15 ofrepresentatives ofregulawry agencies, the water providers, and water consumers. On September 22,

1.

16 1998, the Task Force held its first meeting. The Task Force meetings owe all noticed Open Meetings.

17 2. On October 28, 1999, the Task Force completed its Report for the Commission

18 (Report). The Report contains recommendations to the Commission on several issues facing

19 Arizona's water industry. On many issues, the Task Force achieved consensus. On other issues, the

20 Report contains different recommendations from die various Task Force members.

21 3. On January S, 2000, the Tak Force Report was docketed and distributed to every

22 Arizona water company regulated by the Commission. A deadline oflMarch 15, 2000, was set for

23 comments on the Report to be tiled. Only two water companies and the Central Arizona Project

24 (CAP) submitted comments. Arizona Water Company generally supports the Starr"'s proposals, but

25 does express some reservations. Lakewood Water Company, a small water company in Amado,

26 indicates that it is currently struggling with the financial requirements to Fund necessary capital

27 improvements. The capital costs to make improvements would double the rates for the company's

ZN customers, many of whore low-income. The company expresses interest in the possibility of

Decision No. (02993
ADMIN. NOTICF
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• Reduce the number of small, non-viable water systems through new mies and procedures.

a Strengthen the financial capacity of the water' utility industry.

I consolidation with other water utilities. The CAP generally supports Stallfls proposals, but it Dr

2 express some reservations.

3 4. The Task Force was divided into three subcommittees: the Regulatory Reform

4 Subcommittee, the Conservation Subcommittee. and the Water Supply Subcommittee. The Regulatory

5 Reform Subcommittee achieved consensus on five goals:

6

7

8

9

10

• Provide greater emphasis on simplifying, shortening, and reducing the cost at' the
ratemaking process.

• Improve consumer education.

• kxcreasc interagency coordination.

13

14 The Conservation Subcommittee focused on developing policies the Commission coal

IS use to encourage water conservation. The Water Supply Subcommittee focused on issues relevant to

16 Ionewable and surface water supply, such as the Central Arizona Project.

17 Regulatory Reform Subcommittee

18 6 ; On Pages 3 through 25 of the Report, the Regulatory Reform Subcommittees

19 Fecommendations and discussions are summarized.

20 7. On Pages 4 through 7 of the Report, Staffs proposal on placing more stringent

5.

21 requirements on approval of CC&Ns for new water companies is discussed..

22 8. Commission Staff recommended the following Commission policy changes concerning

23 the establishment of new water companies:

24

25

26

27

a. The application for a new CC&N must show that an existing water company cannot
or will not serve the area being applied for. This showing must be made by submitting
service rejection letters Erom all the "A" size water companies in the state (there are 3)
arid at least five of the "B" size companies (there ah 20). The five B size companies
contacted should include the B size companies than are geographically closest Io Rh
applicant. The application must also be accompanied by service rejection letters

28
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1

l

2

from all the existing water companies within five miles of the area being requested. In
addition, the rejection letters must be accompanied by the corresponding request fur
service :hat was made to each of the existing water companies by the applicant.

3

4
b. The rates should be set such that the company should at least break even no later than

its third year of operation. The calculations would be based on the company's
reasonable estimates of customer growth. The company should also be required to
come in for a rate case three years after serving its first permanent customer.

c. Because Staff believes that Ir is not in the public interest, no new CC&N would be
issued ro any company that was affiliated with any other company or person that we
not in total or substantial compliance with Commissionand ADEQ requirements. This
restriction should apply to CC&N extensions and transfers as well.

d. Staff recommends establishing a set of standard service charges for new CC8¢Ns.

e. Staff will work with the ADWR to establish tieredrate structures for new CC8r.Ns.

5

6

7

8

9

10

12

13 staff recommends that the Commission endorse Staffs recorrunendations. Further,

14 Staff requests that the Commission order Staff to develop [through marines with members of the

15 industry, RUCO. and other interested parties) a detailed statement of policy on water CC&Ns by

9.

16 June 30, 2001. The detailed statement of policy should conform to the general principals of Staffs

17 recommendation contained in the Report and the above discussion. Staff members who are

18 responsible for processing new water CC8cN requests should be responsible for conducting these!

19 meetings and developing the detailed statement of policy.

20 10. On Pages 8 through ll of the Report, several proposals for providing incentives for

21 consolidation in the water industry are discussed. Staff recommends that an acquisition adjustment

22 or a rate of return premium (but not both) be allowed under certain conditions. These conditions are:

23
The acquisition is in the public interest,

24

25
• The acquisition will not negatively affect the viability of the acquirer.

The acquired system's customers will receive improved service in a reasonable timeli'a.me,

27

ZN

• The purchase price is fair and reasonable (even though that price may be more than the
original cost less depreciation book value) and conducted through an anus' length

negotiation;

26
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e ice and the costs savings the company is likely to realize through ecqqornies of scale. Other

methods of encouraeina consolidation include allowing for rate of rems premiums and deferral

Ir oEco Tina orders. S s that the Commission endorse Staffs recommendation. Further,

|tat requests thatthe Co mission order Staff to develop. through meeting witll members ofthe

. . . I 9 \l d other in t zanies a detailed statement of lice on acquisition adiusunentsRUCOǹd

13.

efforts to encourage the Legislature to adopt these incentives.

The establishment of a fund similar to the Universal Service Fund used for

telecommunications firms, is another option for improving the financial capacity of small water

companies. A fund that all water companies pay into and that financially strapped companies could

draw out of for infrastructure investmentscould be established. For fairness purposes municipal water

DecisionNo. C-9 ZN Cid
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I

I
• The recovery period for the acquisition adjustment should be for a specific minimum ti

(e.g., remy years), and2

3 • The acquired company is a class D c>r E.

4

5 Staff does not recommend allowing for acquisition adjustments unless all of the above

5 conditions are mer. Staff believes that the burden should be on the cotnoanv to Drove that an

7 acquisition adiustmem or a rare of r'etum premium is in the public interest. The public interest

g determination should account for the capital investments needed for the customers to receive improved

*
•
O

9

10

12

in

14 and rate of return premiums by June 30. 2001. The detailed statement of policy should conform to Rh

15 general principals of Staffs recommendation contained above and in the Report. Staffmembers who

16 are responsible for recommending approval or denial. of acquisition adjustment requests should be

17 responsible for conducting these meetings and developing the detailed statement of policy.

18 12. Other incentives for consolidation could be provided by the State Legislature. Tax '

19 breaksor credits could beprovided to companies that choose Io acquire small encl/or financiallynon-

20 viable water companies. The Staff reaucsts the Commission about recommendations to the Legislature

21 renardintz incentives for consolidation and direct the Commission's Le~ ~'slative Liaison to initiate

22

23

24

25

26

E

i
i
!

l

27

28
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4 14.

1 companies woiild need to be included as contributorsfbeneticiaries of the fund. This would require

2 legislation as well as changes to the Commission rules. Staff proposes this fund as an approach the

3 Commission may wan! to consider in the Future.

Issues involving property taxes are discussed on Pages 12 and 13 of the Report. The

5 Staff requests the Commission adopt recommendations to rl_1e Legislature rezardinq alterative taxation

6 mechanisms for Drivate water companies and direct the Commission's Legislative Liaison to initiate

7 efforts to encouralze the Legislature co adopt these tax alternatives. Staff also recommends that the

8 Accounting and Rates (A&R) section of the Utilities Division sponsor, for any interested party, a

I
9
l

9 seminar on the ratemaking implications of' property taxes, focusing on the problems the industry

lg outlinesin the Report.

l l 15. On Pages 14 and 15 of the Report, the Future Test Year issue is discussed. Staff

12 believes that there is no need to change the present method used by the Commission. At present, the

13 Commission employs an historical test year but does allow for pro forma additions for known and

14 measurable costs. It is Staffs opinion that this is a very good combination of both historical and l"uture

15 test years. Presently, this is done on a case-by-case basis. Staff believes that this method could be

16 improved, therefore, Staff recommends that the Commission order Staff to develop a policy with

17 specific requirements for expense changes. revenue changes, and plaNt additions that occur after the

18 test year. Such items would include, but are not limited to~

19

20
a. Method of matching new expenseswith new revenues.

ZN
b. Revenue neutral plant, i,e., plant to serve existing, not Iizture, customers.

22 c. Revenue neutral plant will be installedwithin a specific time6'2Lme, preferably one year.

23 d. Revenue neutral plant is necessary to provide proper and adequate service to existing
customers.

24

25 16. On Pages 15 and 16 of the Report, Staffs recommended Generic Hook-up Fee policy

26 is outlined. Both the industry and RUCO support Statlfls recommendation in principal. Staff beiieves

27 that implementing this recommendation will require a rules along proceeding. Staff requests that the

I
I

28

I

I
I
I
i
I
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I Commission order a rule making oroceedinq be opened to implement a GenericHook-up Fee oolif'

2 al4_s;t_h_e lines of Staffs proposal.

3 _ 17. On Pages 16 through 19 of the Report. proposals for plant replacement fiend

4 mechanisms are discussed. Staff recommends that the Commission adopt a policy similar to the

5 Pennsylvania Public Utilities Commission's Distribution Service Lnvestment Charge (DSIC). §@Q`

6 requests that the Commission order a rule ma_kjpg proceeding l.2;_opene_gi_tq implement rules for aQ§§§

7 or .similar program in Arizona.

8 18. On Pages 19 and 20 of the Report, problems associated with past high depreciation

9 rates are discussed. The industry offered proposals on how to rectify these problems; however, Staff

10 and RUCO found those approaches to be inappropriate. Staff believes that its proposed Rate of ReELlm

I | policy (discussed below) will solve the problems associated with past excessive depreciation rates. All

12 parties agreed that the Commission should no longer approve excessive depreciation rates for small

13 water companies.

14 19. On Pages 20 and 21 of the Report the pass-through mechanism approved by ha

15 legislature in SB 1252 (now A.R.S. §40-370)is discussed. The industry representativeson the Task

16 Force felt that the Conlmission's policy on A.R.S. §40-370 needed to be clarified because, as the time

17 the Reportwas written, only one company had applied for authority to adjust ratesunder theprovisions

18 of this mechanism. Since then the Commission has approved two such applications (they both have

[9 been appealed). The two approved applications were for Arizona Water Company's Monitoring

20 Assistance Program (Decision No. 62141) and Rio Verde Utilities, Inc. 's CAP cost increase (Decision

21 No. 62037). Those two decisions indicate that the Commission's policy on A.R,S. § 40-370

22 applications is to support appropriate pass-throughs, which should mitigate the industries concerns.

23 20. On Pages 21 and 22 of the Report, Staffs proposed Rate of Rehlrn policy is outlined.

24 Staff believes that implementing this policy will solve die problems associated with high depreciation

25 rates and lead to other improvements. This policy would make Filing rate cases much less burdensome

26 for small water companies. Staffs proposed policy allows companies that are tiling rate applications

27 to choose between l) a generic rate of return (for C, D, and E companies only), 2) setting rates based

28 on an operating margin basis (i.e., no rate ofretum consideration); or 3) an individual rate of return

I

Ii.

i
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i (i.e.. traditional rate making). In addition ro the recommendations in the Report, Staff is

2 recommending that the choice of the generic rate ofretum be limited to C, D, and E companies. Also,

Staff recommends that the generic rate of return should be a minimum rate of return, thus, points can

4 be added to Ir to account For special expenses such 4 WIFA loan payments. Staff reauests that the

5 Commission order a rule makiniz proceeding be opened to implement Staffs proposedRateof Return

6 policy. Staff is aware that the recent Court of Appeals Opinion may impact the Commission's ability

7 to implement Staffs proposed rate ofretum policy. Staff believes that the issues raised by the Coin

8 of Appeals Opinion are best dealt with during the Rulemaking proceedings.

9 2 I. On Pages 22 and 23 of the Report, the electronic filing of annual Reports, rate cases,

10 and other filings with the Commission is discussed, Staff] the industry, and RUCO all agreed that

11 allowing for electronic tiling would be beneficial. Staff has already initiated the first steps of this

12 princess by making the Short Rate Case Form available on the Commission's web site. Staff is

1
1

13 committed to making all of its forms available electronically. In order to institute ii111 electronic tiling,

14 the Hearing Division will need to be involved. Staff is committed to worldng with the Hearing

IN Division to develop a process that will allow for full electronic Blind.

16 I During the Task Force's discussions of elecrronic filing, the industry also expressed

17 concern about the volume andextentof the Commission's filing, requirements. slat? acknowledges

22.

18 that certain tiling requirements may be out-dated. Staff is currently reviewing all forms and filing :

f

:

I
I

19 requirements. However, such a review is a major undertakingandmay take some time to complete.

20 23. On Page 23 of the Report, Staflf"s Main Extension Agreement (MXA) proposal is

21 outlined. Staflf'$ proposal is to have standard MXA provisions included in each water companies

22 tariffs, instead of the current process of approving MXAs on an individual case basis. Both the

23 industry and RUCO supported Staff on this issue. Staff requests that the Commission order a rule

24 maldnsz procecdine be omened to implement Staffs proposed MXA oolicv.

24. On Pages 23 and 24 of the Report, several suggestions concerning consumer education

26 are discussed. Staff is currently working on educational programs for all industries the Commission

27 regulates. Implementing any educational program may require additional funds from the Legislature.

28 Staff is also evaluating the expansion of its well-regarded Small Water Assistance Team (SWAT)

25
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| program (which deals with educatingwafer companyowners/operators)to includeeducation for wart

2 consumers .

On Pages 24 and 25 of the Report, StafF's Phased Rate Increase policy is discussed.

4 Staff believes that in certain limited circumstances it is appropriate to phase rate increases in over

3

5 time. Staff' will develop well-defined guidelines for when and how phased rate increases are

6 appropriate.

7 26. On Page 25 of the Report, Staff's recommendation on rates tied to conditions is

8 discussed. Staff recommends that all rate increases be conditioned on the company providing

g acceptable aualitv service. water qualirv. and other relevant conditions. Staff has already implemented

10 this policy informally by including specific conditions in recent Recommended Orders. Staff will

U develop a standard set of conditions that could apply to all water companies. One impediment to this

12 policy being successtiil is the Commission's lack of enforcement resources. Currently, the Utilities

13 division has one complianceofficer to handle all of the utilities the Commission regulates.

14 Conservation Subcommittee

I

15 27. On Pages 26 through 29 of the Report, the Conservation Subcommittee's

16 recommendationsanddiscussions aredescribed. OnPages 26 through 28,a perceivedproblem with

17 the Commission's conservation policy isdiscussed. The industry andconsumer membersof the Task

18 Force aswell8 the ADWR representatives believed that the Commission would not allow companies

19 to include the costs of conservation programs in rates unless the conservation program was mandated

20 by the ADWR. If this were true, it would discourage companies lion engaging in conservation

21 programs. However, Staff does not believe that this is true. No member of the Task Force could site

22 any examples of instances where Staff has recommended denial of conservation program costs or

23 where the Commission approved an order that included the denial of conservation programs and their

24 reasonable costs. Staff supports and encourages conservation Staff believes that recovery of any

25 reasonable costs for conservation oroarams should be allowed.

28. On Pages 28 and 29, Staffs proposal to institute three tiered rates is discussed. Tiered

27 rates are the Commission's only direct means of encouraging conservation. Both the industry and

28 RUCO opposed Statlfls proposal. The industry claimed that it is sure to result in companies

26
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| undereaming, while RUCO claimed the policy is sure to result in companies overeating, staff

2 believes that as with any rate design there is a possibility of either over or undereaming. However,

3 with rates designed as proposed by Staff in the Task For-ce's Report there is almost no chance of

4 undereaming while there is a good possibility ofovereaming. Improperly designed though, the tiered

5 rates would result in the non-conserving customers paying extra for large uses of` water and reward

5 those customers that used very little water. If customers conserved such that all were falling within

7 the middle tier, the company should earn its allowed rate ofretum. If the customers continued toluse

s water in the third tier, the water company would probably overeat. The use of the oveteamings could

9 be restricted by the Commission in such a manner as to benefit the customers. Staff realizes that this

10 _is a new and different way of looking at rate design combined with conservation, but Slaffalso realizes

11 that new ways have to be considered to save what many consider to be this State's most precious

12 resource. Staff recommends that the Commission order Staff to consider tiered rate designs for all

13 water company rate cases and that the tiers be designed to encourage conservation. Staff pecogrtizes

14 that tiered rates may not be appropriate in all cases and that the decision to use or not use tiered rates

15 must be made on a case~by-case basis. However, the appropriateness of timed rates should be

16 considered in every case. Further, Staff' requests that the Commission order Statlto develop a detailed

17 statement ofpolicv on tiered rates by June 30, 2001.

18 Water Supply _

19 29. On Pages 30 through 33 of the Report, the Water Supply Subcommittee's |

20 recommendations and discussions are summarized. The main focus of this subcommittee was the

21 recovery of Central Arizona Project (CAP) water allocation costs (CAP costs). A11 members of the

22 Subcommittee agreed that the Commission could somehow approve the recovery of CAP costs in a

23 proceeding outside of a rate case. However, the Commission's Legal division has concluded that

24 considering CAP costs outside of a Tate case would nM counter to the recent Court of Appeals opinion

25 on fair value. There was disagreement among the Subcommittee members about what the

26 Commission should require before it allows for CAP cost recovery. In the Report, Staff recommended

27 that the Commission allow for CAP cost recovery once the company has submitted a plan that

28 indicates how they will begin to actually use their CAP allocations within five years. Staff chose a

n

9

I
s 0

I
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s-4 lallowing cost recovery. Staff believes that the time r uaremenl placed on companies appt 'no f r

CAP cost recovery should be decidedona case by case basis. Also. to ensure that current custom e

do not pay an unfair amount relative to future customers. a portion of the CAP cost should be

cost recovery by June 30. 2001. The detailed statement of policy should conform to the recovery

methodologies used in the Vail Rate Case, Decision No. 62450.

Conclusions

32. In conclusion, Staffrecommends several changes in and clarifications of Commission

policy, several changes to the Commission's rules, and that the Commission pursue several Legislative

changes. These recommendations are summarized as follows:

Policy Changes

•

•

•

•

•

•

e

CC8cNs (new, transfers, and extensions)
Acquisition AB ustments and Rate of Relum Premiums
Seminar on ratemaking implications of' property taxes
Electronic Filing and review of filing requirements
Phased Rate Increase
Rates tied to Conditions
Tiered Rate Structure

@2993Decision No.
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I 30.
I
1

1 Eve-year time horizon because Staff wished to limit the extent to which current customers are char_r

2 for CAP allocations which will only be used to serve future customers.

3 Since the Report was written, Staff has modified its position. Staff believes that the

4 Commission should be more flexible with the time horizon Ir allows for CAP water to ea unused while
I

5

6

7

8 recovered through some toe of hook~uD fee. The amount of' the recovery that is recovered through

9 a hook-up fee should be determined by the company's total demand for water relative to its CAP

10 allocation. For example, if a company's total demand is 200,000 gallons per year and its CAP

11 allocation is 1,000,000 gallons per year, then the company should recovery 20 percent of its CAP cost

12 from current customers and the remaining 80 percent from hook-up fees. The methodologyused for

13 CAP cost recovery in the Vail Water CompanyRate Case (Decision No. 62450) is an example of the

14 generalpolicy that Staff advocates.

15 31. Staff requests that the Commission order Staff to develop, through meednzs with

16 members of the industry. Rico, andother interested parties. a detailed statement ofoolicv on CAP
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1
CAP cost recovery

Pro Forma adj usrments

7 Rulemaking

3

4 .
•

•

Generic Hook Up Fee
Rate of Return
Main Extension Agreements
Plant Replacement Fund

5

6 Legislative Changes

7 » Incentives for consolidation, e.g. tax breaks

8  • Replace property taxes with a percentage of revenue tax

9 33. Staff recommends that the Commission endorse the above policy and Legislative

10 changes. Also, Staff' recommends that the Commission open a mlemaldng proceeding in order to

11 implement the above changes to the Commission rules.

12 CONCLUSIONS OF LAW

is . 1. The Commission as the regulatory body with the longest history and the prhnary

14 responsibility over private water companies should take the lead in seeldng a coordinated solution to

i s the problems ofsmallwater companies.

16 2. The Commission arranged for the formation of the Task Force for meetings between

17 representatives of regulatory agencies, the water providers, and water consumers in order to address

18 these issues.

to 3.
20

21 .
Hz . . .

2 3  . . .

The Task Force has issued a report that summarizes the views of its members.
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1 ORDER

2 THEREFORE. IT [S ORDERED that the Commission approve StaflFs recommendations in

3 the above Findings ofFaL

4 IT IS FURTHER ORDERED that this decision shall become effective immediately.

s

6

.7 /' .v

4' I
AN

BY ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMISSIONERcom1~;f1ssIonER

[N WITNESS "rt-{EREop_ I ,  BRIAN c. McNEIL,
Executive Secretary at' the Arizona Corporation
Commission, have hereunto, set my hand and caused the
official seal of this Commis§8f1 to be at the Capitol,
in the City ofPhoen.ix, this *, day of f f ! ! [I W 2000.
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.17 DISSENT:
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Global Water - Palo Verde Utilities Company
Docket No. SW-20445A009-0077

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A»09-0078

W i l l o w  V a l l e y  W a t e r  C o m p a n y
Docket No. W-01732A-09-0079

G l o b a l  W a t e r  -  S a n t a  C r u z  W a t e r  C o m p a n y
Docket No. SW-20446A»-09-0080

W a t e r  U t i l i t y  o f  G r e a t e r  T o n o p a h
Docket No. W-02450A-09-008I

Valencia Water Company - Town Division
Docket No. W-01212A-09-0082

RESPONSE TO STA]8IF'S FIRST SET OF DATA REQUESTS
DATED March 4, 2009

Subject: A11 information responses should ONLY be provided in searchable PDF,
DOC or EXCEL files via email or electronic media.

LAJ 1-4 ICFA Eunds. Used for Acquisitions Page 14, line 13 Rowels: For the rate
case companies, provide, by company the amount of ICFA fids used for
acquisitions .

RESPONSE: The rate case companies do not receive ICFA revenue and thus cannot
use funds for acquisitions.

Global Parent has made the following payments related to acquisitions
for each of the following rate case companies. ICFA funds, once
received, are not kept separate firm other funds available to Global
Parent.

$13,446,802Sonorant'

West Maricopa Cornbine2 $29,250,000
I

Additional amounts were spent to acquire Balterra Sewer Corp.
However, Balterra is not one of the "rate case companies"

RESPONDENT: Jamie Moe

WITNESS: Gregory A. Barber, CFO
in u

1 Sonoran Utility Services includes the 387 DomesticWaterImprovement District and the 387
Wastewater Improvement District. These assets and service areas were transferred to Global Water -
Santa Cruz Water Company and GlobalWater - PaloVerde Utilities Company. See Decision Nos.
70533 (Sept. 30, 2008) and 68498 (Feb. 23, 2006).

2 West Maricopa Combine includes the utilities Valencia Water Company - Town Division, Valencia
Water Company - Greater Buckeye Division, Water Utility of Greater Buckeye, Water Utility of
Northern Scottsdale, and Willow Valley WaterCompany.

TW
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Global Water - Palo Verde Utilities Company
Docket No. SW-20445A-09»007'7

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078

Wi l low Val ley Water  Company
Docket No. W-01732A-09-0079

G l o b a l  W a t e r  -  S a n t a  C r u z  W a t e r  C o m p a n y
Docket No. sw-z0446A-09-0080

W a t e r  U t i l i t y  o f  G r e a t e r  T o n o p a h
Docket No. W-02450A-09-0081

V a l e n c i a  W a t e r  C o m p a n y  -  T o w n  D i v i s i o n
Docket No. W-01212A-09-0082

RESPONSE TO STAFF'S SEVENTH SET OF DATA REQUESTS
DATED June 29, 2009

Subject: All information responses should ONLY be provided in searchable PDF, DOC or EXCEL
Files via email or electronic media.

LJ 7.2 For Palo Verde and Santa Cruz, at the end- of die test year what was the
balance of the acquisition cost after  amortization?

RESPONSE : At the end of the test year, the balance of the acquisition cost was zero.

RESPONDENT : Greg Barber, CFO

Greg Barber, CFOWITNESS:
I

r
\

4
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Global Watei- - Palo Verde Utilities Company
Docket No. SW-20445A-09-0077

Valencia Water Company - Greater Buckeye Division
Docket No. W-02451A-09-0078

Wi l low Val ley Water  Company
Docket No. W-01732A-09-0079

Global Water - Santa Cruz Water Company
Docket No. SW-20446A-09-0080

Water Utility of Greater Tonopah
Docket No. W-02450A-09-0081

Valencia Water Company - Town Division
Docket No. W-01212A-09-0082

RESPONSE TO STAFF'S SEVENTH SET OF DATA REQUESTS
DATED June 29, 2009

Subject: All information responses should ONLY be provided in searchable PDF, DOC or EXCEL
Blas via email or electronic media.

LI 7.5 Response to LJ-3.10. What was the purc]1aLse price of Balterra and what was
the book value of Balterra's assets on the purchase date?

RESPONSE: This is deemed confidential and privileged. Please see 51e LJ 7.5 within the
confidential data folder on the CD provided with this response.

RESPONDENT:

WITNESS:

Greg Barber, CFO

Greg Barber, CFO

•
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Exhibit A-48r
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WHEN RECORDED RETURN TO:
Global Water Resources, LLC
21416 n. 19'*' Avenue, Suite 201
Phoenix, Arizona 85027

OFFICIAL RECORDS OF
MARICOPA COUNTY RECORDER

HELEN PURCELL
200B-0061285 01/23/[15 03:D2 PM

1 OF 1
:mesa

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

THIS INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT (this

"Agreement") is entered into as of LD, 2007 between Global Water Resources, LLC, a

Delaware limited liability company "Coordinator"}, and those entities listed on Schedule I

attached hereto ("Current Owner").

RECITALS

Coordinator is engaged in the business at; among other things, acquiring and

consolidating water and wastewater utilities, coordinating the provision of water, wastewater and

reclaimed water services and providing services or benefits to landowners and developers, such

as: (i) providing coordination of construction services for water and wastewater treatment

facilities, and (ii)providing financing for the provision of inii°astn1cture inadvance of growth.

Coordinator's services to be provided under this Agreement shall be limited to the provisions set

forth herein.

Coordinator is the owner of Global Water, Inc. which owns the regulated

subsidiary Hassayampa Utility Company ("1;IUC"). Global Water, Inc. also owns West

Maricopa Combine, Inc. which owns the regulated subsidiary Water Utility of Greater Tonopah,

Inc. ("WUGT"). Coordinator provides equity for its subsidiaries' operational and capital needs

for construction and improvements.

WUGT and HUC are Arizona public; service corporations. GT has filed an

application to expand its certificate of convenience and necessity ("CC&N") from the Arizona

S I 148-004BfIJ8|CiAL1368D?94. ET
1

A.

B.

C.
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Corporation Commission ("ACC") under ACC Docket No. W-02450A-06-0626 to provide water

services in a designated geographic area within the State of Arizona west of the Hassayampa

River, inchlding service to the prapeny (the "Land") known as Belmont as described on attached

Exhibit A. HUC has filed an application to expand its CC&N from the ACC under ACC Docket

No. SW-20422A-06-0566 to provide wastewater and reclaimed water services in a designated

geographic area within the State of Arizona west of the Hassayampa River, including service to

the Land as described on attached Exhibit A. The CC&N proceedings have been consolidated

before the ACC and are set for hearing on December 17, 2007. Through Coordinator, WUGT

and HUC shall provide water, wastewater and reclaimed water plant and services to the Land

(collectively "Utility Services") .

Current Owner is under contract with a third party to sell to said third party a

portion of the Land. Said third party is in tlle process of entitling the Land and, in connection

therewith, Current Owner desires (i) to engage Coordinator to provide various services including

but not limited to arranging and coordinating for Landowner (as defined below) the provision of

Utility Services by WUGT and HUC with respect to the Land pursuant to the terns and

cc-nditions hereinafter set forth, and (ii) to work with WUGT and HUC to include the Land

within the respective CC&Ns for WUGT and HUC. Coordinator shall coordinate and cause

GT and HUC to provide Utility Services to the Land sufficient to meet and satisfy the

development plans for the Land. The Land may be entitled in multiple phases and the Land may

be sold in multipic phases to entities for iilture development. Through Coordinator, Current

Owner has requested Utility Services from WUGT and HUC and Coordinator, through WUGT

and HUC, has agreed to provide such services. Coordinator shall facilitate and arrange for

WUGT and HUC to provide "will serve" letters as requested and shall provide promptly, upon

5 I148-0048iLEGALl3680794. ]2 2
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request, notices of intent to serve as required by governmental agencies firm WUGT and HUC

in a form consistent with Exhibit I or as otherwise reasonably required by any over of any

portion of the Land (collectively "Landowner-"), subject, with respect to water, to the constraints

set forth in section 9 below. The Parties acknowledge that all Utility Services will be provided

by WUGT and HUC, and that Coordinator itself does not provide Utility Services.

The parties acknowledge that the expansion of the CC8z.Ns may not be finalized

until such time as the appropriate Arizona Department of Water Resources ("ADWR"), Arizona

Department of Environmental Quality ("ADEQ"), Maricopa Association of Governments

("MAG") and Maricopa County Environmental Services Department ("MCESD") permits and

approvals are Lm place. Coordinator shall cause WUGT and HUC to obtain and satisfy any and

al] regulatory and governmental approvals necessary for the provision of water, wastewater and

reclaimed water utility services to the Land in a timely fashion in accordance with the schedules

and limitations set forth in this Agreement, with such permitting and approval costs to be borne

solely by Coordinator, GT and HUC.

AGREEMENT

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency

of which are hereby acknowledged, the parties hereto agree as foilowsz

It is Coordinator's intention in this Agreement to coordinate the provision of

integrated water, wastewater, and reclaimed water plant and services, and those related services,

to the Land. Coordinator shall coordinate and arrange for the expeditious processing of such

CC&N extension applications by WUGT and HUC as necessary with the ACC to provide Utility

Services to the Land. Under this Agreement, Coordinator shall guarantee, facilitate and arrange

the provision of Utility Services to the Land through WUGT and HUC. Coordinator shall

51148-0048/LEGAL]3680794.12 3
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covenant and guarantee to Current Owner and Landowner that WUGT and HUC has and will

have sufficient financial resources to provide Utility Services to the Land. Coordinator shall

guarantee that HUC and WUGT will provide Utility Services to the Land.

Coordinator shall consult and coordinate with Current Owner regarding such CC&N

proceedings. To the best of Coordinator's actual knowledge, there are no laws, restrictions or

other agreements which may prevent Coordinator from obtaining all the governmental

authorizations described in this Agreement, including the CC&N extensions and approvals 'firm

the ACC. Coordinator does not have an agreement widl any third party (other than a financing

agreement with its lenders) under which Coordinator or its successors in interest is or could

become obligated to (i) sell HUC or WUGT or any portion thereof to a third party, or (ii) grant,

transfer, or dedicate any part oflHUC's or WUGT's assets to a third party.

Landowner's obligations under this Agreement relating to wastewater service are

contingent on HUC obtaining a valid final order from the ACC extending HUC's CC&N to

include the Land and Coordinator's continuing financial guarantees as set forth in this

Agreement. Landowner's obligations under this Agreement relating to water service are

contingent on WUGT obtaining a valid final order from the ACC extending WURST's CC&N to

include the Land and Coordillator's continuing financial guarantees as set forth in this

Agreement.

Under this Agreement, and irrespective of any regulatory treatment of this Agreement by

the ACC, Coordinator shall at its clown cost and expense, guarantee that WUGT and HUC will

secure all requisite peunits and other approvals and causing the timely construction of any and

all water, wastewater, and reclaimed water facilities, including, without limitation, plant,

production, treatment, storage, transmission, pumping, receiving and delivery facilities necessary

5 I 148-0048»'LEGALi363079442 4
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to provide Utility Services to the Land, as more paxticulariy described below (the "Off-Site

Foci]ities"), and the timely payment of the cost thereof, including, without limitation, the cost of

any and all engineering, design, construction, licensing, permitting, payment and financing.

Cooatiinator, HUC and WUGT shall indemnify and hold harmless Current Owner and

Landowner from any failure to do so, including, without limitation, any liens or additional

charges on the Land. The Off-site Facilities include those watch, reclaimed water, and

wastewater facilities to be financed by Coordinator and constructed by its subsidiaries in

accordance with this Agreement, including any and all water, reclaimed water, and wastewater

plant, production, treatment, transmission, storage, pumping, and delivery facilities constructed

either off the Land, on the Land, or on Coordinator's, WURST's or HUC's properties to or from

(as the case may be) the mains and pipelines described below.

With respect to water service, Coordlmator shall provide the financing for and sha}l

guarantee that WUGT will construct, design, operate, finance and pay for any and all water

supply, storage, pumping, treatment and other facilities and any and all water transmission and

delivery pipes, mains and lines having a diameter of greater than 12 indies on the Land or off the

Land, as necessary for the provision of water utility services to the Land and WUGT shall have

the right to require a Landowner desiring sewioc therefrom to enter into an Extension Agreement

(as defined below) to provide delivery lines therefrom having a diameter of 12 inches or less to

the portion of the Land with respect to which the applicable Landowner desires service. With

respect to wastewater service, Coordinator shall provide the financing for and shall guarantee

that HUC will <>o\1struct, design, operate, finance and pay for any and all necessary wastewater

treatment plant and facilities, lift stations, force mains and other facilities and any and all

wastewater collection and transmission pipes, mains and lines having a diameter of greater than

51 £48-0l)48ILEGALl36807')4_l2
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12 inches on the Land or off the Land, as necessary for the provision of wastewater utility

services to the Land and HUC shall have the right to require a Landowner desiring to make a

connection thereto to enter into an Extension Agreement to provide lines thereto having a

diameter of 12 inches or less from the portion of the Land with respect to which the applicable

Landowner desires service. With respect to reclaimed water service, the obligations of

Coordinator are set forth in section 8, below. Neither Current Owner nor any Landowner shall

have any additional financial responsibilities for Off-Site Facilities, including additional charges

or hook~up fees intended to reimburse Coordinator, HUC andffor WUGT for Off-Site Facilities

costs, except as set forth in this section I of the Agreement. In the event the ACC requires

hook-up fees, Coordinator shall, within thirty (30) days of demand, pay or reimburse to

Landovlmer or Current Owner any such hraok-up fees due or paid to WUGT or HUC.

2, To protect Lhe long-term investment in the Land and to ensure that the Land has

access to essential utility services, Current Owner desires to engage Coordinator to provide

various services, including arranging and coordinating the provision of Utility Services, and

related services by WUGT and HUC with respect to the Land pursuant to the terns and

conditions hereinafter set forth. Such Utility Services to the Land will be sufficient to meet and

satisf§1 the development plans for the Land subject, with respect to water, to the constraints set

forth in section 9 below. The Land may be entitled and sold in whole, in part, or in multiple

phases for future development. Through CGordinato1., Current Owner and Landowner have

requested Utility Services from WUGT and HUC, and Coordinator has, subject to the terms of

this Agreement and as otherwise legally permitted, agreed to be obligated for the financing and

construction of any and all OffSite Facilities as set forth in this Agreement necessary to provide

5ll4E-GlJ48»"LEGAL1368079'4.l2 6
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Utility Services to the Land and to guaranty the provision of Utility Services to the Land in

accordance with this Agreement.

Landowner agrees to grant to WUGT and HUC all reasonably necessary easements for

the construction and installation and subsequent operation, maintenance and repair of the Utility

Scwices as needed for the provision of Utility Serrvices and agreed by the parties, with such

obligation to cease with respect to portions of the Land as development of same proceeds and

such easement shall not interfere with the productive development of the Land. Landowner shall

cause such easements to be conveyed to WUGT and HUC free of all monetary liens except for

non-deiinquent taxes. As agreed by the parties, and subject to the foregoing, such easements

shall be of adequate size, location and configuration so as to allow WUGT and HUC ready and

all weather access to all facilities for maintenance and repairs and other activities reasonably

necessary to provide safe and reliable Utility Services. Each Landowner is not required to

provide any easements or access to any locations outside of the portion of the Land owned by the

applicable Landowner, Coordinator specifically understands and agrees that there will be several

low water crossings for Off-Site Facilities on the Land. In addition, if WUGT identifies sites on

the Land that WUGT deems useful for WUGT for well sites or for providing water service to the

Land, Landowner, subject to the same constraints as for easements, shall cause such sites tobe

identified on the applicable subdivision plat and dedicated to WUGT in fee, flee of all monetary

lieus except for non-delinquent taxes, provided tixat the site location is not located within an area

identified 'm any plan approved by WUGT as an area to be used for an entrance, entry

monumentation or public roadway, or for one or more buildable lots or parcels. The parties

acknowledge and agree that t3\e wet! siting report dated January 5, 2006 performed by Southwest

Ground-water Consultants, Inc. concludes up to 34 (thirty-four) wells may be required to serve

5 I 148~0lll4S/LEGALE]6B0794.l2 7
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the Land solely on groundwater and the wells would need to be located in the lower one-third

portion of the Land. Coordinator agrees to cause all OFF-Site Facilities, including, without

limitation, any and all well sites, wastewater and water treatment facilities and water campuses,

to be buffered for both sound and visually, and landscaped in a manner reasonably acceptable to

Current Owner,

3. The parties recognize and acknowledge that this Agreement is a financing and

coordinating agreement only. The fees contemplated in this Agreement represent an

approximation of the carrying costs associated with interest and capitalized interest associated

with the financing of infrastructure for the benefit of the owners of the Land until such time as

the rates firm the provision of services within the areas to be served as contemplated by this

Agreement generate sufficient revenue to carry the ongoing costs of this iniiastructure. Nothing

in this Agreement should be construed as a payment of principal, or a contribution or advance in

aid of construction to the utilities, and the payments will bear no repayment of any ind or nature

in the fixture, unless otherwise agreed by the parties. Coordinator shall be responsible for and

assume the* risk of any future regulatory treatment of this Agreement try the ACC, including

(without limitation) the imposition of hook-up fees or other charges related to the extension of

Utility Services to the Land, and shall indemnify and hold harmkass Current Owner and

Landowners for, from and against the consequences of same. Without limiting the foregoing,

Current Owner and Landowner shall not be liable for any additional costs in the event that the

ACC treats any payments under this Agreement as contributions or advances in aid of

construction., or in the event the ACC imposes hook-up fees or other charges related to the 0ff~

Site Facilities, and Coordinator shall be responsible for payment of same.

51 148-0048/LEGALi3680794.12
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The parties recognize, acknowledge and agree that Landowner shall convey to

HUC, upon HUC's request, by special warranty deed, as needed for the timely provision of

wastewater service, but in no event before the Land has been inchlded in HUC's CC&N, the two

(2) sites identified as Parcel 1.26 (containing approximately 47.12 gross acres) and Parcel 4.11

(containing approximately 35.81 gross acres) on the Development Master Plan for the Land

approved by Maricopa County in December, 2006, copies of which Development Master Plan

are available in the offices of the parties, for two (2) Water Reclamation Facilities ("WRF"),

without charge and Eye and clear of all monetary liens and encumbrances, other than non-

delinquent taxes. The parties also recognize, acknowledge and agree Lhat Landowner shall

convey to WUGT, upon WURST's request, by special warranty deed, as needed for the timely

provision of water service, but in no event before the Land has been included in WUGT's

CC&N, one (1) live (5) acre site for one (I) water distribution center ("WDQ") (with an

additional WDC to be located on Parcel 1.26 with a WRF as noted above) and one (1) twenty-

five (25) acre site for a surface water treatment plant (the "SWTP") in the vicinity of the Central

Arizona Project Canal. The parties recognize, acknowledge and agree that additional sites are

included 'm the current master plan for the development for locating water treatment and storage

facilities (the "Additional Water Sites"). Such sites shall be located on sites as mutually agreed

upon by the parties, and can often be located within the open space required by Carty planning

(but the building footprint cannot be located within a flood plain), and shall be conveyed to HUC

or GT as same may be needed to ensure timely provision of Utility Services to the Land.

The parties specifically understand and agree that the deeds evidencing any and all conveyances

contemplated by this Agreement shall provide that title to the property so conveyed shall revert

to Landowner (and in taw event reversion is applicable Coordinator guarantees that HUC auditor

51 148-0048/LEGAL!3680794. 12 9
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WUGT will convey same to Landowner) if the CC&N extensions are revoked by the ACC due to

HUC, WUGT and/or Coordinator failing to comply with a condition imposed by the ACC. In

the event HUC, WUGT ardor Coordinator fail to satisfy, or it becomes more likely than not that

they will not be able to satisfy, any material conditions imposed by the ACC in granting the

extension of either utility's CC&N, other regulatory requirements, or any conditions or

performance requirements set forth in this Agreement, all as determined in the reasonable

discretion of Cum mt Owner and only following not less than ninety (90) days prior written

notice to Coordinator giving Coordinator an opportunity to take reasonable efforts to meet the

regulatory requirements, the land so deeded for the WRFS, WDCs, SWTP and Additional Water

Sites shall revert to the grantor and HUC, WUGT and/or Coordinator, as applicable, and, in

accordance with the vesting requirement noted above, shall execute and deliver promptly a

special warranty deed conveying such land in fee to its grantor, without charge and free and clear

of all monetary liens anti encumbrances, odder than non-delinquent taxes, within think (30) days

of demand. In that event, Coordinator shall refund any and all payments in excess of $500,000,

if any, made under this Agreement. In these events, Coordinator shall cause the execution ofany

and all additional documents necessary to effectuate such reversion within ten (10) days of

written request.

The parties recognize, acknowledge and agree that no agriculture wells or

irrigation grandfathered rights exist on the Land.

6. At any time on or after December 31, 2008, Current Owner may in its absolute

discretion issue a notice to Coordinator to commence construction (the "Start Work Notice" or

"SWN"). Upon issuance cf such notice, Coordinator shall commence promptly bidding for all

required construction services. Coordinator shall facilitate the construction and achieve

51148-0048/LEGAL]36a<w9~4.tz
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substantial completion of Off-Site Facilities within fifteen (~15) months from the date of the SWN

sufficient to provide actual Utility Services to phase l of the Land in accordance with the

development and phasing plans for the Land. Current Owner acknowledges and agrees that

nothing in this Agreement is intended to prohibit Coordinator, its successors or assigns or their

respective subsidiaries or affiliates from investing in or owning companies formed for purposes

of providing any one or more of the utility services contemplated in this Agreement. Neither

Cu1Tent Owner nor Landowner shall be obligated to enter into any agreements with Coordinator,

its successors or assigns, or their respective subsidiaries or affiliates to accept any Utility

Services without Current Owner's or Landowner's written approval of the applicable agreement,

and subject to applicable regulatory approvals .

7. Coordinator shall arrange and obtain the services listed on Exhibit D hereto for

Landowner to be provided h'om WUGT and HUC, subject to obtaining the applicable regulatory

approvals which Coordinator shall diligently pursue. Coordinator guarantees compliance by

HUC and WUGT within the timeframes and service deadlines set forth in this Agreement and

attached Exhibit D. Any Landowner desiring the provision of Utility Services to any portion of

the Land to be platted must enter into separate Water Facilities Extension and Wastewater

Facilities Extension Agreements (the "Extension Agreements") with WUGT and HUC no later

than the date on which such portion of the Land has received final plat approval from Maricopa

County or the applicable approving body ("Plat Approval"). Unless otherwise agreed by the

parties, the Extension Agreements sElall be in the forms attached hereto as Exhibits E and F, and,

if required, shall be subject to the approval of the ACC. The Extension Agreements shall not

contain any charges or fees for the cost of any Qff-Site Facilities or related facilities provided to

or firm the pipes, mains and lines described in section E, above, including any administrative or

5l148-4)Q48[1__E(;A1_]3680794.12
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oversight charges. To the extent either WUGT or HUC requests that Landowner contribute or

advance monies for Qff-Site Facilities to provide Utility Services to the Land, Coordinator

hereby acknowledges and agrees that Coordinator shall pay for such facilities. Coordinator shall

be responsibic for payment of any and all such additional costs for Off-Site Facilities as

requested by WUGT or HUC or as otherwise required.

Coordinator shall guarantee that HUC will construct, design, engineer, Finance

and operate the necessary recycled water treatment plant to achieve and produce A+ Reclaimed

Water as defined by applicable regulatory agencies ("Recycled Water"). Both parties

acknowledge and agree that until A+ Reclaimed Water is available for the Land, groundwater

from wells constructed by WUGT on the Land may be utilized for water service, Both parties

fizrther acknowledge that certain Arizona laws or the regulatory requirements of ADWR prohibit

the use of groundwater for certain purposes.

<a> Coordinator shall guarantee that its subsidiaries will make Recycled Water

to be available for purchase and use from HUC within the Land approximately equal to 90% of

the amount of wastewater generated within the Land. The parties specifically understand and

agree that the applicable property owners association ("HOA") shall be obligated to use recycled

water in an amount commensurate with its demand. Any excess Recycled Water not purchased

by Landowner or HOA within any month belongs to I-IUC for reuse, recharge and/or discharge

as provided in section 8(b) below. The laths charged for Recycled Water will be pursuant to the

ACC approved tariffs issued to HUC. At the date of this Agreement, the current tariff for

Recycled Water is labeled as Effluent Sales and amounts to $400 per acre foot or $1.23 per 1,000

gallons.

51148-0()48lLEGALl368!}794.12
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(b) Coordinator believes in maximizing the use of Recycled Water (or

"Reuse") to conserve groundwater and surface water. Coordinator believes it is more prudent to

maximize Reuse prior to recharge, and to discharge Recycled Water only in the event of

emergencies or when the season is wet and Reuse and recharge are not options. Consequently,

Coordinator shall cause HUC and/or WUGT to recharge any excess Recycled Water related to

wastewater service to the Land as appropriate and as determined by HUC and/or WUGT in

consultation with Current Owner. Such recharge will occur through recharge weLls or through

retention basins, as mutually agreed by Current Owner and Coordinator, that will replenish and

offset groundwater withdrawals related to the provision of water utility service to the Land, to be

sited by agreement of Current Owner and HUC as provided in section 4 of this Agreement.

(fl) Coordinator believes its subsidiaries should incrementally progress and

implement Reuse of Recycled Water in the following priorities

(it Filling and refilling of reclaimed water storage retention structures

for irrigation of turf and other cxicrior landscaping in parks, golf courses, common areas,

school grounds (if acceptable to the pertinent school) and similar areas utilizing low

pressure delivery system to the end user's Recycled Water meter, which is connected to a

retention water storage facility ("Recycled Water Stage l").

(ii) Irrigation of commercial and indo ~wid landscaping and similar

exterior water uses, utilizing a pressurized delivery system delivering water directly to

the end user's Recycled Water meter ("Recycled Water State 2").

(iii) Irrigation of residential landscaping and similar exterior water

uses, utilizing a pressurized delivery system delivering water directly to the enduser's

Recycled Water meter ("Recycled Water Stggp 3"}.

5 I i48-00f18fLl8GAL13680794.12
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(iv) Dual plumbing commercial and industrial buildings to utilize

Recycled Water under a pressurized delivery system for Bushing toilets and

urina1s("Recyc3_9d Water Stage 4"). This Agreement does not include Recycled Water

Stage 4.

(v) Installation of hose bibs for commercial, industrial and residential

exterior use, utilizing a pressurized delivery system delivering water directly to the end

user's Recycled Water meter ("Recycled Water Stage 5"). This Agreement does not

include Recycled Water Stage 5.

(vi) Dual plumbing residential homes to utilize Recycled Water for

flushing toilets, utilizing a pressurized delivery system delivering water directly to the

end user's Recycled Water meter ("Recvcled Water Stage 6"). This Agreement does not

include Recycled Water Stage 6.

(d) The parties acknowledge and agree that the Land will utilize Recycled

Water as described above as Recycled Water Stages 1 and 2 in such order of priority and to the

maximum extent practicable. Recycled Water Stage 3 is governed by section 8(g) below.

GT and HUC are responsible, and Coordinator shall guarantee the quality and safety of all

Recycled Water services provided, including delivery of Recycled Water to a11 end~users, and

shat} make all reasonable efforts to ensure that sufficient Recycled Water is available in

quantities sufficient to satisfy the demand for Recycled Water in such order of priority.

(s) For Recycled Water Stage 1, Coordinator shall guarantee that HUC will

construct, design, operate, iinancc and pay for any and all necessary facilities for the storage and

treatment of Recycled Water and any and all Recycled Water transmission and delivery pipes,

mains and lines on the Land or off the Land necessary for delivery of Recycled Water to the end

51148-004BlLEGAL'l368l'l794.E2
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user's reclaimed water retention structures. The Landowner or HOA shall be responsible for at]

Recycled Water txensmission and delivery pipes, mains, Yves andpump stations, necessary for

distribution of the Recycled Water iifom such reclaimed water retention structures to turf and

landscaped areas and other exterior uses on the Land as determined by Landowner or HOA.

(9 For Recycled Water Stage 2, Coordinator shall guarantee that HUC will

construct, design, operate, finance and pay for any and all necessary facilities for the storage and

treatment of Recycled Water and a pressurized Recycled Water transmission and delivery system

on the Land or off the Land, as necessary fur delivery of Recycled Water to each commercial and

industrial lot ("Off-site Recycled Water In£rastructure"). Landowner or HOA is responsible for

the purchase of Recycled Water meters and any distribution system and related infrastructure on

the commercial or industrial lot connecting each meter to the 0fltl-site Recycled Water

Infrastructure at the lot line. Once a meter is installed, Coordinator shall guarantee that HUC

will be responsible for having adequate quantities of water available in a pressurized line to the

meter and the end user shall be charged for the use of such water flowing through the meter at

the Recycled Water (Effluent Sales) tariff rate even if part or all of such water is not Recycled

Water.

(8) For Recycled Water Stage 3, Coordinator shall guarantee that HUC will

construct, design, operate, finance and pay for any and all necessary facilities for the storage and

treatment of Recycled Water and a pressurized Recycled Water transmission and delivery system

on the Land or off the .Land as necessary for delivery of Recycled Water to the boundary of each

residential subdivisionwithin the Land. The developer of each residentialsubdivision within the

Land shall construct pressurized delivery lines within the subdivision to the lot line of each

residential lot and a lateral to the place on the lot where a Recycled Water meter could be located

sa 148-G04»8J'LI3OAL1368U'794.12
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(with such lines ad laterals being the "On-site Subdivision Recycled Water Improvements").

The cost of the On-site Subdivision Recycled Water Improvements shall be paid by Coordinator

or Coordinator shall guarantee that HUC wi}1 pay for such improvements for each subdivision in

Villages 1, 2 and 3 in the Land as shown 011 the attached Exhibit L, and the cost of the On-site

Subdivision Recycled Water Improvements with respect to each subdivision in the other Villages

in the Land shall be paid by the developer thereof but only to the extent such cost does not

exceed $1,000per lot, with any cost in excess of said $1,000 per lot to be paid by Coordinator or

Coordinator shall guarantee that HUC will pay for such improvements. No lot owner (or other

person) shall be required to purchase a Recycled Water meter or to use Recycled Water on the

lot. Once a recycled water meter is installed, Coordinator shall guarantee that HUC will have

adequate quantities of water available in a pressurized line to the meter and the end user shall be

charged for the use of such water flowing through the meter at the Recycled Water (Effluent

Sales) tariff rate even if part or all of such water is not Recycled Water, Any cost borne other

than by Coordinator and HUC shall be treated as part of the wastewater Extension Agreement,

and shall be considered as an advance in aid of construction in accordance with the terms

thereof.

(h) Subject to the availability of sufficient Recycled Water to satisfy existing

and projected demand for Recycled Water under Recycled Water Stages 1, 2 and 3, HUC may

elect to provide Recycled Water service tn any Landowner's project (including any HOA)

consistent with Recycled Water Stages 4, 5 anti 6. In such event, Coordinator shall guarantee

that HUC will enter into agreements with the Landowner (including the HOA) that governs the

provision of Recycled Water services to individual property owners, as may be necessary or

S l E48-D048/LEGALl36B0'l94.I2
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appropriate. No Landowner or HOA, however, shall be obligated to accept such service or be

required to enter into any such agreement.

(i) Notwithstanding anything in this Agreement to the contrary, Coordinator

guarantees that WUGT and HUC will provide safe and reliable water and Recycled Water

service on demand and tender of rates, in accordance with the requirements of the ACC and the

then-current tariffs of WUGT and HUC approved by the ACC. In the event sufficient quantities

of Recycled Water are not available to satisfy a particular customer's water use requirements,

and consistent with Arizona law, Coordinator will guarantee that WUGT and HUC will ensure

that water is available.

Assured Water Supply.

(H) WUGT is currently in the process of completing an application to obtain

an assured water supply designation ("Designation") from ADWR to serve WURST's service

area. To demonstrate physical and continuous availability of water for the Designation, Current

Owner agrees that WUGT may pledge the groundwater determined to be physically available

under Current Owner's Analysis of Assured Water Supply, ADWR No. 28-4009030000 dated

October 3, 2003 in the amount of 20,000 acre feet (the "Issued Analysis") and any groundwater

determined to be physically available under Current Owner's supplemental application for

Analysis for an Assured Water Supply not yet issued by ADWR (the "Supplemental Analysis"),

together with all Recycled Water generated from the use of water on the Land, on the terms and

conditions stated in this section 9. WURST's pledge of the: groundwater determined to be

available under the Issued Analysis and the Supplemental Analysis shall be effective only upon

the issuance of the Designation. Current Owner acknowledges that WUGT may enroll in the
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Central Arizona Groundwater Replenishment District ("CAGRD") as a member service area in

order to obtain the Designation.

(b) Coordinator acknowledges that Current Owner and/or Landowner intends

to sock one or more certificates of assured water supply ("Certificates") concurrent with or prior

to WURST's Designation application. Coordinator and WUGT specifically acknowledge and

agree that Current Owner ardor any Landowner may (i) pursue Certificates and (ii) rely on the

Issued Analysis and Supplemental Analysis as support for the Certificate application(s), until

such time as WUGT has obtained a Designation, Current Owner and any Landowner agree that

they shall not Etc such application for a Certificate until August 1, 2008 and shall not accept

issuance of a Certificate prior to March 31, 2009. During this period, Current Owner shall

pursue Final issuance of the Supplemental Analysis and shall endeavor to obtain the maximum

determination of physically available water under the Supplemental Analysis reasonably

available under the constraints of the Lower Hassayampa Sub-Basin Hydrologic Study and

ADWR's acceptance thereof. Current Owner may, at Current Owner's discretion, appeal any

tonal decision issued by ADWR regarding the Supplemental Analysis, but shall have no

obligation to do so.

(G) Upon notification from ADWR to WUGT and Current Owner that ADWR

is prepared to issue an acceptable order of designation to WUGT, all Landowner applicants shall

execute and deliver to WUGT, on forms prepared by WUGT and acceptable to ADWR, written

withdrawal of aM of their pending applications for Certificates, and Current Owner shall execute

and deliver to WUGT, on forms prepared by WUGT and acceptable to ADWR, written pledge or

transfer of that amount of groundwater determined to be physically available under the Issued

Analysis or Supplemental Analysis, up to an amount equal to (i) the 10-year build-out demand of

51148-0048JLEGAL13680794. 12
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the Land as determined by Current Owner, less (ii) any Recycled Water, generated or to be

generated from the use of water at the Land, that may have been pledged by WUGT to the

Designation in the application and tentatively approved by ADWR. Each withdrawal, pledge

and transfer by Landowner or Current Owner shall be conditioned upon the issuance of the order

of designation to WUGT. Coordinator guarantees that WUGT shall coordinate with Current

Owner and/or Landowner and ADWR to implement the transition from the analyses and pending

certificate applications to the Designation. An order of designation will be considered acceptable

if' (A) all of the Land is encompassed by the order, (B) all of the land that is within the CC&N

of WUGT, following any expansion of the CC8cN pursuant to that application for expansion

pending before the ACC on this date, is encompassed by Lhe order, and (C) in the order, ADWR

determines that YVUGT has proven sufficient supplies of water are available to satisfy the

current, committed and projected water demands within the CC8:.N of WUGT for the ten-year

period following the issuance of the order. Current Owner may, at any time subsequent to the

issuance of the Designation, pledge to WUGT any additional physical supplies of water proven

to be available under the Issued Analysis or Supplemental Analysis.

(:1)(i) If the Designation is approved (WUGT becomes a "Designated

Provider"), WUGT will have a Designated Provider water portfolio from which it may

issue Notices of Intent to Serve subdivisions within its CC8cN, or upon which

subdivisions within its CC&N may rely for final plat approval, The parties acknowledge

that some water within that portfolio may be reserved to the following developments,

similar to the reservation of water under this Agreement' Hassayampa Ranch, Baltena,

Sierra Neila Ranch and Desert Whisper. The parties further acknowledge that some

additional water supplies, pledged in the future to the water portfolio, may be reserved to

53148-0048fLEGAL136B(}794.l2
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those developments that independently prove the water supplies to be physically

available, similar to the reservation of water under this Agreement. Notwithstanding

such reservation, Coordinator guarantees that GT shall provide an assured water

supply for all subdivision plats within the Land in an amount not less than (a) the volume

of groundwater determined to be physiczaily available under the Issued Analysis or

Supplemental Analysis and pledged to WUGT pursuant to this section 9, plus (b) 90% of

all wastewater generatcvd from the use of water on the Land, less (c) the estimated water

demand under any Certificates of Assured Water Supply obtained by Current Owner or

Landowner prior to WUGT becoming a Designated Provider (collectively, the "Assured

Water Supply Volume"), plus (d) any additional volume of water that may be available

for assured water supply purposes pursuant to section 9(e). Coordinator guarantees that

WUGT will periodically pledge Recycled Water, generated from the use of water at thro

Land, to the Designation.

(ii) For purposes of this Agreement, the initial quantification of the

volume of water necessary to demonstrate an assured water supply for each new

subdivision plat on the Land shall be determined by ADWR (each, an "ADWR Estimated

Demand"), and when the cumulative ADWR Estimated Demands equals the Assured

Water Supply Volume (as adjusted herein), except as provided in section 9(e), WURST's

obligation to provide an assured water supply to the Land shall terminate, The parties

acknowledge that ADWR may reduce the ADWR Estimated Demand for subdivisions at

the Land approved under the Designation and/or the estimated water demand under

Cettiiicatcs of Assured Water Supply obtained by Current Owner or Landowner prior to

WUGT becoming a Designated Provider, based on actual water usage at the Land or

5114B-0048/LEGAL13680794.12
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within the CC&N or for other reasons. Coordinator guarantees that WUGT will

periodically increase the balance of the Assured Water Supply Volume to reflect such

reductions made by ADWR in the ADWR Estimated Demand for such subdivisions.

Notwithstanding the foregoing, Current Owner and Landowner agree that, commencing

as of January 1, 20]8, the Assured Water Supply Volume shall not exceed the greater of

(a) the calculation of the Assured Water Supply Volume made under section 9(d)(i)(a)

(c), or (33) the entire estimated water demand of the Land at build out, as reasonably

determined in good faith periodically by the parties, utilizing actual water demand

irifnrrnation from development at the Land and filturc water demand calculations

accepted by ADWR and utilizing Current {hArmer's plans for development of the balance

of the Land.

(iii) Within a reasonable period of time before the Designation (or any

successor or renewed Designation) is to expire or in the event the Designation (or any

successor or renewed Designation) is revoked, Coordinator guarantees that WUGT wil l

use goos faith efforts to renew or reinstate the Designation (or any successor or renewed

Designation) (with Landowner to pledge, to the extent available, such additional volumes

of water from the Initial Analysis and the Supplemental Analysis as is consistent with the

demand assumed for the undeveloped portion of the Land for the period of the renewal or

reinstatement, less any Recycled Water, generated or to be generated from the use of

water at the Land, either that may have been previously pledged by WUGT to the

Designation and approved by ADWR or that may have been pledged by WUGT to the

Designation in the application and tentatively approved by ADWR and, in either case, the

Recycled Water has not previously been committed to subdivisions at the Land). During
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such time as a Designation does not exist, Coordinator shall guarantee that WUGT ii ]

use good faith efforts to restore to the Initial Analysis and the Supplemental Analysis the

amount of groundwater that had been pledged in securing the Designation in excess of

the difference between (a) the ADWR Estimated Demand for that portion of the Land

that has been developed, less (b) any Recycled Water, generated or to be generated 1i0m

the use of water at the Land, that may have been pledged by WUGT to the Designation

and approved by ADWR.

(e) Notwithstanding section 9(d)(i) or (ii), to the extent that WUGT has a

balance of available water within its Designated Provider water portfolio, either by acquisition of

new water supplies or by conservation or substitution of water within its Designated Provider

water portfolio or for whatever reason, and, to the extent such water is not committed to a

subdivision by the recording of a plat and is not reserved for the developments referenced 'm the

second or third sentences of section 9(d)(i), Coordinator shall cause WUGT to make same

available to its customers for assured water supply purposes, including Current Owner and any

Landowner that is ready to record a final plat for a subdivision within the CC&N, on a first

come, Erst served basis. Coordinator agrees to notify Current Owner and any Landowner of

Coordinator's intention to issue a Notice of Intent to Serve any other lanais within the CC&N

with such additional water five (5) business days before issuing such Notice of Intent, but such

notice shall not constitute any right of first refusal.

m Coordinator guarantees that WUGT wt!! reasonably cooperate in the

Certificate application process with Current Owner and/or Landowner. To demonstrate

consistency with the management goal, Current Owner or Landowner: may be required to enroll

the subdivisions as member lands within CAGRD as part sf the Certificate application process.
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fa) The applicable Landowner is responsible fc>r the payment of the following

fees due to CAGRD: (i) enrollment fees associated with a Certificate where the subdivision is

enrolled as members lands in the CAGRD, and (ii) all activation fees charged by CAGRD prior

to obtaining an approved public report firm Arizona Department of Real Estate (such activation

fees being due whether the subdivision is enrolled as member lands in the CAGRD or is within

the member service area of WUGT). Coordinator guaralllees that WUGT shall be responsible

for any enrollment fee required for WUGT to obtain a Member Service Area Agreement from

CAGRD and any fees associated with the application for Designation, other than costs for

Current Owner's Issued Analysis, Supplemental Analysis or participation in the Hassayampa

Sub-Basin Hydrologic Study and Computer Model. In no event shall Coordinator or WUGT be

responsible for any activation fee, 01' any enrollment fee for member lands.

(h) Water rights must be provided by the applicable Landowner to provide the

quantity of water necessary to meet the needs of construction water and the following non-

residential uses (unless supplied by Recycled Water): Turf-related facilities (as defined by

ADWR in its applicable Management Plan), bodies of water (as defined by A.R.S. § 45-l3i),

and golf course uses (the "Alterative Water Rights"). Such Alternative Water Rights may

include Type 2 rights, long-term or annual storage credits and/or surface water rights and must

be available until the Land is generating sufficient Recycled Water for those purposes. Upon

request by Current Owner or Landowner, Coordinator sixall cause WUGT to withdraw and serve

water to Current Owner and/or Landowner pursuant to such Alternative Water Rights. Such

service shall be at the standard WUGT tariff rates, except for construction water, the provision of

which shall be negotiated by parties. Alternatively, Current Owner and/or Landowner, at their

option, may withdraw and use water pursuant to such Aitemative Water Rights to the fills extent

51 l4B-0048/LEGAL-I 3686794.12 23

GW(09-RATE)006412



4

allowed by law, by use of their own water production and delivery infrastructure, and at their

sole cost and expense.

10. In the event HUC, WUGT ardor Coordinator fail to satisfy ardor meet any

and/or all material CC&N conditions or other regulatory requirements for phase 1 of the

development plan on or before December 31, 2008, any land conveyed to HUC, WUGT and/or

Coordinator shall revert to the Landowner that conveyed the same or its assignee as applicable

and in accordance with the reversionary conditions described in section 4, and HUC, WUGT

and/or Coordinator (as the case may be) shall convey promptly such site or land free of any liens

or encumbrances (other than as existed at the time of conveyance to Coordinator or a related

entity) within thirty (30) days of request by Landowner, Coordinator shall execute any and all

documents necessary to effectuate such reversion. Ar any time in the fixture, if any land

conveyed pursuant to this Agreement is not needed to provide Utility Services, Coordinator,

WUGT and/or HUC will notify the Landowner that originally conveyed the land or its assignee

and, if requested, reconvey the land free. of any liens or encumbrances (other than as existed at

the time of conveyance to Coordinator, GT or HUC, as applicable).

11. Coordinator represents and warrants: (1) that Coordinator has full power to carry

out and perform the transactions and obligations as contemplated under this Agreement, (2) that

Coordinator is not a party to any bankruptcy or similar proceeding, nor to the best of

Coordinators knowledge are there any other matters pending which would adversely affect

Coordinator's, HUC's and/or WUGT's ability to perform the services set forth in this

Agreement; and (3) that Coordinator has the financial capacity and experience to oversee and

cause performance of  any and al l  obl igations as contemplated under this Agreement and

Coordinator guarantees that Coordinator's subsidiaries, HUC and WUGT, will have sufficient
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financial resources to provide the Utility Services described in this Agreement and as

contemplated hereunder.

12. Payment Obligations. The applicable Landowner shall pay Coordinator, as an

acquisition, interest and financing fee and as full and final compensation to Coordinator in

consideration for the services and performance of the covenants and agreements by Coordinator

contained in this Agreement, the sum of $5,000.00 per equivalent dwelling unit ("EDO.") for that

portion of the Land (the "Developer Payment") with respect to which Utility Services are

desired, with any portion of this sum unpaid at the time (the "Final Plat Payment Time") of the

earlier of (a) the sale of the applicable portion of the Land affected to a homebuilder after final

plat approval but before final plat recordation or (b) final plat recordation for the portion of the

Land affected (or if not platted, the commencement of vertical development of the portion of the

Land affected) to be adjusted upward based on a CPI factor based on increases in the Consumer

Price Index - United States City Average - for All Urban Consumers All Items published by the

United States Department of Labor, Bureau of Labor Statistics 1982-19842100 ("Index"), with

the Index for the month the Land is included in the CC8z,N being treated as the base index, plus

two percent (2%) ("CPI Factol*'). Adjustment for the CPI Factor shall not apply with respect to

the $500,000.00, $5,500,000 and $2,500,000 payments referred to in section i2(b) below as long

as the SWN is given no later than January 31, 2009. If the Index is discontinued or revised

during the tern of this Agreement, such other government index or computation with which it is

replaced shall be utilized, and modified as necessary, to obtain substantially the same result as

would be obtained if the Lndex had not been so discontinued or revised. For example, if the

Developer Payment was due in February 20] I and the most current available Index at the time of

payment was 187.3 and the Index for January 2009 was 182.5, the balance of the Developer
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Payment per EDU would be calculated as follows: $4,150 ($5,000 less the $50, $250 and $550

per EDU if previously paid) x 187.3/182.5 x 1.02 : $4,34-4.33. The number of EDUc for

purposes of Lhe foregoing computation shall be calculated as follows: (i) each single family

residential dwelling included in the platapproval shall constitute 1.0 EDU, (ii) eachmulti-family

residential dwelling shall constitute 0.65 EDU, and (iii) each acre of commercial or industrial

property included in the Plat approval shall constitute 4.8 EDUs (excluding property not used for

retail, office or industrial purposes such as parks, golf courses and the like). The CPI Factor is

only applicable to that particular unpaid portion of the $5,000 per EDU base fee. Further, the

partiesxlnderstand and agree that a complaint has been tiled against Coordinator with the ACC

under Docket Nos. W-01445A-06-0200, SW-20445A-06-0200, W-20446A-06-0200, w-

03567A-06-2000 and SW-03575A-06-8200 alleging that certain Infrastructure, Coordination and

Finance Agreements executed by Coordinator are invalid by Arizona law. In the event that the

ACC determines that Coordinator's Infrastructure, Coordination and Finance Agreements are

invalid or against the law, the Parties hereby agree to amend this Agreement to conform to any

such decision issued by the ACC and in doing so the parties understand and agree that such

revisions shall not materially alter the financial or other obligations of Current Owner ardor

Landowner under this Agreement. Coordinator shall assume the risk of any adverse regulatory

treatment of this Agreement by the ACC, and shall be responsible for any additional financial

obligations resulting from actions by the ACC. The Parties expressly understand and agree that

the Developer Payment obligations under this section are the only payments Coordinator,

WUGT and HUC will receive from Current Owner and/or any Landowner for Off-Site Facilities

necessary to provide Utility Service to the Land.

*
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(a) Contemporaneously with the execution of this Agreement, the Agreement

may be recorded with the Maricopa County Recorder. Coordinator specifically acknowledges

and agrees that this Agreement shall be released automatically against any and all portions of the

Land for which the Developer Payment has been made in fill] by the respective Landowner under

this Agreement. Upon satisfaction of such payment obligations, Coordinator acknowledges that

this provision shall operate as a Tull and valid release of this Agreement as recorded against such

parcels of Land without the need for any finther documentation. Upon request by Landowner,

however, Coordinator shall execute and provide a separate release agreement in a form

acceptable to Landowner.

FU) An initial fee of $500,000 is due for master plalmjllg and permitting for

the Land. This is based on $50 per EDU for the first I 0,(}00 residential EDUs of the Land and

shall be applied on a unit by unit basis against the base year $5,000 per EDU due with respect to

the first 10,000 residential EDUc of the Land. Current Owner prepaid $75,000 prior to the MAG

208 filing. Upon execution of this Agreement, Current Owner or a third party will pay the

balance due of$425,00().

(0) Upon issuance of the SWN to Coordinator, a description of which is set

forth at Exhibit C attached hereto, an additional $5,500,000 is due. This is based on $550.00 per

EDU for the first 10,000 residential EDUs of the Land and shall be applied on a unit by unit

basis against the base year $5,000 per EDU due with respect to the first 10,000 residential BDUs

of the Land. Coordinator specifically agrees that any and all regulatory, governmental or other

approvals will be obtained in sufficient time to allow for issuance of a SWN on or before

December 31, 2008. Coordinator further agrees to cause HUC and WUGT to provide actual

Utility Services to phase I, as generally depicted on Exhibit M attached hereto, of Lhe Land on or
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before March31, 2010, in accordance with the development plans for the Land. The SWN shall

be issued at Current Owner's sole discretion at any time on or after December 31, 2008.

Coordinator represents and guarantees that WUGT and HUC have and shall continue to have

sufficient financial resources to achieve substantialcompletion of die WTP and WRF, including

any and al! water, reclaimed water, and wastewater treatment plant, delivery facilities and lines

necessary for Utility Services to the Land within fifteen (15) months of the issuance of the SWN,

(d) In addition, $250 per EDU is payable for the first 10,000 single family

residential EDUc, with such payment to be made within five (5) business daysafter the first final

plat is approved for any pcrrtion of the Land and credited and offset against the balance of the

$5,000 per EDU payment due for such lots on a lot-by-[ot basis. At the Final Plat Payment Time

for the first 10,000 residential EDUc, the balance of the $5,000 per EDU (plus the adjustment

taking into account the CPI Factor) will be due for the number of single family residential EDUc

indicated on the flna\ plat for the portion of the Land. After the fu'st 10,000 single family

residential EDUs, the Developer Payment shall be made at the Final Plat Payment Time with

respect to the relevant portion of the Land designated for single family residential homes and at

the time of the commencement of vertical development Fm' multi-family dwellings and all other

relevant commercial or industrial buildings on the portion of the Land.

{e) Coordinator understands that Current Owner intends to sell the Land to

other parties who will be the ultimate builders/developers of the Land or whose successors will

be the ultimate builders developer of the Land. Coordinator understands that the balance of the

Developer Payment with respect to each lot shall not be due until the lot receives tal plat

approval.
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Number of EDUc
Cumulative

Number of EDUs
Unpaid Portion of Developer
Payment Due No Later Than

250 250 12 months after WRFSC&.O

350 600 24 months after WR.FSC&O

450 1,050 36 months after WRFSC&O

500 1,550 48 months after WRFSC&O

500 2,050 60 months after WRFSC&O

e.

cf) For commercial and industrial property excluding golf courses (exclusive

of club houses), the $5,000 per EDU plus the CPI Factor base year price at 4.8 EDUc per acre is

due upon the commencement of vertical development for each commercial or industrial building

and associated land for such bui1d° mg(s).

An example of how this would calculate for a commercial or industrial

building that includes 30 acres of land would be as follows:

$5,000 as adjusted taking into account the CPI Factor x 30 acres x

4.8  EDUs/acre  or  $720,000 i s due and payab l e  upon the

commencement of vertical development for each commercial or

industrial building and associated land for such bui1ding(s).

( 8 ) Guaranteed Minimum Payment. The guaranteed minimum payment from

the Landowner of Developer Payments per year shall be due no later than commencing twelve

(12) months from when the WRF has reached substantial completion and becomes operational

("WRFSC&O"), and remains payable armuaJly until 2,050 EDUs have received final plat

approval and the unpaid portion of the Developer Payments with respect to those 2,050 EDUc

have been paid in full to Coordinator. The guaranteed minimum payment of the unpaid portion

of Developer Payments for the first 2,050 EDUc shall be payable 'm accordance with the

following schedule:
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There shall be no guaranteed minimum payment due with respect to EDUs after the first 2,050

EDUs. If any such payment is late or delinquent, Coordinator shall be entitled to interest at the

rate of 12% per annum accruing from the date such payment was due, and outstanding payments

must be satisfied in full prior to the next phase of platting for the Land.

Coordinator acknowledges that the current Landowner intends to sell the land to other

builders and developers who will make and assume the obligations for the Developer Payment.

To the extent Coordinator receives payments firm such builders or developers for amounts

already paid to Coordinator by Current Gwner, Coordinator shall refund such amounts to Current

Owner. Finally, the guaranteed minimum payment shall be applied on a cumulative basis so

that, to the extent payments in any year exceed the minimum payment for the year, such

payments shall be credited against the guaranteed minimum payment obligation in the next year.

13. Securitv. Security for the guaranteed minimum payment described in section

12(g) above shall be provided, at the time of the issuance of the SWN to Coordinator, in the form

of (a) a letter of credit (the "Letter of CreQlj;") in foam and substance reasonably acceptable to

Coordinator in the amount of $2,075,000 and (b) a title insurable, first position (exclusive of

non-delinquent taxes) deed of trust (with said deed of trust or any substitute therefor as described

below being refereed to as the "Deed of T1us_L") in form and substance identical to Exhibit J

attached heretcm, encumbering six hundred forty (640) acres of the Land described on Exhibit K

attached hereto, provided, however, as property subject to the Deed of Trust is conveyed by

Current Owner to another Landowner, Coordinator shall cause the then current Deed of Trust to

be released of record upon the recordation in substitution therefor of a Deed of Trust in first

position (exclusive of non-delinquent taxes) encumbering the same number of acres, which

property shall be adjacent to a portion or portions of the Land no longer owned by Current
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s

Owner. The number of acres encumbered by the Deed of Trust shall be reduced (through

releases from the Deed of Trust of portions of the Land) on a pro rata basis as the guaranteed

minimum payment set forth in section l2(g) above is paid, for example, when the guaranteed

minimum payment has been made with respect to the first 820 EDUc, 256 acres shall be or have

been released from the Deed of Trust so that the Deed of Trust cucumbers only 384 acres. In

addition, the Letter of Credit shall be reduced, on a pro rata basis (at the rate of 1/500th for each

EDU with respect to which the guaranteed minimum payment per BDU is made after the

guaranteed minimum payment is made for the first 1,550 EDUS), to the extent the guaranteed

minimum payment has beenmade for more than the Erst 1,550 EDUs. For example, once the

guaranteed minimum payment is made with respect to 1,750 EDUc (L, 200 EDUc after the

guaranteed minimum payment is made with respect to the l,550th EDU), the amount of the

Letter of Credit shall be reduced by $830,000 to $1,245 ,000. The Deed of Trust shall be fully

released and the Letter of Credit shall be returned for cancellation at such time as the guaranteed

minimum payment has been made with respect to 2,050 EDUs.

14. HUC and WUGT, ft° om time to time may, at its own discretion, decide to oversize

certain water distribution mains and wastewater collection mains to service Properties or planned

developments not currently contemplated within the scope of this Land. Any and all cost of

oversizing these lines will be at the sole cost of HUC andior WUGT, including any and all

engineering or other costs incurred as a result of such oversizing.

15. No Partnelshin. Coordinator is acting as an independent contractor pursuant to

this Agreement. Nothing in this Agreement shall be interpreted or construed (3) to create an

assofciatfon, agency re lalionship, joint venture, or partnership among the parties or to impose any

partnership obligation or liability upon any party, or (ii) to prohibit or limit, subject to section 23
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below, the ability of Coordinator to enter into similar or identical agreements with other

developers, even if the activities of such developers may be deemed to be in competition with the

activities of Cu1Tcnt Owner.

16. Binding Arbitration. Any controversy, dispute or claim (a"Claim") arising out of

Ur relating in any way to this Agreement or any other agreement or instrument delivered in

connection with this Agreement, or the transactions arising hereunder or thereunder that cannot

be resolved by negotiation (other than actions for specific performance or any other equitable

remedy) or that are nest subject to the jurisdiction of the ACC for another administrative agency

shall be settled exclusively by a binding arbitration ("ArbiLrati Q1;"), conducted, except as is

otherwise provided below, by a single arbitrator (the "Arbitrator") chosen as ciescribed below.

The location of the Arbitration shall be Phoenix, Arizona. The arbitration shall he expedited and

shall be conducted in accordance with the following:

(a) Initiation of Arbitration. The Arbitration shall be initiated by citer party

filing with the American Arbitration Association ("AAA"), with a copy to the other party, of an

Arbitration Demand. Such demand shall be sent by hand-delivery or certified mail, return

receipt requested. The Arbitration Demand must contain a list of the Claims upon which

arbitration is requested, as well as a statement of the claimant's basis for bringing the Claims.

(b) Governing Procedures. The arbitration shall be conducted in accordance

with A.R.S. § I2-§501, et seq., the procedures set forth in this section ET and the Commercial

Arbitration Rules of the AAA.

(c) Appointment of Arbitrator. The arbitration shall proceed before a single

Arbitrator chosen in accordance with the then applicable provisions of the AAA's rules.
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(d) Qualifications of Arbitrator. The Arbitrator shall be a neutral and

impartial Arizona attorney, and knowledgeable in the areas of public milty service ardor real

estate dBv6lopm€nt.

(G) Compensation. Subject to section 16(g), below, each Party shall pay to

the AAA the: appropriate fees pertaining to the claim(s) asserted by the Party, and the Parties

shall split equally any and all other costs of arbitration, including the Arbitrator's fee.

(D Preliminarv Hearing. Within fifteen (15) days after the Arbitrator has

been appointed, a preliminary hearing among the Arbitrator and counsel for the Parties shall be

held for the purpose of developing a plan for the management of the arbitration, which shall then

be memorialized in an appropriate order issued by the Arbitrator. The matters which may be

addressed include the following: (i) dctiniticm of issues; (ii) scope, timing andtypes of discovery,

if any; (iii) schedule and place(s)of hearings; (iv) setting of other timetables; (v) submission of

motions and briefs; (vi) whether and to what extent discovery is 8pprepriatc; (vii) whether and

to what extent expert testimony will be required, whether the Arbitrator should engage one or

more neutral experts, and whether, if this is done, engagement of experts by the Parties can be

obviated or minimized; (viii) whether and to what extent the direct testimony of witnesses will

be received by affidavit or written witness statement; and (ix) any other matters which may

promote the efficient, expeditious, and cost»eftlective conduct of the proceeding. Any procedures

outlinedin thepreliminary hearing shall require the arbitration hearing to be conducted within 90

days of the preliminary hearing date.

(8) Final Award. The Arbitrator shall promptly (but, in no evert later than

twenty (20) days following the conclusion of the proceedings or such longer period as the Parties

mutually agree) determine the claims of the Parties and render a final award in writing. The
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Arbitrator may award the prevailing party in the proceeding all or a part of such party's

reasonable attorneys' fees and expert witness fees, taking into account the final result of

arbitration and other relevant factors under Arizona law. The Arbitrator shall not award any

punitive damages. The Arbitrator shall assess the costs of the proceedings (including, without

limitation, AAA filing fees and the fees of the Arbitrator) against the non-prevailing party. The

Arbitrator's final award shall be binding and enforceable against the Parties.

17. .Ir1s_u;a_14. Coordinator shall include Calrent Owner and each Landowner (other

Lean residential homeowners) as an "additional insured" in all forms of liability insurance

obtained or maintained by Coordinator and its subsidiaries, including WUGT and HUC, and

their contractors, applicable to the construction, operation, installation and maintenance of water,

wastewater and reclaimed water inti°astructure financed by this Agreement or placed within the

Land, WTP site, WDC sites, SWTP site, WR? sites or well sites included in this Agreement.

Coordinator shall defend, indemnify and hold harmless Current Owner, all Landowners and any

and all of Current Owner's and Landowners' affiliates, sxlbsidiaries, successors, and/or related

entities, for, from and against any and all liabilities, claims, damages, losses, costs, expenses

(including, but not limited to, attorneys' fees), injuries, causes of action, or judgments for bodily

injury Cr death or damage to property to the extent occasioned, contributed to or caused by

Coordinator, HUC and/or WUGT, and/or their agents, employees, consultants, engineers, or

contractors and which arise out of or are related to the performance of this Agreement by

Coordinator, directly and/or through HUC and/or WUGT, or their authorized agents, employees,

consultants, engineers and/or contractors except for those arising from the negligence or willful

misconduct of Current Owner, its agents, employees, consultants, engineers, 8nd/or contractors.

Coordinator's duty to indemnify and defend as set forth above shall extend to all construction,
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operation and utility delivery activities undertaken by Coordinator, WUGT and HUC, and their

contractors, subcontractors, agents, and employees in the performance of or related to this

Agreement. This Indemnity Clause extends to and includes all claims, just or unjust, based on a

tort, strict liability, contract, lien, statute, stop notice, Mic, safety regulation, ordinance or other

affiliated relief or liability, and whether the injury complained of arises from any death, personal

injury, sickness, disease 01°  property damage. (including loss of use), economic loss, patent

infringement, copyright infringement, or otherwise, even if such claim may have been causes in

part by Current Owner andlor landowner as set forth above. This indemnity clause shall apply

solely to the extent tllat such claim, demand, liability and/or expense is attributable to the actions

or inaction of Coordinator, WUGT and HUC, and/or their contractors, subcontractors,

consultants, engineers, agents and/or employees

Coordinator shall require HUC's and/or WUGT's contractors and/or subcontractors to

carry and maintain, at Coordilaator's sole cost and expense, during the duration of construction of

the water, reclaimed water and wastewater facilities plus an additional two years, no less than the

following coverage and limits of insurance:

(i) Worker's Comoeusation and Employer's Liability: (a) Worker's

Compensation coverageas required by law; and (b) Employer's Liability with limits of at

least $1 ,000,000 pfsr occurrence.

(ii) Business Automobile Liability for Bodily Injury and Prorperty

Wamage: $1 ,000,000 per occurrence, including coverage for all owned, non-owned and

hiredvehicles.

(iii) Commercial General Liability for Bodily Iniurv and Prooertv

Damage: $3,000,000 general aggregate, $1 ,000,000 per occurrence. Unless cmtherwise
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agreed by the parties, the general liability policy shall include a broad lbmi

comprehensive liability endorsement that includes coverage for liability assumed under

any oral or written contract relating to this Agreement, and also including: (a) broad

form property damage liability coverage, and (b) premises-operations coverage, and

(c) independent contractor coverage (for liability may incur as a result of the operations,

acts or omissions of Coordinator's contractors, subcontractors, suppliers, and/or their

agents or employees). The commercial general liability insurance required pursuant to

this Agreement shall (a) name Current Cwnsr, Landowner(s) ardor any other Current

Owner entities designated by Current Owner as an additional insured; (b) apply severally

tn the parties, (c) cover Current Owner, Landow11er(s) and affiliated entities aS insureds

in the same manner as if separate policies have been issued to each of them, (d) include a

waiver of any and all subrogation rights against Current Owner and affiliated entities; and

(e) be primary insurance with any other valid and collectible insurance available to the

aforesaid additional ̀ ms"ureds constituting excess insurance.

(iv) Professional Liability 8: Wrongful Acts, of not less than

$1,000,000 per occurrence from Coo1° dinator's, HUC's and WURST's Project engineer.

(V) Other Insurance. An umbrella or other policy as determined

appropriate by Coordinator in its reasonable discretion, The above coverage amounts

may be achieved through the use of one or more umbrella policies. At the time of this

Agreement, Coordinator holds an umbrella liability insurance policy of $50,000,004

Coordinator shall maintain such policy or an equivalent policy until such time as

Coordhlator and or its subsidiaries have completed their obligations hereunder.
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The policies required pursuant to this Agreement shall not he revised, canceled or reduced until a

replacement policy is in effect that provides the coverages required in this Agreement unless

mutually agreed with Current Owner. The policies required pursuant to this Agreement shall be

issued by an insurance company that is authorized to transact business in the State of Arizona

and that has a current rating of A-VII or better in Best's Insurance Report. Coordinator will

provide Current Owner with confirmation of the above insurance upon Current Owner's request

of such.

18. Default.

(H) Current Owner (or a Landowner) shall be deemed to be in material default

under this Agreement upon the expiration of thirty (30) days, ab to monetary defaults, and sixty

(60) days, as to non-monetary defaults, following receipt of written notice from Coordinator

specifying the particulars in which a default is claimed unless, prior to expiration of the

applicable grace period (thirty (30) days or sixty (60) days, as the case may be), such default has

been cured.

(b) Coordinator shall be deemed to be in material default under this

Agreement upon the expiration of sixty (60) 'days following receipt of written notice of the

failure to fulfill any of its obligations under this Agreement unless, prior to the expiration of such

sixty (60) day period, such failure has been cured.

(<=) In the event either party to this Agreement is in material default under this

Agreement, the non-defaulting party or Landowncr(s) shall be entitled to any remedy pennitted

by law or equity including, without limitation, specific performance, injunctive, or other

equitable remedies in addition to any other remedy available at law or in equity, including

damages. Lm this regard, in the event of monetary damages or any other amount due under this
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Agreement, such damages and delinquent amount shall bear interest at the rate of fifteen percent

(IN%) per annum fi'om the due date until paid.

(d) Upon Coordinator's material uncured default of any obligations under this

Agreement, this Agreement shall be hilly released at Current ()owner's option. In such event,

upon request by Current Owner, Coordinator (i) shall record a full satisfaction and release of this

Agreement and any outstanding liens with the Maricopa County Recorder, (ii) shall confirm in

writing the satisfaction and release of the Agreement, and (iii) shall within 90 days deliver to

Current Owner all plans, documents, etc. provided to Coordinator, WUGT and HUC relating to

the Land. In the event Coordinator materially defaults on any obligations under taxis Agreement,

Coordinator shall assign to Current Owner all Alternative Water Rights obtained from Current

Owner or otherwise relating to the Land. In the event of a material uncured default by

Coordinator, Current Owner and each Landowner shall have the right to pursue any and all legal

rights, damages and remedies against Coordinator for such default. In the event of an uncured

default by Coordinator, HUC and/or WUGT, all land deeded to Coordinator, WUGT or HUC

shall be conveyed to Current Owner.

19. Coordinator's Rights. Coordinator agrees that as and when portions of the Land

are sold, the obligations hereunder shall be bifurcated based on the land area sold and each

Landowner shall be solely (and not jointly) responsible only for sums owed with respect to the

Land areas that it owns and shall not have any obligation or liability for the failure of any other

Landowner with respect to the Land areas that such other Landowner owns. Coordinator also

reserves the right to pursue legal remedies against a Landowner for such defaults by the

Landowner.
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20. Non Issuance of CC&N Expansion. In the event that Coordinator, 'WUGT and

HUC are unable to obtain ad] of the necessary approvals from the ACC by June 30, 2008, or if

the ACC imposes conditions on the CC&N extensions which are not reasonably acceptable to

Current Owner ardor Landowners then Current Owner may terminate this Agreement without

recourse to either party. In the event of termination of the Agreement, Coordinator shall remove

or cause to be removed any recordation of this Agreement with the Maricopa County Recorder,

waive any lien rights it may have under this Agreement, and reconvey or cause to be reconvened

any and all Land conveyed under this Agreement and refund any and all payments made under

this Agreement to Current Owner ardor Landowner(s). If, at any time, the respective CC&Ns

of HUC or WUGT are revoked, then Current Owner can terminate this Agreement in accordance

with this section.

i i . Attomevs' Fees. if any dispute arises out of the subject matter of this Agreement,

the prevailing party in such dispute shall be entitled to recover 80m the other party its reasonable

costs, expenses and attorney's fees incurred in litigating, arbitrating, or otherwise resolving such

dispute. The particrs' 0b3igations under this section shall survive the closing under this

Agreement.

22, Applicable Law; Venue; Jurisdiction. This Agreement shall be governed by and

consoled in accordance with the laws of the State of Arizona, notwithstanding any Arizona or

other conflict-of-law provisions to the contrary. The Parties consent to jurisdiction for purposes

of this Agreement in the State of Arizona, and agree that Maricopa County, Arizona, shall be

proper venue for any action brought with respect to this Agreement.

23. Llterpretation. The language in all parts of this Agreement shall 'm all cases, be

construed as a whole according to its fair meaning and not strictly for nor against any party. The
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section headings in this Agreement are for convenience only and are not to be construed as a part

hereof. The parties agree that each pa11;y has rev iewed this Agreement and has had the

opportunity to have counsel review the same and that any rule of construction to the effect that

ambiguities are to be resolved against the drafting party shall not apply in the interpretation of

this Agreement or any amendments or any exhibits thereto. Except where specifically provided

to the contrary, when used in this Agreement, the term "including" shall mean without limitation

by reason of enumeration. A11 pronouns and any variations thereof shall be deemed to refer to

masculine, feminine or neuter, singular or plural, as the identity of the person(s) entity(ies)or

may require,

24. Counterparts. This Agreement shall be effective upon execution by all parties

hereto and may be executed in any number of counterparts with the same effect as if all of the

parties had signed the same document. A11 counterparts shall be construed together and shall

constitute one Agreement.

25. Entire Agreement. This Agreement constitutes the entire integrated Agreement

among the part ies pertaining to the subject matter hereof ;  and supersedes al l  prior and

contemporaneous agreements, representations, and undertakings of the parties with respect to

such subject matter. This Agreement may not be amended except by a written instrument

executed by all parties hereto.

26. Most Favored Nation. Coordinator agrees that if Coordinator enters into an

InflrastrL1cture Coordination and Finance Agreement or other similar agreement relating to any

land within 20 miles of the Land, Coordinator will not provide pricing, terms, or conditions more

favorable to that land than as provided under this Agreement, unless Coordinator amends this

Agreement with the written consent of Cup°ent Owner to include such pricing, terms, or
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conditions so that this Agreement is at least as favorable to Current Owner as the pricing, terns,

and conditions offered to the other land.

27. Additional Instruments. The parties hereto agree to execute, acknowledge, and

deliver to each other such other documents and installments as may be reasonably necessary or

appropriate to evidence or to carry out the terns of this Assignment.

28. Severability, Every provision of this Agreement is intended to be severable. If

any term or provision hereof is illegal or invalid for any reason whatsoever, such illegality or

invalidity shall not affect the validity or legality of the remainder of this Agreement.

29. Incorporation by Reference. Every exhibit attached to this Agreement and

referred to herein is hereby incorporated in this Agreement by reference.

30. Notices. Any notice, demand or communication required or permitted to be given

by any provision of this Agreement shall be in writing and shall be delivered personally to the

party to whom the same is directed or sent by registered or certified mail, return receipt

requested, addressed to die addresses set forth on the signature page hereto. Any such notice

shall be deemed to he delivered, given and received for all purposes as of the date so delivered if

delivered personally, or three business days after the time when the same was deposited in a

regularly maintained receptacle for the deposit of United States mail, if sent by registered or

certified mail, postage and charges prepaid, or if given by any other method, upon actual receipt,

provided that notwithstanding the foregoing, notion of any change Of' address shall be effective

only upon actual receipt of such notice.

31. Binding Effect: Partial Releases. This Agreement shall be binding upon and inure

to the benefit of the: successors and assigns of the respective parties. This Agreement constitutes

a covenant running with the Land, axld shal l  be binding upon the Land for the benef i t  of
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Coordinator, and its successors and assigns. Any person acquiring any portion of the Land, upon

acquisition thereof, shall be a Landowner and shall be deemed subject to (and in agreement with

the terms of)  th is  Agreement with respect only to that por t ion of the Land acquired without the

necessity for  the execution of any separate instrument. As Developer Payments are made under

th i s  Ag r eemen t  as  no ted  abov e  fo r  po r t ions  o f  the  Land ,  Coo r d ina to r  s ha l l  tak e  a l l  ac t ion

appropr iate to cause this Agreement to be released for  that por tion of the Land upon request by

Current Owner or  the applicable Landowner.

32. intended Third Party Beneficiaries. The Landowners are intended third party

benefic iar ies of this Agreement.

33. Cun'ent Owner. Current Owner consists of those persons set forth on Schedule 1

attached hereto notwitllstand'mg the transfer of ownership of all or any portion of the Land or any

in te res t  there in .  A  person cons t i tu t ing  a l l  o r  par t  a t  Cur ren t  Owner  may  t rans fe r  i ts  Cur ren t

Owner  interest only by recording a document executed and acknowledged by (a)  the indiv idual

or entity that desires to transfer its Current Owner interest, and (b) the individual or entity that is

the transferee of that intern Br setting forth the transfer of such interest.

[Signatures are on the following page,]
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IN WITNESS WHEREOF, the parties have entered into this Agreement as of the date

first abrade written,

COORDINATOR:
Global Water Resources, LLC,
a Delaware Limited Liability Company

By:
Cindy M. Liles, Treasurer
Global Water Resources, LLC
21410 N. 19"1 Avenue
Suite 201
Phoenix, Arizona 85027

eL I»'1.»>~/

CURRENTOWNER:

BELMONT LKY 20K LIMITED
PARTNERSHIP L.L.L.P., an Arizona
limited liability limited partnership

By LAY REAL ESTATE BELMONT, L.L.C.,
an Arizona limited liability company,
general partner

By
Lan'y K. Yount, Manager

Percentage Interest: 48.42520853772
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XN WITNESS WHEREOF, the parties have entered into this Agreer¢nt as of the date

first above written.

COORDINATOR:
Global Water Resources, LLC,
a Delaware Limited Liability Company

By: _
Cindy M. Liles, Treasurer
Global Water Resources, LLC
21410 n. 19"* Avenue
Suite 201
Phoenix, Arizona 85027

CURRENT OWNER:

BELMONT LKY 20K LIMITED
PARTNERSHIP L.L.L.P., an Arizona
limited liabilfly limited partnership

By LKY REAL ESTATE BELMONT, LLC.,
an Arizona limited liability company,
gcncr

By

2

Land K. Yount, Manager

Percentage Interest: 48.42520853'742
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BOA SORTE LIMITED PARTNERSHIP,
an Arizona limited partnership

By BOA SORTELLC, an Arizona limited
liability company, general partner

By A

Its l'4w4¢.»811'

Percentage Interest: 8 .07085239062

VIEL GLUCK LIMITED PARTNERSHIP,
an Arizona limited partnership

By VIEL GLUCK LLC, an Arizona limited
liability company, generalpartner

By _

Its

Percentage Interest: 887085239062

BEN FATTO LIMITED PARTNERSHIP,
an Arizona limited partnership

By BEN FATTO LLC, an Arizona limited
liability company, genera! partner

By

Its

Percentage Interest: 8.070'85240085
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BOA SORTE LIMITED PARTNERSHIP,
an Arizona limited partnership

By BOA SORTE LLC, an Arizona limited
liability company, general partner

By

Its

Percentage Interest: 8.07085239062

VIEL GLUCK LIMITED PARTNERSHIP,
an Arizona limited partnership

By VIEL GLUCK LLC, an Arizona limited
liability company, general partner

By f
a

Its

Percentage Interest: 887085239062

BEN FATTO LIMITED PARTNERSHIP,
an Arizona limited partnership

By BEN FATTO LLC, an Arizona limited
liability company, general partner

7
N .

4By

Its M

Percentage Interest: 807085240085

51 148-004Ba'LEGAL1368c>794. ]2 44
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Percentage Interest: 7.5876856225 I

STATE OF ARIZONA

SMT INVESTORSLIMITED
PARTNERSHIP,
an A1ig.<a¥1Jt%l2anne1.sl£

M n

I

{ .

By

Its

| | I

We/ /.

¢"\1»l>¢~ C a f p a f o - * '  I  5 * ' \
M  " P a - r - I  n - 4 - 4 "

I r 9*
?

County of Maricopa l

RO NAL D L .  W IL SO N
_ Notary Public - Al"lzOna

r Mar ico p a  Co u n ty
/My  C o m m is s io n  Ex p i r e s !

s e r v s u a e n  9 .  z o o s
I II I l l ll l l

The foregoing document was
Ng ce-'Jv~\9-¢f̀ a 2091, by Nfc\-~¢.c\ T C4-= lg: . ..» in Pre e8$v*T of m24 "°""ap""°

-° '4'P"j Ifl_,'_'_;:Ls1v1T INVESTORS LIMITED PARTNERSHIP, an A ura limited partnership,
n o u , ,l-I-4.: ¢

acknowledged b e f i t me this _.je ».f,¢ day of
. \l¢r.» g_

%4 4< w .

My Comm sol
rt'

xPir651. 2 " Et!7

//' A-9

5 I148-0048/LEGAL!368079411
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SMT INVESTORS LIMITED PARTNERSHIP,
an Arizona limited partnership

By

Its

Percentage Interest: 7758768562251

CARDON FAMILY, L.L.C.,
an Arizona limited liability company

By

Its

Percentage Interest: 403544269964

FAR MAREL, L.L.C.,
an Arizona limited liability company

By

Its

Percentage Interest 4.03544148902

MT. OLYMPUS INVESTMENTS, LLC.,
an Arizona limited liability company

By

Its

Percentage Interest: 4.0354-4148901

Si148-0048/LEGAL136B0ll94, IN 45
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SMT INVESTORS LIMITED PARTNERSHIP,
an Arizona limited partnership

By

Its

Percentage Interest' 7.5876856225 I

CARDON FAMILY, L.L_C.,
an Arizona limited liability company

By

Its

Percentage Interest: 403544269964

FAR MAREL, LLC.,
an A18 zone limited liability company

By
'wu_» -

Percentage Interest 483544148902

Its

MT. OLYMPUS INVESTMENTS, L.L_C.,
an Arizona limited liability company

By

Its M14/will-f843L

Percentage Interest: 4.03544148901

5!148~0048/LEGALl3680794.I2 45
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GOODWINCONSULTANTS, LLC.,
an Arizona limited liability company

.  j /

Its /""* 'V

Percentage Interest: 314958292516

By _

NEAL MANAGEMENT, L.L.C.,
an Arizona limited liability company

By

Its

Percentage Interest: 2.92011839141

ANC IRREVOCABLE TRUST DATED
OCTOBER 18, 2004

By .
Michael T. Cowley, Trustee

Percentage Interest: 159852166374

51148-t14J48¢'I,EGAI.I36&Irru4.l.1 135 . 4 12 46
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GOODWIN CONSULTANTS, L.L.C.,
an Arizona limited liability company

By

Its

Percentage Interest: 3. 149582925 I6

NEAL MANAGEMENT, L.L.C.,
an Arizona limited liability company

By 7/4

Percentage Interest: 2,92011839141

Its

ANC IRREVOCABLE TRUST DATED
OCTOBER 18, 2004

BY. _ _
Michael T. Cowley, Trustee

Percentage Interest: 1.59852166374

5114,8-l]048lLEGa'\Ll368079411 46

GW(09-RATE)006440



Percentage Internet: 1.59852166374

STATE OF ARIZONA

macp\AEc. "r. cowuey, A.S*F?.o5"T"€E-'
ANC IRREVOCABLE TRUST DATED

OCTOBER 18, 2004

By

Its? ustee

Mjé haei T. Cowley

County of Manicopa

| I m n l n
RDNALD L WILSON

L notary public - Avlzona
Mnrlcnpl CDSIMY

Ymy ¢¢mrnls-:bn Expires
SEPTEMBER o, zoos

I . ml I I I III l H

The foregoing document was acknowledged before me this 2 l0 clay of
'D¢:¢¢,,v\\9.¢r- , 20 by Michael T, Cowley, as Trustee of the ANC IRREVOCAl8» Lli8
TRUST DATED OCTO ER Is, 2004, on bchalfof the trust.

Notary Public

My Commie ion Expires:

: /-2 ac "t

51 I48-0048ILEGALI3680794. t l

GW(09-RATE)006441
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STATE OF ARIZONA )
) as.

)County of Maricopa

gt J (i ,20f n

a Notary Public in and for said Sta e, personally appeared
On , before me, _ _,

Q writ M LUM 4 -» »
petsottally known to me (or proved to me on the basis of satisfactory evidence) to be the persons
whose names are stlbscribed to the within instrument and acknowledged to me that they executed
the same in their authorized capacities, and that by their signatures on the instrument, the
persons, or the entity upon behalf of which the persons acted, executed the instrument.

J LLL JoI

WITNESS my hand and official seal.

UM 1 /m .-
bloc in and for said States

ii/\r>

/ 1
lesion Expires:

Notify
lM . I | l | I l

J¢nns¢Lcmehmd
puuana-

II

STATE OF ARIZONA )
) ss.

)

n o

Amman
llg1¢0plC¢l.ll\l)'

ac¢m»mE:nw
A,n|1t.20¢O

II | al

County of Maricopa

The foregoing document was acknowledged before me this _
, 20 , by Larry K. Yount, as Manager of LKY REAL ESTATE BELMONT,

LLC., an Arizona limited liability company, the general partner of BELMONT LKY 20K
LIMITED PARTNERSHIP L.L.L.P., an Arizona limited liability limited paltncrship, on behalf
of the partnership.

day of

Notary Public

My Commission Expires:

STATE OF ARIZONA

County of Ivialicopa

The foregoing
, 20

d o c u m e n t

I by .

was acknowledged before me this

_a BS

day of
of

51 |43-004afLEoALz3680794,|2
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STATE OF AR'£ZONA

County of Maricopa

On , before me, ,
a Notary Public in and for said state, personally appeared ,
personally known to me (or proved to me on the basis of satisflactol'y evidence) to be the persons
whose names are subscribed to the within instrument and acknowledged to me that they executed
the same in their authorized capacities, and that by their signatures on the instilment, the
persons, or the entity upon behalf of which the persons acted, executed the instrument.

WITNESS my handand official seal.

Notary Public in and for said State
My Commission Expires:

STATE OF ARIZONA

County of Maricopa

)
) ss.

)

The foregoing document was acknowledged before me this / 9 '  d a y  o f
t \ 4 * e : » ~ w , 20 ,by Larry K. Yount, as Manager of LKY REAL ESTATE BELMONT,
L.L.C., an Arizona limited liability company, the general partner of BELMONT LKY 20K
LIMITED PARTNERSHIP L.L.L.P., an Arizona limited liability limited partnership, 011 behalf
of the peitnership.

rotary Public

1v1Jr uuuluuoazuax uAy1 LDn.

STATE OF ARIZONA J
) as.

)County of Maricopa

@4.c<°.vn1»~,4\4 2 0 0 3 ,  b y  \ m = l 4 l w a \ » C M A W ,
The foregoing document was acknowledged before me this l ¢ i **\day

' C a m-¢4y~e. .v~as

of
of

51148-0048lLEGALI3680794.12
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STATE OF ARIZONA

County of Maricopa

On , before me, 1
a Notary Public in and for said state, personally appeared ,
personally known to me (or proved to me on the basis of satisfactory evidence) to be the persons
whose names are subscribed to the within instrument and acknowledged to me that they executed
the same in their authorized capacities, and that by their signatures on the instrument, the
persons, or the entity upon behalf of which the persons acted, executed the instrument.

WITNESS my hand and oiiiciai seal.

Notary Public in and for said State
My Commission Expires:

STATE OF ARIZONA

County of Maricopa

The foregoing deedment was acknowledged before me this day of
_ _ _ , 20 , by Larry K. Yount, as Manager of LAY REAL ESTATE BELMONT,
L.L.C., an Arizona limited liability company, the general partner of BELMONT LAY 20K
LIMITED PARTNERSHIP L.L.L.P., an Arizona limited liability limited partnership, on behalf
of the partnership.

Notary Public

My Oommission Expires:

STATE OF ARIZONA

County of Maricopa

The foregoing document was acknowledged before me this H * * \day  o f
D4c<.vv\ .W { 2051, by » r\11 l4 'v» a& 4 CavMw,as ry\a:v*~4¢=6¢.v' of

51 £48-0848/LEGAL]3680794.12

GW(09-RATE)006444
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*'oFFlc:IALs.EAL'
Ki l l L. White

mar; ubllc-Anwra
lA¢llc=upuGoun

r:»n»¢»ssi»»e s 3g1.u.=

E

BOA SORTE LLC, an Arizona limited liability company, the general partner of BOA SORTE
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

Notary Pu ic

M Co1mn°  sir Ex ' :
y q'f »J¢3f3

STATE OF ARIZONA )
) ss.

)County of Maricopa

The foregoing document was acknowledged before me this day of
__ _ _, ._ _ __, as of
VIEL GLUCK LLC, an Arizona limited liability company, the general partner of VIEL GLUCK
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

20 , by

Notary Public

My Commission Expires:

STATE OF ARIZONA

County ofMal'icopa

The foregoing document was acknowledged before me this
, 20___, by

BEN FATTO
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

day of
, as of

LLC, an Arizona limited liability company, the general partner of BEN FATTO

Notary Public

My Commission Expires:

51148-GU48fLEGALI3680'/l94.l2

Gw(09-RATE)00e445
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NOTARY PUBLlC
STATE OF ABIZ0nA

Maricopa Gouty

T E R R I  N E W M A N
My ConunlaaionExpires July 18,2011

(n- 1
t .we r.42 .

2 .1
1: vs 1
*a "'» '
. ¢~1

NOTARY PUBUC
STATE OF ARIZONA

Maricopa County

T E R R I  N E W M A N
MY Cnmmfuaian ExpireeJuly IB, 2911

4

BCA SORTE LLC, an Arizona limited liability company, the general partner of BOA SORTE
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

Notary Pu'blic

My Commission Expires:

STATE OF AR}ZONA )
) as.

)County of Maricopa

The foregoing document was acknowledged before me this V+ day of
k')€C'Y-MbW»- , 2004 . bY .-3?=&A1l" lbbusiotal _, as wt.»4A¥l*»-854 of

VIEL GLUCK LLC, an Arizona limited liability company, the general partner of VIEL GLUCK
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

W 'W\J""'\*\  r .  ' i ' 9* c

Notary Public

My Commission Expires :
b < > \ 8 .  mm

i

STATE OF ARIZONA

County of Maricopa

The foregoing document was acknowledged before me this J day of
ipidemlb-'E J 20.224, by B804 ¢~ l~l1A47" . as ¢~4»4»u4f>ae of

BBN FATTO LLC, an Arizona limited liability company, the general partner of BEN FATTO
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

3-2-; \\» - v.
Notary Public

\reV\,'\ *B+

My Commission Expires:
:SQ\A \%\';<>\\

l!

5Il48-0048/LEGALIZGSIJ794. 12
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STATE OF ARIZONA )
) ss.

)County of lViauricopa

foregoing document acknowledged me
s 20_ ,  by ... v

SMT INVESTORS LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the
partnership.

The was before
, its

this day of
of

Notary Public

My Commission Expires :

STATE OF ARIZONA

County of Maricopa

acknowledged
_Dm-,¢ ,~v\»»( 2093 , by Wt  l 4 3 n wL  2 .  ( ` a ~ f¢ 2 l vm

of
of

The foregoing document was before me this I  * day
_ , _ as ~¢.r"'

CARDON FAMILY, L.L.C., an Arizona limited liability company, on beha]fofE1e company.

E'
\

EF¢clAI8éAt

NuluyPuhl4Arlzuna

Coup taw

My Commie Io Expires:
9 j., 2910

Notary Pub 'c
I<476,821

STATE OF ARIZONA )
) as.

)County of Maricopa

The foregoing document was acknowledged before me this
_ , 20 by , as

FAR MAREL, L.L.C., an Arizona limited liability company, on behalf of the company.

day of
of

Notary Public

My Commission Expires:

51I48-0048/LEGALl3680794.12
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NOTAFW PUBLIC
STATE OF ARIZONA

Maricopa County

T E R R I  N E W M A N
My GommlsskmnExpires July1a, 20t T

STATE OF ARIZONA

County of Maiicopa

The foregoing document was acknowledged before me this day of
, 20_-*__, . , its _ of

SMT INVESTORS LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the
partnership.

by

Notary Public

My Commission Expires:

STATE OF ARIZONA

County of Maricopa

The foregoing document was acknowledged before me th is _ day of
, 20 , by , as of

CARDON FAMILY, L.L.C., an Arizona limited liability company, on behalf of the company.

Notary Public

My Commission Expires:

STATE OF ARIZONA

County of Maricopa

I?
mm#-6%

day of
o f

The foregoing document was acknowledged before me this
1>z;;ew¢se4e- a 2093 by 8'££=r-'I' mas ..

FAR MAREL, L.L.C., an Arizona limited liability company, on behalf of the company.

Notary Public

6awn~év~1

y Commission Expires:
'QL \ ,€§$3~\ I

51 14s-no4s/LE<u\LI3r>so794.12
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NOYARY PUBLIC
STATE oF AmzonA

Marioopa County

TERRI NEWMAN
.MY Oumnniamon ExplresJuly18, 2o11

1'`
1:

.*.¢.'*

y,_5." _
-»=_4

.. 1;-_.
\ va
"-_Q.|\

'"8

9"

4

STATE OF ARLZONA )
) as.

)County of Maricopa

The foregoing document was acknowledged before mc this day o f
of¢zu¢e,w . 203, by am c. , as of

MT. OLYMPUS INVESTMENTS, L.L.C., an Arizona limited liability company, on behalf of
the Comp8l1y.

thaw' ,wJZE

\. GO '?¢*._Q\_ \ S e a ~ l \ " \ " m
Notary Public

My Commission Expires:
w e \  \ ' 2 * , ( ; : > \ \

l

STATE OF ARIZONA )
) as.

)County oflviaricopa

The foregoing document was acknowledged before me this d a y  o f
s 11 as . o f

GOODWIN CONSULTANTS, L.L.C., an Arizona limited liability company, on behalf of the
limited liability company.

20 , by

Notary Public

My Commission Expires:

STATE OF ARIZONA

County of Maricopa

The forgoing document was acknowledged before me this day of
_ 20 . by . as of

NEAL MANAGEMENT, LLC., an Arizona limited liability company, on behalf of the
company.

Notary Public

My Cmmnission Expires:

5 I 143-0048ILEGALl3680T94. 12
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STATE OF ARIZONA )
) ss.

>County of Maricopa

The foregoing document was acknowledged before me this day of
,  20__,  by , as of

MT. OLYMPUS INVESTMENTS, L.L.C., an Arizona limited liability company, on behalf of
the company.

Notary Public

My Commission Expincs:

STATE OF ARIZONA )
)as.
)County of Maricopa

The foregoing document was

by 8 °
GOODWIN CONSULTANTS, L.L.C.,L/an
limited liability company.

/ "

'I)Q,p~2 20 a *l

774

acknowledged before this 2¢ '7 day of
. as 11P.¢¢f;,1 of

zona"1imited liability company,»6n behalf of the

me

t ' l

;, 'r
,r r"5. F

, !Notary Public

My Commission Expires: "oFf=lct
Susan

M
My cnmnaaalan -

EAU

STATE OF ARIZONA

County of Maricopa

The foregoing document was acknowledged before me this day of
, 20 . by , as of

NEAL MANAGEMENT, LLC., an Arizona limited liability company, on behalf of the
company.

Ntlrlary public

My Commission Expires:

51148_(}g48fLEGA1_,;.3(,,8l)t;941-4-1 'I680194 .1 g
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Maricopa County

SEPTEMBER

RONALD L. WILSON
"may pub nm . Arizona

My Commisslon Elgpl1'8s
9, 2009

7'

'| -i //;~.. » \

I- - I
\§

v

4 v

44 - `Q-"
43/

w

STATE OF ARIZONA

County of Malicopa

The document acknowledged this
, by

MT. OLYMPUS INVESTMENTS, LLC., an Arizona Limited liability company, on behalf of
the company .

foregoing
20

was before me
, as

day of
of

Notary Public

My Commission Expires:

STATE OF ARIZONA

County of Maricopa

foregoing document
, 2 0 _ ,  b y

GOODWIN CONSULTANTS, L.L.c,, an
limited liability company.

The was acknowledged before me this day of
, as of

Al'izcma limited liability company, on behalf of the

Notary Public

My Commission Expims:

County of Maricopa

STATE OF ARIZONA
g

1
i
>
i
>
J

The foregoing document was acknowledged before me this I6194. d a y  o f
,  ZU J I ,  by DHWQ M I~'<'/ _as MWAGWQ 3'm=°v~@~y~ of

NEAL MANAGEMENT, L.L.C., an Arizona limited liability company, on behalf of the
COII1P3.1'1Y.

Notary Public

My Commission Expires :
ff°7/9/Jw

51 148-0048/LEGAL]3680794. l l
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EXHIBIT A
INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

LEGAL DES*8RI?TIO11'€.OF LAND

PARCEL no. 1: []NT}8N'HQNALLY DELETED]

PARCEL no. 2:

Lots 1 through 4, inclusive; the South half of the North half and the South half of Section 3,

Township 2 North, Range 5 West of the Gila alt Salt River Base and Meridian, Mariwpa

County, Arizona.

PARCEL NO. 3:

Lots l through 4, inclusive; the South half of the North half and the SouLs half of Section 4,

Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa

County, Arizona.

PARCEL NO. 4:

Lots 1 through 4, inclusive, the South half of the North half and the South half of Section 5,

Township 2 North, Range 5 West of mc Gila and Salt River Base and Meridian, Maricopa

County, Arizona.

PARCEL NO, S:

Lots I through 7, hiclusive; the South half of the Northeast quarter, the Southeast quarter of the

Northwest quarter, the Southeast quarter and the East half of the Southwest quarter of Section 6,

Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian, Maiicopa

County, Arizona.

PARCEL NO. 6:

'Lots l through 4, inclusive, the East half of the West half and the East half of Section 7,

Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa

County, Arizona.

5]14:4-00414/LI8f;AL136B0794. 12

GW(09-RATE)006452
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PARCEL NO. 7:

All of Section 8, Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian,

Maricopa County, Arizona.

PARCEL NO. 8:

All of Section 9, Township 2 North, Range 5 West of the Gila and Salt River Base and Melidian,

Maricopa County, Arizona.

PARCEL NO. 9:

The West half of the East half and the West half of Section 30, Township 2 North, Range 5 West

of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL no. 10:

Lots 1 through 4, inclusive; the East half of the West half and the East half of Section 18,

Township 2 North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa

County, Arizona.

PARCEL NO. 11:

Lot 1, the East half of the Northwest quarter and the East half of Section 19, Township 2 North,

Range 5 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona

PARCEL no. iz-

Lot l, Lots 4 through 7, inclusive, the Southeast quarter of the Northeast quarter, the South half

of the Southwest quarter and the Southeast quarter of Section 17, Township 3 North, Range 5

West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL no. 13:

Lots 9 and 10 of Section 18, Township 3 North, Range 5 West of the Gila and Salt River Base

and Meridian, Maricopa County, Arizona.

PARCEL NO. 14:

51 l48-0(148lLEGALi36B0794, [2
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Lots 2 through 6, inclusive, the Southeast quarter of the Northwest quarter, the East half of the

Southwest quarter and the East half of Section 19, Township 3 North, Range 5 West of the Gila

and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL no, 15:

All of Section 20, Township 3 North, Range 5 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

PARCEL NO. 16:

All of Section 21, Township 3 North, Range 5 West of the Gila anti Salt River Base and

Meridian, Maricoma County, Arizona.

PARCEL NO. I'7:

Al] of Section 28, Township 3 North, Range 5 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

PARCEL NQ. 18'

A11 of Section 29, Township 3 North, Range 5 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

PARCEL NO. 19:

Lots I through 4, inclusive; the East half of the West half and the East half of Section 30,

Township 3 North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa

County, Arizona.

PARCEL no. 20:

Lots 1 through 4, inclusive; the East half of the West half and the East half of Section 31,

Township 3 North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa

County, Arizona.

PARCEL NO. 21 :

All of Section 33, Township 3 North, Range 5 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

51 l48-0048/LEGALl]6E0794.l2
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PARCEL no. 22:

The East half of Section 34, Township 3 North, Range 5 West of the Gila and Salt River Base

and Meridian, Maricopa County, Arizona.

PARCEL no. 23:

Lots 't through 4, inclusive; the South half of the North half and the South half of Section I,

Township 2 North, Range 6 West of the Gila and Salt River Base and Meridian, Maricopa

County, Arizona.

PARCEL NO. 24:

All of Section ll, Township 2 North, Range 6 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

PARCEL NO. 25:

All of Section 12, Township 2 North, Range 6 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

PARCEL NO. 26:

The North half and the Southwest quarter of Section 13, Township 2 North, Range 6 West of the

Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 27:

The East half of Section 14, Township 2 North, Range 6 West of the Gila and Salt River Base

and Meridian, Maricopa County, Arizona.

PARCEL NO. 28 :

The Northeast quarter of Section 24, Township 2 North, Range 6 West of the Gila and Salt River

Base and Meridian, Maricopa County, Arizona.

PARCEL no, 29:

Lot 3 of Section 14, Township 3 North, Range 6 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

511484048/LEGALI3680794. 12
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PARCEL NO. 30 :

The South half of the Northeast quancr and the Southeast quarter of Section 22, Township 3

North, Range 6 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 31 :

Lots 1 through 3, inclusive; the Northeast quarter of the Northeast quarter, the South half of the

North half and the South half of Section 23, Township 3 North, Range 6 West of the Gila and

Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL no. 32:

Lots 2 through 4, inclusive, the South half of the Northwest quarter and the South half of Section

24, Township 3 North, Range 6 West of the Gila and Salt River Base and Meridian, Maricopa

County, Arizona,

PARCEL NO. 33:

All of Section 25, Township 3 North, Range 6 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

PARCEL NO. 34:

The East half and the East half of the West half of Section 26, Township 3 North, Range 6 West

of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 35:

The East half of Section 27, Township 3 North, Range 6 West of the Gila and Salt River Base

and Meridian, Maricopa County, Arizona.

PARCEL NO. 36:

All of Section 34, Township 3 North, Range 6 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.

PARCEL NO. 37:

A11 of Section 35, Township 3 North, Range 6 West of the Gila and Salt River Base and

Meridian, Maricopa County, Arizona.
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PARCEL NO. 38:

The West half, the West half of the East half, the Northeast quarter of the Northeast quarter, the

South half of the North half of the Southeast quarter of the Northeast quarter and the South half

of the Southeast quarter of the Northeast quarter of Section 29, Township 2 North, Range 5

West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

EXCEPT COMMENCING at the Northeast comer of said Northeast quarter of the Northeast

quarter of Section 29;

THENCE South 00 degrees 11 minutes 16 seconds West, along the East line of said Northeast

quarter of the Northeast quarter, 129i . 13 feet to the POINT OF BEGINNING;

THENCE continuing South 00 degrees 11 minutes 16 seconds West, 26.41 feet;

THENCE North 89 degrees 25 minutes 24 seconds West, along the South [ire of said Northeast

quarter of the Northeast quarter, 808.80 feet;

THENCE North 01 degrees 25 minutes 28 seconds West, 101.26 feet;

THENCE South 84 degrees GO minutes 42 seconds East, 815.59 feet to the POINT OF

BEGINNING.

PARCEL NO. 39:

The Northeast quarter, the Southeast quarter of the Northwest quarter, the North half of the

Southeast quarter and the Southeast quarter of the Southeast quarter of Section 30, Township 2

North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 40:

The East half of the East half of Section 31, Township 2 North, Range 5 West of the Gila and

Salt River Base and Meridian, Maricopa County, Alizona.

PARCEL NO. ii :

The Southwest quarter of the Northwest quarter of Section 26, Township 3 North, Range 6 West

of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

5 I 148-00481L!30ALl3680794.l2

GW(09-RATE)006457



s

PARCEL NO. 42:

GLO Lot (fractional Southwest quarter of the Southwest quarter) and the Southeast quarter of the

Southwest quarter and the Southwest quarter of the Southeast quarter of Section 30, Township 2

North, Range 5 West of the Gila and Salt River Base and Meridian, Maricopa County, Arizona.

PARCEL NO. 43: [INTENTIONALLY DELETED]

PARCEL NO. 44: UNTENTIQNALLY DELETED]

PARCEL NO. 45: [INTENTIONALLY DELETED]
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EXHIBIT B

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

INTENTIUNALLY OMITTED

51 l4B»D048/LEGALI3680794. 12
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EXHIBIT C
INFRASTRUCTURE COORDINATIQN AND FINANCE AGREEMENT

START WORK NGTICE TRIGGER

SAMPLE START WORK NOTICE

Invoice Date:

Due Date: Net 15

Invoice to: Name

Adclress

By issuance of this Start Work Notice, the undersigned notifies and authorizes Coordinator to

commence the bidding of the construction jobs necessary to provide water, wastewater and

reclaimed water services to the development.

Amount due:

Number of lots within development

Start Work Notice fee per lot

Invoice Amount

10,000
$550
$5,500,000
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EXHIBIT D
[INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

DESCRIPTIQN OF WUGT AND HUC SERVICES
TO BE COORDINATED BY COORDINATOR

WUGT

-

4

Continue to provide information and pursue pending CC&N application in a timely
fashion with the ACC for the current expansion application to include the Land in
the CC&N water service area in an effort to have the expansion approved no later
than June 30, 2008;
Prepare a master water plan with respect to the Land on or before June 30, 2008
(this excludes in parcel master planning);

Develop sufficient water plant and water source capacity for the Land pursuant to
the Agreement;
Extend water distribution main ljxtes pursuant to the Agreement,

Provide will-serve letters to applicable governmental agencies necessary for Html
plat approvals consistent with the Assured Water Supply provisions of section 9 of
the Agreement;
Provide a schedule of commitment dates personalized for the Land,
Utilize the Assured Water Analysis obtained by Current Owner to apply for a
designation of assured water supply and pursue that application with diligence so
that WUGT's designation may be used for final plat approvals and Department of
Real Estate approvals, consistent with the Assured Water Supply provisions of
section 9 of this Agreement;
Provide Notices of Intent to Serve to the Arizona Department of Water Resources
consistent with the Assured Water Supply provisions of section 9 of this
Agreement;
Provide expedited final subdivision plat water improvement plan check and
coordination with the Arizona Department of Environmental Quality for Approvals
to Construct ardor the Maricopa County Environmental Services Department
("MCESD"),
Provide facilities line extension agreements for construction of inhastmchlre within
the Land, which is subject to reirnlmrsement (excluding Offl~Sitc Facilities);

Provide water utility service to the Land. As of the date of this Agreement, water
utility services will be provided to phase 1 development of the Land on or before
March 31, 2010, arid
WUGT shall provide and obtain any and all plans, permits, and/or approvals, and
construct, design, engineer any and all other water utility facilities, as requited or
necessary for issuance of plats, public reports, building permits, certificates of
occupancy and other similar requirements necessary for development of the Land,
except for on-site water facilities to be constructed by Landowners pursuant to line
extension agreements for improvements other than Off-Site Facilities.
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HUC

Continue to provide information and pursue pending CC&N application in a timely
fashion with the ACC for the current expansion application to include the Land in
the CC&N wastewater service area in an effort to have the expansion approved no
later than June 30, 2008 ;

Prepare a master wastewater plan with respect to the Land on or before June 30,
2008 (this excludes in parcel master planning);

Develop a master Recycled Water treatment and distribution plan including plan
for interim water supply for storage retention structures for Recycled Water Stage 1
on or before June 30, 2008,

Develop sufficient wastewater plant capacity for the Land pursuant to the
Agreement,
Extend wastewater collection system main lines per the Agreement;

Extend reclaimed water lines to the storage retention structures within the Land for
Recycled Water Stage I and install other reclaimed water infrastructure pursuant to
the Agreement;
Provide all permitting and regulatory approvals including but not limited to an
Aquifer l*rotection Pennie, Maricopa County Association of Governments (MAG)
208 Water Quality Plan, approvals to construct,NPDES, and AZPDES as necessary
in sufficient time to allow for provision of Utiljty Service to phase l at" the Land on
or before March 31, 2010;
Provide will~serve letters to applicable governmental agencies necessary for final
plat approvals;

Provide a schedule of commitment dates personalized for the Land,

Provide expedited 1`Lnal subdivision plat wastewater improvement plan check and
coordination with the MCESD for Approvals to Construct;

Provide facilities line extension agreements to Landowner for construction of
wastewater infrastructure within the Land (subject to reimbursement) other than for
Off-Site Facilities,
Provide wastewater and Recycled Water utility service to the Land. As of the date
of this Agreement, wastewater/Recycled Water utility services will be provided to
phase 1 development of the Land on or before March 3 I , 2010, and

HUC shall provide and obtain any and all plans, permits, and/or approvals, and
construct, design, engineer any and all other wastewater/Recycled Water utility
facilities, as required or necessary for issuance of plats, public reports, building
permits, certificates of occupancy and other similar requirements necessary for
development of the Land, except for on-site wastewater facilities to be constructed
by Landowners pursuant to line extension agreements for improvements other than
Off-Site Facilities.
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EXHIBIT E

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

WATER FACILITIES EXTENSION AGREEMENT

This Agreement is made this day of , 200_ by and between

WATER UTILITY OF GREATER TONOPAH an Arizona corporation ("Colnpany"), and

.a an ("Developer") .

RECITALS:

Developer desires that water utility service be extended to and for its real estate

development located in Parcel of consisting of (single family,

multi-family or commercial) lots, in Maricopa County within the general vicinity of the City of

, Arizona (the "Development"). A legal description for the Development is attached

hereto as Exhibit "A" and incorporated herein by this reference. The Development is located

within Company's Certificate of Convenience and Necessity ("CC&N").

B. Company is a public service corporation as ds8nod in Article XV, Section

2 of the Arizona Constitution which owns and operates water treatment and distribution systems

and holds a CC&N from the Commission granting Company the exclusive right to provide water

utility servie¢ within portion~ of Maricopa County, Arizona.

Developer is willing to construct and install facilit ies within the

Development necessary to extend water utility service to and within the Development which

facilities shall connect to the Company's system as generally shown on the map attached hereto

as Exhibit "B." Company is willing to provide water utility service to the Development in

accordance with relevant law, including the rules and regulations of the Commission on the

5114a-004srLEGAu36s0194.nz
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condition that Developer fully and timely perform the obligations and satisfy the conditions and

requirements set forth below.

COVENANTS AND AGREEMENTS:

NOW, THEREFORE, in consideration of the following covenants and

agreements, and other good and valuable consideration, the receipt and sufficiency of which are

hereby acknowledged, the parties hereby agree as follows :

1. Construction of Facilities. Developer agrees to construct and install

water distribution mains and pipelines, valves, booster stations, hydrants, fittings, service lines

and all other related facilities and improvements necessary to provide water utility service tn

each lot or building within the Development as more particularly described in Exhibit "C"

attached hereto and incorporated herein by this reference (referred to hereinafter as the

"Facilities"). The Facilities shall connect to the Company's system at the point shown on the

approved plans as generally depicted on the map attached hereto as Exhibit "B," and shall be

designed and constructed within the Development in a manner which allows the provision of safe

and reliable water ulflity service to each lot therein. Subject to the terms and conditions set forth

herein (including, without limitation, Company's rights of plan review and approval and

inspection of final construction), Developer shall be responsible for all construction activities

associated with the Facilities, and Developer shall be liable for and pay when due all costs,

expenses, claims and liabilities associated with the construction and installation of the Facilities .

Construction Standards and Requirements. The Facilities shall meet

and comply with Company's standards and specifications, and ail engineering plans and

specifications for the Facilities shall be approved by Company and its engincfzrs ("Company's

5 \ \48-0648/LEGALB680794. xi
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En inecr" J riot to the commencement of construction, with such 21 oval not to be8 p ppr

unreasonably withheld. Company and Company's Engineer shall review the plans and

specifications and shall provide any lequiremenfs or comments as soon as practicable.

Developer shall require that its contractor be bound by and conform to the plans and

specifications for the Facilities as finally approved by Company and Developer. The

construction and installation of the Facilities shall be in conformance with the applicable

regulations of the Arizona Department of Environmental Quality ("ADEQ"), the Commission,

and any other governmental authority having jurisdiction there over.

Right of Inspection: Corrective Action.. Company shall have the right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction as necessary to ensure conformance with plans and specifications. If at any time

before the Imai acceptance by Company of the Facilities any construction, materials or

workmanship are found to be materially defective or materially deficient in any way, or the

Facilities fail to conform to this Agreement, then Company may reject such defective or deficient

construction, materials and/or workmanship and require Developer to fully pay for all necessary

corrective construction efforts ("Coxlective Action"). Company reserves the right to withhold

approval and to forbid connection of any such defective portion of the Facilities to Compatly's

system unless and until the Facilities have been constructed in accordance with plans and

specifications and all applicable regulatory requirements. Further, Developer shall promptly

undertake any Corrective Action required to remedy such Ctefccts and deficiencies in

construction, materials and workmanship upon receipt of notice by Company. The foregoing

notwithstanding, Company shall not unreasonably withhold or delay acceptance of the Facilities.

51 tfaa-004snL18GAL|3680794.32

1 .

3.

GW(09-RATE)00B465



4

Transfer of Ownership. Upon completion and approval of the as-built

Facilities by Company and any other governmental authority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via abill of sale

in a form satisfactory to Company and Developer. Thereafter, Company shall be the sole owner

of the Facilities and be responsible for their operation, maintenance and repair. Company's

ownership and responsibility shall include all distribution mains ardor related appurtenances

within the Development up to the point of connection to the service line of each customer

receiving service. Maintenance and repair of each service line, which lines are not part of the

Facilities, shall be Developer's, the Development's or each 'Lndividual customers' responsibility.

All work performed by or on behalf of Developer shall be warranted by Developer for one year

from the date of transfer of the Facilities to Company against defects in materials and

workmanship. Developer shall also covenant, at the time of transfer, that the Facilities are free

and clear of all liens and encumbrances, and unless the time period for filing lien claims has

expired, shall provide evidence in the form of lien waivers that all claims of contractors,

subcontractors, mechanics and materialmen have been paid and satisfied.

5. Final As-Built Drawings and Accounting of Construction Costs.

Immediately following completion and approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and specifications for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and installing the Facilities, which amount shall be refundable in accordance with

paragraph 8, below. Company shall have no obligation to furnish service to the Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph,

51 I48-0048/LEGALl3680794.¥2
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Easements. Developer shall be responsible for obtaining all necessary

easements and rights-of-way for the construction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such easements and rights-of-way shall be of adequate

size, location, and configuration so as to allow Company ready access to the Facilities for

maintenance and repairs and other activities necessary to provide safe and reliable water utility

service. Such easements and rights-of-way shall be provided to Company by Developer at the

same time as Developer transfers ownership of the Facilities pursuant to paragraph 4, above. At

the time of transfer, all easements and rights-of-way shall be free of physical e11c1°oach1nents,

encumbrances or other obstacles. Company shall have no responsibility to obtain or secure on

Developer's behalf any such easements or rights-of-way.

Reimbursement for Engineering and Other Fees and Expenses.

Developer shall also reimburse Company for the costs, expenses and fees, including legal fees

and costs that are incurred by Company for preparation of this Agreement, for reviewing and

approving tile plans and specifications for the Facilities to be constructed by Developer, for

inspecting the Facilities during construction and other supervisory activities undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Administrative Costs"). For such purpose, at the time of the signing of this Agreement, the

Developer will pay an advance to the Company of Seven Thousand Five Hundred Dollars

($7,500). Developer shall provide additional advances to Company, as may be requested by

Company 'm writing from time-to-time, to reimburse Company for any additional Administrative

Costs it incurs. All amounts paid to Company pursuant to this provision shall constitute

advances 'm aid of construction and be subject to refund pursuant to paragraph 8, below.

51 i48-0048/LEGAL13680794. IN
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8. Refunds Rf Advances. Company shall refund annually to Developer an

amount equal to seven percent (7%) of the gross annual revenues received by Company from the

provision of water utility service to each bona fide customer within the Development. Such

refunds shall be paid by Company on nr before the first day of August, commencing in the fourth

calendar year following the ca}er1da1' year in which title to the Facilities is transferred to and

accepted by Company and continuing the1° eaflLer in each succeeding calendar year for a total of

twenty-two (22) years. No interest shall accrue or be payable on the amounts to be refunded

hereunder, and any unpaid balance remaining at the end of such twenty-two year period shall be

non-rehmdable. In 110 event shall the total amount of the refunds paid by Company hereunder

exceed the total amount of all advances made by Developer hereunder. For the purposes of this

provision, the total amount of Developer's advances shall be equal to Developer's actual cost of

constructing the Facilities, less the costs of any corrective action as defined in paragraph 3

above, the costs of curing any defects arising during the warranty period, as provided herein, and

the costs of any unreasonable overtime incurred in the construction of the Facilities, above, and

the amounts paid by Developer to Company for Administrative Costs pursuant to paragraph 7,

above.

Companv's Obligation to Serve. Subject to the condition that Developer

fully perform its obligations under this Agreement, Company shall provide water utility service

to all customers within the Development in accordance with Compally's tariffs and schedule of

rates and charges for service, the rules and regulations of the Commission and other regulatory

authorities and requirements. However, Company shall have no obligation to accept and operate

the Facilities in the event Developer fails to make any payment provided in this Agreement, fails

to construct and install the Facilities in accordance with Colnpany's standards and specifications
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and in accordance with the applicable rules and regulations of ADEQ, the Commission or any

other 8ovemmcntal autixnrity having jurisdiction there over, or otherwise materially fails to

comply with the terms and conditions of this Agreement. Developer acknowledges and

understands that Company will not establish service to any customer within the Development

until such time as Company has accepted the transfer of the Facilities, and all amounts that

Developer is required to pay Company hereunder have in fact been paid. The foregoing

notwithstanding, the Company shall not terminate service to any customer within the

Development to whom service has been properly established as a consequence of any subsequent

breach or nonperformance by Developer hereunder.

10. Liabllitv for Income Taxes. ka the event it is determined by the Arizona

Department of Revenue or Internal Revenue Service that all or any portion of Developer's

advances 'm aid of construction hereunder constituted taxable income to Company as of the date

of this Agreement or at the time Company actually receives such advances hereunder, Developer

will advance *Ends to Company equal to the income taxes resulting f?om Developer's advance

hereunder. Developer reserves the right to contest such determination and Company shall pursue

necessary legal remedies or appeals if requested by Developer. Subject to appeal rights, these

funds shall be paid to Company within twenty (20) days following notification to Developer that

a determination has been made that any such advances constitute taxable income, whether by

virtue of any determination or notification by a governmental authority with taxing authority,

amendment to the Internal Revenue Code, any regulation promulgated by the Intemai Revenue

Service, or similar change to any statute, rule or regulation relating to this matter, but not

including any determination by the Arizona Corporation Commission. Such nodiication shall

include documentation reasonably necessary to substantiate the Company's liability for income
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taxes resulting from the Developer's advances in aid of construction under this Agreement. In

the event that additional funds are paid by Developer under this paragraph, such funds shall also

constitute advances in aid of constnlction. In addition, Developer shall indemnify and hold

Company harmless for, from and against any tax related interest, fines and penalties assessed

against Company and other costs and expenses incurred by Company solely as a consequence of

late payment by Developer of amounts described above.

11. Notice. All noticiis and other written communications required hereunder

shall be sent to the parties as follows:

COMPANY:

Water Utility of Greater Tonopah
Attn: Cindy M. Liles, Secretary
21410 n. 19"' Avenue
Suite 201
Phoenix, Arizona 85027

DEVELOPER:

Each party shall advise the other party in writing of any change in the manner in which

notice is to be provided hereunder.

12. Governing Law. This Agreement, and all rights and obligations

hereunder, shall be subject to and governed by the rules and regulations of the Commission

relating to domestic water utilities and shall be governed by and construed in accordance with

the laws of the State of Arizona. Developer understands and aclalowledges that Company's laths

and charges, and other terms and conditions applicable to its provision of utility service, may be
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modified from time-tc>-time by order of the Commission. Company shall provide Developer

with copies of such orders that may affect Developer's rights and obligations hereunder.

13. Time is of the Essence. Time is and shall be of the essence of this

Agreement.

14. Indemnilicationz Risk of Loss. Developer shall indemnify and hold

Company harmless for, from and against any and all claims, demands and other liabilities and

expenses (including attorneys' fees and other costs of litigation) arising out of or otherwise

relating to construction of the facilities under this Agreement. Developer's duty to indenlnit

Company shall extend to all construction activities undertaken by Developer, its contractors,

subcontractors, agents, and employees hereunder. This indemnity clause shall apply only to the

extent such claim, demand, liability and/or expense is caused by Developer and/or its

contractors, subcontractors, agents and employees. This indemnity clause shall not apply to the

extent such claim, demand, liability and/or expense is caused by Company, Global Water

Resources, LLC and/or their respective agents, partners, members, directors, principals, officers,

agents, employees, representatives, parents, subsidiaries, affiliates, consultants, insurers andlor

suzettes, and/or any other third party.

15. Successors and Assigns. This Agreement may be assigned by either of

the parties provided that the assignee agrees in writing to be bound by and fizliy perform all of

the assignor's duties and obligations hereunder. This Agreement and all terms and conditions

contained herein shall be binding upon and shall inure to the benefit of the successors and

assignsof the parties .
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16. Dispute Resolution. The parties hereto agree that each will use good

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

mediation, arbitration or litigation.

17. Integration: One Agreement. This Agreement supersedes al! prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or oral.

18. Attorneys' Fees. The prevailing party in any litigation or other

proceeding concerning or related to this Agreement, or the enforcement thereof] shall be entitled

to recover its costs and reasonable attorneys' fees.

19. Authority to Perform. Company represents and warrants to Developer

that Company has the light, power and authority to enter into and fully perform this Agreement.

Developer represents and warrants to Company Thai Developer has the right, power and authority

to enter into and fully perform this Agreement.

DEVELOPER: COMPANYo

WATER UTILITY OF GREATER TONOPAH
an Arizona corporation

By
Its

By
Cindy Liles

Its: Secretary
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EXHIBIT "An

Legal Description
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EXHIBIT "B"

Point(s) of Connection
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EXHIBIT "C"

Water Facilities Budget
(Required m be completed by Developer prior to execution of agreement)

Item
8" C-900, Class 150 Water Main
8" Valve Box & Cover
Fire Hydrant, Complete
3 IN" Double Water Service
3 I 4" Single Water Service
l %' Landscape service
2" Landscape service
1" Landscape service

Subtotal
Sales Tax
Total

QTY UN IT
LF
EA
EA
EA
EA
EA
EA
EA

IJN:T $ TOTAL s

s l148-0048lLEGAL13680794. 12

GW(09-RATE)006475



1

EXHIBIT F
INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

WASTEWATER FACILITIES EXTENSION AGREEMENT

This Agreement is made this day of 9 200_ by and

between HASSAYAMPA UTILITY COMPANY, an Arizona corporation ("Company"),

,an ("Developer").

RECITALS:

A. Developer desires that wastewater utility service be extended to and for its real

estate development located in Parcel of consisting of (single

family, multi-family or commercial) lots, in Maricopa County within the general v icinity of the

City of Maricopa, Arizona (the "Development"). A legal description for the Development is

attached hereto as Exhibit "A" and incorporated herein by this reference. The Development is

located within Company's Certificate of Convenience and Necessity ("CC&N").

B. Company is a public service corporation as defined in Article xv, Section

2 of the Arizona Constitution which will own and operate a wastewater treatment plant,

collection system, reclaimed water distribution system and holds a CC8cN from the Commission

granting Company the exclusive right to provide wastewater and reclaimed water utility service

within portions of Maicopa County, Arizona.

c. Developer is willing to construct and install facilit ies within the

Development necessary to extend wastewater utility service to and within the Development

which facilities shall connect to the Comparly's system as generally shown on the map attached

hereto as Exhibit "B." Company is willing to provide wastewater and reclaimed water utility

service to the Development in accordance with relevant law, including the rules and regulations
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4.

of the Commission on the condition that Developer fully and timely perform the obligations and

satist3/ the conditions and requirements set forth below.

COVENANTS AND AGREEMENTS;

NOW, THEREFORE, in consideration of the following covenants and agreements, and

other good and valuable consideration, the receipt and sufficiency of which are hereby

acknowledged, the parties hereby agree as follows:

Construction of Facilities. Developer agrees to construct and install sewage

collection mains, manholes, pumping stations andlor such other facilities and improvements

necessary to provide sewer utility service to each lot or building within the Development as more

particularly described in Exhibit "C" attached hereto and incorporated herein by this reference

(referred to hereinalier as the "Facilities"). The Facilities shall connect to the Company's system

at the point shown on the approved plans as generally depicted on the map attached hereto as

Exhibit "B," and shall be designed and constructed within the Development in a manner which

allows the provision of safe and reliable sewer utility service to each lot therein. Subject to the

term~ and conditions set forth herein (including, without iimitatiou, Company's rights of plan

review and approval and inspection of final construction), Dcvclqmer shall be responsible for all

construction activities associated with the Facilities, and Developer shall be liable for and pay

when due all mosts, expenses, claims and liabiliiic associated with the construction and

installation of the Facilities. Company shall construct, design, operate, finance and pay for any

and all necessary facilities for treatment of recycled water and any and all recycled water

transmission and delivery pipes, mains and lines on the Land or off the Land necessary for

deiivcry of recycled water to reclaimed water retention structures. Developer shall be

responsible for reclaimed water transmission and delivery pipes, mains and lines necessary for
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distribution of Lhe recycled water from such reclaimed water retention structures to common

areas and other uses on the Land. Company shall construct, design, operate, finance and pay for

any and all other recycled water Facilities on the Land or off the Land, including such facilities

necessary for delivery of recycled water to individual residences on the Land. Company shall

construct, operate, finance and maintain any and all recycled water treatment plants) and

transmission or delivery pipes, lines ardor mains necessary for delivery of recycled water at

locations mutually agreed and approved by the parties, including connection lines to individual

end-users for recycled water.

2. Construction Standards and Requirements. The Facilities shall meet

and comply with Company's standards and specifications, and all engineering plans and

specifications for the Facilities shall be approved by Company and its engineers ("Company's

Engineer") prior to the commencement of construction, with such approval not to be

unreasonably withheld. Company and Company's Engineer shall review the plans and

specifications and shall provide any requirements or comments as soon as practicable.

Developer shall require that its contractor be bound by and conform to the plans and

specifications for the Facilities as finally approved by Company and Developer. The

construction and installation of the Facilities shall be in confl0[mance with the applicable

regulations of the Arizona Department of Enviromnental Quality ("ADEQ"), the Commission,

and any other governmental authority having jurisdiction there over.

Right Rf Inspecting: Corrective Action. Company shall have the right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction as necessary to ensure conformance with plans and specifications. If at any time

before the final acceptance by Company of the Facilities any construction, materials or
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workmanship are found to be materially defective or materially deficient in any way, or the

Facilities fail to confonn to this Agreement, then Company may reject such defective or deficient

construction, materials and/or workmanship and require Developer to fully pay for all necessary

corrective construction efforts ("Corrective Action"), Company reserves the right to withhold

approval and to forbid connection of any defective portion of the Facilities to Conlpany's system

unless and until the Facilities have been constructed in accordance with plans and specifications

and all applicable regulatory requirements. Further, Developer shall promptly undertake any

Corrective Action required to remedy such defects and deficiencies in construction, materials

and workmanship upon receipt of notice by Company. The foregoing notwithstanding,

Company shall not unreasonably withhold or delay acceptance of the Facilities.

4. Transfer of Ownership. Upon completion and approval of the as-built

Facilities by Company and any <)ther govemmentai authority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via a bill of sale

in a form satisfactory to Company and Developer. Company shall be responsible for financing,

constructing, operating and maintaining any and all pumping stations, booster stations, collection

main, distribution mains, transmission mains or other similar facilities for recycled water service,

including the point of connection for recycled water service to the individual end-user customer.

Company, in its sole discretion, may require Developer to conduct a video inspection of any of

the Facilities prior to Final approval and acceptance to ensure that no breaks or similar defects

exist. Thereafter, Company shall be the sole owner of the Facilities and be responsible for their

operation, maintenance and repair. Company's ownership and responsibility shall include all

pumping stations, manholes, collection and transmission mains and/or related appurtenances

within the Development up to the point of connection of the wastewater line of each customer
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receiving service to the collection main. Maintenance and repair of each wastewater service

line, which lines are not part of the Facilities, shall be Developer's, the Development's or each

individual customers' responsibility. All work performed by or on behalf of Developer shall be

warranted by Developer for one year from the date of transfer of the Facilities to Company

against defects in materials and workmanship. Developer shall also covenant, at the time of

transfer, that the Faciiitics are fico and clear of all liens and encumbrances, and unless the time

period for filing lien claims has expired, shall provide evidence in the form of lien waivers that

all claims of contractors, subcontractors, mechanics and materialmen have been paid and

satisfied.

Final As-Built Drawings and Accounting of Construction Costs.

Immediately following completion and approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and specifications for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

constructing and installing the Facilities, which amount shall be refundabic in accordance with

paragraph 8, below. Company shall have no obligation to furnish service to the Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph.

Eos° ements_ Developer shall be responsible for obtaining all necessary

easements and ri8hts-of-way for the construction and `msta1Iation, and subsequent operation,

maintenance Ami repair of the Facilities. Such eaasernents and rights-of-way shall be of adequate

size, location, and configuration so as to allow Company ready access to the Facilities for

maintenance and repairs and other activities necessary to provide safe and reliable sewer utility

service. Evidence of such easements and rights-of-way shall be provided to Company by

Developer at the same time as Developer transfers ownership of the Facilities pursuant to
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paragraph 4, above. At the time of transfer, all easements and rights-of-way shall be free of

physical eucroaclunents, encumbrances or other obstacles. Company shall have no responsibility

to obtain or secure on Dcveloper's behaifany such easements or rights-of-way.

Reimbursement for Engineering and Other Fees and Expenses.

Developer shall also reimburse Company for the costs, expenses and fees, including legal fees

and costs that are incurred by Company for preparation of this Agreement, for reviewing and

approving the plans land specifications for the Facilities to be constructed by Developer, for

inspecting the Facilities during construction and other supervisory activities undertaken by

Company, for obtaining any necessary approvals from governmental authorities (collectively the

"Administrative Costs"), For such purpose, at the time of the signing of this Agreement, the

Developer will pay an advance to the Company of Seven Thousand Five Hundred Dollars

($7,500). Developer shall provide additional advances to Company, as may be requested by

Company in writing from time-to-time, to reimburse Company for any additional Administrative

Costs it incurs. All amounts paid to Company pursuant to this provision shall constitute

advances in aid of construction and be subject to retime pursuant to paragraph 8, below.

Refunds of Advances. Company shall refined annually to Developer an

amount equal to two and one-half percent (2.5%) of the gross annual revenues received by

Company from the provision of sewer utility service to each bona fide customer within the

Development. Such refunds shalE be paid by Company on or before the first day of August,

commencing in the fourth calendar year following the calendar year in which title to the

Facilities is transferred to and accepted by Company and continuing thereafter in each

succeeding calendar year for a total of twenty-two (22) years. No interest shall accrue or be

payable on the amounts to be refined hereunder, and any unpaid balance remaining at the end
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of such twenty-two year period shall be non-refundable. In no event shall the total amount of the

reminds paid by Company hereunder exceed the total amount of all advances made by Developer

hereunder. For the purposes of this provision, the total amount of Developer's advances shall be

equal to Developer's actual cost of constructing the Facilities, less the costs of any corrective

action as defined in paragraph 3 above, the costs of curing any defects arising during the

warranty period, as provided herein, and the costs of any umeasormable overtime incurred in the

consiructiou of the Facilities, above, and the amounts paid by Developer to Company for

Adrninistmtive Costs pursuant to paragraph 7, above.

Company's Obligation to Serve. Subject to the condition that Developer

fully perform its obligations under this Agreement, Company shall provide sewer utility service

to all customers within the Development 'm accordance with Company's tariffs and schedule of

rates and charges for service, the rules and rcguiations of the Commission and other regulatory

authorities and requirements. However, Company shall have no obligation to accept and operate

the Facilities in the event Developer fails to make any payment provided 'm this Agreement, fails

to construct and install the Facilities in accordance with Company's standards and specifications

and in accordance with the applicable rules and regulations of ADEQ, the Commission or any

other governmental authority having jurisdiction there over, or otherwise fails to comply with the

terms and conditions of this Agreement. Developer acknowledges and understands that

Company will not establish service to any customer within the Development until such time as

Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have in fact been paid. The foregoing notwithstanding, the Company

shall not terminate service to any customer within the Development to wham service has been
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properly established as a consequence of any subsequent breach or nonperformance by

Developer hereunder.

10. Liability for Income Taxes. In the event it is determined by the Arizona

Department of Revenue or Internal Revenue Service that all or any portion of Dcvc1ope'r's

advances in aid of construction hereunder constituted taxable income to Company as of the date

of this Agreement or at the time Company actually receives such advances hereunder, Developer

will advance iimds to Company equal to the income taxes resulting lion Deve1o;Jef's advance

hereunder. Developer reserves the fight to contest such determination and Company shall pursue

necessary legal remedies or appeals if requested by Developer. Subject to appeal rights, these

iimds shall be paid to Company within twenty (28) days following notification to Developer that

a determination has been made that any such advances constitute taxable income, whether by

virtue of any determination or notificationby a governmental authority with taxing authority,

amendment to the Internal Revenue Code, any regulation promulgated by the Internal Revenue

Service, or similar change to any statute, rule or regulation relating to this matter, not including

any deiemnination by the Arizona Corporation Connnissicm. Such notification shall include

documentation reasonably necessary to substantiate the Company's liability for income taxes

resulting from the Developer's advances in aid of construction under this Agreement, In the

event that additional funds are paid by Developer under this paragraph, such funds shall also

constitute advances in aid of construction. In addition, Developer shall indemnify and hold

Company harmless for, from and against any tax related interest, fines and penalties assessed

against Company and other costs and expenses incurred by Company solely as a consequence of

late payment by Developer of amounts described above.
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11. Notice. Ail notices and other written communications required hereunder

shall be sent to the parties as follows:

COMPANY:

Hassayampa Utility Company
Aim: Cindy M.
21410 n. 19"' Avenue,
Phoenix, Arizona 85027

Liles, Secretary
Suite 201

DEVELOPER:

Each party shall advise the other party in writing of any change in the manner in which

notice is to be provided hereunder.

12. Governing Law. This Agreement, and all rights and obligations

hereunder, shall be subject to and governed by the rules and regulations of the Commission

relating to domestic sewer utilities and shall be governed by and construed in accordance with

the laws of the State of Arizona. Developer understands and acknowledges that Company's rates

and charges, and other terms and conditions applicable to its provision of utility service, may be

modified from time-to-time by order of the Commission. Company shall provide Developer

with copies of such orders that may affect Developer's rights and obligations hereunder.

Time is of the Essence. Time is and shall be of the essence of this13.

Agreement.

Indemnification: Risk of Loss. Developer shall indemnify and hold

Company harmless for, from and against any and all claims, demands and other liabilities and

expenses (including attorneys' fees and other costs of litigation) arising out of or otherwise

relating to construction of the facilities under this Agreement, Developcr's duty to indemnify

14,
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Company shall extend to all construction activities undertaken by Developer, its contractors,

subcontractors, agents, and employees hereunder. This indenmity clause shall apply solely and

exclusively to the extent that such claim. demand, liability and/or expense is caused by

Developer and/or its contractors, subcontractors, agents and/or employees.

clause shall not apply to the extent such claim, demand, liability and/or expense is caused by

Company, Global Water Resources, LLC and/or their respective agents, partners, members,

directors, principals, officers, employees, representatives, parents, subsidiaries, affiliates,

consultants, insurers and/or sureties, and/or any other third party.

15.

This indemnity

Successors and Assigns. This Agreement may be assigned by either of

the parties provided that the assignee agrees in writing to be bound by and fully perform all of

the assignor's duties and obligations hereunder. This Agreement and all terms and conditions

contained herein shall be binding upon and shall inure to the benefit of the successors and

assigns of the parties.

16. Dispute Resolution. The parties hereto agree that each will use good

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

mediation, arbitration or litigation.

Integration: One Agreement. This Agreement supersedes all prior

agreements, contracts, representations and understandings concerning its subject matter, whether

written or oral.

17.

Attorneys' Fees. The prevailing party in any litigation or other

proceeding concerning or related to this Agreement, or the enforcement thereof; shall be entitled

to recover its costs and reasonable attorneys' fees.

18.
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Company represents and warrants to Developer

that Company has the right, power and authority to enter into and fully perform this Agreement.

Developer represents and warrants to Company that Developer has the right, power and authority

to enter into and iillly perform this Agreement.

19. Authority to Perform.

DEVELOPER: COMPANY:

HASSAYAMPA UTILITY COMPANY
an Arizona corporation

By
Its

By
Cindy M. Liles

Its: Secretary

o
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EXHIBIT "A"

Legal Description
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EXHIBIT ¢¢8»

Pnint(s) of Connection
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EXHIBQT g¢C"

Wastewater Facilities Budget
(Required to be completed by Developer prior tn execution of agreement

Item
" Gs SDR 35 Sewer Main

10" SDR 35 Sewer Main
4' Manhole
Sewer Cleanout
4" Sewer Service

QTY UNIT
LF
LF
EA
EA
EA

UNIT s TOTAL s

Subtotal
Sales Tax
Total
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EXHIBIT G
INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

INTENTIONALLY OMITTED
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EXHIBIT H
INFRASTRUCTURE gooR1;1nAT1on AND FINANCE AGREEMENT

INTENTIONALLY OMJTTED
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EXHIBIT I

INFRASTRUCTURE COORDINATION AND F}NANCE AGREEMENT

WATER UTILITY OF GREATER TON OPAH
21410 N, 19"1 Avenue, Suite 20]

Phoenix, Arizona 85027

Date

Landowner Name and Address

RE: Will Serve Letter and Notice of Intent to Serve for

Dear

Water Utility of Greater Tonopah, Inc. ("WUG'1"') is a private water
company authorized by the Arizona Corporation Commission ("ACC") to furnish
water utility service within portions of Maricopa County. Insert Name of
Landowner] has requested that WUGT provide water utility service to the
Belmont Development as set forth on the legal description attached to this
letter as Exhibit A and WUGT has submitted an expansion application to the
ACC to include the development.

Based upon the inclusion of the above referenced land in the certificate
of convenience and necessity (CC&N] territory approved by the ACC, and
subject to execution of water line extension agreements by the Landowner and
other regulatory approvals including Arizona Department of Water Resources,
WUGT has agreed to proWde water utility service to the development. Further,
WUGT has agreed to finance and construct facil ities and infrastructure
necessary to genre the development and to achieve substantial completion of
those facilities and infrastructure within 15 months of the issuance of a start
work notice by Landowner, and WUGT has agreed to construct necessary
facilities to provide water utility service to phase 1 of the development on or
before March 31, 2010.
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Please feel free to contact me Lf you have any questions or require any
additional information. We look forward to serving your development,

Respectfully yoursl

Cindy M. Liles
Secretary
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HASSAYAMPA UTILITY COMPANY
21410N. £9"' Avenue,Suite 201

Phoenix, Arizona85027

Date

Landowner Name and Address

RE: Will Serve Letter and Notice of Intent to Serve for

Dear

Hassayampa Utility Company ("HUC"] is a private wastewater company
authorized by the Arizona Corporation Commission ["ACC") to furnish recycled
water and wastewater utility service within portions of Maricopa County.
[Insert Name of Landowner] has requested that HUC provide recycled water
and wastewater utility service to the Belmont Development as set forth on the
legal description attached to this letter as Exhibit A and HUC has submitted an
expansion application to the ACC to include the development.

Based upon the inclusion of the above referenced land in the certificate
of convenience and necessity [CC8zN) territory approved by the ACC, execution
of wastewater line extension agreements by Landowner' and other regulatory
approvals including the MAG 208 amendment, HUC has agreed to provide
reclaimed water and wastewater utility service to the development. Further,
HUC has agreed to finance and construct faci l i ties and infrastructure
necessary to serve the development and to achieve substantial completion of
Loose facilities and infrastructure within 15 months of the issuance of a Start
Work Notice by Landowner, and HUC has agreed to construct necessary
facilities to provide wastewater utility service and reclaimed water service to
phase 1 of the development on or before March 31, 2010.
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Please feel free to contact me if you have any questions or require any
additional information. We look forward to serving your development.

Respectfully yours ,

Cindy M. Liles
Secretary
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EXHIBIT 3_

INFRASTRUCTURE COORD1NA*rION AND FINANCE AGREEMENT

When recorded, return to'

DEED OF TRUST AND ASSIGNMENT OF RENTS

DATE:

TRUSTOR: See Schedule 1 attached hereto and incorporated herein by reference

Address: c/o 5040 East Shea Boulevard, Suite 254, Scottsdale, Arizona 85254

BENEFICIARY: GLOBAL WATER RESOURCES, LLC, a Delaware limited liability
company

Address: 21410 North lglh Avenue, Suite 201, Phoenix, Arizona 85027

TRUSTEE: FIRST AMEMCAN TITLE INSURANCE COMPANY

Address' 2425 East Camelback Road, Suite 300, Phoenix, Arizona 85016

PROPERTY 'm Maricopa County, State of Arizona, described as:

See Exhibit "A" attached hereto and incorporated herein by reference.

This Deed of Trust,made on the above date between the Truster, Trustee and Beneficiary above
named,

WITNESSETH: That Trustor irrevocably grants and conveys to Trustee in Trust, with Power
of Sale, the above described real property together with leases, rents, issues, profits, or income
thereof (all of which are hereinafter called "property income"), SUBJECT HOWEVER, to the
right, power and authority hereinaiier given to and conferred upon Beneficiary to collect and
apply such property income, AND SUBJECT TO existing taxes, assessments, liens,
encumbrances, covenants, conditions, restrictions, rights of way and easements of record.
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FOR THE PURPOSE OF SECURING:

A. Performance of each ag1eement of Truster herein contained. B. Payment cf the minimum
guaranteed payment as described in section 12 of that certain Infrastructure Coordination and
Finance Agreement (the "Agreement") dated [ _], between Truster, as Current
Owner, and Beneficiary, as Coordinator.

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES:

1. To keep said property in good condition and repair; not to remove or demolish any
building thereon; to complete or restore promptly and in good and workmanlike manner any
building which may be constructed, damaged, or destroyed thereon, and to pay when due all
claims for labor performed and materials Monished therefor; to comply with all laws affecting
said property or requiring any alterations or improvements to be made thereon, not to commit or
permit waste thereof; not to commit, suffer, or permit any act upon said property in violation of'
law, and do all other acts which from the character or use of said property may be reasonably
necessary, the specific enumerations herein not excluding the general.

2. To appear in and defend any action or proceeding purporting to affect the security hereof
or the rights or powers of Beneficiary or Trustee; and to pay all costs and expenses of
Beneficiary and Trustee, including cost of evidence of title and attorney's fees in a reasonable
sum, in any such action or proceeding in which Beneficiary or Trustee may appear or be named,
and in any suit brought by Beneficiary or Trustee to foreclose this Deed of Trust.

3. To pay before delinquent, all taxes and assessments affecting said property (which are not
Beneficiary's obligation), when due, all encumbrances, charges and liens, with interest, on said
property or any part thereof, which appear to be prior or superior hereto; all costs, fees and
expenses of the Trust, including, without limiting the generality of the foregoing, the fees of
Trustee for issuance of any Deed of Partial Release and Partial Reconveyance, or Deed of
Release and Full Reconveyance, and all lawful charges, costs and expenses in the event of
reinstatement of following default in, thisDeed of Trust or the obligations secured hereby.

Should Truster fail to make any payment or to do any act as herein provided, then Beneficiary or
Trustee, but without obligation so to do and without notice to or demand upon Trustor and
without releasing Truster from any obligation hereof, may make or do the same 'm such manner
and to such extent as either may deem necessary to protect the security hereof Beneficiary or
Trustee being authorized to enter upon said property for such purposes, appear in and defend any
action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee, pay, purchase, contest, or compromise any encumbrance, charge, or lien
which in the judgment of either appears to be prior or superior hereto, and, in exercising any
such power, pay necessary expenses, employ counsel and pay his reasonable fees.

4, To pay immediately and without demand all sums expended by Beneficiary or Trustee
pursuant to the provisions hereof, together with interest from date of expenditure at the rate of
twelve percent (12%) per annum (but in no event greater than the maximum rate alkmwed by
law). Any amounts so paid by Beneficiary or Trustee shall become a part of the debt secured by
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this Deed of Trust and a lien on said premises or immediately due and payable at eplion of
Beneficiary or Trustee.

IT IS MUTUALLY AGREED:

5. That any award of damages in connection with any condemnation or any such laking, or
for injury to the properly by reason of public use, or for damage for private trespass or injury
thereto, is assigned and shall be paid to Beneficiary as further security for all obligations secured
hereby (resewing unto the Trustor, however, the right to sue therefor and the ownership thereof
subject to this Deed of Trust), and upon receipt of such moneys Beneficiary shall hold the same
as such further security.

6. That time is of the essence of this Deed of Trust, and that by accepting payment of any
sum secured hereby after its due date, Beneficiary does not waive his right either to require
prompt payment when due of ail other sums so secured or to declare default for failure so to pay.

7. That at any time or from time to time, and without notice, upon written request of
Beneficiary and presentation of this Deed of Trust, and without liability therefor, and without
affecting the personal liability of any person for payment of the indebtedness secured hereby,
and vsdthout affecting the security hereof for the full amount secured hereby on all property
remaining subject hereto, and without the necessity dirt any sum representing the value or any
portion thereof of the property affected by the Trustee's action be credited on the indebtedness,
the Trustee may: (a) release and reconvey all or any part of said property, (b) consent to the
making and recording, or either, of any map or plat of the property or any part thereon, (c) join in
granting any easement thereon; (d) join in or consent to any extension agreement or any
agreement subordinating the lien, encumbrance, or charge hereof, (e). Furthermore, upon the
request of Trustor, when not in default hereunder, Trustee and Beneficiary shall consent to and
or join/in the: (a) tiling of applications to governmental bodies and public utilities relating in any
manner to the development of said property, (b) granting of easements to public utilities or
governmental bodies in connection with the development of said property, and if requested by
any public utility or governmental body, Trustee shall release and reconvey such possessory
rights from the effect of this Deed of Trust. and (c) the creation and recordation of (and the
dedications shown on) maps, covenants, conditions, restrictions and documents of like effect
pertaining to said property.

8. That upon written request of Beneficiary stating satisfaction of the applicable conditions
for release set forth in section 13 of the Agreement, and upon surrender of this Deed of Trust to
Trustee for cancellation and retention, and upon payment of its fees, Trustee shall release and
reconvey, without covenant or warranty, express or implied, the property then held hereunder.
The recitals in such reconveyance of any matters or facts shall be conclusive proof of the
truthiixlness thereof The Grantee in such reconveyance may be described as "the person or
persons legally entitled thereto." Notwithstanding anything herein to the contrary, upon delivery
by Truster to Trustee of a fully executed Request for Partial Release and Partial Reconveyance in
the form of Exhibit "B" attached hereto (the "Partial Reiea.se") and the satisfaction of the
applicable conditions for release set forth in section 13 of the Agreement, Trustee shall release
and reconvey, without covenant al' warranty, express or implied, the property described in such
Partial Release.

5 I i4B-0048/LEGAL!3680794.12

GW(09-RATE)006498



9. That as additional security, Trustor hereby gives to and confers upon Beneficiary the
right, power and authority, during continuance of this Trust, to collect the property income,
reserving to Truster the right, prior to any default by Trustor in payment of any indebtedness
secured hereby or in performance of any agreement hereunder, to collect and retain such
property income as it becomes due and payable. Upon any such default, Beneficiary may at any
time, without notice, either in person, by agent, or by a receiver to be appointed by a court, and
without regard to the adequacy of any security for the indebtedness hereby secured, enter upon
and take possession of said property or any part thereof; 'm his own name sue for or otherwise
collect such property income, including that past due and unpaid, and apply the same, less costs
and expenses of operation and collection, including reasonable attorney's fees, upon any
indebtedness secured hereby, and in such order as Beneficiary may determine. The entering
upon and taking possession of said property, the collection of such property income, and the
application thereof as aforesaid, shall not cure or waive any default or notice of Trustee's sale
hereunder or invalidate any act done pursuant to said notice.

10. That upon default by Truster in the payment of any indebtedness secured hereby or in
performance of any agreement hereunder, Beneficiary may declare ail sums secured hereby
immediately due and payable by delivery to Trustee of written notice thereof, setting forth the
nature thereof, and of election to cause to be sold said property under this Deed of Trust.
Beneficiary also shall deposit with Trustee this Deed of Trust and ail documents evidencing
expenditures secured hereby.

Trustee shall record and give notice of Trustee's sale in the manner required by law, and after the
lapse Rf such time as may then be required by law, Trustee shall sell, in the manner required by
law, said property at public auction at the time and place fixed by it in said notice of Trustee's
sale to the highest bidder for cash in lawful money of the United States, payable at time of sale.
Trustee may postpone or continue the sale by giving notice of postponement or continuance by
public declaration at the time and place last appointed for the sale. Trustee shall deliver to such
purchaser its Deed conveying the property so Sold, but without any covenant or warranty,
expressed or implied. Any persons, including Truster, Trustee, or Beneficiary, may purchase at
such sale.

Alter deducting all costs, fees, and expenses of Trustee and of this Trust, including cost of
evidence of title in connection with sale and reasonable attorney's fees, Trustee shall apply the
proceeds of sale to payment of: All sums then secured hereby and all other sums due under the
terms hereof, with accrued interest; and the remainder, if any, to the person or persons legally
entitled thereto, or as provided in A.R.S. § 33-812. Beneficiary may foreclose this Deed of Trust
as a realty mortgage.

If the property under this Deed of Trust is located in more than one county, regardless of whether
the property is contiguous or not, the Trustee may sell all of said property in any one of the
counties in which part of said property is located; and, unless Trustee receives contrary written
instructions from the Beneficiary or Trustor, Trustee may sell all of said property either in
parcels or in whole.

If the indebtedness secured hereby is secured by one or more otter Deeds of Trust, then upon
default of Truster in the payment of said indebtedness or performance of any other agreement
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secured hereby, the Trustee may sell the property subject to the Deed of Trust and to any other
Deeds of Trust securing said indebtedness at Trustee's sale conducted serially, In time absence of
written instructions from the Beneficiary to the contrary, the Trustee may, in its sole discretion,
designate the order in which property subject to the various Deeds of Trust is to be sold.

l l . That Beneficiary may appoint a successor Trustee in the manner prescribed by law. A
successor Trustee herein shall, without conveyance from the predecessor Trustee, succeed to all
the predecessors title, estate, rights, powers and duties. Trustee may resign by mailing or
delivering notice thereof to Beneficiary and Truster,

12. That this Deed of Trust applies to, inures to the benefit of, and binds all parties hereto,
their heirs, legatees, devisees, administrators, executors, successors and assigns. In this Deed of
Trust, whenever the context so requires, the masculine gender includes the feminine and neuter,
and the singular number includes the plural.

13. The TrL1stor/Mo11gagor hereby waives, releases and discharges any homestead exemption
claimed or declared against the property.

Beueiiciary named on this Deed of Trust shall be subrogated to the lien, notwithstanding its
release of record of any prior mortgage, Trust Deed or other encumhx-ance paid or discharged
firm the proceeds of the indebtedness secured hereby or from any advance made by the
Beneficiary. This right of subrogation shall not be affected by the creation or declaration of
homestead on the property.

14. That Trustee accepts this Trust when this Deed of Trust, duly executed and
acknowledged, is made a public record as provided by law. Trustee is not obligated to notify any
party hereto of pending sale under any other Deed of Trust or of any action or proceeding in
which Truster, Beneficiary or Trustee shall be a party unless brought by Trustee.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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The undersigned Truster requests that a copy of any notice of Trustee's sale hereunder be mailed
to him at his address set forth herein.

BELMONT LKY 20K LIMITED
PARTNERSHIP L.L.L.P., an Arizona
limited liability limited partnership

By LKY REAL ESTATE BELMONT, L.L.C.,
an Arizona iirnited liability company,
genera! partner

By
Larry K. Young

PercentageInterest: 4842520853742 Its Manager

STATE OF ARIZONA )
) ss.

)County of Maricopa

The foregoing document was acknowledged before me this day of
, 20______, by Larry K, Yount, as Manager of LAY REAL ESTATE BELMONT,

L.L.c., an Arizona limited liability company, the general partner of BELMONT LKY 20K
LIMITED PARTNERSHIP L.L.L.P., an Arizona limited liability limited partnership, on behalf
of the partnership.

Notary Public

My Commission Expires:

s l ]48-0048/L.EGALB680794.12
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BOA SORTE LIMITED PARTNERSHIP,
an Arizona limited partnership

ByBOA SORTE LLC, an Arizona limiter!
liability company, general partner

By

Percentage Interest: 807085239062 Its

STATE OF FMRIZONA )
) ss.

)County of Maricopa

The foregoing document was acknowledged before me this d a y  o f
__ , 20 , by _ , as of

BOA SORTE LLC, an Arizona limited liability company, the general partner of BOA SORTE
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

Notary Public

My Commission Expires:

51148-0048/LEGALl3680794.12
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VIEL GLUCK LIMITED PARTNERSHIP,
an Arizona limited partnership

By VIEL GLUCK LLC, an Arizona limited
liability company, general partner

By

Percentage Interest: 807085239062 Its

STATE OF ARIZONA )
)as.
)County of Maricopa

The foregoing document was acknowledged before mc this ..-. day

._.__._ ,  20 , _ . .. ., as

VIEL GLUCK LLC, an Arizona limited liability company, the general parer of VOGEL GLUCK
LIMITED PARTNERSHIP, an Axizoua iimitcd paNnership, on behalf of the partnership.

by

of
of

Notary Public

My Commission Expires:

51 !48-0048./Ll8GALI 36m794.12
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BEN FATTO LIMITED PARTNERSHIP,
an Arizona limited partnership

By BEN FATTO LLC, an Arizona limited
liability company, general partner

By

Percentage interest: 8.07085240085 Its

STATE GF ARIZONA )
) as.

)County of Maricopa

The foregoing document was acknowledged before me this day of
_ , , as ___ _ . of

BEN FATTO LLC, an Arizona limited liability company, the general partner of BEN FATTO
LIMITED PARTNERSHIP, an Arizona limited partnership, on behalf of the partnership.

20 , by

Notary Public

My Commission Expires:

51148-0048!1J8GALl3680794.12
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SMT 1nvEsToRs LIMITED
PARTNERSHIP,
an Arizona limited partnership

By

Percentage Interest: 7.58768562251 Its

STATE OF ARIZONA >
) ss.

)

foregoing
20

this of
of

County of Maricopa

The document was acknowledged before me day

) .. _ D its
SMT INVESTORS LIMITED PARTNERSHIP, an Arizona Eimited partnership, on behalf of the
partnership.

, by

Notary Public

My Commission Expires:

51 l4B-0048/LEGALl3680794.12
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CARDON FAMILY, LLC.,
an Arizona limited Habflity company

By

Percentage Interest: 43544269964 Its__

STATE OF ARIZONA )
) as.

)County of Madcopa

foregoing document before day
, 20 , by _ , as . . .

CARDON FAMILY, LLC., an Arizona limited liability company, on behalf of the company.

The was acknowledged me this of
o f

Notary Public

My Commission Expires:

51143-0043/LI8GAL13580794.12
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FAR MAREL, L.L.C.,
an Arizona limited liability company

By.

Percentage Interest 4113544148902

STATE OF ARIZONA

County of Maricopa

The

)
) as.

)

acknowledged

Its

me this dayforegoing document was before

_MH 9 1 ._ a as
FAR MAREL, LLC., an Arizona limited liability company, on behalf of the company.

20 by

Notary Public

My Commission Expires :

51 l48-!i[l=18!LEGALl3680794. 12
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MT. OLYMPUS INVESTMENTS, L.L.C.,
an Arizona limited liability company

By

Percentage Interest: 4.0354414890 l Its

STATE OF ARIZONA

County of Maricopa

The foregoing document was acknowledged before me this day of
_r - s as _  , of

MT. OLYMPUS INVESTMENTS, L.L.c., an Arizona limited liability company, on behalf of
the company.

20 . by

Notary Public

My Commission Expires:

51148~0048n.t8GAL|3f>a0794. n

1 .
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GOODWIN CONSULTANTS, L.L.C.,
an Arizona limited liability company

By

Percentage Interest: 3. 14958292516 Its

STATE OF ARIZONA

County of Maricopa

foregoing document was before
, 20 . , by __ , as

GOODWIN CONSULTANTS, LLC., an Arizona limited liability company,
limited liability company,

The acknowledged me this day of
of

on behalf of the

Notary Public

My Commission Expires:

5]148~0048l'I-EGAL13680794.i2
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NEAL MANAGEMENT, L.L.C.,
an Arizona limited liability company

Be

Percentage Interest: 2.92011839141 Its

STATE OF ARIZONA

County of Maricopa

)
) as.

)

The foregoing document was acknowledged before me this day of
, 20___.___, _ _ , as of

NEAL MANAGEMENT, L.L.C., an Arizona limited liability company, on behalf of the
company.

by

Notaqr 1'ub1ic

My Commission Expires:

Si i48-0048fLEGALl3680T94. 12
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ANC IRREVOCABLE TRUST DATED
OCTOBER 18, 2004

By
Michafsl T. Cowley

Percentage Interest: 1.59852166374 Its Trustee

STATE OF ARIZONA

County of Maricopa

)
) as.

)

foregoing document was acknowledged before me this
..._, 20 , by Michael T. Cowley, as Trustee of the ANC

TRUST DATED OCTOBER 18, 2004, on behalf of the trust.

The day of
IRREVOCABLE

Notary Public

My Commission Expires:

5II48.0048rLEGALr3680794,12
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Schedule 1

Truster: Belmont LKY 20K Limited Partnership L.L.L.P., as to an undivided
48.42520853742%interest

Boa Sorta Limited Partnership, as to an undivided 8.07085239062%
interest

Viel Gluck Limited Partnership, as to an undivided 8.0'7085239062%
interest

Ben Fatty Limited Partnership, as to an undivided 8,07085240085% interest
SMT Inv estors Lim i ted Partnership,  as to al l  undiv ided 7.5876856225i%
interest

Camden Family, L.L.C., as to an undivided 4.03544269964% interest
Far Morel, L.L.C., as to an undivided 4.03544I48902% interest
Mt. Olympus Investments, L.L.C., as to an undivided 4.03544148901%
interest

Goodwin Consultants, LLC., as to an undivided 3.14958292516% interest
Neal Management, L.L.C., as to an undivided 2.92011839141% interest
Michael T. Cowley, as Trustee of the ANC Irrevocable Trust Dated
October 18, 2004, as to an undivided 1.59852166374% interest

5 l14841048fL8GAL13680794_ 11
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Exhibit "A"

[Attach Legal Description of the 640 Acres]
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Exhibit "Br

REQUEST FOR DEED OF PARTIAL RELEASE AND PARTIAL
RECONVEYANCE

Fi.1"st American title Insurance Company, a California corporation, Trustee:

The undersigned is the legal owner of the 'indebtedness, secured by the Deed of Trust,

recorded on , 200_, at Recording No.. , in the office of the

County Recorder of Maricopa County, Arizona.

You are hereby requested, 'm accordance with the terms of said Deed of Truest, to release

and reeonvey, without covenant or warranty, express or implied, to "the person or persons

legally entitled thereto" all right, title and interest now held by you thereunder in and to that

portion of the property described in said Deed of Trust, situated in Maricopa County, Arizona, as

foilowsz

See Legal Description attached as Exhibit "A" hereto

Dated: 7 200

GLOBAL WATER RESOURCES, LLC, a
Delaware limited liability company

By

Its

51 148-D048/LEGALB680794.12

TO :
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Exhibit NA"
to

Request for Deed of Partial Release and Partial Recouveyance

[Attach Legal Description]

5 t l4B-0D48f'LEGALl36B0'J94.l2
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EXHIBIT K

INFRASTRUCTURE COORDINATION AND FINANCE AGREEMENT

The West half and the Northeast quarter of Section 13, Township 2 North, Range 6 West
of the Gila and SaltRiver Base and Meridian, Maricopa County, Arizona,

The Northeast quarter of Section 24, Township 2 North, Range 6 West of the Gila and
Salt River Base and Meridian, Maricopa County, Arizona.

51148-0048/LEGALI36B0794.l2

GW(09-RATE)006516



1"

4

EXHIBIT L

For a copy of this Exhibit contact Global Water Resources, LLC, 21416 North 19"'
Avenue, Suite 201, Phoenix, Arizona 85027 or LAY Real Estate Belmont, LLC, 5040
East Shea, Blvd., #254, Scottsdale, Arizona s5254.

GW(09-RATE)006517



EXHIBIT M

For a copy of this Exhibit contact Global Water Resources, LLC, 21410 North I 91h
Avenue, Suite 201, Phoenix, Arizona 85027 or LKY Red Estate Belmont, LLC, 5040
East Shea, Blvd., #254, Scottsdale, Arizona 85254.

r
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Schedule I

CURRENT OWNERS

Belmont LKY 20K Limited Pamxership L.L.L.P., as to an undivided 48.42520853742% interest

Boa Sorta Limited Partnership, as to an undivided 8.07085239062% interest

Vial Gluck Limited Partnership, as to an undivided 8.07085239062% interest

Ben Fatty Limited Partnership, as to an undivided 8.07085240085% interest

SMT Investors Limited Partnership, as to an undivided 7.58768562251% interest

Cordon Family, L.L.C., as to an undivided 4.03544269964% interest

Far Marci, L. L.C., as to an undivided 4.035441489{}2% interest

Mt. Olympus Investments, L.L.C., as to an unciivided 4.03544148901% interest

Goodwin Consultants, L,L.C., as to an undivided 3.14958292516% interest

Neal Management, L.L.C., as to an undivided 2.9201183914196 interest

Michael T. Cowley, as Trustee of the ANC Irrevocable Trust Dated October 18, 2004, as to an
undivided 1 .59852166374% interest

5 l 143-uu4alLI8GAL13680194. 12
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t Maricopa County
Office of the Recorder

r

Helen Purcell - Recorder

Ill South Jed Avenue

Plwcnix. Axizonil 85003-2281

Pbonc: (602) 506-3535

Fax: (602) 506-3273

January 15"', 2008

Dear Valued Customer:

As we work in an ever changing industry, we strive to make changes to our daily
business practice by working closely with you, the customers. In an effort to "go green"
our office has come up with many different ideas we feel would benefit your oNce as
well as ours.

This past year ARS 11-481c was signed which made digital recording available to any
"trusted submitter" who signs a Memorandum of Understanding. Although many of our
customers changed their way of doing business at Thai time, there are many who have
riot. '

At this point we would like your opinion on making document retrieval easier for you.
Our office is considering returning recorded documents electronically after recording and
imaging are complete. This'would mean that you would continue to bring or mail in
paper documents however, instead of waiting 4 -6 weeks for the original to be mailed
back to you, a copy would be sent to you electronically. As a courtesy to our customers
we would hold the original paper document in our office for you to pick up..If the original
documents are not picked up in the number of days allotted, they will be destroyed.

There would be numerous advantages to this, below Ihave listed a few.

D

•

Save Money Eliminates the $1.00 return postage charge per document
Quicker Tum Around - Recorded document is ere ironically sent to the
designated email address once it has been imaged - No more waiting 4 to 8
weeks
No Chance The Original will Be Lost In The Mail
Space Saver - cuts down on the amount of paper documents to be stored in your
oNce

If you are interested in receiving your recorded documents electronically, please
email me beckert@risc.marico::\a.qov. I would also like to hear your feedback,
please contact me with your questions, suggestions, comments and lot concerns.

Sincerely,

Barb Eckert
Team Leader

GW(09-RATE)006



9. 1a1z U.r~i.A Maricopa County
Office of the Recorder

/.v# Helen Purcell - Recorder

111 South 3rd Avenue

Phoenix, Aroma; 85003-2281

Phone (608) 506-3535

Fax: (602) 506-3273

DIGITAL RECORD¥NG NEWS

Great news, Arizona Revised Statute 11161, C., has beenamended and now opens up Digital Recording

to "TrustedSubmitters". This amendment goes into effect on September 19, 2007.

A Trusted Submitter is defined as; a person or entity that has entered into a Memorandum of

Understanding regarding digitized recording with the county recorder in the county in which the

digitized recording is to be submitted.

Digital Recording continues to be very popularand an efficient means to record documents. This statute

change was enacted because of the strong interest in electronic recording. Many customers have

we need the ability to record in this manner but could not do so without this statute change.

What does this mean to you? if you area current account customer and were not previously eligible to
perform digital recording, you will need to complete a Memorandum of Llndersianding and an account

update form so that we have the most current contact Information. Both of these forms can be

obtained when you log into your account and click on the account update form link. If you are not

currently an account customer, in order to participate in the digital recording program you must first
open an account with us. Please visit this web site http*//recorder.rrta ricooa.gov/digitalrecordine.asDx

and then complete the necessary forms, which are the Account Application, Commercial Purpose and
Addendum to Commercial Purpose, Memorandum of Understanding and Access to Online copies.

If you have questions regarding the account applications, please contact Barbie Eckert at

beckert@risc,r38ricopa.gov or Marie Freer at mfreer@risc-maricopa.e_gg. Once the account is

established, Barbieor Mariewill provide you with instructions on how to proceed with digital recording.

Current and new account customers that are interested in digital recording wi11 receive training and will
be able to test in the program for as little as a day or a weekly before recording "live" documents. This

program benefits the customer and the Recorder's Office and we want you to feel content and

comfortable with the program. and its features before you actually record your documents in

produdicm.

We look forward to working with you on this new adventure.

Sincerely,
Maricopa county Recorder's Office

GW(09-RATE)006521



Exhibit A-49
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FIRST AMERICAN TITLE
OFFICIAL RECORDS OF

MARICOPA COUNTY RECORDER
HELEN PURC:EL1.

20060939366 O'7/1:3/2006 04:07
ELECTRONIC RECORDING

WHBN RECORDED RETURN TO:
Global Water Resources, LLC
21410 n. 19"' Avenue
suaw 201 .
Ph0¢4Dix, Arizona 85027

47ZO'191

472D842-BB-.1-1--

Leonardil

COORDINATION, FINANCE AND
AGREEMENT (mis "Am=»u=\»=1u¢") is Emma into as ofiuly U 2006 bower Global Wm:
Resources, LLC, a Delaware limited liability connpanny ("GW R" a d "CQordinautom") and First

American Title Inslinlaunce Comnpannry, a California coapomution as Uusmee under TrustNo, 8559

("Lalndowner_') as to the paaroels described on Exhibit A wtiracimeci hcreltoAmi, when optionr ight

areexercised, as um the patch described on Exhibit A-1 attached hereto.

nwRAmuc111RE CODRDINATIGN, FINANCE AND OPTION AGREEMENT

THIS INFRASTRUCTURE OPTION

RECITALS

A. Co01*di1m!ntise44ged inthnbmnusinmofla1nnnmgoi11o1r&i1ng,aoquilingud

¢¢ns° 1ia=¢ingwm¢¢i» awmuwmuuawugs,mnm@» ¢ung¢h¢pl» visi0n° f» » » n=,w» .=¢¢w@m=an¢

reclz1imned wanusaviuestulslmdufwlmusilllrulmghCon|1din1e1Wot'sregxllmedpuhlieservice

oompomaninna1@ialmaaundprovidingsel'vimorbumeitstolsuuldownets,suchas:(i)dev¢iuping

maWauilityplnnsforiervi¢esincludingnn|mlral ps,elecshidty,cabktelevidcn,lnmnnd,

inmlanet., and teleoommwications; (ii) providing euumwdimtion of eonslrucdon smdca for warm

rwluiluned\l7a!erand*u\mBstewumem°1I eMfadliti$,md(iii)pnuvidingilnancilmgforilm

puwrislmmofinirashnmrbIneinaldvauncenfyuwth. Couuldin||w&or's mvicestobepwnnidedp1n~suam

tothi8A81°w4°lm5Wll»l\0~'w¢'4¢lI,b6pulonridedassdWtllll\~etdluu&er.

B. Cuouudimltnrownssenera1reg\.\lamed\Mli1ics inMS1IweofAliznlnaandisinthe

pmocasof aoquiti1ngWatMlIionpuCnmbime Inc.("WMU'),mAIizonaeoIrpmminmths

holdimgeomupuny&r5ve1eg|1hiedvvamu\1IilitiesMinding WaMetUtilityofGme|mnToln1opeh,

Inc.("WUG'l"'),anA:iznnauompolrul\inm,tlnmesialtofwvixichisellpewedtoindldesuving&.

Lslnd¢>wnu'splope1ty knn~wnwCuppadenf(Me"LaM")amorepa:&c\ilarlydnscl1'bedin

E1:hibitsAmdA-l tnMisA@eumnt. Cuolldilmotinmmdsto coomwdinateandfadlitntewaciu

utilitysHvieetnth¢Lamldtlur0ughWUGTandmyanddlofLanldownlel'4obIiynti» 0n~sunId~ettl1is

1 EXHIBIT
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20060939366

Ageennent rclaltilu|gtowataumilityserviwareuomingmrtonEm1c1n4si1ngofd1eacquisiiionof

wnacmawuer. Upaunslxchclomingmdappunovd,'WMCandWUGTwillbevvh4oUyowned

suba581ud8 ofGlohal Wawer,Inc.,awi:lolly owned subsidiamyofGWR. CoowdinaW0II¢Pl'° s¢10l4

anawmmm(1)¢1m¢n\ea¢¢flnsi¢i» n° fwvnacanawuG'rd» ==sn» 1mquiwa@plmva1° f¢h»

ArizonaCourpoMionCumnm1nisdon('ACc");(2)thamCocmdinMrhasfinllpolvvelr to carry out&c

trmalet§omspmwidsdMrin1hisA9rwlu¢n¢;(3)&8iCoomdinmorisnntapartytoanybunkruptcy

or dnlilarpmoceeding,nmto&bmofCoot1dim\tol'sI::nowiledge,uetbnreal1yoUJu'mI1181'8

pmmngwnhnmummwfsayam¢co0¢@m1um¢r=wu4wm° mwsm1e &m
thisAgemumenm;(4)andt1» ultCoumd° ma@urhasdm51allmndllmqnauilyandclipuielwetnoversee

and&nam1ciallyg|nnra|\teeandh~e1rebydnes gnaamteetuLan~d~ovmer that Coon4inamm's

subddia1iwwillhalvesldicieMEnanddmescw\ncestopmovidetheUti]ily Service=sdesm.bedin

1i\isA@=w1¢IM-

c . Coound'mamourhm fomnnedawastcwawterulilityrdenedtoasHu&ayampaUliliiy

Conupzmy,Inc.("HUC")° mo'nder toserve&oLandandod1mplupumtiesi1lthoarea,andhls§lod

anappJica=tiumwith81e ACCR>riss1uanceof aCar1i5ca4e ofCoanvenimne mdNeeessity

("Cc&N")toptcnidepublicw&18lw8W¢r\llili!yserviueintl» S ofAlizom. HUC'sjmding

8wIi m i8 ° f , € € & N P 9 & 9m,o,¢l,¢r¢¢~° lWmm¢an¢61W¢m[7i8b¢f° I8&¢

AOC wonder DoclndNo SW-20422A-05-0659. HUC is a wlwlhr Qwngd subsidiary of Glohd

Waia;Inn,awhollynlvvnedslll19idim'ydlGWR. Cocmdilnwnrprovideseqdty wi1lpmvi6e

° q\d\yf0: its slxbsidiaties' capital comttmlcticn amdimpmrvaunmts.

D. Itis Coouldilli|wour'sinmemuwlin4lliI|&isAgeemunllMcoomdinamctlnp!uvi£Iiuuo!`

inmegramed wam~,wasm=wns=r,andmeclainnedwmrplanxandseuviees,andtlaosenMumedaavim,

t0 1he Land. wina» inrhimy(3o)nysnfum¢1° ¢i1ng° fm» » ¢qui» iuw° fvvmc» mawuaTby

Coomdinamor,Coomdinawumshslllcoomdinaie ardarmngefor\'I\eHlingofCC&N¢0nUe41sion

appucarinnsbyvvucrandrmc asnooessaeutyvvith81eAOCtopwnridewaIlzer,meclai1nnedwna,

and Waste=wntll' service (oollmdvely, "Uti\iiy Saviues") 10 the Land as well as Gilli land.

C00m=diln8iUur&ldIGoum1ltand¢00mndinnmewiH1dmLanduwln|H'sl ldi l lgsnl rhi l ing.  Tothohest

ofColuuldiluamo\*sIwnmllnmowledggdzsuememlaws,resuictiunsornthlelraglweemmrtswhichmay

pluevaltCo<wdin~a¢uriummobUdningall 8agovelnnmenldm|mhnurinn8mnsdea|=|ribd'm&is

Ag'e¢nn~emlt,includimg theOC&Ne:ctensinnandappmunnalsBt\0mnatl\eACC. Coordinatusdoes not

haveanap\eemmMvvn'tl1any&i11dpauMy(u1her&a1naEsaamnillgagmnesaltvvithimIendmns)undcr
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wkichCoumdillmlrtufroritssuecessms ininltemestisoreouldbecumeobli9|1ledto(i)sellI-IUCor

WUGToranypor&on1hweatto aMi|1dparty,or(ii)g|=ant,uansfer,ordedicameamqrpartof

HUC'sorWUGT'sassmstoathirdpuny. Undlur thlk A~g1reem1mIl,Cooardinawnrsildlfadlitdn

andamungethep1ovisicnofvvaler,wastewvateramdneclzlimedwatuaervinestotheL» nd&womxgh

WUGTaMl-IUC,amdCoumdiln1B40lursWl1il1aucilllyguattaWeetnLandn~vuner1i1ntWUGTald

HUC willhavos\&dentfinanddmesamcestnpmvidewller.vv88)uuwalermdrecldmudiratu

savioo totheLand. Lmdownds olliign4&0m\sumd~er111is1l\gleunn~mtmd|8IlgtowastelwNi

sdvicearecolrtingcnicmHUCobltlliningavdidCC&N&=umIntbeACCmdex9e1ndingitCC&N

Ua incllde&eL81m6,m6Cuomdinatufsnumiunnlilnginanddgualawecsassdfnrthinthlizs

A9° ¢MIl*- Lsuumd» ownu'soh1i ons1mnder this AgeenenrlIeIartingtowamaserviceare

eonmingaxtonWUGTob|miz1\inga£naluulda&nnmdaeACCe:nendingWUGTs CC&4Nto

inclllde&Lalnd,atdCooxldina!nr'sti1unldalg\1amMeesassd£urthinWisAyee1nnnn¢. Unlder

tHsAgemmmi,Coomr'dinl¢lour,WUGTandHUCshallbcIulpu~nsibleforanyandallen§neeliJng4

dcsi@,oonsh'ucEnn,Iicensiug,pemnnd11ing,paymelniand5niunc'mgforauddlamramldallwmu,

vvaWewuter,andlecldlrnedwNerplnnmgpmductiosl,lnutmmt,smaca» ge piannpingmdddiwnuy

Qzilities conslructud on or if the Land or an Coomdinwofs, WURST's or I-IUC's pumperlies no

theDelivery Poin8asdc5nedbdow(d\¢" UE-SiteFacilide"),neee§mytopluvi&vlnl.t=r,

reelaimmedwamer,andwasmevvamersnvicetotheLand,andsn1n» lll» 1dLamndnum¢rhaunnlmBram

lnylienlsorauddilinualchzmgosontheLandresd8ng&~onnCoomdinslior's,WUGT's, HUC's

pwrision ofsa'vicestotl'1eD|~divaryPoinisassetforthintl1is.4\g1eenn|e1mt.I§1\d~er111i

Ag'eaun¢eluM,"OE-SileFacilMes" 1hunc wusa,necluinnmdvvamer,andwastevvaner&cilitiesuo

beeemumcaedbyc00mdinazororiu subsidiauiesamd¢1r t11isAge¢ment,inciudimngallwvamer,

:ec1e|iuun~ed wafmr,andvuastewamerplnluM.pm¢i\wlium,111eannenl;tmnsmission,sunIag¢,p:nnn@ing,

anddeliwery&l:ili&esc¢mstn1c¢eddtI1uero&'tbeLand,on¢heLlllnmd(b\ltexpl1esslymrcludingany

deiivuysystennlstntheacuxalend-uaenondae Laumd),munCo¢udimamor's,WUGT'sorHUC's

pmpertimtotheDelivayPbintsas&ruth~adelBn\edandsetford10nit&l&Bd &llliblt'H.

Laamdulvvliet sill nm have any llhidiltinnmal anminl responsibility for OR-Site F8¢=ilili¢S,

includingadditicmlclmlgw orhook-up&ai1mendelitoreinnlwumseCoo|1di1niWor,HUCzmdlor

WUGTforOH-SiteFaé!i§¢s0° s¥s.ww asdfclthin&isAglee1clne1M.

I
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E. I.ammd1ownu isWefeesimpleowmof thatee1lnin|u1pnrnpe|rtylocated in

mnieepaCofumy,AIizuna,d1elegldesemrlptiunofwhichisin¢1udedondnanach¢d E\hibitA

(m¢"L=lnd").

F. TopmotectI.=auu»dn#wmar'slong-termimrestmcnlintheLa:nd toens1methacttho

Llnudhas aceesstuessem1lialulilitysexviow,d1sLammdfmwnn'd~esi1wloemy1geCuonndina¢om'tu

providevntionssuvi includi1mganan§ngandooomdi1na1timg&>r ti:eLannduwner thcprovidon

ofwuMa,menl4ui1nlu~edvva!e:,andwash:wMe1r\Mlitysuvicw,amndMaIedservioes,byWUGTand

HUCVWW11898410f]\¢L8Ndpfl.'lIS\lamI'lOM8tCIM58JNdC01Mdi5Q .hM*&inBWB¥58tfOr¢.

LlmdowndwillwumkwithWVUGTmdHUCtGinc1udethQLllmdiuWUGTsa1uldHUC'sCC&N

service a:1easasneeessa|:3r. I.andlummmqmMHeandMl lzlnd° mvrhole,'mpult,orin

muliplepha1sesto é r8!inR>l'5mmtedeveJopmnIe1u|L 'I'hmrollgbCoomdilli¢nm',Lammdn1vvnarhas

requestedwa¢cr,reclai1unedw|Iera|&wastewidets&vices£nnmWUGT l-IUC,BuMGWR

t11m¢Bm1ghWUGTmdHUChas.subjedtoMtmnsof1l1|isiligeeammtamndaBc»Elelrvlrise a|Iy

p1a:nn|iWed,4'eedtopmwvide s\mchsetviccst0I.a|mn|downnr,includi1ngthe&n1ncingamd

cons»uucdn~nof anyanda1lOE-Site Facilitiesmeeessamgr topmnv1rBe wmr,1eclai1unndwmnaM

vvasuswawersuvi¢esmtb¢Lalnd. Cooxdinamorsludl&1cilita|¢|:eand amrangeforWUGTandHUCto

punwvide"vvill serve"letta:seomMmponnenflwlyvrith&a:ec=utionof thisAgeelnl:» nutinaiumm

condstentvvithB1¢i1ihitl andak\a1lprovidonoliuwofi1nrte|nmto serveasIequlIedbygovanmental

agqwi==» &-omnvwor anarmcf° r1..mau» » nm=. lnzheevmmvvuormanucaorwmpuvia

i|tl&will servelMus1|n¢dn0ticeofi1nUenttuservetoLa:ndown~er,amyam~of|mrBpddby

Laumdownn xmdmr thishgeenmmtdmallrunnaininaniutwestbeanring csmowacconmtassetf<u&

hu im,@a,Im¢i|wuGT¢u¢Hu¢9119,549sugbwilIsewelemlsand,m|g9es° fin¢¢m_ If

wuqfmdggc munwu9i4¢,,uch|¢ue,,s,ndI,n,5¢¢swi¢° mg0¢ay,° f|he¢mg¢¢,f*|},§s

Aga¢nmenM,L8md»¢1*wn1u'shallhalvetheri@1ttoame£l1ndof atlyanda\l momins'msuci1actnw

acea1ml,im&udingaecruedinMeled.ThsPaltiaaclnnu~vvledgetllatallUtilityServicawillbe

plof1riddby'WUGTandHUC,andlimiCoolillzinnritselfdoesnotprovideUtilMySelniees.

G. The P~au&esadnnlnwled9e\h|Bmd1ewplHa'\nllorextensiumofWUGTsmdHUC's

CC&Nsmay mtbeixnlizeduntilsuchiirneastllsappu@0pu:ia¢meA:izumDepm:mnentofWata

Rnsnilwee ("ADWR"), Arizona Deparuunmst of' Enwirlnuulnermtal Quality ("ADEO"), Mandnnpa

Curumty Enrviron:me1nta1 Services Dcpumtunumnrt ("MCBSD") and Maricopa AssoeiaNon of

G¢v¢,,n,m~¢m5[=-=h,4,¢\q»')pmiimdapgmvd,xe'mpla¢ e_
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H. Thepartieslecugnilue audan1mmnnledgetl\at&isAgeeunemisaimlncing,

euauldhnaudoln1andoptionagwamnentodyasmnnfi\llysafmthh~wein.ThefeescoMelznplzliedin

thisAguemauMepmesontanappmoadnndcnofMe caInyingcostsaussociarledwithintucestand

capit|\li:zedinmulMa¢sodaitedvvilh&o Eniurld1lgofiln&as» trucm\e&>t'thebu:\e5tof the

LandowneroriusuccessnmsumnmilanmchtimeastiwwesmsuciaMedirnauNbepuvowisiunofsmiem

vvithintheameastnbcservedaseouuMannpl1medbythisag:=eeaunn|umgenmme su8nienmre~em1etn

camry thcongoingca:qn1'n|geosts &r thisi1u&alsuuct:Junc. Cnwdinswbur slmailbuldaeriskthamths

appmoximaionofthccanyingeosisd» oesn» nm1ntlawtchaun1ulcarryingcosts,aumdLandownzrsluIl

nntbereqmmedmpw anya1ddi|inun|aMamnmnntoCmdinamnm-or to oMasforcanyilngeosfs.

Nofthinginthi!Agnee1unentsl1nuldbecounstrued asapaymeutofprincipd,acomnihutiommor

udwuceto thownilitiesardvvillbearnorepaynnnntof amgfkind on-nar|neinthe§1tun,unle@

ordnawiseagreedbythePamdes,ormnceptaothIuwlisemequircdinthisAgeemlent.

I . ThePlntiesrecopize,aMmnwledgeandagnetlm1 nwastewvaterpanowisians¢>f

&isAgteexnnntate continge1uftupomonetvuenmy(20)acrewastcwaller ti¢aMnenmsite,withan

op6onfor\4m l08ddiH0m1euntiguo11sac|*es8dasc1ribedinsubseMnn3.5,foraWnn

RwJlmrlalionFacility("Wl!P'),as ° uu1n=ain¢h¢mAG20sd~ncunmn1¢abyHuc¢nmays,

2006,bci1ngdeededtoI-lUCwi&i1m60da}rs ofsignilclgthisAg\nmmnorassoon&elnau8erasis

mulsoluablypossiblcwulderawplicableAriznnalaws. Anyelumgeto thesiuelocaiiomnidenwufiedin

tlnMAG208 pmocwdilugwillmeqlliluLamrndo~wnu"swriltencomernt,noitobewmxeasuunably

witblldd, ,ifnequired,Cooudinl4horshll se&toohtainauann» endl1u:BnltotheMAG208Plm.

ThePa|ti¢s alsoreeognizegauclnnvwledgemda9ee1hattl1evvama's|4plyobligationsof this

Ageenwlumarcooumingmtuponadmec(3)aa1e w=\t=r tmea1:n¢enMplant("WTP")sitebdngdeeded

to CcumdinaWtor toWUGTwithintun:lvenncnll|1sofllle eult innof \hisAgtleemeMorassoon

Me!1nMc1r asismeaso1nablyposs1'bleundsrapplicableAliznmlawvs. T WTPsite » » .¢ belocamed

v\dthin'&e npenspaoerequiIc|nentsofMamioupaCoum1l|y. 1n¢h¢¢v¢1nrmc¢na/¢¢c¢° » =aimom

Mltosewlizdyand/ormeet,ormomeIikelytlmnnotvvillnoftbeabktomfedganya1ddlCC&N

oondidmns orc¢lhmmgulaM0myrequi1emenm,tlo&1urcondiiiu|nsudpurfomnllnceleqllinwumis

fOl' i.Htl'li5l\§*¢CBDWN.fMWHW¢II, llliD\El VV8iW8N1d/UIYYBSWVYBIS€W\'iJ0§8Spl*UNidBdfUl'

h¢wd1n,ths lam|dfor theWRF siwllmwutinumun1ediartehrwLsuudo|vlm|erandl-IUCa1ndlor

Conwdinartomr shalldcedsnchlaMinfeewithnoenn1mnb1ancestnLandownerwiIl|in60daysof

such&ilu:e.Intheeva:tWUGTand/orCocndinaiarWltosallridiramdlornmeet,ormouelikely
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umnnn¢vaun.u¢be¢b1¢wn==e1. 8|w8Dd 8.ucc&noum\didD or otlmerrcgulallinmry

req\dr~m:n~ts,orothelrcon~ditionsardpu'f̀ ummancereq11ira::emb sctford1'mthisApmme|1¢for

vmersavics pmvidedfofhnMn,We landfur theWTP shail|uverti11nmnediat:I3rw

LandomnnelrandWUGTandlorCocwdin4a4tolsl1alldeedsu¢luu:dinfoewithnoenmnnbtancesto

Lamdo|wn|u witllin60dayscfsunh&il1ne In&weevenlx,CoordinatorMwllawclmtczmtyahddl

xneeessnya|ddidonnIdocl1unc|w!sto£ectuate swunhrwusiontoI.s|ndowne1rv|rithinten(l0)days

nfL==ma~»vvn»r's vnimuennquust. 1'heloc|16onsof1in WRFmdWTPmu8tb¢l¢asnlnably

aI9purunred'mwri6ngbytl\eLmduwnncr,andanychangestotlleslpp1mfvedlocuuiammsslialltuquire

t1:oI.andowmr'sadditioaua1writ1enslpgamnval andwilloccurupnumLandn¢w|\mr*snea:sonab1e

mqnm. Thepu:upused'WRFlocaldonsas subuJnittedonMMAG208lilingareidcnrtiiednn

Exhibitll.
J. 'I'hoP1aa:ties1eeognize,acinlnnwledgeandagneedamthisA.g=eunnentisoomlti1ulgent

upunthe anquddtionofWMCmd`WUGTbyCoo|1&ilnlatnloritsa8lin\tes. Itis 5|l&an

1eeo@ized,aclanlowledged aMagmeed&at$500puBDUof theLanduvnnerPaym(eMdesc:ibed

insua>(i=¢¢ion4.1 winbeannwndanwwmazlnwquisiaiunpumnhasapliwofvvmcanaanim

subsidizuies.

AGREEMENT

NOW, THEREFORE, for good and vduebk nonddex=a8om4 the recdpt Md suMdency

ofvvbichuehaleihyacimowledged,MPwmtieshe1etoag1eeas&llovvs:

1. Oblig|8ons ofCo<wdilnamar.UponcxevuMiomofH1isAgeemmcI,Coomdinmsoursislall

waitsbate5l0l8wcumnpleuetl1caluquisilinnofWMCandWUGT,and1mponsudlacquidtion,

Cuumdilualiur slxall facilitam,anlngeandAurcocm1di!mmcwith'WUGTaundI-IUCtoplluvideU1iJi19

SavicestoI.amndomlnat,incaludisngwidnnutlinuilzmiuuu,nbnininganyaudallnoccsmmypnmilsamd

approvals an»m»Acc, ADWR. ADEQ. MCESDandMAG for WUGT nd HUC lawiinlly it

ptbvideEsundylltiliiySelvicestotl»Lamd,whiuhwillcomdnappwuu:imu1ely3,750EDUs. b

rehJunfor pay1l1mun8byldlrndovvnarllanein,mxlsllbjectttotlnotermshewilr,Coolwdinawtur,

tlnufu@WUGTandHUC,silallcnmmacmmgranddlwaIiur,rGclainrledwmer,an&wasu¢wEtu

tree¢|1|entpIa|m deJivery&ciI~iti and linesrequitedbythedevelopmemrtplnnto\heDelivwy

Pointsandtoaneclaimedvvainstuluge&dlitywiMMtheLmd,dlocationstobeluquesmedby

CoaurdinntumorI.anmdlu4nnareomisteniwiththedovulopuuentmasterplainandplats,aldtlppmvowed
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by Lalmduwvn|=r (the"D'diweryPnil8s"'). Dleiivcly PoixMhavebeanlestinulaWedbasedonthe

cunenlsine planandn1nmedonEa|MibitI-1. Conwdiwmorshall z\c5:ie» 1esubsnamu4tin1oompletio1\of

d1eW'IP andWRFwilhin l8m~o4nihsofMisaImw of t1\cSta:t Work Nolice ("SON")

am¢ib¢ain sub» e¢¢inn4.1 heM1#\vine\\\di1ngany'anda1lOH'-Sita Facililin. CuawdiuMor sha1l

Bxdhurcbydoes&naln» dlllygualtamI£etoL8lnldnw1nn1hMWUGTBMHUCshd1hlmosll8den¢

Emannsuial resouruesweonstnmctthosnppwpmiamewatsr,reclailmnadwala,andwastcwawer&d1ides

topovids*vvniu,ledlinlnodwmetlmtldwlstewwmusclwiulultoi1\eLslndforappunuudmlIl1ely3,750

EDUc. Itisesti1unslMcdtbsmRlnayuke\1pto dQ1Meem(l8)monthstoob¢4udna1lnccwsary

pmningnd/orapgmum1lg¢¢¢mq,1;m¢4bythi ;Ag=¢m.¢;l4, Folln~winlg la¢i$|ctiunof the

cowndidonsardmegudwnnuyappwvalssetfonhabove;I.amldaw1ncrnulagr'mitsabsolumediscretion

issu=aSWNto Cnouldi|namnr tom uoom &m.Upounisua|numofsmnln1nlotiee

Coor8na1torsM11enmm» ence biddingof conshrumion suvicu. Coomdimawlcrs&ndli5cilitilme&e

cou1strmtionandachieveswbshanEdeompl@eQionwi1M1m lknnnmnlzsHomnn1tlledameofaschn-u1&ceas

tefeirehwdbeluvv.
2. cwmainauumm wiuhwueranduuc. ComwdinnnmurshaU e0apuumewidm

LaandovvnerasnwsonablyrequeswedbyLandavvvnerandailall atrnngeandobnintluelistof

suviceson ExhibitD hememnforLemdowne1ruubepatu» vided&um WUGTandHUC,s|ubjec.~tto

obtaining Mwampliwblexegldfllnmryapptovals. L8i0|dOW'D|BIOI8Dy9lG98ISO¥tO LSMd10|¥VJ018I

duilingtlledelivuyoflltilitySarvineswlmypollionofW¢LmndErom¥1leDeli1myPcinmsm\M

emmer inMo sea:nnl:eWatu Faoilide EanwnsionmdWasWvvata Facilities Mnension 148m8n@~8mt_g

(um "Bxn=nsi¢n\m-emnunur )w» nhwUGTmauuc» ¢sp¢¢=av¢1y,umpemmfmsmeaumy

portionof&cLandhureaeivdimlpldappmnwal&lomMalticopa€J¢nmlty("PlatApplngvd")

unless otheu1riseag:eedbytheP'a1'tia. 1he8x¢ueumsinn¢\g:ue1nents shallIuaunmainmychmgm

orfees&r theoostofOE-Site Facilitiesorrehwtedscrvicapn:1vi¢:dtofhcDelivcryP~oints,

iW|\|¢i1&8!0V° W0050iW*I|iiV° ° 1'° "'¢l5iSl*d¥5T988- To thw¢wld&~drYVUGTorHUCltqucs=8

&z\tLanduwvmrconl|:ihwur|:oorfinamcweadditiolrlldmnn &rOH`-SiteFa¢.ililiatopwn#videwala,

reclaimed waterorwas» wwnMasavicetothoLmnd,Conmdin1ltnrberebyadmnwvledgesmdagrea

1mL» |na° » vnm=mn nmbemswnaumemtpamm0fmchaaaiuullaucmworon'-sim

FaciliEcs!0WUGTurHUC. Ral1he1r,CoumdinammrshdIbenespuns=ibIe&rpaym~enmof allyald

dl s\l<:hh» d~ditiondcostsforOE-SiteFacilitiesanequcsledbyWUGTorHUCorasuilluwise

==q~=i=~=d. At 1.andu|vnmr'soplion,La1ndn|vv1nermaypag' WUGT° rHUcfmsu¢haduiuou» 1ms¢s

r
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for Olaf-Site Facilities, and Laundnwner tlzrezn may ofseft and deduct any such payments to 'WUGT

or HUC against any remaining amounts due to CoorrdinaMor rmtder this Agreement. Unless

o1nerrvieagreed artransgstrsteabytlssrsrtiss, whichthePartiesaglreetodoingood&ith,the

ExtcmionlNglteertnentslrail beinthefonnaMrchedhemato8s ExhibitsE and_E,subjecttothc

approval of the ACC.

3. Obligamiomtus of lslndovrner. Lsrndovwueraglrees tocoopcratewithCoordinwto¢ as

neasclmfolyrequeastedbyCoomdinatorandagrreeatoprovideail infosmationaunddoczsnnelutartiom

reasonably available to Lsmdowncr about the Land reasonably necessary for Coordinator to

cotmply withitsobligartionsunder this llkgrrcemnem. Tbesiteplan anticipauted atthetimeof this

Agrtecnrrent for the Laundisa£iacllredhaetoas Exdu'bitB. Landownefr maynrrnkechatngestothe

site pm at Land0\=vne1r's discretion (so long as such changes do not nnarterially affect tic

obligations of the Parties herein), or the site pm will change consistent will Maricopa County

decisionsandroq1liIemcnrt and srmtr chrmgssstrsnbsin¢0tp0r=teninw¢hisAgr¢amtrt"fhea

received by Coorrdinnator.

3.1 In addition, Lantdrcwna agrcesto gramttoWUGTandHUC,all1easoln8Lbiy

necessary easemezilts and rightsofwag on the Land roquested by Coondinator andagireed

by Landowner for the construct ion and instal lat ion and subsequent operat ion,

tnainlienaunoe atltirepairof the lltility Sa'vices. Asdotemnnincdandreasonably aglreedby

t1r¢parties,su=t1¢asenr=nrssm1n'ghts0fwsy salanbeof aaequate size,1° ¢arianr|nd

configrnramionso astoallowWUGTandI-IUC,whc1ntheLan£Iisdevelopedby

Larndowneroritssuccessors,readyanrldlwealthaaccesstoallfacilitiesformaintenanoe

and repairs and other activities reasonably necessrarry to provide safe ad reliable water,

rcclatinnedwalm,andwastewaterUtilii5rSewioesinatimelylnanner. I.andown» :risnot

requinedmpmoviMmye=as !swawwtoanylocations o1nside oft1wLand.

3.2 A.w¢ncdWa!lersttpplv OunceWUGThasconstruuttedthewTPsndhasa

pressurized water system inclusive of hydrants nm the portion of the Land where

Larutdowner nwdsandhasrcqttestedwaicr,andexcepmasolhcrrwirseprrov idedinthis

Agireenncnt, the Parties agree that Lalndrowner will pay the ACC Tauriffrates for water

provided by WUGT, including construction water-. Coordinator shall coondinsme and

negotiate Mth WUGT for a credit or reimbursement to Landowner in an amount equal to

Iaundownefs reasonable expenditures and nealsonrable costs to provide any non-

1
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gwnnudwater water nesnuwes or Type 2 right to WUGT pursuant to subsection 3.2.1

below. In order for the media or reimbursement to ocean, WUGT must own or control the

non-gmmmdwama water rwouwe or Type 2 right provided by Lauundowner. The leclninmed

waterTa1iffraWe s&1HL1l apply to any wama G T m v i mLaun&vma far `mterimuses

onplaarcels thatwillusereclalnnedwaierlcmgtermn, such as golf course wzlmearing, lake fill

andretill,andoomm10nareawaMe1ing. Laundownuagxeesto notapply fora lifatiiicaieof

As8ured Water Supplybefore lanuamy l,2007 noalluwCocudi1nnm1or the oppostucnimyto

research the. option of obtaining 811 Assumed Water Supply Dcdgnzltion.

3.2.1 CorndinautoriscumsxuWly planningtohave WUGTobtainanAssuxedWater

Supply Desiglnmtion ("Designawtion") from ADWR no serve WUGT's service area. This

subsection 3.2.1 shall apply only if Cuowdinamor or WUGT secure a Designation. As

Laundownaat its disowtion ceasesto utilizzethe appxntcnauntglrandfalihsrwdglrvulndvvateu'

wiiladrawvul rightsontheLanduralngrphaseoftheLauldforwhichafilnalplathasnotyet

been appmoved, forfan1ningorraislmgofstock,Mfmwnswc&mmdewelopmwm

purposes, Landnwna will submit an application tn ADWR to extinguish the Irrigation

Grandfa:ll1e:edR.ightsandT)rpe i Rightsagnpwurtenanttotlmeseareas,andwilltrtnnsfe1 the

enrtinguisilnuunent credits to WUGT in ccnsidctlation of WURST's provision of an assured

wamasupplyfor Rh¢LaLnd. Landowner orits successormayattheilrdiscmetionretainthe

Type I Rights appurtenantto apmoel of!andtoutilMe lnmgterminconjunctionwith

development of hot spring facilities on the Lanud. To the extent the krigution

Gnelundlia1i1er1=dRights,Type 1 Rigbts,oraltemnltive walutcrsnppliespmovidedby

Landowner to WUGT at the time set forth in Section 3.2 auld pursuant m this subsection

3.2.1 ameilnsufiicientto providethequammmzityofwailernocessarymmeettheneedsof

certain non-residential uses, including water fbtmmels, hot spring facilities, turf-nelanlxad

facility watcring, lakes, asndgolf course uses, Landowncrggl:eestoplwvidcType2righis,

Type 1 rights dclivwed iiwomnothuportions of the Lamd thzl4 have not yet neceivedfilnal

plat approval, long-texm stltnage credits and/or a recovery well permit, or an acceptable

alternative wulnersupply,thaimaybeusedtoservetheseusesinamanneribantis

consistent with ADWR's consiswmy with nnaunageznent goal requirements and that, if

applicable, does not result in an increase to any replenishment obligation of WUGT

(unless Landowner satisfies such obligation) until the Land is generating enough

9
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rB¢laimdwMsr for those p'umposes. Cooldinwturshallnegoddn alndcoomdilnllntewith

WUGTtovln'thdrawandsaves1|chType2wuler,Typc 1wa1e1r,smond'wduror

alm1u|a|1ivc vvamer toLandawnerupnn1=qu¢s¢as serf¢nhinthisAgeem¢n¢.

Not\wi&siUI4ndingtlleprovisinnsinthissubseution,Coomdinzntnrvvillixn1dwunnifg'

Landnwnerforany wBomta|4mbyCoomdimMurotiMsubddiaxiesthatdemnmlzably

hennnsLa1ndo¢wnmr'spiou-ltyto physically availablownabelawI.andn~vvn:r'spmn4:emyas

ddermi1medintlaeA.DWR'sAnalysisof1l\ssum1ndWa¢erSupdy( "An~aJQvsiq")mnnb928~

4014-01.0000 dsuhedlmuary 3, 2005. Coourdi1uMom"s indfennnnity slmilbe limited to the

obligdontolixumelypmvideanequivalaul untofphysicallyavailablavmerofsxcha

qua1:n8t§rmdqualityasisleqllimedtomedLamdlowner'sobjectivafor the LlandwiMntM

qumtityauudqua1itydemnlnedawailal:le° mtheAnalysis.

3.2.2 'I`h|i:ssubsection3l2 shallapplyifConurdi|um0rorWIJGTa:e1mal1lcto

gJh4|j]Q aDl§i9gg§0nggif cgqq§g¢ggtgl'wuGTm1t° gh@@9lqyi]1ng{b¢gbhm

oblainaDosi9laldonm'thinsix(6)monthsprior toWcdalhaI.and~ownerorits mwemnrs

mnsnnably acpIecttoob|mdniisnalPIa|tApp:1ovdforanypartofMeLamnd. Lau¢down=|-

sh8\ll1WinalIIn° iy6onGrns|nMiutl|uredRi¢tkandType 1Ri@mappurtwantto&eLand

orphaseto beCe1rti5¢anUed. Lalmdnvwnnmorim successomswillnuniirCoomdinWur of the

plaitingiinndinewh thewmeisdemrnninedbyL:|mlownerinitsmeasounabicdiacrdon.

Lllndownu¢allretdnth¢ri@ttouseTypcl Rights'witllinMLandotphase;a:d

wuGT,qmlIIb¢,po,,s,° bkfora,¢n,,ini,m;mgmrwmtilng,uchu,es.if,¢quill¢dby
1ILDWR or tlm CenlluiAlizulm&nm8waMuMwiMsMnmu4Dishrict. lf Landowm

ellulosestoe4tinguisManykzi¢nliou|G1amnd&lllaedRighmor'Iype lRights,I.amndnwner

willmeMn&BxtiJ:lgui&me1n1aledits. For twoyeamspistth¢da$otheCuliHcatcof

AssumedWwerSupplyiss\1esfol' qplinaMeLalndorphase,WUGTsha!1luwelhe

excludveoptinntopurchusulzllys~u=hextin)gl:lislmnaurtc1editsrmdEng£lummlsunhLmdot

phueuepwuswluttoilissubsec)tion&r$100perclr8dittobepddtn1heowmof e

3.3 Colu4ndi1t1sttororWUG1"s inrlwestsinowningcxisting wells nnthelamud

am'cplinnzlrilyforgrounldwumeruaaun4tillnclailuuedwWerisamailableasweilsspussibly

cnnveitinglhewellto aserviceareawellforuseinwaterpunuductionfor th¢=CC&,Na11ea.

Ahezr Laladuwmeforitsddogeehanreoeasediimnninngapoztiunof thc Ia:n|d,amdifs|mh
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wel1s,tanks, pmessurizaaionsztructures orotlnervvaWearappunenances are no longer nuoeded

bylmnldownerforuses onorund»er th>eLalnd,Iamdovmershallt1ansferandccmveY*°

Coomldinador or WUGT at no cost to WUGT (or CoomwdiMtw) any of Lauldowner's wells.

tauuks,1zwessurizationstruauxes,andotlmerwaterappnnNenaaucesof any ldnd or nature on

such portion of Lalnd that Coordinator, in its sole and reasonable discretion, deems useful

for WUGT, whether 041'=1wli°11aL abvnlrfiblwd, agcicultunul or aftmvise. In addition. if

WUGTideau» tifiesexistingww:ll sitesontll=Land1lhaBtWUGTdeennsuseii1lforWUGT,

and sucheucistingwell sites aIenotlocertedwitbinareaside1nti5edinth¢=cm:e=ntorany

nppucuvedpreliminaryplans asaleastobeusedforemnanoes, entry nnxmnunnnmationor

public roadways, Lamloumer shall cause such well sites to be idenstiiied on the Ina! Plat

Approval anddedicatedtoWUGTinfee, &eeofa}1 liens,claimsandenczlmlannlluncesof

any kill or nahne whatsoever. If WUGT selects an existing well site for uses identified

at the beginunring of tlmissub-aectioln,andLandovvnc1-oritssuccessorsstillwishtousethe

exisiilxg well, Tiber Landowner or its successors will establish a customer account with

WUGT wl1ereby Landowner canobtainthewaternleceswry tnoonmimaefamnningor

racisingoflivestock,orforcomstxuctionusesinarvzasorphalses of the Land that lack a

pwsslnriimedvvntewsystenn irnclusiveofhgndrasntsatasqaeciad agricuLltum'8I orbuJ]£r8tteequai

to Landowner's cost of pumping and required repairs prior to the transfer of the well. In

lieu of ACC approval for the spatial agricultural or bulk Mme, Coordinator win subddiine

1he Landovvne1rintbisac:ea. Coomdinauor orWUGT shadlbe responsiblefrxtthewellsite,

well replaoeuneni, and all well operation and inusdnmeananoo wowes- Any well sites, tanks

andpnssurizari0n wmtu=ans&mMmCooodi1namororWUGTarembe

decommissioned Mme Laaumdownes expense.

3.4 Both Parties acknowledge oat "mol neolainned WHIM is available for the

Land, gzoumdvvamer tiomwells onthelmurxdmaybeutilized- The lamecharrgedfor theuse

of such gII0l»lIl1dWl1i3$t for lake tills is me ACC Tandie rate S81 for reclaimed wampum.

Coordilnator will obtarilrl an lntaim Use Per1uait("IUP") from ADWR cm behalf of the

Lalndownea' or the Lalndowner's homeowners association to Blow the use of growmiwmea'

or alterative Wililir some lmttil neeiainned water is anaHable. Specific idelmtiied ws

associated with completing the CUP will be reimbursed by Landowner to Coordinator

subject to written doelmrrentation of such costs. Such costs may include engineering
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plans prepared by Landowner's engjneaing End for the benefit of ADWR subject to

Landowner's prior written notice. The: ongoing renewal costs and annual reporting

associaliedwithtlre mrai11tenanoeof theIUPsihallbebolnebythelandownaor the

designated hrmnneowners association as alppropriahe. Upon agr~eer1nsnct of the Parties,

which will not be unrreasornabiy withheld by Coordiuamor, Landowner or its successor

maysubmitits0wnIUPapplicaiinnatitsowncJqJGn9¢.

3.5 Imnndowneragrzoesiao rieedorcanseihedeedingbytiberecordowner,iioe

arid clear of all liens and encumhrwancw, and at no most to Coordinator, one terry (20)

ame wastewrmclrkerdnnentsiteforaWarerRoclannaliorrFacility("WRF"),asoutiilnedin

thsMAG208doclmu:r\tfi1edbyHUConMar3r 8,2006aundasdetenrlinedinconsultartion

with Landowner,toCo0rdinarhor'or toI-IUCpr'ior tn the 5ling of anAquifer ProWection

Permit by I-IUC. lf Lamdowner's approved developtnneM master plan requires changes to

thcWRFlocaionorpIan,Coo1riinamorslmallseekaqapnrofvalforanamendmenttothe

MAG 208Plancorrsistentwiththeappruvoddeveloplrrcrenrtnuasterplanfor theLrlnd. if

site charge for the 'WRF is required, Landowner recogniaues Coolldi:nawUor's obligation

under thaproceedizngsentenceisooutingentontheapprovedalnmendroennLoftheMAG208

Pratt, Asrequiredfor servicetotheI.ar:rd,Landownerisresponsibleforallcostsrelamed,

if any,topwovidethraltherlctualfootprintoftheWRF(aslooatedwr'1rhi1u1he WRFsite)is

ono the iloodpldnprior totho HlingofpcmuitsalLandownets1oqlrestas necessary

for the oonstrmotivnundrlltimateopera9tionof theWRFtoservcthe Land. Landowner

ax:1rr1»owIedgest11e20acnesnna¢y requirespec.iEc:noningandwi11useitsbesteffortsto

achieve zoning necessary Bloom Marricopsa County for the lowamicm and operation of a

WRF. ThoPartiesagr\eetlrrdtbeUriIity Ser-vicesfor theLandarecorntilngeuntontheuse

ofthissiteasaWRF. rfrequifeawrneetmrrozos regiona1 plmrequf1ten1ents,a8er tlre

initial 20 acres are Oorwerywed, and upon Coowdilnrrtor's request, Landowner sihailoonveor Ia

Coordinator, or HUC or Coordinalofs nominee subject to the requirements of tires

Agreesnnwzt,exoessland'mthearnouutofuptoanadditional 10 acresoora1iguoustothe

WRF site(the "Ex08ssL8nd")tha\tisalsoiioeardclearof all lier1sandencwlJL\bI`8I10¢s,

andLamldownerwi1luse itsbesteiibrlstoachicvezonirugn|eocssaryiiomMarioopa

Coumiy for the location aumd operation of a WRF on sucir Excess Land. Coordinator or

HUC willhaveanoptiont0pmcbasetl1cExr:essLr|nd8umtl1eLrnndovvnerforapetiod

12



*

20060939366
a

ofive years&ornthedslteofsigningthisAgreelnueneatapurrchasepricebasedupuun

LandownefsbasisinthelrmdmMtimteof4wu6wof Agreenuemplusaeemed

inc|1er1estti'ornthedate of t11is Agreennerrt_ The ilnmeinestraMepaidwi1lbethePl'i1nc|ellltdeet

Ram. estahlisihedby'WellsF8rgoBankorChaseBankasdeterrnninedby Landownain

its meaasounable discretion. Coorld'mator my exercise such option solly for purposes of

locattinga1odoperatingaW'I`P,WRPorWastcwaterTreatrnentPlantontbeExoess Leund.

If theoptionisexercisedf0taWTP,thentheunusedWTPla1n1drefanedtoinRecit81I

andSwtion3.6 of tlris A.g1meem|ne|nttnototl:arwiseusedforsuchpurposeshaHMrcmnued

to Landowner. 'IheP1|u'ties Iiirrtircrwudcrstarndandagrteetlurttbctotadamautalofland

provided under this subsection, including any and all setbacks shall not exceed 30 acres.

Cootdinalllororl-IUC shallgt2nl1ltL8ndowneraneasementtouseuptotwoof the four

sides of the 350footsetbaekwitl|i|nsuch30aaesasI.andow11errequcsts,solongass\]cil1

usesaarnrdleasemetrt arecondsrenrmrhgovemmemrtrequirernentsaodl-IUC'sse=~viee

obligations to its customers. Malintenamce of the setback used by the Larnriowner is the

responsibility of the Landovvnear. Coordiinnattor agrees ilrat the acreage provide to

CoomdinatorandHUCpursur|nttothis subsectionissu8identtosutisf§ta1nyADEQor

num- mhicrr requirements applicable to HUC's wnstewmt treatment Ncilities.

Coorvclilnaioralso aglleesiirncttheuseofiheacreagebyCoor° dinaltor,WUGTand/orI~IUC

shallbelirnitedtofacilitieselndslruolluresnecessalryforWUGTanud/orl-IUC toprovide

water, reclaimed water and vvasrevvarer saviees, including reclainnled water rerteniion

sl111a':lu1'es 4\DAtowusnmWemwdl00£eetunlesso4l1erwiseagreedbythc

Parties. The Parties wknowldge and agree that Coordinator, WUGT and/or HUC may

instal1onlyonetnwerperWTP,WRF andwve1lsite.Coor1dina:torshallnotallowany

party othathan Landovvrter without Landowner's written pemnnissionto use, any of the

four sides of the 35Dfoot setbaclrforapmpose t1:latLrlundowuerdet1em1minlcsisinconsistent

with fixture development plans (for example, cell phone towers, electrical towers, or other

unsighdzly uses, or uses likely to be a nuisance to neig1,b0,1ng homeowners). In

eorusultation with Lunndowuer, Coordinartnfr sihalll make reasonable efforts to design and

configure such SCADA tower tO disruption of development views or other

imprlctsonthe Land. IntheevcutCoor1diuetororitssubsidiariesdonotusethe20acre

WRFsite for localtionandsitingof aWRFtose1vetheLand,orintheeventtlivt

:»-:
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Coordinator or its subsidiaries do not use the 3 acre WTP site for location and siting of

W1Ptose1-vetheLasud,orinr.heeventthatCootdinlatoro1-itssubsidiariesdonotusethc

ExeessLaod forlocationandsitingof a'VVRFa|ul\d!orWTP,the1n CoowdintmtshaH

1aconvey such\musedLBl1clor unused porticm(s) of ti1eLamdt.oLaundovv1\er.

3.6 TheLeundownm&:Wmag~w,witlulirt 121nnomlh:sof tbo executionof this

Agteenncngor as soon theneaiterasisloasonably possible undaapplicableArizonalaws,

anclatno oosttoCoordi1n8ttor todeed,fi1e¢mddearof al1 liensandenc\nnl¥t84r1¢es,a

thmee(3)acIevvater trea1mmeutsite("WTP")toCoordinatoror to WUGTinalocation

teasonfablyrequestedbyCoosldinal:m'orWUGTandapptovedinwtitingbylmndovvner.

3.7 In the event HUC, WUGT and/or Coordinator fail to satisfy and/or meet

any and all CC&N conditions or other regulatory requi1em¢11Is, the land previously

deeded for the unsuccessful WRY ad/or WTP shall tevento Landowner. HUC, WUGT

and/orCoomdinzmtorst1a1l deedsuchlsumdbacktoLamdowmerwitlninoncnnolntttof

Ltlndowne1r'sI#equest&~eeand clear of anyand allenclnnbtwnnccsaundlorliensottsiiclt

land. Coourdanatotshall exowteanyanndalldocmnentsneoessaurytoehiectwuesuch

1evasion to Landowner.

.  4. Pavmeent Obliealiong. Lamdowvnet, orbits assigns entitle and/or successors entitle,

shall pay Coordinamras an acquidtion, intewestaind iinmnoing feels full and finual compensation

toMeCofndinotorineonsiderationforirssewicesandpoMumnuaunw ofits eovonantsand

atgneemnentscontainedintbisAgieement,atthetimsessg{Jecii'ied'mthisAg1:eeclne11Mtla4etotalsumof

$5,500.00 per EDU in the Copperleaf development (the "Landowner Pa:1mnent"),  wi th any

portion of thissumunpanidatthetimeofEnalplatappmvalfordteportionoftheLmda8lected,

or sale of the Land or a portion of the Land by Lnmldowner, vvlticheveu' occurs later, adjusted

upward based on a CPI Factor as d¢:5n» ed in this Aglzclnnnlrnt. However, if Maricopa Country

requiresawatcrand/omwastcwatctrplanttobe snbstaurliallyemnploteprim-tothe'ssuantIeof a

Ena1PlatApprovdtequcsted bylmutdowner,andon1yifLandownerhasissuedaSWN,the

unpaid poNion of the IJnnctownmPay1:nent for the EDUs in theplat sulnunnittedby Lattdownerfor

approval mustbepaidnolmnatimalnsix moot11s8:lic1rfiJnalPlat Approval. For ten yeaxs fo11owi1J=g

execution of tbisAgl*eemnent,1heCPlFactoris declinedastheComsmunferPriceInde4i~Unitaed

States City Average - for All Urban Consmems and all Items published by the United States

Departlunent of Labor, Bureau of Labor Statistics ("Index"), with the Index for the month the
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wastewater CC&N application is approved for LandnwnWs Land being trteatted as the base

Index, plus two peroena (2%). Atier ten years following execution of this AgreenndN, the CPI

Factor is defined as the Consumer Prime Index - United States City Average - for All Urban

Consumers sand all Items publislhefl by the United States Depamtlnnent of Labor, Burial of Labor

Statistics ("lH<1©v£"), with the Index for th& month the w88tew9i¢1' CC&N agpplicewtion is approved

for Lalmdowncr's Laird being Unwind as the base Index. The Parties, however, filrther agree ID

r¢n¢goti=1¢u1iscpI Factoringofodfaithintbe eventthatitresultsinaLandownerP%:gmL\en¢in

excess ofrelswlrediinancing requirements. If thelndexisdisconiinmledorlevisedd\mlngthetenn

of this Ag1ree1uu=ent,suchotb¢er govunmemftindexor computationvvithwvimichitisreplaneed s11811

beutilized,andnuod» ifiedanecessar toobtalinsubstannliallythesameIesultaswouldbe

obininbd if the lndex lnmdnntbeen sodiscontimuruedorrevised. For erxample, if theCa&Nfor

wastevwemuefr is asppwoved in December 2007, and a portion of the Larndovvner Payment, $500 per

EDU, is due 'm April 2008, and Ebb most cunenn avacilaiale Index is 187.3 ad the Index for

December 2007 was 182.5, the Landowner Payment per EDU wwudd be calculated as follows:

$500 x 187.3/182.5 x 1.02 = $523.41 per EDU. The CPI FBGUOT as limited above is only

applicable to that particular unpaid pnution of the $5,500 pa EDU base fee. The number of

EDUc within the develnpumnsum 5411811 be calculated as follows' (i) each single family rddemnMilal

BDUi1nch1dedintheEna1 PlatApp1vavdslhallconstituteone(1)EDUand(ii)cachnet acxeof

oollmluwrcialorindluslrialpntnpelty includedintheEna1P1atAppn1v9i sahallconstiimNefcw pofilurt

eight (4.8) EDUs. Following the last final Plat Appnroval for time Land as defined by

Lsurmdovvner,LandownerandCoo1dinaMuarsballreoonciletbsamounlpaid byLan\duwncrpu.rs\ra1rm

tnthepmeceniing sentencewitlltheactualporticmof theLam¢downerPaxynmemutpaddtod8te and

Lanndmmwner shallpaytoCoomdimtororCoo¢|'di1nnmors=hallpaytnl.a1ndowner,astbecasemnybe,

the amount necessary to reconcile such Landowner Payment. All of the poatinvn of the

L8ndomu Paymenmsforwadersexviceunndnar thisAglueannentane cuntingentonCocndinanor's

acquisition of WMC and WUGT. In the event that Coordinator is unable to acquire WMC and

WUGT, th¢Pa:ties agreelhamanypaynnenmsnnadeintomwrnowaccoIml wfllbe innnnediautely

retmlnndtolmndowner, including awmedinterwest. F1xrtlner,tl1ePa1*ti¢swnderstan=daud agree thaelt

a complaint has been Bled 819t1i11st Coorrdinainr vvilih me ACC undat Docket Nos. W-01445A-06-

0200, SW-20445A-06-0200, W-20446A-06-0200, W-035677~06»2000 and SW~035'75A 06-

0200 dlegillugtLhEltce1taiJc|Indi'aslIu¢11nc,CooltlinaiionandF118nceAg1'eennle:1nltsexecutedby
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CoordimmorareinvalidbyArizonalaw. Intheeventtha1theACCdelelmnianesthidCoordinellhcWs

Enflralsinrllcture, Coordination ad Finance Agwemnents are invalid or against the law, the Parties

hcrebyagmreetoamendthisAgreementtoconfonutaauysuelxdecidonissuedbytheACCand

indoingsoshallmakebesteflinrtstonnainltaindmesnbstamce fmclwdilngalllbelneiitssnd

obligations) ofiibis Agreement in any amended or Iestaiaed agveemnaum. To be e»I8llec»tive, an

amendmentorrestaltedagveemelatshall nequixcethewrim=nconsentof the Parties. In tbe evait

that suchdecisionbythe ACC mateiiauyaltmrhe substanoeofMetransacxionbetvureen

Landowner and Cocudinatnr, and precludes Coomdinzrlor ftnm fulE}1iug its obligations or

nuawlzestiallyincteasesthecosts toLa1:14downer\mder thisAgleenuen1,the Phnriiesaglueethattllis

AgsnccnnenrtmaybevoddedaundCoomdi1namorslmall reiimmlanyandallpaynnentsntmdeunder this

Agreemetrtto Landovmer thataxe inexcessofcostsiluctnredforservicesoreonsllrucliontodaM:

as previously approved by Landowner which such costs shall not be more than 15% of the

L8l1ldOWl1€¢l'PayH1G11tSNllB4Zl€t0da13€ifSl.lSI£lIlACC decision oooursparinr to issuanee ofthe SWNby

Landowner. Such costs reasonably ilncunrred for services or construction to date will be made

available to Landowner' for review. To the extent this Agreement is voided or amended as set

forth above, Coordinator shall uponrequestby Imdnwnmiecnmd my and dl release doetmrlents

re5a®edw Ageemmt m y H relattedtolilislkgieezneMwiththe CountyRecomderina

forlunl arppmved by LamdowneraludCoondiimator shall waive any ad all other claims against the

Lamnd orLa1mdovvner1mde1r tbisAgreenae1nM'muu'iting,exceptasoizlmemwiseallowedimlanamesuded

ouestamed agreenu1eut. Totheextenttiaislkgreenlzentis voided,Courdin:luursha1lwithi1a90days

deed and reeonvey the WTP, WRY, Randall well sites :waived Rom Landowner. along with any

aunfdalllzlnmdpmtwiouslydeededto CoordinswtocrlinnnLandowner,tolelndownerfneeandclearof

any andallelnsilmnbnnees,liensandmestrietions,andtheCoom:dinalborsl\al]remrnoralssignall

warmer rights or extinguislwnlaent credits provided to Coairlilcmtor by Landowner pursuant to this

Agreement. Torhe exmemti1isAgr~=ennentisvoided,coomdinim0rsha1lre¢t\m1t0I,andnvwn¢m

within 90 days all plans, documents hand other materials provided to Coordinaltor, WUGT or

HUCbyLandawnerorcreaiedtodesignvvater,reclainuedvvaterorwastewaterfacilitiwtnsave

41

thailand.

4.1 The ibllowing describes the timing of paymemfts for residential EDUc of

$5,500 per EDU plus the CPI Factor, if applicable. Until a final Plat Approval is

received, residential EDUs are assumed to be at 3.5 EDUc we acre. Any additional
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amount due for the CPIFactorforeach phase orpomtion ofthe Land is paid as each pehaase

or portion receives Ennal Plat Approval.

- Within 72 hours of the execution of this Agreement, the Landowner will deposit
in escrow $500.00 per EDU ($l,875,000 for 3,750 EDUs 81 coppwlmo. All
$500.00/EDU will be released to Coordinator contennpomraurneously vw'th the close
ofwcrowfor tI1ep=uu:chlaseofWMCor,ifesc¢» owhasalreadqyclosed,inumme&My
upon deposi t .  I f  wi l iain seven (7) days of  execnl ion of  this Agreement,
Coowdi1na¢orandWMChavenotexecutedapnmchsmeagr1eem:ntforCoordinamor's
acquisition of WMC, then Landowner's $500 per EDU payment will be returned
no Lennlowngr;

WiIil1i1r1'72hoursof thee:¢ecutionof this Agrcenicnft, Lmtdwwnerwill dqaosit in
escrow $75.00 per EDU payznnent $281,250 for 3,750 EDUs at Copperleaf) for
the May 8, 2006 Tiling of the MAG 208 plan zunnenMn» em All $'75.00lEDU will be
resealsed to Coondimltor contemporaneously with the close of escrow for the
purchase of WMC or, if escrow has alrwdy closed, immediately upon deposit.
Landowner will remit to Coordinator $25.00 per EDU ($93,'750 for 3,750 EDUc
as Coppaieaf) parymcnt within 90 days of the execution of thlizs Agreement, or
comunlenaporiucleously with die closing of the WMC acquisition transaction,
whi4::he~e1'is¥amar.Ifvvithi1n sev=u(7)daysofexecutionof tlnis ilxgzeemenm,
Coo1dinam1ran:l WMChavcnotexecuiedapmlchase agteenncntforCo¢ndi1na!:m*s
acquisition of'WMC, then Landowner's $75 per EDU paynnmem will be returned to

Uponthe iiiingof thc applicaiicnforawastewaier CC&iNbyI-IUC, ornlpon
ming of the application for GB eattension of WUGTs CC8cN by WUGT, or within
90 daysofexecutionoftl1isAglleemera,*vvhic&xe»mterislacte.r, Landowner willremit
w Coovdiinnor 811 additional $100.00 her EDU $375,000 for 3,750 EDUs at
C0¥1p¢f1¢8i) The CC8cNappliealdfmswillbepleparedduuringthediligence
period of the WMC acquisition and med with 012 ACC within ¢*1i1tiy (30) days of
the closing of that transaction;

Contenugpolannously with the closing of the WMC transaction this Agmeeluueint
sl1na1IbeIBf:ordedinthe teco1dsof theNl18mioo1JaCwunnty Rwordenand will
reference any portion of  the Land over which Landowner has excised a
pmubuse option ad is the record title holder;

UpontheACC's Bnalalppwovalofissuaneeof an ACC decision gmmlting and/or
extmdi1ugtheCC&NofI-IUC toincludetheLand,aunduponissllanceocf afiwal
ACC decision granting an emersion of WUGTS CC&N to include the lm, but
HO earlier than January 1, 2007, $150.00 per EDU ($562,500 for 3,750 EDUc)
wiubemugdu¢andp»¢yah1ebyrheLaunaownamc0ominam0m;
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Upnrnthc successihlappmovarl of tbeMAG 208 plan anneundnueat ihamincludmtbe
Land, but no earlier than Jsnuaury 1, 2007 $150.00 per EDU ($562,500 for 3,750

EDUC) will be due and payable by the Landowner m Coolwdinmor;

vvfm IAuaduwnm's issuance of Thu: "Start Work Notice" ('*swN°'), a description
ofwhichissetibnhat Exi;ibitC atteluhedhereto,the firsttt ofwhichsshalliequiw
the oommennemena of construction of falcilitics for 2,000 EDUc, $1,000,000 will
beauempay=b1¢by¢h¢L8n»a@wwwcwainamw. TheSWN sllullbeissued

Lalrndowner acknowledges that Coordinator,at Landownelr's sole discretion.
tlrnlough WUGT and HUC, shrill continue to linaneially guarantee that WUGT
and HUC have suftieienr iisnanciaed resources to achieve substantial eonrpletinn of
the9tIPand`WRF,inch|di1ngamnty andallwnwer,meciatinnedwatmilrzdwastrrvwauter
treamnentplant,delivay facilitiesandlinesnecessarryforwatenredainnedwata'
arrrwasrewarermv ieerorherrmdwifmrn18m¢mt1s0fu1eis8m¢¢of rh¢svvn.
CoordirnlatorshallbereqrriredtoacceptLarndowner's SWNanytimeafter any
amdall neeessauryperrnitshavebeenissuedandagnprovedforrhewaMmreclaimed
wallnerand vlrastewaterfacilities. Imndownerreprnesenrnarrd warrnantstharitwill
nnailne reasonable efforts a:l'le1r the issuance of Landownds SWN to pursue and
obtaina f i1nalPlatA; : ; : rov al  for a port ien of  theLarnd asdetal lni rnedby
Lalndowna'in its sole discmetion withi1n6months of the substrunrtial completion of
bolhtheWTPr|rndWRF,orLandownerwil l  sel laportionof  the kmd to abrxyer
whewiudn ro.co0rai rarnrplarewp\nsueobtainingpenmi rsanaapprnv als
fleeessaryto bore Linda Interstate 10, or otherwise locate a pipeline below an
av a i l rb re  ov aprss,asm i sv rnutarnev i areum neearebu i raav v nrn0r tnof
Inter8tate 10foran\.unberof years. Intheeventti1eCuor:dinartom'issuceesdirl in
receiving three pwnmits and ruppriovals, the Landowners of developnuenrts
conlllenrrplrllted as C0999-\¢a; Silver Water Rmrcb and Silver Spring Ranch may
simremeensrof nherr iaarzooosnu sv v nreebaseaonuwptowrrstmwof mg
EDUc to be itlitiadly constructed within each development, lf lmndcwner does
norpr r r i r i pr re i n t t re  sv v nn1edhya1m m =r Iana¢~m ¢r° raav eloperwim in
WUGT'scrHUC's CC8z;Narea,thenLandowner's1irstSWN pnymne]utis not due
limy] Landowner or its sueewenrs request a SON for The Off-Site Facilities
neeessarytos¢rvetheLand.

Depeznldirlgontheamcuntalreeudypaidby Larrdawner-,thebalan=eeof the
$5,500.00 per EDU Landowner Paynnerrt, including CPI Index, if applicable, will
bedueandpayableatthetimeofiirrrelP1atAplJrowa1fbr the n\muberrofEDUs
wi1hinthepl8torsdcof the Lamdorpomtio11otl`theLa:ndbyLaundowner1Jothe
ultimarebuilder/developerasretlecredin achangeinrecordtitleovvnerslzripofthe
Lalnd,whicbe~eroceurslarer. CoordinaltorundwstandsthatLandowner intends to
serl arelnnawoatrrrpartriesvfhwiubenreulemeebrnleervfawelnpasof the
Lend. C00rainatorrnraasaanasrhar namesofrhersrna0vvnerrayrmenrsrmar l
notbedue\m» tilLandnwner sdlzsthelmndtoalnorherpartyasreilectedinthe
change in recons title ownership or upon Iiluad Plat Approval, whichever occurs
laLte1r.As s1atedinSection4inthisAgreemenr,ifMarieoqmCo1mmyrequiresa
warerand/orwastewntraplrmrttobe subwntiallycomnnplereprior toaiinalPlai
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ikppwnvdrequestedbyLanndowner,andodyifLandownahasissuedaSWN,the
umpaidportion of the Landowner Payment for like EDlUs withintheplatsubmnlitted
byLandownerfora1pp1ovdmustbepddnolatea'l&mnsixmonrthsaherEna1P1ai
ApqJmM With theamounmsduefor thelastfinal platwith° 1ntheLa1nd,
Cocmdiminmwillttuexxpany discxemancyv\ri1hrespectto1heuch|a1n1nnbqof
EDUsat8na1Pia¢Appanova1 again=stEDUsestilnnatdandsumspaidpmslnntto
this Ag|leen1enL EilhBr tl1e Co0rdiJn|amorwillpaytheLandowwor the
Landovvnerwillpayiixn Cocmdinamor that diiemence contempomaneous m'd1the
EnalpaynuenMastriggelnedbytheinalpla¢tedpa:ucl(s)ofthcI.an1d.

Plnrsllanl to Sect ion 4.3,  Coordinator shal l  arrange for interest -eamnixng escrow aocounms

for i lhosepagnnlems in th i zssubsecl i crnthataretobcplacod`mescww,wi thth¢in1i= I¢s l

pad  t o  Landow ne r  i f  t he  escw w i s t o  be  rennm ed t o  Le l undovvue r . Escrow imneresx wil l

oi iaerwise be credited to reduce the o\nsl1nun(ding balance of the Landowner Payment due

to Coozdinzntumr.An eocamnple ofhow the Landowner Payment would be calculatedfor land

included in the CC&lN with 2,000 residential EDU's developed in two phases of 1,000

EDU's :aim is'

$500 inures 2,000 U's or $1,000,000 is due 'm eseww witlaian '72 hlwurs of
258111118 oftbis Ag1feeumul4t;

uI

S 7 5  t i m e s 2 , 0 0 0 E D U ' s o r $ 1 5 0 , 0 0 0 i s d u e t o e s c l o l w w i t h i n ' 7 2 h u n n s o f  t h e
s i g 1 m n g ° f u = : » A g ¢ ¢ m n = m f ¢ r a » ¢ m » y 8 , 2 0 0 6 1 i 1 i n g 0 f  t 1 » m A G 2 0 s
appl ication.  $25times2,000E'DU'sor$51l ,000isdueto cm¢zin¢mnr vvi1nm| in
90 daysiiumuezwecutiunof thisAg:»ee|n|entorcounlennpouaunnously witbthe
¢losingoftheWM C lequisi tiuntrauumcl inuul ,whinhevetislain;

$100 dunes 2,000 EDU's or $200,000 is due to Cootdixuactur for the fi l ing of
both thea4:pJica¢innforawastefwwberCC&cN amM &wp o n , H n e c w s a w ,
for eztpmunsrionof thew1|MerCC&l:N,ocrwid1|i1nl 90da|r§rsof the exec|m'onof this
Axgrleesnneng whicheverislater;

$150 times 2,000 EDU's or $380,000 i s d u e i n  C o o m d i n a l co ru p o n i ssu a u e e o f a
Final d¢¢is io l1  by the ACC appmovingthe CC&:Ns for b o t h  W U G T  a d  H U C ,
but no earlier Mun Iantualy 1, 2007;

D S150 t imes 2,000 `E,DU'8 or shoo,ooo is  due to  Cotmdimtor venom EPA's
approval  of  the M AG 208 plan amendment,  but no earl ier  sham Jimlalv  1 ,
2 0 0 7 ;

$500 ti1n<:s 2,000 BDU's or $1,000,000 is due to Coordinator Rom Landowner,
or Landowner and other landowners as descn'bed above in
subsection 4.1, uqmon issuance ufLandowner's SWN;

19



*

20060939366

*u $4,000 plus the CPI Factor times 1,000 final plwlitad EDU's, or $4,000,000
plusthe CPIfacto4r,isduetoCoomdinzWcralianalP1atAppwoval for the first
phase and/or change 'm record title owneusillip, whichever occurs later. lg
however, MmicopaCoummy requiem a wailerand/orvvasmewmer planlltobe
srubstalnllially comnnplehepriur to aiina1PlatAppwvad xe4mnedwLandnwnu,
and only if Lamxbwner has imbed a SWN, the payment obligation of
$4,000,000 plus CPI Factor must be paid no l8rt¢r than six months alltea' final
Plat Approval; and

$4,000 plus the CPI Facts' times 1,000 final piawtted EDU's, or 84,000,000
plusthe CPIIIactnm',isduetoCooadilmMotattbeIinalPlatApgpmval for the
second phase alrmd/or cdhange inreoordtitleownexship,whiclaeweroecmslater.
If, however, Maricopa County mquizes a warmer anndlor wasmewamer plnunlt to be
substantially complete prior to a final Plat Approval requested by Landowner;
and only if Lamdowna has issued a SWN, the paylnnenm obligation of
$4,000,000 plus CPI Factou:nu1zstbepaidno1nMer t3:lan sbc monthsafterfimal
PlatAppm0vd.

4.2 Foronmmercial annd'm|dns|:iaIpmn5pu'ty,tl\e$5,500perEDUp1ustJaeCPl

Factonifamy,at4.8EDU'speracn:isduetoComdina1eorwheun1theCcamtyappmlovesthe

"Ccmnumunacialorhndlrsuial SitoP1an"andissueasabuildimgpernnitwhichtheParties

¢1¢pecttoaeema|@11==-zeddemniad5n.a1plamAppurova|s sm:~ouuu.dnng1hesi¢e,a|ndupon

smfsii lcliunofallcoming ' l:llde0ndii¢nlassd:iM1binthisAg:~eemne1urt.

an An exampleofhnvvlilaisvwouldcallculateibracomrnercidorindmrtlrialsection
oflandwith30ne-=tacr»esinsizewuuldbeasfollowsz

$5,500 plug um CPI P80901 x 30 acids 4.8 EDU/awe or $792,000 is
due and payable when the Cuumgr appmnoves the Commercial or
Industrial Sits Plan and issues a building permit.

Thepnrliesankanluwvledgeihstudditiuunalfees asaq8|1|=u|v1=d\Jytl1ePsIrtiesorroquixmd

and/oramlthmcizedbyagovexncnnaalal agamyazceptasonlheurwiscpu:=ul|m'bitedhe1:e:inwillbe

billedtothe eam|ulnmetdnlalliindushtiulleM1|sel'bused\|pon1i\euEllima!eusoof¥heland

axdfilrtlrllesthlswecun.Feesp~ayal1let0'WUGTundHUC Enron-a5tcfaci1i1ies,p||mBu||ntto

th:=E1cU=udou:nAgr\ecune|uwlsot aWUGTorHUCtami;E,andxdmbn|rsunnentforce1tai1t1

costsandexpensesinm1rl:edbyLandowncl~withrespocttotheobtainisngofon-siteUIility

ServicesiivmtheDeliv\elyPoinlstot11cendllsa'alunutthes\lbjuctof this Ag;~een:mam

andslrallbe paidamndtdmhwursedtothes|pp:n1uialeparE~csinaoconiarncewidzthe
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ExlensionAgl» eema11s.

4.3 Esclnw Account. Wi&xintlnee daysofexecutinnof&isApemn~eqI;

Coominawmorshdl openanintueaeamingescnowaeeo1m¢withl=`irstAmerican'Iitle

Inslltance Cnlnnpamyfor thebume§tofLanmd.nwvnumd C001rdi1n~aim'fotpurposesof

acoep6ngmddib» m1singanym4all pagnnanntsandreimufdasunder the terms and

¢Olditioms setforthin&isAgeelncnlt. Tlaecsclwlvlragenm alllallbeClmolP1et¢lson

("3mmwA8m¢'7_ ThisAgreulnenmslaallconstitmeanescmwagreenummalmdinsu\1di<ms

toEsc1rowAgal¢anddltimdsdqsmsiledw1° thEswn~vvA~gentshallbedisbmrsedanddealt

withbyEsc|=nIwAgentinshictneeondaumeevvith follu|vvingp|1unisinnsandthetennsof

tlllisAgnunent. 8sct'owA98u¢slmllbcluuilinmrizedtnmninedisbulsenslmMstoCouuldiinlwur

amdlnrLandowmraspmnwridedtbrin%is1l\@ee|nenlMiIin 5ve(5)daysofwlitten

roqueibysuchPa1rtyWEsa1u"vvJ4gumwitha¢0pyblind-d¢livuudto noiMnP1iuty.

Innnakingpagnnncuutrequestspurslnumto Seotionl0.5 of this Aguemmt,

Conm1d&1uamnnWlI subnuitapplicdonsforpaynn|entmda|dngtoruuowblsMn» ec

cnmmuctinncosts twaist,:eclainwdwmaanldwaM=\vamm'&\cili&escons1Jr\lGued

puuu&1nttod1isAg:ee14nent!,including(i)mitmniuIicnoftheMilidainstalledandtbz

a1nn\mti1r|c1nmedf0reach ite|nofilewnrk(v|rilhappmnpliasteinvoicesnndbackup

dnc|mmLta8om),ud(ii)meeeislmydl® umorylimwaivdsirBI&lilngW walk. Ewluwv

AgHlliillldisbtuI'se WandsplumrsmlnttoapaymlmtreqllxtbyeithlerP¥rtyassdimW`m

thispamragwnplnamld 1|nduthetu'msof&is.Ageummnmunnlcssandmcneptiothneunenta

timely objodon ismadeby1I1eo1i||aPuty. AngrPartynmayobjectto dihmlrsennenm of

escrowhmdsifthePutybelicvcs'mgood&i&tmsllcbpa9nnuntisnotdll: ifsuch

Pimty ddiverstoEsa1'ow4*\gentandallnmhatPardcswrittenn~ortioeofsuchobje&on

withinivc(S)bu§1nwsdays9fW¢plw1u@¢\¢Q\lM» ilwlwldingaspacilicexpl1nadonof

theobjectionmdane1¢planadonofwhy&1ePmuctybeliewestheanmounminqumtiunslllufuld

Noibedisi:ulsedllnlder this Autemnmt. Anymmmtsubieawanomec=tionsimNnnabe

disblxrsed lmtiltlwnbjectionislesolved. un° ~» Hw° ~-vA@=nf reedptof an objeution,

the PmEossl1a1lmue4wi1!linthm'ec(3)daysammdnrlllkngn~0d&|i\lme&ul8tolu!olvc&

objecrliomm. Ifthe objectionisnotnesolvedcomplwdyv|riths\|ch1i:1leedaypem'iod,dxenthe

objectingpmtynuay subuunittlnmauumnhiutamionwidxiunanaddiniumalseveudaysand

the mattershallberesolvedinacexudaIneevvitlzthearbimationprovisiomssetforthin

1
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Se¢iour17 of this» 4\9neuunu\t. If thoomecEngparty&ils toslubmlittl1onnaMuto

a¢ia,5° n9,,in18a¢,;¢im¢pdo¢ll,mth,fullp,"ynnmt,eqlMt',hlnl,¢4,¢m° d
approved. Ifanoiiecdonisdctaunnimedbytlreafbiinltur tobeinnIiid,1hentheobjecli1ug

peudysluullbennspondbleWanmyadditiounaloosts(lmcIudi1:lgtherusanableanttomeysfoe

of thepurwvalilingplrty)resuI\i1ugEomnmthedelayindishlwlsmunnelntofWcesuowhmds.

s. Useald Si1nin1lofWn¢eraMRlecslaillnulmclWat=rDistl'ibtw\i¢mMdnsandSawnilillv

Se¢wuCnl1nWunMains. Coum8nlamnt,i:om1imetn1inncmqr,atitsuwmdisc1eIEn1mamm:ie:mense;

decidew oversizeeatainvvamn-disuibutionmainsandwaswsvame:oollecti0nmdnswsea-vice

91449454° ¢p4¢ml.=da ¢@nmln:tsnn¢¢=u4menm1yeanmunpaaaedwvinMminlhescupeofihiLand.

Anymda1loostofovnsizingWeaelinleswillbeMth» su&~cm5tofCwWi1mBtor.includingamy

andallmn§nee1ci1nlgorothetensB innwrledbyLwmdownmasanesllltofmmhontu uiving

L¢» nu¢~wmun~amwln¢» anaagneesmnnmunusemaa¢¢q=¢mm» i1m~¢aw=m¢rai» uib» » u0n

m,insm|]\,D¢liv¢,,ypom 9553,byLmd¢wn,,tm|¢id¢n§5edin ExhibitH. Each section

oflandwillmeqm° 1eawa1erstomageMsilityorametelnionlakestruc'tureforim° onofnoless

tlnln¢me(l)acl#dnvelopedinancnmdanoewithstlmfdnuudsesublislledbyC00a18inlaI1ntlmlocadcm

appmvod by Landowner and at Lam~dn~vnelr's cost. Landowner may runsomably consolidate or

dividc&nrequ:i1redwatwstolagc&dlitycmpudtyamndixdglimraquirummtindia Sewtionin

amgrlocationwiMintheLandco eMwMLam¢dolvvneu?sdevdopmnentplains.Coo¢1dimltum"s

reapon1sihility isWovmee&|econsuuWnnofrecI||im~edwamu-disu1'b|nionmai1sislhunitedm

odyonepointofsmmaggwcomemplamedonExhihitH.

6. Redaimed W&¢rAv|ilabilit1y. Coomdinstom'andi8s||bsidiIIli agectonnaMo

zeclaimedvvaterawdlmbleR>rpumrchase usewilhinWeLaumdalpprloximautelyeqwnlmW

mn» » uu° fwas¢¢w» wg¢nmw=a vaumms1|ch1.ana. Any excessreclaimedwaternotpurcMased

byLmdownerorit,sawoessors vvithixnauuymontlzbdaugt¢1heIniIitypm~id1cr&rreus¢,

recimalrieammd/ordisclmalgm

7. Bin~dinaAfhitl'ation. _A.nycon~hrwanly,disp\lteorch\inn(a"QI§3")amrisingoutof

orx1dami1ngin anywagr to MisAw8©l1wltorunyoibexrawemmmorinslrumnnmdelivuudin

¢ua1nectionwiththisA@eemmeM,or thehansa&o arisinghenvmdclr9r tl1el1o\lnde!tbatcannot

be nmolvedbyncgutiaminn(otl1er tlmnwtiomls for9edEcpe|'&mnaunneoraaugtoItlmlelreqdtable

nmnedgr) shall be settled exclusively by a binding mbihrartion ("AfbiU~atinn")» condunrted by a
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ginglurbinugm-(ing"A;lgim1g;")chose1\bythePartiaasdesmibedbelow. TheaWbittllminn sllall

be expeditedandshallbemnndwlctedinamnouldaullcewiththeicmllofwlungnller

7.1 Initiation ofA|'bilra¢ ion. The xwaumiunshauwiniuawedbydzhupany

d»eliv4ai1ngtotheo1l:|:=|r anAtbitrntinnDe:uusmd. Such dennandsillal1besau=tbyhlanld-

delivajr or eertiiied mail, ielmcrn receipt requested. The Arbitration Durand must

concnainalistoftheClaimsuponwhicharbitnuionisrfxplulted,aswell asastamm1amtof

tl1edzdnlMl1lt'~hasLisforhlingingtheCldms.
7.2 Govemri|n|g Pu:cedn1-es. Thearbiulalionslmllbe eolndludedinaccolldmoe

with the A.R.S. § 12-1501, el seq. m the cnmnmcaal Arbitration Rah! of the

7.3 Appoi1nl:|nent ofArb:iu'a1ur. The Parli~~slmadlappointa&ngl¢Arhinratnr

WMWMIIIWWUMWL If thePamrtiesMwno¢agnnedM&Mtm(10)&ysof the danae of

the Arhiuzlminnbencnaundantheselac=tionof anArbitx=atum'willingtoserve xhen,1umn1ess

ctl\erwisealg:1eed,eacbpnrtymayappointanA1blhrlinrr,andthotwochosanA1h&l:lalnms

will scleet a Ilnindlarhiuau0r. ThePlmtiesshallsplitth:wstsofal1clJ1usenAlbiuzmnrs.

7.4 Quali|icatinns ofArbitIl|Iium'. WefUbiuamursballbeneutral sm» dinnpam'tiad,

andlmnfwledgesnblointheneasofpublicmilityservinealudlorrealestatlledewelcpmentt.

7.5 Compensation. ThlePia|::tiasiha1l spliteqna1lyanymdalloostsof

am'bniU'a»ti0n,includi1ngthe Arbiualots hmunly rave.

v.6 n¢1i=uin=w Hying. within§nem(1s) days a:fler tbeA1bi!xutom(s) has
beenalppoinated,apllelinnilnaryIleauingammuagthuA1bitmmnms) c lfur till:Puti:s

slmadlbeheldfbr the puurpuaeofdcvclmpiangaplanfor the nnanagenmenrtoftheaubitraion,

which wballdaenbenuleunodalizedinanappmnplintcomdn. Tbemmas wlarichmqrbe

adMlnmed include the following: G) definition of issues; (ii) scope, timing and types of

discovery, if any; (iii) schedule wlplw=(=) ofhenings; (iv) sw&ng ofg¢mt6meh|bla;

(v)submnissaan° f1munnswn¢i¢;(w)wwmanawwmlwnenzelnpunssumnmf

will bemeqndned,whdhcr tlnAzbiuamordznuldengugeoneormcnenetnnualexpert and

Whetlmgif tllisisd0lm=.€4lg8geun¢nrtofexperlsbythe Planinscanbeobviatulor

nninilunized;(vii)wbe=lhelrandtuwl1u&extenMthedi1ef:ttestimuIJ5f0fwit1'lessavviIlbe

receivudbyalltidanritorwrittenwitnessstatemeat;and(viii)anyotbermaltaswhichmay

pwomnuaNnecfNniem,¢:¢peditious,andc<m-eftlectiv=oon:md1u=tof thcpmeeeding. Any
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pw° ¢¢,m"mnIinod;nth¢Imelim§n,,y],nlingsg,,ll,equi,,e¢h¢a-b;mlj° n1l¢¢mim8t° bg

¢umdu<=mav» » ia=an60aaysofmeplennninmyhmingam.

7.7 FmdAwumd. 1'l|eArbilIa|muursM1l pwo4un41dy(hf|1t4innnewuntiamarlimn

twunuy(20)daysfollawingtheeonc1udcnof&spmowedi1mgsorsuchlongaperiodasthe

Paltiesnumxtmlly s|$ee)ds9mnnnin¢Wsd:|ixn:sof tMPI8» esaindxender aEnah:wun:&in

wriiillS- T'l1eAfbiuamormayalwwudthepmnnilimgpartginthepmneeedingdlorapartof

s1ne&lpany'smlaon~ableaunmeys'innmw4envvimmi=mnaI&mginmanaecnmunethc

Encl result of arbitration ad other relevant i§ctors xmdur Aliza law. The Arbitrator

slaall nntarwamldauypmmidvedanmgu. The Arbiuatorshallassessiheuostsof the

punooee1diung(indudlng,wiillnutlimnitaMiougthe feesof th¢A!1:iuaiur)aginstthenon-

'l`l1eA1l1ituttnt's5na1 amzudshnllbebindingandenfumecableagdlnst

&cPartics.

8. Insllranr8. Cooatdinutor shall include Lunldnwvnur 1: m "additional

insu:1ed"indlfunn:ofliabilityMurmcenbftailnledormaimtninedby Cou!dinaW0randfts

subddia:ics,and1heirnumrachnn,appliuMctoMeeonWuetium,Mhlln!innandmlinrhenaneecf

watd,waswwuaamdnccldmedwateri11§rasit11ch1re51mano¢dbythisA9ree1n11enmorplaced

wi&int'heLmd,WTPdtc,`WRFsMorwdlsiu8 l1ldudinthisA.g1eement. c<maiml¢unbau

defe1nd,wuu:mi§tandholdLandcwnerandaya:ddloi`Lamld9|vvnelr's8 IiiI¢s,subddkdes,

suucessors,amdforrelanden¢itics,hamMe5 for,iumslndaginstanyaundal\liabilities,dainns,

&magles,lgmes,¢ow,QcpensaQilnnlllldingbmnntlimitedw,at&u ys'&e5),iqimies,auses

of a~Mon,orjudgnments&:rbodilyil9m'yordunilnnordiunmugewopl:~upelrlyoccasioned,oomNn'hmned

toorinmyws!¢iI1s¢d,° mvuholeorinpasgbyCooudinntor,HUCandlorWUGT,andthdr

aigenltmemployees,eoumsulinuln[m,ewngnemmnrcomlaWors undwwhinharriseoutoforaretel1wedto

the performanoe of&isAg:1ealnentby Coomdinmor ou-its a\1th0!ized£lgmls,employe¢s,

Qonsll1tlmls,m@rle¢rslmlforcwuhhctnrsennneptfor thlueemisi1mg&nll1m t}nn4igenueorwil1fu!

misuundudofiha Lulndovvllelr,its8gmls,uul1piuye§,caus|1l1ants,cnginleemms,811ud/or tnumltwctors.

Coour&i1mlMou?sdr\:tytoi1ndeaumm'4rLamndcfvllnelrsilallaWumdtodl4=ons=huctionactivitiesunde:ruken

by Coowdiluaiur,WUGTandI-IUC,au|\dfllei1ruollh!¢lui1!,subcnlbllrilcturasgslgmlgandenupioyces

inthepe=mfournllmm=ofnnelaMedtod:isA@eenrlelnl 11ssin,a=nnni1y¢1» w samlapplysnaelyw

Wecxtentthatsllchcltrinn.Mllnlnd.liabilityandforexpenseisaxhdbwtabletotlwnegligent
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actiosnsor Ina» cdonof c0nmainamr,*WUGTand HUc,and/nrubeiremmualctonys\:beonnu» owuts=.

DOMll.l1WDiS,¢0D=0GW§;8§9HW39d/DT QIuQFBW.

C004ldimMGrsMall1uq\lilt HUC'samld/orWUGI'sconh8do!sand/orsuhcoaurhriwtnrstn

cu1'yandmainnin,atCool1dinaior'ssoleoostandexpense,duringtheduunaHonofeonshuc6onof

Wewamar,reclaimedwaterandvvastevvnMufacilitiesplusanaddidnun:u1twoyeams,nolsssthanthn

fol1nwi1ugeovaagean|dlinniuofins ce:

( i ) Wolkelr's Comnpensadoum Eunpiq3mr's Liability: (a) W oofer's

Comnrpeusmdon oove:age asrequiredbyla:w;a» nd(b) Ennpioyer's Liability with limits of at least

$l,000,000 paoccurr¢ncu. ,

(iii Business Automobile Liability for Bodily lniury and pmpmy Dwnnage:

$1,000,000 paooc|xr|u1ee,includiugeove1rageforallumvmmerl,mn-ownedandhiredv|&iclea

Liiil Connnnnerdll G=1wta1l-iabi|ilYMBv¢liIyIniurvandPmoea:t1rDann» age:

83,000,000 gnarl 8898B91W»  81,000,000 per oecmrenue. =<» = otlxlerwise agreed by the

parties,thcgameldliabililypvlicy lilillcludcablnald8nlmeomnpmchmsivelizbility

enldcn:se1umentthatMldsou~alagef¢rliabilityammnmedzumduany oaalorwrittcncnlxnact

relali1:lgtothisAgeennalt,anddsoincludingz(t)hm'oalifonnprupwtydannageliahility

=° ~=r=se; and (b) pmui8¢g.9p¢w&0w erweaagu; and (c) 9Ii44,444 contacts: ¢=° w=s= (for

linbilitymayiucuras anesualtof theopemwwtinnsgactsnromi iousofC00l*di1wuot's vumltrwmnls.

sW=° 4° l1lB° l° ls» sl1PPli¢Is» amnd/athuir° %=11l|8° nlI19i° BlB=s)- Thecouune-dal gemalanllinlzility

insurmce requiredpmsuanttothisAgueemuntsl:4a|lnmnchuamMwnuemd/mamyolbeur

L8DW MME$Bd¢¢||i@3I8dbyLUldDWDHllM|ld1di§B il39|I° d;(b)aPPiy§5VM8llytO

pamtia;(c)oovsrlmmdownnalnda8lisdedlmnlitiaasins1unreds'm&csamcmannerasifseparme

polidxhalvebeenisluedto elchoflhum;(d)inc1udelwdvud'mry:1nddlsubrog|mounti

agaimtLslnwdownermdaElialedmtities;aM(e)beplri1nuzuyinsmwoewilhmyuthlurvdidud

collecdbleinmuaueeawailablcvothearliuwesddaddidomnlinsmaedsem1s=titl1tl'nlgexcessinmuamlce.

Gel M oMEnnms Ounissiuns ljabilitgr,of not less tham$l.00(l,000

peroecumennc&ullmCoowdinalnr's,I-lUC'sandWUGT'° sP1dedenginleelr.

(v ) Othu'I1lswI1nmlD¢. Anunnhrdlaomo|&erpolicyasdetumined amuopmiaue

by Coomdiznamorinitsleasonablediswelinvln. The abmrecovlelageamouMsmaybeachieved

tlwoughtheuse ofuueoruwmeunnlasellz1polides. Attlxctimeof tlais lllgwnerat, Coordinator
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holdsmumb|\ellaliahilityins\u'alwe policy of$l0,000,000.

policyoran equzivaMexnpolicy4d|umingthct¢rmofthisAgeun~ent.

Th¢pnliciesrequi1'dpumsuamtto&isA9eanmu1ishdllmutbenevised,aamueledor

rducedunnti1¢l=astthiI1y(30)daws'wriWcnnoiiceofsutlhrcvision,can1ccJ1alionor1lndwtion

sixallhalvcbeelngilnslNnLand» ovwnlmr,ar;d\mnrlil ameplaceuunanMpolicyis'me%ctlhatp¢o~ides1he

cavearagesreqvdredin111is4l\geeInclent. Thepolidesrequizedpmsuammto&isAgreemcntalmllbe

issledbyaninsuronnecumpanythatisam1Mmizndtoumsa~ahn|sin|essin&e SmuofA1i:mn:a

andthathas ac\unnmati11gofA-VIIorbetterinBcst'sInus\~nraunoeR.@om't. cnmdanmmnx

provideI.and» 0wnu'withconinnamio1mof tlmeaboveinsllrinw£r° m1nCo¢udinnwuram1~danyanddl

engmners,comsultants,cunmactolsandsubooanauactoms,puiur to commmeementof conscruncriom,

includinguopiesofinaJraneceu'iiEBII8s,lidelsandandnlsuunduts.

9. I~lo p'amrtn~etsi1ip. C o o r d i n a m o a r i s a c t i n g a  a n i n d e p a n d e 1 u ¢c o n r t t w a c t o r p m n s m m t t o

thisAg¢eme1m. No|&i1ngin1i\is AguenmeMshznllbeiinMclfplWedorccmstnled(i)toa'w¢ein

association.8a=Iucyr¢lIdiom1sl1ip joinmvmunmorpartnenshipamnmgthePlamltinsor1oimposeany

pa:mc1sMp obligMon or linisility upon dthelr party, or (ii) to prohibit or limit M ahiiiiy of

C¢@pQimt9l-t9wmI- ¢g5innj]al~midw@¢dag¢¢nn¢sw ,¢l-land° Iggnws even if the

actiw° tiesofs\mci1Ian1dovvnezsmaybedeensaedtobe in pdtionwi&H1¢adivMwof

I .a1: ldnwne1r.

10. Dmulz,

10.1 Landnwvnerdiallbedecnnedtobeinnnuartexcinlde&lu.lltullli¢r tllisApeemlmt

u4,° n¢1|¢¢4¢pimi¢n¢f¢hi¢|y(30)¢a9g,¢,wmm° Wu¢yd¢§m,|4,m|d gix|y(5n)¢1gyg,¢g»

nnn-nthnmllelMy de&1lls;follnwi1mg11eceiprtofwlittelln~u*&ceBrnlunCouI*dinalnm'speci8rillg

tbcpam5odanns inwhichadn&Mtisdai1n:|ed\ml$» pn`umtoe:wiu1Iiolmofdmappli¢aM0

p1acepu'iod(1iIi1rty(30)daysorsixty(60)days,as1!\ecasemaybe),smhdcfiuzlthn

been cured.

10.2 Coourdi1nnlaursWllLl\bedeemedtobe'mnna\telialdeWu1tunfder this

A~@e¢l1nlen¢upon1hee1:pMwEonof&ilty(30)datys\vritlmnnlE¢eoftbe8iluteto£1l5llits

obligaliuns helevumder totimslypmwkletlnselvicesandtotiannely cummmeemld

cnunnplae oonshuctionof&dlidadesc|ri1:ed° mthisA9eement,i1nc1udingthepovisionof

uuuimysmicesbywvcrmdrmc,maumfailwemannulim5n» ms» 1@amw¢sm» m

WUGTwillhavus|Mcient§1nandallesolm:es&r&epwvisionofwaierudlity savicWo

Ha
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d1eLamdand1I1atHUC1vi11lnrve su&ciM5luIncidresum1ce~sfor tl'\e pm10wisi(unof

redainmedwaterserviceandvvn9ewa1uutilitysewicctod1cLamd,andanyothernnamelrinl

hmteach ofthisAgueannean¢byCunnndiniinr.

10.3 inthe¢we1uwth~erpanytou» isAgueenwnisMnmnialdnamalrnnm-durhis

Agemnamthepuvid hefeofmaybeamibwuedbyanngrremedypmmitledbylaw&r

sped5c p¢lf° rm» n» ==»  injmcdve, or Giant' aquimble remedies in addition to any uMe

rmnnedy avalilzablain&isAgeelnment,oratlaworineqdty. In¢hisregnd,intheev\m

Lam:» dov\|ner&i!stopagranyamo\mmasandvulhendunqwlzich Mlureisnoteuredwi1l1in

dlirty(30)daysarhelrnsnticethueofinlnecourdancewith pmnidonsofsllbsention 10.1

abnne,s|1chdelinquenm 1Msshidlbwrintumesrt&tWzraMeofii&eclnpmwent[1$%)pet

annumicnmdxeduedate 1mnnilpdd. Similarly,CoaMianmmrshallpayianuestanherate

ofE£empwoc1rnt(15%)perannum Eonnthedamcof acclnul onanydanmngescamsed

Lsmdowneror itsmccwowsbyCooa18na1hororims\:bsi4iamies'nna4!uia1l:unm¢of this

Ayecmenm

10.4 In alddidon,totheextmtsunhmnnsrunainimnpaidfollnwi1ngsJch&ilrty

(30)d8yp¢i° ¢CGoldilllWnrmayt1lenaIdodythlelnclaimaeontnafctllallienforsliuail

snn,toge&erwiIhiutuest&!~reau1 assdfeurdmasnbovmwhicixnnaybcfowclosedagninst

on1ythatportionoftheLamndcwvnedbydiede&uitinglnndofwuerwhichisthcsubjectof

su&defatnlminthemannapsacribedbylawfor thofcmuledosure ofrealtymmtgagesor

deeds ofhusm RistheP~ar&$'inteMinnthII.tLslndnwuler'sdefa:1ltasdeEnedinthis

section 10pmvidetheonlymeansbywhichCoomdinatnurmnychinmanytypeoflimon

Mlalnd,amdt11ePard¢sag'eethisAgleansn¢orsmriecspmvidedpfwurslsanlttoitarcnot

l ' orselculed'mhu*usta,h1ttl1isAg'eelJnentgiv~wCoo:dim4hn4r tl1eligh¢tuamertalieia

ri§1t(as sdfom'IMhalld1m)whichlialrighldxallbedncnndpelfwhedon1y14um

Landowm"smameridde&rllitmd lwomdingof anotice ofclz|innoflie1u\,vdEJil:31si|aJlbe

neu'oa|:=tiveas of the dauhe of themeccndilagofthisMgeanmeni.LIm4ovvner¢om1smisto&e

recourdingof tbis Agreonmentwidldmecunnntymeeuauden-'soMueupoun(1\nuu:din||mnar's

avquisiinn of WmcanawUGTas=nfmbins¢¢u'um 10.1 belowv.Clnou:§i11annragees

Maiasgndwh@pgg&9nsgfl]g]_§ndgg~g5gld' ggbQig§gmg]lgllglndgl\ghgllb¢

bifiucamedhasudonthelalndareasoldanda\clanemvlandovvnershal1besolely(andnot

jointlyhesponsiblnforall smnsowndwidxresqaecttodmslsmdarmWatitawnsmdshal1

rr-r
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not have any obligation or liability for the thilure of any 04l1zrowner ctfany pbartion of the

Laamd andtilatthecurrentLa|ndownershallbefi1llyreleasedIi'o4naanyandailsuch

obligations. In the event Corudinamor defacuits (following notice and oppoarhumuityto Mae

as set forth herein) on anty of its obligations under this Agreaumem, including its Enzlmcial

gualanteethat WUGT or~l-IUC win have sufficient Nnauwiax resources tcxprovide war,
reclaimedwaterandwastevvaier servic¢totheLarndasdescribedl\¢If¢iI1,!lwlnCo04diJnalhm

slmallreeoald areleaseof thisAg1ceemne1u4 andwaiveanyandadlonherclaimsagainmthe

LamdorLandovvn¢:rassetfonhbelow. Coouiinanorsball executeandrecordsucihrelease

withinthree(3)daysof avvrittenreqvmesthnumLa:ndnwns1rina formappmovedby

10.5 CooldhmamomhasprovidedtotheLamldovlm~eraletM° §rnmMCoo4dinm1momr's

Nnanciau institunioncon8l1nnilrxg&ai C00|rdiJnamorWmmJghiuinvestorandbeunk

rclnminnshipshanwessw mzMdanuiandsnecwqf to wnsuu¢tan=wamer,meem=i1n|n|ed

waterawndvvas&evuata'mfiastructure,inczludingWOE~SiteFacilides,incurdcirmpwvide

theUtility Services. UpunissmceoftheSWNbyI,llnd|0vb'ner,Cool4inaMor s&|nllplace

tilndsinanescrowacoountassetforthinsection4.3equaltotheone-halfof thztod

mnuntof the oonstruatiunenstsfaraUwam,» :=d» |i1nn.edwmeramdvvustewainfaeilides

neeemry topmovidewacer.reclaimedwntaandwasmewamerservie=¢au1¢La|n~d. Assn

forthinseulinn4.3,Coofdillzuturallamllbe tledtowitl\|ilanv811udsi@nuumsuchesauvw

accomxtsolely forpuurpososofpayixag for1° eaaonablnand necessary consUmption costs.

10.6 Suhiedtotlwihunitltilnnzs inthisSec&on10,annmmtsowedbutnotpdd

whendueby[.almdowner1z1ndel-thete:msof thisA.geeInn¢al\t,pemtéctodasdcscrihedin

stlbB¢8Iim l0.8beiowsI:ai1beali agali1nsttlmI.almldfo» rwhich chpa9mentisdw¢lt

thePmt6uag1eesha1l&l» mleIs1tebanktothedateuponvvhiohaneacenutedcepyof this

AgweuulnentisleuotdediniheM!licnpaCo\mtyRnuordemsOWcedongu*iH\sduclnJmunn:

GnrlltledPrelinninnlmy Notice of Cnn9uwllut\1a1 Lienwllich seisfunix:

i . T'tlen8nleofthelMclainnlmt;

ii.

;ll

the name of the par-tyor thelnownerofiine pwpemyorintemestagainst
which the lienis cizrinned;

iii. and a description of the property agzrimt which the lien is daincmed.

28
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Gel

i

ConmdinatnrshallmtmecomdaPt8linninmyNo§ounfCumrhach:lal!licnofroilnelrsinnilaut

dowmG\t Imlilitlmstthirty(30)daysa&ernoticcofI.andnumsr'smalte1ri8Ideiailltas

providdinSeclion 10.1 abusive.

10.7 Coumdin|Ltunn1&mrsu|nds thaiMlmdownerholdscortaiicloptionswpmuwchnsc

theLalmdasduaibedinExllilJitA-linpblases 1i:atin eve1\tLnmndunlnDmhasnut

yetclosodonitsprlnuzhase of any portioncfihelandsuwo¢uotbisAgleem¢lll4

Comdi1Iw0u|1ma9n|uft zecondd:isAgeanemwiH1dmMmicopoCo\mtyReco¢d¢ra9in§

Welninfdoramllypor&onof th¢Lanld~whichisthes\JbjecttoLandownWsopiiununlil(a)

I.and» owmhas emnezuiseditsoptionanddosedonitspurchaseofeachpnaciionof the

Laund andalslmeddtleor(b)d1ecmmenmplopertyownahnsccnsunedinwIidngto

veuwdalionof this Aglnmnnmnrlagninstdnelamnd. Coomdinacmum-nungrnotrecawd this

Agreennentag|inst anypomtinnof thcLaumdasdesuIibedonE:¢bibitsA|ndA-I 1m|il

Coc¢\diJnartna'c1nses onilspmchaseasdauquisitionofWMCandWUGT. Lazndowna

camusennstoth:wenm6i1ngoftl1isAgleeuune:ltalglinsttheLanddmaibedonExhibitAwith

d1ec0=llntyrecomdm'so8ee uponclodingofCooM:namnr'sacquisitionof'WMCand

WUGT,wzittel1notioeofwhichshailbe§venbyConldinamnm'toLamdownernotless

Wntw0(2)dlW5Pwi° 'H10sm¢hacqm'd1ion.

w.s Thelieuan14&nl'izedinlhisSe9titm 10si|al1ta14eeEectonJyupun

reeuandaionofaclainnz1 ofecumuacuaulliunas1i1unitedh~e|r&1mahumreandasécsoribedbdow

in the oEce of tM MaticupsCouniyRecaudwbyCo<ud`\nawu.,aMsh~a1lrdMebackto

da wb¢nup}inn§m||ung|&g¢9f cg;gma¢hgg]l__ima ¢x¢¢lu¢,¢¢lgupy9f

Ag¢~¢=m¢n¢w=¢=w° ° 1u=d,a¢» =¢f<» nninsub@¢¢u° n 10.s=b° v¢ Theli amommtshall

bconlythamamoumnuflwdby Landnmnmer'maccordamoewid1Mtelmsof this

Agueznnmeniatthctinnetl1clienisleuomdud, sl1a1lnotinc1udeany5JdlnncLiu wner

Pmnmentammumn. suchnm"I,napp1yodymthu,,p° l5nm0ftb,Lln¢f° rwhid,,,19

snchpa9nmen¢is&n.Co41wdinamradmuwled ands|greestoworkwithd1eLamndo~wnzr

oritsstuccesscmzandd1dr1eudlexsto£mdlita» teEsnandnrg. Coumainammlhaugive vuinen

nmieeof any suchlienclaim. 'IheNo&ee ardClaimofCan:I:wa\c(tna1Liur1sMlli1|cludo

the folluwingz

( i ) The name of the lien claiInnanrt.

(ii) Thcnameof the party or theunowvnerof the propenrtyorinaermt
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4.4 Iagaansmwmchmeli igglginngi

(ii i) Adescmiptiun of the property against which the iieaxisclailnned.

(iv) Adesrzriptioulofthedeftndtorbnaaciiiixalttgivesrisetothcc]ainnof
lienand astainelnenlitemizilngtheamounioftheclainn.

(v) Astamementihaithelieniscladlnedpnursuamt totheprovisionsof
tliis Agreenncantandrecitingthedauteofrecordationandreccmder's
docmuulieautnamnberofthisAgreement.

(vi) The notice shall be acknowledged, and afinar recolcdaiinin, a copy
slhall begiventothepersnn(s)algarinstwtlosepropewtythelienis
clainaed inanymannapucsuribedunderSection21 of t:his
Agleelnnemt. Thelieumaybeenfozcedinanymannerallowedby
lglw,in¢1udi1ngwi1i1autIimitat;inn,byanactiontoforeciosea
moNtage or ma:ha1nic's lien under the applicable provisions of the
in» wsoftheStautcofArizona.

10.9 If theLa:ndowmer(i)placestimds intheamo\mtdueCoordi1iatorinJ:oan

esaowaocountorpostseither(ii)abonde-.xecutedbya liscallysounidoorporalte surety

licensedtodo busincssintheStameofA1izana,or(iii)anirrevocable1etterofc1wditfi'om

afepinibleananaminmwaonuemiaawdabiisimssmmesmeofiuizumia,whi¢h

bond orletWerof c1redit(a)namasCoomdinlautorasdneprincipdorpayeeandisinfo1m

sa1isfactorytoCoomdi1raat&om,(misintheamountof theclaiimsecmedbythelien,and(c)

unconditionally provides that it may be drawn cm by Coordinartor in the event of a fined

judgmunzuienterwedbythearbitratogthenCoordi1uamcrshallwcoui areleaseoftbelienor

tnkesuchantionasmaybereasoanmblyrequixcedbyatitleinsurauuecompanyrequestedto

f|unish apolic)rof titIeinsIn'8nce onsluxzhpropartytbdelehetheli as anexnepticmn

1&Jereto.Landownershallpostthe fundsiorldorletterof creditby deliveryofsameto

Coomwdimato1,escnoworarbitramorasdelen1ninndbyLamndovvne¢r. Allcnsts andexpensesib

ohtainthebondorletterof credigand adlreasonanbleeostsandempensesiucurnedby

Coomdizaantua-relatedtlzienwto,shallbebomeibyLaundowner,unlesslmndowneristbe

pmevailingparfyinanylitigiadioncliallengingtheclainnnd lienand,inthBi¢ve1Tt,a1lsucih

costs sil1allbebotlmebyConu@dinalos'.

10.10 Upon Coordinainfs ma id default of its obligations 11ulu.de1t this

Agileemnent, Coomdina4ur sIJa11(i) Ree<nda"full saMisfaclion andrelease" of this

Agxneemeinx and any ¢m .n¢ing liens with the Maxiaopa County Recorder, (ii) shall

30
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o0n!:i1mninwritingthesatisfirctionandreleaseof`theA eennnenttoallo|&1lerP!lrtiesat

Landowner's request, (iii) shall wilbin 90 days of such material default return to

Landowner allLalurndnwnerParymenlsnnadetodaiebyLandownefmexcessof costs

incurred to dnLte by Coomdinaltor as previously approved by Landowner with such

approval not being unmleasolnably withheld, and (iv) shall within 90 days lleiurn to

Landowner all plans, docllmnemts, do. provided to Coordinator, WUGT or HUC by

Iandownerorcacearleclto designwalerorwastewaterlhcilitiesspecilicallytoservethe

land. In the event Coorxliluator malexially defaults on its obligations modem 1l1is

Agreement,CoomwdinlaMoerslmadlretinudallLandoum¢rPay:nueaums'mexcessof costs ineurred

Wdameby Coordilualiorundem tbis Agureement aspweviously approved by Landowner with

suehecpgpmovalnowtbeingumeasomnloly withheld. In thaa evwi, Hnyaxudall amoamts

remaining in the escrow account provided under section 10.5 aahalll be released

immediately toLansclownaraspamrtialor tixllpawmentofsucllretiannui obliga@l;ion.'I`b.e

refiuod obligation shall be limited to the total amount of Landowner Payments made

wndem'thisAg1leen1entp1us aoc1ruedinterestwitlmtlmerwnainingbalanoe of lhe escxow

including aocruedintewesttoCoondinaLtor. Inthe evem1&Cocudinaiormaleria!1y dcfhults on

itsobligllionslnrulecrlllisAgreement,Cooidinslorsllallaasignto Laudownerallwvater

rights,inlieuestssuuleWingllislmrlentcreditsresultingiiromtheLand orobtainediomthc

Landowner. In the event of adetaultbyCoosurdinatour,Lamlovmerreservestherightto

pursue any and all legal rights, damages and remedies against Coordinator for such

detauult.Allleuuddeed:edbyLaau» down¢er toCooml§naMnm'shwallbenecomwefyedby

Coordinator to Landowner asprovided elsewbereintbisAg1-eement.

11. , Non Issuance of Water gm; Wasmewam CC&lN .Bxpanevm In the event that

Coordinator or HUC thtroughbesteffomameunalbletoobtain all oftlme necessalry approvals lion

the ACC, MCBSD and ADEQ within twenty-fbllur (24) nnrommlas of the execution of this

Agreement with respect to the waler, reclaimed water and wastewater services provided for

l1le1vein,tl1e1l1theLamkownerorCooundin»aMorateiIherparty'soptionmaytaminaltetheportionsof

thisAg1reament asitrelatestoreclaimed water andwaseewaterservieeswithom reeourseto eiiller

party. In theewentoftermiuuation ofthe wastewaterportion of this Agreennememd excluding the

CPI Factor. Cooldinator shxallremove or cause to be removed my registration ad/or recordation

ofthisAg1eeme1nrtwithMa:ricopaCou1nmy asxfeasonablyrequestedbyLandwawn»erandwaivemy
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lien rights it may have under ttlis Agxeememx for $3,000 per EDU of the $5,500 per EDU

cnmempiaxedint1lisAg:eemr1en1forleclainnedwaiexandwaselzevvatersesrvices. The Partiesagr1ee

toexecutenecnssacryamendmenrtsto thisAg|=ee11nentintheeventof  teiminaxionof  the

wastewater portion of this Agrcoannenn. In than event, Landov\mer's payment obligations under

section 4.1 above shall be reduced in purupomtion to do reduction of the $5,500 per EDU

payment under sect ion 4.1 above to $2,500 per EDU for water wv iw, which includes

Laindovmer S500 per EDU paynnamt noted bciow. For example, upon issuance of the SWN for

2,000 EDUc, Lamdovvner's Payvmlti obligations will be reduced to $225 times 2,000 EDUs or

$450,000 upon issuance of the SWN. Fv lrl i ier, in the event lm: the Acc, ADEQ aindlor

Maricopa Ccniinnty issues any ruling or decision denying HUC my necessary regulatory appmiovals

toprovidevvasnewaMarscnficetotheLand,andprovidedihaisuchdecisionorrulingisnotasa

insult of the adivns, wrldlllvt, or inactions of Cooandimcbor and its leaned amities, Coordinator

shail beailtitledtoretain$500fEDUof thepayznennlsmade undersection4.l as ofsuch date for

water servicer on the condition thaN WUGT has obtained a final order Hom the ACC approving

thcCC&Ne1ctensiontoinclu4iedl of theLa1nd,andilooindinaiorslaallrechmdanynmd dl

remaining amounts of lnundowner Payments made to date under 4.1 to Landowner within ten

daysofsuehfimualdecisionorndingandtxansiiurand assignanyandad1placns,studics,ac.to

Laandovmer. If the Landowner Paynuemtt has been adjusted pursuant to the CPI Factor descdbed

in section4above,thentheadjustrnentsballbeqppliedpaco-ratatothewataandwastetwurter

services allocations in this Section-

Intheevent1bactCnordi|\aMororWUGTaxeunabletoobtainACCalppmoval for endension

of WUGT's CC&aN to include all of the Land or other necessary govelmunnelnrtzal approvals within

24 moMs forprovisionofwamersenrieetotheLaznnd,thenGoondina:torslmllremove orcauseto

be removed any registration aland/or necoxdation of this Agneennelnt with Maricopa County

affecting tboseportions of the Laundasreasonablyrequestedbylilnndowneraruldwaive any linen

rights it may have under this Aglleennenit for water saviees. The Pities agree to execute

necessary amendmeaats m this Aglwnnent in the event of non-issuance of the CC8¢N extension

for water service to the Land. In the event that the ACC, ADEQ and/or Marricopa County issues

any ruling or dedsdon denying WlJGTanyneeessax5r regulaltory appmwalsw pwovi&wMn

saviccto anyportionsofthe Land,8ndprovidedthatsunhdecisionorrudingisnotasarwesultof

the motions, conduct, or inactions of Coordinator and its related eatmdties, Cocudinanor shad! be

32



20060939366
l

enlidedtnretainapmnpuWonal sIlameof$50&fEDUot° t1'npagrmemsmadcum~d¢seMon4.l

equal tothatpurupumlinnof tlte LandilwllldedwithinWUGTsCC&MandtI1|a¢tportionof&e

Lamdforv\1hli¢ahWUGTis1ln:d1lomizedtopuruwidewdusuvice,aMCowdinMnm's\la1l!eim¢dany

mMau:unai:Iingam» oum ofI.an~dnwuaPaynmtsmad=wdnu=unnd.em4.1taI.a:mdownerwi111i:n

Mendagfsofsmhinaldecaisiunorndil1gmdtrauusI&alldasdp\anylnddlphn15,sh:dies,etc.to

Lauudnwner. IftheI8u!,i,0w ?a§,ml8114h,sb8 9l,¢8¢¥,IIl8u,,mH,° th¢gpIFI¢l304-¢l¢§61'¢d

insecEon4abwe;Mmtl1ea|:§1usmncntsI1allbe liedpwo--irmatodwwnnnaldwasmewatu

serviecsalllucaxiuannsinilzisSecdon.

12. 1M1umnevs'Fees. Ifangrdispvunhea:isesol1toi'thesubjedn:mMerofliziséiyeeunent,

thcprevailiingpartyinsnmhdisputesMllbeentitledtotecovaiimndzeolherpmrtyitsreasmnahle

G05|S,¢}lPB884Ud"UDlTU¢Y'S iUD|WllOdiNliE II!ihlEHl|§BIUMMMWSB OIWUSSUIQI

dispute. 'l`lu=P1eu'tins' obligiiom under this Swtionshalllslrvivuiileclosingumdariids

Agamumw.

IJ . ApplicablgLslw;Vcm1e;.l'lnisdictiuml. 'l'hisAgt'eemel\t sha1lbegnwemedbyand

oon:stlnled'macemrdllmoewiWtlnlannrsof tha=Sweofluizona,notwiI3\sts1nldin~glInyAriznnaor

oWn¢oI8icm-of-lawprovisions to thc oozmwary. 'Ill~ePur&es nnmentwjmriadiaium for pmurposes

of this smanwninmesum° fA|iznn¢,mda» g¢e=rh=ana|mi¢up» c¢wm1y,Aram.,smanbe

pmcpervenueforanyactionbwu&Mvitl\1 eatothisAg=em=ut. Auctsof the pardes hmetn

shdl beuewsddunir1gMperioddiniuv=nim|gausofGoduu'ortherfomccmde|ueevmtsn|ot

aurilwnahleeod1enolupa:£omningPany.

14. Inwrnruhentioll. The lmnguuge'mallpnlrBnf1MsAgec1mbl\tsila1\'mallcmes,be

constrwmdasavvhokaecomdillmto iU&irmwlingmdnutsI:ict1yfnrnlora@nstanypamty. The

sectionlmeadiIugs'm&isA@eaurme11tareforeomvumienceonlyandaxennttobecumshruedasapamt

n o o n ThnPBrtiesa|9eethsmnchpartyhasleviewedthisA9'uGlunmmald hadthe

opp¢utlrmlitytuhavecnwunsdreview8\esameamdthatanyn\loof¢=0nslrllc&unlJo&n ad:at

ambiguaesm=wb¢m» ° :v¢aagai¢n¢¢n¢a"|ni1» gpu¢ysamz1nna applymrmimupmmuannf

MisAg1eenuel1morantyannmuuldnnenlmormyezchibixsthwuto. E1noeptwllelu 9eci5ca1lypuluvi&d

tu1i1¢9nnlUan',whmnusedit1thisAg=eaalel1t,thetmnn"including"shallmmrwitholstlilcaraimdun

by reasonofmnnmerarlinn. All pmunounlsandanywadliionsthcunuofslmllbedeemodtomeimr to

mnscrldiIm fuminline or nelxtu, silngdar or phwnul, as the identity of the p¢1=0m(8) or auimies)

maynoquixe.

aN
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15. MostFavoredNa5Q4 C00¥dillI4°l'&g¢=s1M¢&m'&eCC&lNe:rplaundona1md

Cc&n¢1w=nsinne°nx¢n»p1m=a¢¢commence irnherulyzooeunneawnemmuareaweszofuw

HamyampaRiver,d1atiftheCoomdimmnurautensi1nMoanInh=ala»u\lctmreComndi1nldonF° and

Opfdnn Ageementoranageuuewntvln'&sinnilar tamsvvithanWlarlsndnfvvlxmr&|¢li wiMin

tha CC&NameaofWUGTandHUCasmcmeumded(v4i&thsexeeptionot'Behn~nm),the

Cooldillaltorwillnotprovidepricing,11ums.oreonditiammnrefavourableWdnItl:Indnwnle1r than

pmrnvidedhnweinibtheLamdovmw,mI C00MiI1amur8mumdsd1i5Ag1 n1eI|twIILH1 wliWm

0OD!WOfL!MdOWN¢WiD9l'lld¢SlJ midD§WH ,ufGOUUdi50llSSO|BlthiSJl\»QU&W01EIftiBM

leastu&nmwab|eto&e Landuvvne1*as&e1nicing,telms;anduuunditi0nsnEuedtolh¢o~thn

Msum&uvwu:1r.

16. Coumwlarpartq. Th i sAgreanenr t sM l l bea& ' ocdve \ Jpoum e1nec t 8onby  a l l P~am t i e»s

hmrelzoandmaybe exearntedinanymmnnlberof cumnmerpartswitizthe sam~eeHeaasifd1of the

Plarlieshad signed&esamedocunnnent. Anw|,muw1|lb§|},a11be¢m5un|¢¢g9gd3,5aJm an

con£t u t com eagreenneo t . |

17 . Er|mire 1' \m¢elnmn. T h i s  A g e e m e n t n o m t i t u t a d \ = e n m i m e i m z g a m e d a g e e n n ~ e 1 m

amongflw Pittiespertainilmglnthesubjedmatterhueoiardsuparsedesallpliorand

enmwwuporameuus ayeemelmW,remcsen4ta&uts,ardlnmdertaidnpof thoPnltieswit8! edto

such sumea mma. This Apeemmttnannynutbeamrnmdedexceptbyawrittenimh1m=nt

ex¢°, ,m86|,y a1|p, "§,sh€I¢90_

i s . Ad¢i¢i0l \d I \ \$ul l1Jtm|Is- T h e P a r t i a h e w l 0 a 1 g rn e t o a re cu t e  a c I u u u u ~ v l e d g c , a t 1 d

d e l i w a t o m c h o & a r s n h o 1 h u d o m m n m b i n s m u n m M s a s m a o ' b e m e a s o n a b l y n e c e s s a q ro r

appl tupuria ietveviduunn or tocauryorut&1eiermsof th i  A9ee1un»enrt .

19 . S=v=Iwl1i|i ty- E v e l y  p ro t v i d o m z o f  t h i s  A g n e e m w u t i a i l l w t a n d e d m b e s e v c x w a b l e

9{g§ $0mgwi5pggwidgdinmisA9[gg4nn|L If anly te1morpmnn» vi:sionlm:eofisillegdor

i1nmaliéforallyreasanwba8oevar,suchiilegnlityorinvaliditysi\a1lnc1aHe¢tihcv=lliMw0\'

legaliiyoftherwnzlilndelrofiiaisAyeemumt.

2 0 . lnuo:|:pou:ptinen b1rRe&r1anc¢. E v u y n e c i t e l  s & f o m d 1 h e 1 1 d n 8 b w ¢»¢1 l l l i | 1 i l ,

s¢he¢u1¢m,d¢,ig,=,appenmx"|8,¢hed¢° thisAg1¢° m¢m ami,,fqrIedt9|,,,,,;nigh|¢|~¢by

inmpu¢=m=dinmi=Ag»=¢n»¢=n¢by¢=te1=m¢.

2 1 , N a t i o n . Anyn0l i I==»pRYI I I s I IMdenasndomwommumicat ionreq1xi redorpemni tued

to begivulbyauypwovisiunof thisAg1eem» uutsha1lbe inwddngandshallbedeliwaslud
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pemsonallytothepanytowbomthesanneisdirectedorsentbyregistcredorcemrtiiiednnsmil,return

rewipt requested, addressedtothe addvessessetfoNhonthesignaturepagehe1eto. Any such

notice shall be deemedtobe delivelwfl, givenand neceived tbrdlpurposesurpcnactualneneiptat

tlmezuddmesses noted below. -

Any not ice sent  to Coordinator shal l  be sent  to:

Cil l ldW Liles
G l oba l  W arn  R esourcaa ,  LLC
2 1 4 1 0  n .  1 9 "  A v e n u e ,  s u i t e  t o :
P hoen i x ,  A r i zona  85027

Any notice sent to Larndovma shall be copied siznultaneomsly to the fol lowist lg demons:

Marin; C. Brown,
8540 E.  McDnwel1 Road,  # 90
M I M .  A Z 85207
F a x :  ( 4 8 0 ) 3 8 0 - 0 0 4 0

Rick  Je l l i es
The Lead  Group
2151 B.  Broadway Road,  Sui te 203
T em pe ,  A z  85282
Fax '  (480 )557_7772

Mike Gralnt
Todd  C .  W i l ey
Gallagher & Kennnedgt
2 5 7 5  E .  c a m i b w k  R o a d
Phoen ix ,  A r i zona 85016-9225
F a x :  ( 6 0 2 )5 3 8 -8 5 0 0

2 2 . Binding Ef fect ;  Part ia l  Releases. This  Agreement  shal l  be b ind ing upon and inure

to thebenef i t o f t be  successors  and ass igns o f  t he  respect i ve  Par t i es .  Th i s  Agneementvonst i t l ncs

a oovenantmnning w i th the land,  shady be b indiang upon the Land for  the betuct i t  o fCoold inalor

a n d  L a n d n w n e u t n d t b e i r s u c c e s s o r s a n d a s s i g u n s a n d a n y p c l | s o n a »c q u : i 1 r i n g a 1 1 y p o a t i o n o f d m

Land,  upon acquis i t i on thereof ,  smal l  be deemed to  have assumed the ob l igat ions o f  l andowner

a r i s i ng  hvnn t h i s  AgneenneM wi t b  wspec t on l y t o t l aa t po r t i on  o f  t he  Dan l d  aoquz i xedwv i t ho l N t he

necessi ty for the execinzion of  any septate instnnanennz.  I fphascs and/or panels wi th in the Land

are sold indiv idual ly,  Coordinal tor wi l l  ensure that  at  such t ime as the LaJndowne1r Payment  has

begun paid in f i l l  for t imat part icular pulse f ind/or parcel ,  Coondinartor shal l  recon! such docmnennts
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asm;reasnmablyrequnestedtoneiectpaynnmnfmiid!forIiJatpanic11larphasealnlrl/urpanwel,

without releasing the AgarvzefnneM &om any other poxticm of the Land for which the Landowner

Paymmnthasnotbeempaid infigll. It is the intent of thisAgwe1nenttoreco|d aunwneleaaseor

waiverdocunnentasrequestedwhichnelaestopaIoelssmdorp1at51dJataIepaid°m1i1l1.

[Signatures are on the fnllomving page.]

I
i

E
i
I

i
l

I

I
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IN WITNESS WHEREOF, the Partieshave entered into this Agreement as of the date

first above written.

COORDINATOR:

Global Water Resources, LLC

a DelawareLimited Liability Company

Be _/'
Cindy M
Global Water Resources, LLC
21410 n. 19" Avenue
Suite 201
Phoenix, Arizona 85027

4 al
»  Li / se n i o r G{P¥*¢Sid6N(

LANDOWNER:

First American Title Inswrancc Company, a

Caliibmia cozpuraltien as trustee under Tnxst

No. 8559 and not Personally.

_ . /
B e

3\m.~ A "bam (
`T"r~J .<~.'*.' a£-... 'L

First American Title Insurance Company
Trust Depalrhlnent
4801 East Washington Street,
Suite 140
Phoenix, Arizona 85034
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STATE OF ARIZONA )
)as.

)G o u n r t y  o f  M a m i c o p a

on ~\w»,mao4wm , 1==fm me.
Khhnen 9rn1'k ,»n°1m-y public in ms for Sam sum. Perwnlily
appamled c j t ¢ \ M . L i k ? ~ » ' , pwsuna l lybm ownt oznef or pr ovedt om eon
thebasisofsa& \o1yevidmmw)tobethepusons1whnsenammaresubscn'bedto&lcwithin
inMmenlnldac.Imn¢vvledgedtom tdwyeunecutedtlnmmeinthdramntinmnlizundcapaecitics
ndthutbytbehsigz ivueswtheinst l1nnM;&epmsolns,ord\semHty upunb&alfofwhich
pusulnsalwued,execuiedtheinstunnmt.

WITNESS my land and official seam..

T14 Q l'\t\¢ \ S w o t
Notaury Public inane for said State

My CommissionExpires:

STATE OF  ARIZONA )
)as.

)C o 1 m t y o f M a r i ¢ o p a

on _ 7.
é'T,+we m-6-.  rt

I 5 # ¢ * r _ , " 7 ` n » f . F f  0 ' 1 ' f l l c ¢ v . p e r s o u n n l l y l u n ~ u w 1 n t o m c ( o r p r o v a d t e m ¢ o n

t h e b a s i s  o f s a t i s f i a c M m y  v 1 d e 1 r w e ) t o b c d 1 e p e m s o n s v v h o s e

a n d t h a m b y t h e i r  s i g n m n r e s o n t h e i n s t r u m e n t , t h e p e m s o m s , o r  t h e e n t i t y  u p o n b c h a l f o f w h i c h t l w

p e m s o n s a n e d , e u c c c u t e d t h e i n s t n n n a n t .

b e f o r e

am-mmdg; I
t h a n n s u n e s  a z e s u b s c 1 n ' b e d t o t h a m ' t b i J n

i n s l r m n e n t a n d a d n n o v u d e d g e d t o m c t h a t t h e y e m z e c m e d t h e s a m e ' m t h » : i r a u 1 1 h o r i 2 n e d c a p a c i t i e s ,

'L al. . , me,
,  a  N o t a r y  P u b l i c  i n a n d  f o r  s a i d  s t a l e ,  p e r s o n a l l y

vITnEssl' I lyh8l1d8IId00iBl seal.

N o t a r y P u b l i c  ' m  a n d  f o r  s a i d S t a l e

M y  C n a m n i s s i o n E x p i r e s :



20060939366

BXHIBIT A

Ir4FR1° SSTRUCl'UTEE COORDINATION. FINANCE ANDOPTION AGREEMENT

LEGAL DEscnrp11on OF LAND 4
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PARCEL no. 3:

AS TO AN UNDWIDED 76.4% n~rrEREsT

THE NORTH HALF OF THE SOUTHWEST QUARTER OF sEcTion 16, TOWNSHIP 2 NORTH,
MNGE 6 WEST OF THE GILA AND SALTRIVER BASB AND MERIDIAN, MARICOPA COUNTY,
ARIZONA.

BXCEPT THE NORTH 262.91 Frasr OF me SOUTH 303.26 FEET OF H118 EAST 154.00 FEET OF
THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2 NORTH,
RANGE 6 WEST OF THE GILA AND SALT RWER MERIDIAN, mAR1oo1>A COUNTY, AREONA;
AND

EXCEPT THB. SOUTH 282.91 FEET DF me NORTH 476.97 FEET OF TI-[E EAST 154.00 pggf OF
THB NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2 NORTH,
RANGE 6 WEST OF me GILA AND SALT RWBR MERIDIAN, MJKRIOOPA COUNTY, ARIZONA;
AND

Excarr ALL MINERAL DE`i'osITs AND RIGHTS AS RESERVED BY STATE OF .MRIZONA IN
DEED RECORDED AS BOOK 360 OF DEEDS, PAGE 10, RECORDS OF MARICOPA COUNTY,
ARIZONA.

PARCEL NO. 4'

AS TO AN UNDIVIDED 76.4% INTEREST

THE SOUTH HALF OF THE SOUTHWEST QUARTER OF SECTION 15, TOWNSHIP 2 NORTH,
RANGE 6 WEST OF mis GILA AND SALT RWER BASE AND MERIDIAN, MARICGPA COUNTY,
ARIZONA;

EXCEPT ALL MINERAL DEPOSITS AND RIGHTS AS RESERVED BY STATE OF ARIZONA IN
DEED RECORDED AS BOOK 360 OF DEEDS. PAGE IO, RECORDS OF MARICOPA OOUNTY,
ARIZONA.

PARCEL NO. 5:

AS TO AN un|>wmBD 23.6% INTEREST

THE SOUTHEAST QUARTER OF SECTION 17, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE
GILA AND SALT RIVER BASE AND MERIDIAN, MARIOOPA COUNTY, ARIZONA.
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PARCEL no. ll:

THE EAST HALF OF TI-EB NORTHWEST QUARTER OF SECTION 29, 'nnvvnsmr 2 NORTH, ,
RANGE 6 WEST OF nm; GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA;

EXCBWT THAT PORUON OF SAID EAST HALF OF THE NORTHWEST QUARTER OF SAID
SECTION 29 WHJCH LIES WITHIN A STRIP OF LAND 30a FEET IN WIDTH, BEING 134 FEET
wm:>B ON EACH SIDB OP THB 1-o1.1Jown~1G DESCRIBED LINE]

BEGINNING AT A POINT ON m£-1 WEST LINE OF SAIDSECTION291 WHICH POINT BEARS
SOUTH 0o°~00"8a~ WEST, 1478.55 FEET FROM Mn NORTHWEST CORNER OF SAID SECTION 29;

THENCE SOUTH 75°~04'23|f EAST,SOUTI-I470.76 FEET TO A POINT ON THE EAST LINE OF SAD
SECTION 29. WHICH POINT BEARS SOUTH 0g~°03'23~ WEST, 243.17 FBETFROM THE EAST
QUARTER CORNER Of* SAD sEcrnon 20;

PARCEL NO. 13 I

THE NORTHEAST QUARTER OF SECTION 20, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE
GILA AND SAWLLT RIVER BASE ANI) MERIDIAN, MARICOPA COUNTY, ARIZONA.

PARCEL NO. 14:

THE SOUTHEAST QUARTER OF SBCTI ON 20, TOWNSHIP 2 roam, RANGE 6 WEST OF THE
GILA MD SALT RIVER BASE AND MERIDMN, MARICOPA COUNTY, ARIZONAL

EXCEPT nm SOUTHWEST QUARTER OP man SOUTHEAST QUARTER OF SECT IDN 20,
TOWNSHIP 2 NORTH. RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND MBRIDIAN,
MARICOPA COUNTY, ARIZONA.
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EXHIBIT A-1

It41='RASrRUCTURBQOORDINATION. FINANCE ANDOPTION AGREEMENT

LEGAL oEscR1pnon OF LAND
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PARCEL NO. I:

THE NORTH HJ\l.-F OF SECTION 20, TOWNSHIP 2 NORTH, RANGE 6 WEST OF nm; GILA AND
SALT RWER BASE AND 1\w/1>1An, MARICOPA oo1n~rry, ARIZONA.

EXCEPT THE no1m11zA8r QUARTER OF SECTWN20. TOWN SHIP 2 NORTH, MNGB 6 WEST
OF has GILA AND SALT RWER BASE AND MERIDIAN, MARICOPA CDUNTY. ARIZONA.

PARCEL NO. 2:

THE SDUTHWEST QUARTELLQP Tim SO'UTHE.J'\S'I` QUARTER SECTION to, TOWNSHIP 2
NQRTH. RAMGB 6 WEST OF ans GILA AND SALT RIVER BASE AND MERIDMLN, MARICOPA
cowruf, MRIWONA.

PARCEL NO. 3 :

AS TO AN UNDIVIDED 23.6% INTEREST

THE NORTH HALF OF THB SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2 NORTH.
RANGE 6 WEST OF THE GILA AND SALT RIVER BASE AND m£nxnIml, MARICOPA COUNTY.
ARIZONA.

EXCEPT THE NORTH 262.91 FEET OF Tl-IE SOUTH 303.26 FEET OF THE EAST 154.09 FEET OF
THE NIDRTH HALF OF 'Mia SOUTHWEST QUARTER OF SECTION 16, TOWNSHIP 2 NORTH,
RANGE 6 WEST OF THE GILA AND SALT RIVER M8RIDIAN, MARICOPA COUNTY, ARIZONA;
AND

axc.=:x»1' THE. SOUTH 282.91 FEET OP THE NORTH 476.97 FEET OF THE EAST 154.00 FEET OF
THE NORTH HALF OF THE SOUTHWEST QUARTER OF SBCTIDN 16, TOWNSHIP 2 NORTH,
xmas 6 WEST OF THE GILA AND SALT RWER MERIDWM MARICOPA COUNTY, ARIZONA;
AND

EXCEPT ALL MINERAL DEPOSITS AND moms AS RESERVED BY STATE OF ARIZONA IN
DEED RECORDED AS BOOK 360 OF DEEDS, PAGE 10, RECORDS OF MARICOPA COUNTY,
ARIZONA.

PARCEL NO. 4:

AS TOANUND1VIDED23.6% nrrlsluzsT

THE SOUTH HALF OF 1113 SOLTYHWEST QUARTER OF SECTION 16, Towns1u1> z r4on'rH,
RANGE 6 'WESTOF THE GILA AND SALT luvmm BASE AND MERIDIAN, MARICOPA COUNTY,
ARIZONA!

EXCEPT ALL MINERAL DEPOSITS AND RIGHTS AS RESERVED BY STATE OF ARIZONA IN
DEED RECORDED AS BOOK 360 OP DEEDS, PAGE 10, RECORDS OF zvmR1copA COUNTY,
ARIZONA.

PARCEL no. 5:

AS TO AN UNDIVIDED 76.4% INTEREST

1

THE so\m1EAsT QUARTER OF SECTION l'7, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE
GILA AND SALT RIVER BASE AND MERIDIAN, MARJCOPA COUNTY, .ARlZONA.
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PARCEL no. 6:

'BIB'NORTHHALF OF THE SOUTHEASTQUARTER OP sncnorl 38, TOWNSHIP 2NORTH,
RANGE 6 WESTOF THE GILA AND SALT RIVER BASEAND MBRIDIAN, MARICOPACOUNTY,
ARIZDNA.

PARCEL NO. 7:

THE SUUTH HALF OF THE SOUFHEAST QUARTER OF SECTION 30, TOWNSHKP 2 NORTH,
RANGE 6 WEST OF Mn GILA AMD SALT RIVER BASE AND mnRID1A14, MARICOPA COUNTY,
l!\R!8ONA.

PARCEL NO. 8:

nm EAST HALF OF THB NORTHEAST QUARTER OP SECTION ea TOWNSHIP 2 NORTH
RANGES WEST OF THE GIL44 M41) SALT RIVER BASE 188qp wampum, MARICOPA coun'lly,
ARIZONA;

EXCEPT nxsnnrlzom THJPLT PORTION WHICH LIES wmanw A STRIP OF LAND 308 FEET IN
WIDTH. BEING 154 FEET wma ON EACH SIDE OF THE 1=ou.ow1no DESCRIBED LINE*

BEGINNING AT A POINT ON THE WEST LINE OF SECTION 30, WHICH pon~1T BEARS SOUTH
00°00'05" WEST, 75.94 FEET FROM THE NORTHWEST CORNER OF SAID SECTION 30;

nmuca SOUTH '75"0T}D" EAST, 2990.74 FEET TO A BEARING BQUATION POINT, AT WHICH
ponder SOUTH 75"0Tl0" B AsT-sou'r1-I7S"0»4'23" EAST;

THENCE SOUTH 75"0'4'73" EAST, 2445.44 FEET TO A POINT ON THB LINE COMMON TO SAID
SECTION 29 mu 30, TOWNSHIP 2 NORTH, RANGE 6 WEST, WHICH POINT BEARS 50°00'38"
WEST, 1-476.85 FEET FROM THE SECTION CORNER COMMON TO SECTION 19, 20, 29 AND 30,
TOWNSHIP 2 NORTH, RANGE 6 w18s1*.

nuance, OONTINUING soum 7S'04'23" EAST, 'Roms EAST LINE OF SAID WEST HALF OF
THE NORTHWEST QUARTER OF SECTION 29; AND

EXCEPT mlsnzlmom THOSE PORTIONS LYING WITH THB FOLLOWING DESCRIBED
PMRCELS OF LAND'

TRACT no. 1:

BEGINNING AT A POINT ON TAB umm. COMMON TO SAID SECTIONS 29 AND 30. WHICH
POINTBEARS SOUTH 00°00'38"WEST,475.85FEBWFROM THE CURNER COMMDN'ro
sections 19, to, 29 AND to;

nows NORTH 89°39'22" WEST. 33.00 FEET;

rumen SCJFUTH 0a°*\9'27" WEST, s09. 17 FEET TO THE EXISTING NORTHERLY RIG1~IT~OF-WAY
I-IN8. A DISTANCE o1= 310.42 PBET;

THENCE NORTH 04°29'47" WEST, 361 .77 FEET;

THENCB NORTH 09°31'38" WEST 507.51 FEET;

THENCE NORTH 89"59'22" WEST, 33.00 FBBT TO THB POINT OF 83GnqnInG_

TRACT NO.2:
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BEGINNING AT A P0I141 o1~t THE LIllE common TO 84410 SECTIONS 29 and 30, WHICH POINT
BEARSSOUTH00"00'3 s" EAST2506.94 FEET PROM THE CORNER COMMON TO SECTIONS 29,
30,31AND 32;

THENCE NORTH 89"59'22"WEST. 33.00 FEET;

nnswcz NORTH 07"33'2B" WEST, 888.33 FEET TO THE EXISTING SDUTHERLY RIGHT-OF-WAY
LINE OF INTERSTATE HIGHWAY TO (1zmEz481zG-pHoEnIx HIGHWAY);

11mr~Ic8 SOUTH 75"04'23" EAST, ALONG SAD RIGHT-OF-WAY LINE. A DISTANCE OF 310.42

nnsmcs SOUTH 06°l9'27" WEST, 8:9.11 FEET;

THENCE NORTH 89939'22" WEST, 33.00 FEET TO THE POINT OF BEGINNING; AND

EXCEI'T THEREFROM ANY PORTION LYING WITHIN TAB FOLLOWING DESCRIBED PARCEL
OF LAND:

BEGINNING AT THE NDRTHEAST CORNER OF SECTION 30;

1m4c13 WEST ALONG Tl-IE NORTH SECTION LINE $11 FEET;

THBNCB sovna 90 FEET;

THENCE WEST 50 FEET;

nnawcs souTH :we FEET;

THBNCB EAST ALONG THB NORTHERLY RIGHT-OP-WAY LINE OF INTERSTATE HIGHWAY
lo azlmswnsxs-pwonnsx HIGHWAY) TO A POINT common TO SECTION 29 AND 30,
TOWNSHIP 2 NORTH, RANGE 5 WEST:

1`1-I]8_l!q¢8 NORTH ALDNG THE EAST SECTION 1.I141£ TO Una PGDTT OF 8EGWINING.

1>An.cB:. no. 9:

TI.l,nyI` PORTION OF THB 1~zoR'rHEAsT QUARTEM OF SECTION 30, TOWNSHIP 2 NORTH,
MNGB 6 WEST OF mE GILA AND SALT RIVER BASE AND MERlDI.AJ\l, MARICDPA OOUNTY,
An1z0q~qA, DBSCRIBBD AS FOLLOWS:

BEGINNING AT THB1~to1m{EAsr CORNEROF SECTION 30;

memos WEST MLONG THE NoR'I1-l SECTION LINE 511 FEET;

11181405 smmx 90 FBEIP;

nuance wnsr so FEET;

TI-IENCB SOUTH 1093 FEET;

THENCB EAST ALONG THEN NORTHERLY RIGHT-OF-WAY LINE OF INTERSTATE NO
(slaasmasno-pHoBnDc HIGHWAY) TO A POINT COMMON TO SECTIONS 29 AND 30,
TOWNSHIP 2 NORTH, RANGE 6 WEST;
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mnwcs NORTH ALONG MB EAST SECTION IJNE TO THE POINT OF BEGINNING;

EXCEPT THAT PURTION LYING WITH THB FOLLOWING I>ESCR1BBD PARCEL OF LAND.

B18G1nt~l1nG AT A poxwr ON me LINE COMMON TO SFLID SECTIONS 29 AND 30, 'WI-HCI-I
POINT SOUTH 00"00'38" WEST, 476.85 FEETFROMnu; CORNER COMMON TO SECTIONS 19,
29 AND 30;

nuance NORTH 59°59'22": 33.00 FEET;

THENCE SOUTH 05°19'2'I" WEST, 809.17 FEET TO THE EXISTING nonmr-:RLy RIGHT-OF-WAY
LINB OF INTERSTATE HIGHWAY 10 (EHREn8BRG-paosxuc HIGHWAY);

THENCB SOUTH 75'04'23" EAST. AIJONG SAID RIGHT-OF-WAY LINE, A DISTANCE OF 310,4242
FEET:

THENCE NORTH 04°29'4'7" WEST, 3 so .77 FEET;

'THENCB NORTH 09°51'36" WBST, 507.51 FEET;

memes. NORTH 89"39'22" Wssr, 33.00 FEET TO TAB POINT OF BEGINNING .

PARCEL NO. 10:

THE WEST HALF OF 'Mn NOR'l'H:EA'LST QUARTER OF SECTION 30, TOWNSHIP 2 NORTH,
RANGE 6 WEST OF me GILA AND SALT RIVERBASEAND MBRIDLMN, MMRICOPA CUUNTY,
MRIZONA2

BxcErrTHBREFR0mmATpo1'mon\\r1nc11L wn'Hn~1As1R1poF LAND SOSFEBTIN
WlDTl'L BEING 154 FEET WIDE ON EACH SIDE OF THE FOLLOWING Dsscru8nn LINE;

Irs.

BwGn~n~4n4G AT A POINT ON THE WRST 1.1148 ox= SECTION 30, WHICH poem" Bins SOUTH
00°00'05" WEST, 76.94 FEET FROM THE NORTHWEST CORNER OP SAD SECTION 30; dance
SOUTH 75°0T10" EAST, 2990.74 FEET TO A BEARING BQUATION POINT, AT WHICH POINT
SOUTH 75°0Tl0" EAST, SOUTH 75"04'23" EAST;

THENCB SOUTH 75°04'23" EAST, 2445.44 FEET TO A POINT ON TI-IE USE;

COMMDN TO SAID SECTION29 AND 30, TOWNSHIP 2 NQRTI-I, RANGE 6 wBsl', WHICH POINT
BEARS SOUTH 00°'00'38" wnsr, 1476.83 FEET FROM THE SECTION CORNER COMMON TO
SECTION 19, 20, 29 AND 30, Towns!-up2 NORTH, RANGE 6 WEST;

"mzwc8 CONTINUING SOUTH '75°04'23" EAST TO me EAST LINE OF SAID WEST HALF OF
THE NORTHWEST QUARTER OF sBcnon 29.

PARCEL NO. 12:

THE WEST HALFOF THE NORTHWEST QUARTER OF SECTTON29. TOWNSHIP 2 NORTH,
RANGE 6 WEST OF THE GILA AND SALT RIVER BASE ANDMERIDIAN.MARICOPA COUNTY,
ARMZONA; .

EXCEPT nusnalmom THOSE PORU014 LYING WITH THB FOLLOWED~IG DESCRIBED PARCELS
OF LAND:
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TRACT ND. 1

BEGlI~INI]4G AT A POINT ON THE LINE GOMMON TO SAID SECTIONS 29 AND 30, WHICH
POINT BEARS SOUTH 000D0'38" WBS1:476.85 FEET FROM THE CORNER COMMON TO
SECTIONS 19, 20, 29 MD 30;

THENCE roam s9° s9'22"w,33,00 FEET;

THENCE SOUTH 0s7°19'27"W, 809. 17 FEET TO TAB EXISTING NORTHERLY RIGHT-OF-WAY
LINE OP INTERSTATE HIGHWAY 10 (E1111lE1481311G-pHoEa41J£ HIGHWAY);

1u*.»81~1cB SOUTH 75°94'23" EAST, ALONG SAD RIGHT-OP-WAY LINE, A DISTANCE OF 310.42
FEET;

uismcs NORTH 04° 29"4T" wast, 381.77 FEET;

nilslqcnNORTH09° 5l'35" we. 507.51 FEET;

111514013 NORTH 89"59"22" WEST, as FEET TO 'ms POINT OF BEGnq]~,l1}q6_

TRACT NO. 2:

BBGNqNNqG AT A POINT ON THB LINE COMMON TO SAD SECTIONS 29 AND 30, WHICH
POINT BB¢'\RS NORTH 00°00'3B" WEST, 476.85 FEET FROM THECORNER COMMON TO
SECTIONS 19, 20. 291\ND30;

dance NORTH 89'59'22" WEST., 33.00 FEET;

THENCB SOUTH 08°19'27" WEST, 809.37 FEET TO ms £){I81'[NG NORTHERLY RIGHT-OF-WAY
LINE OF INTERSTATE HIGHWAY 10 (EHBLENBERG-Pl-IOEND{ HIGHWAY);

THENCB SOUTH 75°04'23" EAST, AIJONG SAID RIGHT-OF-WAY LINE, A DISTANCE OF310.42
FEET;

THENCE SOUTH 08°1927" WEST, 809.17 FEET;

UIBNCB NORTH 89'39'22" WEST, 33.00 FEET TO THE POINT OP BEGINNING; AND

BXCEPT THERBFRJOM ANY PORTION LYING Wl'l"HlI~I THE FOLLOWING nsscxman PARCEL
OF LAND;

Brmn~n4n~1G AT nm NORTHEAST CORNER OF SECTION 30;

magics WEST MDNG TI-IE NORTH SEC'!10'I4 LINE311 FEET;

nrzmcn SOUTH 90 FEET;

nuauc8 WEST 30 FEET;

Raman SUUTH 109s FBB1:

THENCB EAST ALONG ms NORTHBRLY RIGHT-OF-»WAY LINE OF INTERSTATE HIGHWAY
10 (EHRENBBRG-PHO8NNC HIGHWAY) TO A ponT COMMON TO SECTIONS 29 AND 30,
TOWNSHIP z NORTH, RJLNGB 6 WEST;

memos N0/RTH ALONG THE EAST SECTION LINE TO THE POINT OF BEGINNING.
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EXHIBIT B
lNFRAS'1'R,UCTURB COORDINATION. FINANCE AND OPTION AGREEMENT

$113 PIJLN

I
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EXHIBIT B
INFRASTRUCTURE GOCIRDINATION, FINANCE AND OPTION AGREEMENT

SITE PLAN
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INFRASTRUCTURE COORDINATION, FINANCE AND OPTION Aonsenarenr

SITE PLAN
IS on l=n.E AT:

GLOBAL WATER RE8QURCE8, LLC
21410 NORTH 19" AVE., STE. zoo

NIQENIX, Aa\zonA 85827
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EXHIBIT .c

N41=RASTNUCTURE c00RDnqAT{0n_ FINANCE AND OPTION AGREEMENT

START WGRK NOTICE
»

SAMPLB START WORK NOTICE

Invoice Date:

Due Dm~

Invoice to: Landowner Name

Landowner Address

By issuanee ofthis Start WorkNotice, Landavmernotities anmdamnhorizesCoordNlaator to

commence the bidding of the construction jobsnecessary to provide water, wastewater and

reclaimed want semviees to the development.

Amount due'

Number of lots within developnnnenlt

Start Work Notice feeper lot

Invoice Amount

1,o00
$500
$500,900
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EFIHINT n
1:nFRAs1'1wcTuRE COORDINATION, FINANCE AND OPTION AGREEMENT

DBSCRIETION 0F wursT AND HUC SERVICES TO BE COORDINATED BY cooR1;>rnA'mR

WUGT
Cuumainamnwaumzs ammme foUbvvilngdesclipti-dnofserviccsinnludes a11apgmovals,pe11nuits
andrequiwumesultsneoessszxytopmcrvidewatersuvieetnthepmject.

-

41

D

Expalrad Ccaml wanersaviceanreato include the Led, if nccessauy, including filing
for a CC&N expansion within 30 days of closing of aw acquisition of WMC and
WUGT;

Prepameamaster waIerplanw1'thrcspecttotheI.and;

Ccmtimtz, ccnstruci znnd/ordevelop suflicimt watcrplant, well source capacityand
Central Arizona Project water source calpelcity Md delivery systems for the Land;

18mcnd a warn distribution main line to the Delivery Points;

Prcvicle wilbservc letlerws to applicable govennannenntal agencies necessary for final
Plat Approvals m'th a schedule ofcnmmiunentdames personalized for the Lau:\d;

Provide a 100» year asslnuled water supply tllmough Depcnrtnnnesrt of Waler Resources
v iaanAssuxcdW aterbesigmnicnoraa istLamdownerwi l lztheCe1rt iEcalcfor
Assmnrcd WMM SUPPIY application required for Encl Plat Approvals aid Department
of Real Eszawne approvals:

Prepare InterimUsePermitforLs\nd as

Pluvideexpedited finalsubdivisinnplatwaieri1nq:wove1nentpMncbeckand
coordinnricm with the Arizona Deparunnemnt of Environmental Quality for Approvals
to C011St\'U¢l; and,
Obtalinuufbewclop facilities erxtcnsion agreement for construction cf illuilwrhmctllurt
vvitllin the Land (subject w mimbmennem).

HUC
Cooniillatorwnnuntsthatthe following descriptionofses-vioesincllaudasall appzwaJs,pennnits
andrequilceluuentsneccssarytoprovidereclaimedwaterandwnstevvatterservioetotheproject.

Iv

ExpandOC&Nwnstewlnalaselvioearmtoincludefheland,inclwding5ling&ra
CC&LN or CC&N 30 days of causing ofdle aeqdsitinn ofWMC
and WUGT;
Pnpan annaswrwaswwumesphnwi1hre»apeumotheLa1nd;

Dcvel9 amastnnanlailunedvMer tl1wmnmt;metu§on,m1ddisuibuwdonplm
indm¢;1I8§M¢,.imv,.d1W M-mw;y&¢Iak,5wII888|¢;1i8¢8
Colu5num,com andlw dewelop suMd»mtwastevva1erplan:t capacity Md OH-Site
Facilitlesfortheland;

Extemm~davvastevvat¢rvolleedon sysmmmainIi11notheD'eliv©ryPoints;

daI%l8iDEnBdWMME WBUWMHQOIBQ8&Ci]itYWiiNtlWL£Md;
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Mviaean pmitangmnlwgulamoryapplovals includingbulnotliannitedto an
Aquifer Protection Permit and Macricovpa County Association of Govetmnenlts
(MAG)208 Water Quality Plan as necessary;
Provide will-serve le11e15 to applicable govaclazunentnl agencies necessary for final
P1autAp1novallswith ascheddeofcommitmentdaWespasonalizedfor the Land;

Provide expedited final subdivision plat venastewmer impvovcmont plan check and
cooardisuarion with the Arizona Depelcrtmellt of Enwizrmmentd Quamlity for Approvals
to Coaastruot; and,

Olaflainlbeevelop facilities extension agureemeM for constmctiml of infiilshtllotllro
vlnlt4bi1nthe Land (subject to reinnbnntsement),
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EXHIBIT E

lNFRASTRUC'IIUFLE cooRDIn.Anon,FINANCE AND GPTION AGREEMENT

WATER FACILITIES E1n'Enslon AGREEMENT

Th5sAgvee1lnen1isnnadethis day of , 2005 by andbetvveen

WATER UTILITY OF GREATER TONOPAH an Arizaoma corporation ("Company"),

_,an ("D¢veloper").

and

RECITALS:

A. Dcvc&upaddI1wth84watetutilityswwiwWwti¢IndedW forits1ead \te

duvelopenucrnt located in Panel _ o f consisting of Ginnie &lllnily,

muIti~fhmunilyorcomxnercial)lots,'mMarieopaCountywitMthegener'a1vidIIli lyof thcCityof

,Arizona(1l1e"D~evclnpuument"). Ale deecuipiionMtheDeveiupnme||rtisatimnlnd

MMu asExhibit"A"andilmcorpoMedhluldnbytl1isre&|1ence. 1`|mleD~ene1opmnumtis locaWed

vvithjngamnpaumscmi5w¢¢°f c"l~en5¢n°, n °ty(~»(;c&n»)and¢¢gulnp,I,,y,n

be mesponnsible for ¢1dundi1lgsuvicetot1\eDelive1'yPo'mtsidenliEed° mEu¢Mmlbi\"B"huttu,and

Cnmgzanytequilum§1rthmpayment&umnDcveloperR:rOE-SiteFacililies.

Colunpemyisapublicsenriceooupo1auiunasde&ned'mArticleXV,Secdmn

2oftheAt omCcnstii1nionwhichownsaamdopurantesasuvvagehru|hnI1entplam1tmMoolleM0n

syuemaaundholdaaCC&N8lumuntheCo1nzmni ionganmingComnpanytI1eexolu§veri@mm

provide sewerutilityserviuewithinpuliiumsofMalienpaColmtty,A1'izn|1a.

c. Dewwelopelrisvlrillingtoconst1lc¢atdinslnllfscilitiesvdth thc

Devdopmnent necesaa:ytoexten|dse~vurl1tilitysenricewill1Iin111eDewdupunnentvvi1ich&cili

shall cnnn» ectto&oCom1npa4ny'ssywtemasguneannllyshnwnonthennaIpa!tachedhereIoasExhibit

B.
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"B." ConxpuIumy iswillingtoprovidewamautilitysavicetotheDe\neiopInn~entinaccomdanwwith

relefvanm law,.in|l|cluding therulesandmegulartiuansof thc Conunni1ssiononthecomditiunthat

Dwuloper iilllyandtilsndyperfcumnnthenlnligaeliomsaxdsawtisfythceonditicnlsandlequiremmlelnis

set forthbelow.

COVENANTS ANDAGREEMENTS'

NOW , THEREFORE, in cuunsidust ion of  the fol lowing cov wmants and

ag|:eem.ems:,amduliszrgoodandvatlnalzlc eunsidGl8lli1m1,thl:xeueiptmdsuE|:iencyofwhichs:c

heseby actunowledgled,theFalnrties h=l=\>v agree as follows:

1. Deveio41erag1nesto oé|nsh'uaand

hnstail watardistlciburionmalins Md pipelines, valve boostelrslations, hydrants, fittings, service

lines andallothetnelamedfacilitiesandinnpunnwnnmnnnecessarytnpmnwidewaterutilityservice

t¢emhlotm'buildingwit],1int1",D¢vd,¢,p,mnt,snw,¢pmlj¢ulaIlyd¢suibed° mE,hm° bit¢=c»

atltaehed hezetoaundincomponsedhe1leinbythisxefemence(|eiietteduohercilnarlicrasths

"Facilities"). The Facilities shall connect to the Conn;sm1gr's system at the point shown on the

nppmowedplsuus asgmnualhtMmctedonthennapaslzwhedharetoasExhihit"B"(th¢"Ddivny

Poi1n=tst')andsl1sllbedcsignedandconsUuctedwitlnixrntbebenralopmnmentinamnnnerwhich

allowsthe pmvisionofsallieantlreliablcwaterutililysexvioetoeacblotthfumeilm. su\» j¢¢.n0 a» ¢

terms and conditions set fnfnix hein (inciudilng, withumxt limitation, Compsmys 1-igmg of plan

r=view.na¢|4» p» ¢~a1 maan§p¢¢a» nofs1n» 1wmnuuiun),n¢vd¢p=r=h=\1b¢n=5p¢» » sinm¢f¢r.11

comstlnuctiun activitics a» u¢i=¢=a» wm Fmuamnm10p¢Hmaumw1¢ w w
whenducall costs,expenses,clailnsatdliabilitiesz|mociate|&withtheeonsl1'||ctinnand-

installation of the Facilities. Company shall be tlespnansible for payment, financing, ccmstmction

Cmmustruetion of On-Site Facilities.

r

4 .
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and dealiglluof anger tnd ul10H'-Sitl=Faciliticswith|outl|nyad|diIinnna1compuasartianBouut\

Dewuauw. un,a¢¢hi»Ape¢nn=u¢,"ofr-sine Facilities" thosewaI~a aMreclztinuedwlter

fazililiestnbe clulsllucllelllbyCcllnpmlmlyoritsasfilinMes\nmdelr tllis Ageennlelunt,includilagall

vuunber, recialilnmedwww, and tweahnent, transmission, é¢o~=s=. pumping, and deliwremy facilities

¢uns¢111cted e:itheroff théIA:nd0rontbeLandtotheDdi1rerltyPoizllsasdeiinedandaglmeedby

the Pnrtie~.

2. Cnnatruction Standards mud Reauirelurnclnts.

al »: and

3.

TheFswiliEn dJa1lnleet

aldecmplywith CumnnpaunysneasoInab4esmn|d:|z1dsand9edE08li0ns» anddlengineelingpliuns

spedEc1|liuun5M'tbzFa¢%iliEesshdlbe appuruvwedbyCouuupalug'anditseni@nams

("Compamy'sEn@unee:r"),prio:t¢Mccmrnencemen¢ofoonstluctionwithsuchapmovd notbe

unrusomably vrithhdd. CompmyandComnpaung'sEngilleerllba1lreviewv&eplamsand

speci§cations axdsihal1pnovideanyreq,ui1'e1nenmorcnmmentsassoonsspmlacdcabie.

DGvcJoQmsmIIlBqll§I¢'llmtliisGonu8¢uofb¢bowuldbyBI 0 0 m l 1 m t o w c p l

speci5cau&ousfor thelfamrilidesas 5nallyappl'ovedbyCompany. Tho comstructionand

i1nstnllllltionofWeFaci1ities slw|Ilbe'mecufumnan=Dewi&dleapplicublelvgu1l|8onsof the

Arizona nq,a1mm¢ of Envi1.nanm~enllaI Quality ("ADEQ"), the ACC. Md any oibelt

gov¢nu||lnsHlM\l iwIlM04rityhavingjillkdi¢&uallhm¢unm.

Rlmhtofhmecdon: Cu'r ysAetion. Compally shalllmvcthet-ight to

jmvegomu@,ny~sBnn,e,,insp¢ct t they-aci1itiesatlaasomblatim8¢Inin8m,w,I,|,egf

oomWEunmxwc wuxsureconformancewitlmplansandspeciications. Ifmanytilume

be&|r'ethe Enaln|¢eepialn9ebyCumpeurlqrof the Faci]i& Y¢04l5UWti0!l» IW\9l&5IIii15° 1'

wumimsmhipareiauzndtobedefecdveorde8&¢ntinanyway,om'MFacilitiw&iltoeunf<um

tothisAg1w1r1d1M,tllen Compalnymayrejectsuchde&c&veordcEdm:tcuns=txuction,nn8merials

¢ I |
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aumdlorwumimla11usiltipandrequi1eDevdopetoixllypayforallnecessaryoomectivcconslrwlWum

efcMs ("Cnnec=tive A&un"). Cnmpulmy mwervw Me HMM withhold approval aid to forbid

connecctinnof anydsfectivcpnmtionof&eFalciliti toCo|unp1e|uu9" systemm wnulmsa1dumli]

Facilitieshavebeencnmlshrlldedin accuudmoewithplzmsmdspe4:iEca1icnsandallapplicable

r=sull|¢°tsr I°4"i1"=ImH¢s- Fmtlner,Devwlcpersballpuunmxnpldyundertakemy CunectiveA=cdon

neqnnilwdtomaunedy suehdefecisaxddeficiernciesinconslrucliorn,1nna1emiaIsmdvvudm\zmMp

=|pnnm¢ap¢nfm»\i¢¢by c¢¢n@any.I # UU40iI0\§llDNlPil)tlI!ldilJ§,CDMDQIMWSMBIIHOI

11unlwsnm|s1MywithMld6rdelayacceptance ofthoFadlilies.

Upon ecmnpletion :Md amyllovd of the as-built

Facilities by 0@l1041=°uy and any aleut govulmumcnUd aluduolity whose appwovd is required,

Developersilnllhslumsfctd1Iight,1itle intelwft'mt1|cFacililiesloCu4unpanyviaaH1lofsill¢

'mafonn sn§s&ctnurytoCannnpauny. Tlmeumier,Computnysl1a1lbethesoIemmeroftheFaci1ides

and heresponsiblefor thnilropanamiom,mainmenanoe ardrcpair. Cumpan9's own1a:l|ipzm~d

,,¢sp¢,,,,ibi|ityguniml gau4;5uib,||5m,¢m,;ns.m/° ,m"edappunmanccswi¢|,5n¢¢

Developnmqurtllptotinepointofcomnwticntothesavicelineofeanhmstomumuodvimmgservice.

M8ilmenanceandlepairofeachsuwriceliney wi1ichlinesarcrlntpattof tlwFadlitiw,silldlbe

Developds, me Development's or mud cwnannexs' m4onsihi1ity. All www

petfolmedbyormbehaIfofDewelnpnshaMMwmralnmedbyDe~doperforone yari0ulthe

dauueof tans&rof Facili&eswComnpanyagainddeibcts'mnmalnrialsamdwnarkn:mlsMp.

Derwelopursliall dsocafvenmH,Mthetilneof tllnsfer,thiIMheFacilitiesaneileeandcluurofdk

*Ii i andencllmhllnws,andtm&ess1hetilnnepwliodforilingliencll1i:nnsl1ase::pi1ud,all1a1l

pmmrideevide1mce° \nthcformoflia\wdv=rstlmtallclailunsof comzacuars,s11bcoannl:'au:toms,

mechamicsandmame|ria1menhav:lbeenpaidand saisied.

4. Transfer of Owncrshin,
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5. Find As-Built Drawings and Amenuntina of Construction Cnsb.

Easements.

Innmediadeiy following completion and approval of the Facilities, Developer shall provide

Cvrnnmly with three sets of as-built drawings amid specifications for the Facilities me a

xeprncluicible copy of such drawings. Developer shall also provide ala aeeounlting of the cost of

conslnructingandinstallingtheFacili&es,whichamnul\tshall bezefundable`1nacc04daun»eewith

pazwagiraph 8, below. Coppery shall have no obligation to furnish service to the Development or

to a|oee=ptthen=anefe1roftheFacilitiesumsilDevelnperhascounnpliedwiththispaulagramh.

6. Developer shall be responsible for obtaining all necessary

easements and rights-of-way for The oonslmction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such ememeMs and rights-of-way shall be of adequate

size, location, and con£glrralion so as to allow Connpemgr rwy access to the Facilities for

maMecance and repairs and other neccwlry to provide safe and reliable waiter utility

Such eawmclllls mdrights-of-vvay slnall bep1wvidedtoCcmr1p@u1ybyDewelopcralthe

same time as Developer ucanslielcs ownership of the Facilities pmeuam to paucagaraaqah 4, above. At

the time of transfer, all easements and rights-of-way slnuadl be lite of pliwsical encmaclunncxlls,

enemnbnanees or other obstacles. Conrqaany squall have no responsibility to obtain or sec me on

Develogpefs behalf any such easements or riglus-of-waty.

service.

Reimbursement for Enzineerina and Other Fees Eng! Exneluzses.

D'e~'e=ln|:ershaI1alsore:imhu11seCo¢|uuq|amy for the measnua|blocos1s,eu¢panu|esarllfGB!mincluding

legalfeea andcodsthatameincurnedbyCou:\peunyforpn:psuwtionof this Agreementt, for

relviewingnnd aIppmovingdteplaausandspec:i'Ecationsfor thc Fncrilitiestobeuanshnlcbedby

Developvr,fori1$peGti1ngt!1cFas"ilitiesdlruringconslructiunandolhersupelrvisbryaciivities

uunclertnkenbytlcunnqsmny,forolwanining any neeessaryaqapucowals1i~owagov=a:1me111al aultloulitiss

o

7.
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(collectively the "Administrative Costs"). For such purpose, at the time of the signing of this

Aglcuemnent, the Developer will pay an advance to the Compatany of Seven Thousand Five

Hundred Dollars ($7,500). Developer' shall pmvavide additional advances to Cnwnnpany, as may be

reasonably requested by Company in writing I3:om time-to-time, to reimburse Company for any

additional Adnnilnistlwtive Costs it incurs. In no event slllall such Adminislrarlive Costs exceed

10.0% of the cost of the Facilities. All amours paid to Company pursuant to this prevision shall

constitute advemeesindd0fmnsnmaction aundbeslvbjectwrehmdpmsuanmwpanagwaph8,

below,

8. Reflmds of Advances. Comngzany shall relimd anmla1ly toDeve1opa an

amountequa1toscve»np1=mcen¢('7%)ofthsgrossannualrcvenuesreceivedbyConurpasuiyfromtbe

pmovisionofwwerutility servioetoeadaboauaiidecusUomer1w|`thintheDwvelopmn9nLt. Such

wfunxhsshallbepaidbyConcnpelrnryonorbetbvetheiirstdayofAugust,oonnmencinginthefonn.th

calendar year folkwving the calendar year in which title to the Facilities is Mannsfslned to fund

8¢ee=qJtedbyCo»m@anyand c0Min\1i1ng!Q1eme£|fber'1neanhsrucoeding calemdaxyear foratotalof

twiillty-two(22)years. No interestshailaocmeorbepagrableontheannounistoberefunded

hereunder,anldanylmpaidbaiancerellnainingattheamdofsu£&1t'~ve1nll5r-twoyearperiods&aa]1be

non-refimdable. In no event shall the total amount of the refunds paid by Coluupeumy heremudcr

exeeedthetotalamount of all adwances lmadeby Develnpeat hemefundcr. For the pnrposes of this

provision, the total almount ofDeveJoper's advances shall be equal toDeveloper's actual cost of

constructing me mines, less the costs of any wnecziv¢  action as aeanea in p8¢ aglmphl3

above,theoostsofcuringanydefectsarisingduringthewanan¢ypa'iod,asp1ovidedhemein,and

the costs of any unreasonable overtime incunrned in the ccmstructioln of the Facilities, above, and

the mounts paid by Developer no Company for Adnn=inisttative Costs pursuant to palcragraph 7,
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9. Comnanv's Oblitzltion to Serve. Subject to the condition that Developer

lilly perform its obligations under this Agremnent, Company shall provide water utility service

to all customers within the Development in accordance with Company's tariffs and schedule of

mantes and charges for service, the rules and regulations of the Commission and otbcir 1egudertory

authorities and requirements. However, Company s H have no obligation to accept and operate

the Facilities in the event Developer fails to ntltlke any payment provided 'm this Agreement, iilils

to c0nshrum and install the Facilities in slccondance with Company's stauutdwds and slpeciiicaftions

and 'm accordance with the applicable mies and regulations of ADEQ, the Commission or any

otbclr governnnemtal authority having jurisdiction berle over, or otdnlctwisro fails to comply with the

termnls and conditions of this Agreement. Developer aclmowlcdges and understands that

Connpouny will not establish service to any customer within the Development until such time as

Company has accepted the transfer of the Facilities, and all amounts that Develops is required to

pay Connptmy heretmdem' have in fact been paid. The Euuegoing notwitltstanding, the Company

shall not terminale service to any c1mtomerwit'bi1n theDevelopmetnto whom sewicehasbeen

pvopetrly established as a consequence of any subsequtmri lltrcncll or nonperfiinlnancc by

Developer hereunder.

. 10.

portion of D\eveloper's advances in aid of construction hereunder constituted taxable inoome.to

Cornpanyasof the date of thisAgreenr|ent oratthetinneColnnpanyactuallyreceivessuch

advances lieteunder, and if no reasonable alternative business nrrangemem then exists to avoid

suclt taxoliiect, Developer will advanceiincidsto Conaparnyequaltotheincometaxesresulting

firm Developer's advance hereunder. These funds shall be paid to C0nu8ny within twenty (20)

Liability for Income Taxes. In the event it is detesrnnined that all or any

-
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days following notification to Developer that a deteulailnamion has bwtl made that any such

advances eonstimte Mixable income, and such tax iinnds axe than due and payable, wheilmer by

virtue of any detenninaiion or notiiicaiinn by a goveuminneniad anula0ricy, amcndsunemnrt to the

lnnzemal Revenue Code, any regulation promulgated by the Internal Revenue Service, or similar

chsnlge toanysta1me,ruleorIegulwtinnrelalti1r\gtotl1ismatte1'. Sucil neuacaaensalnuinelude

documentation reasonably necessary to substaxnwtisuMe the Company's liability for income taxes

resulting Eros the Developer's advamuces in aid of construction tmdelr this Agreement. In the

ewentthatadditional i'im=dsazepaidbyDeveloperundexr this paragraph, such fimdsshallalso

constitute advances in aid of construction. In addition, Developer shall indemnify ad hold

Company harmless for, firm and against any tax relaxed imelest, Enos and penalties assessed

againstCompanyandothercosisandexpensesincuxzedbyCompmayasaeolnsequenceoflnme

palmer by Developer of amounts described shove.

l l . Notice. All lnotioes and ollher written communications required helceumder

slmallbe senttothepartiesastloIlows:

COMPANY:

Ware uurity 0fammw Tonopah
AiM: Cindy M. Liles, Senior Vice President
21410 N. 19"' Avenue
Suite 201
Phoenix, Arizona 85027

DEVELOPER:

Eachparty shalladvisethaovtherpamtyinwritingof anychangeinthemamnerinwhich

noiiceislnbegxovidedhewmder.
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This Ageennem, and all 4 Md obligMomls

hereundelr,al1sLllbesubjecttoan¢dgovul:rmedbytherulesandrl=glulartiomsof the Co\mmission

twelulingto domlasticwantaui1iIiesandguuIe1allysl1|allbegovunedbyandconstruedin

awnwdlmeewithtlmllrvvsoftheShtenfAxizona. D!lvelaper wndutstandsandadmlowledg¢stha1

connpemyszausn» ddwlmes,andolUwrmerm andenmMziounsaqapaicablemniupmvisionofumility

suvioe,ma}rbcnrlodi5ed8ucm&n1¢-to-timebyorderof ttw Commission. Connpany silall

provideDeveloperwithcopiaofswuhomdnsillalnulayll Developdsd ®Hgu&m

hmmda. .

12. Governing Lute.

13. Time is of the Essenqg. 'Hrneisandsballbeof the essence of this

A9¢¢¢nml¢_

14.

C0mnpulm9h~slnrnn1essfor,innunna1ndagli11stanyan&dlcll ,deulnzuulds8MoM~arliabiliEesmd

ew¢l,,,¢,(1]ldminga¢w,,,¢ys'feesandggher¢0s4¢,f1;li m ) a u 1 i l n s m o f m ° e

relamingto DevelopersMlmetncnmplywithanyof thetezmsand conditionscontdndherdn,

includi1ng(vv1° thuutli1niMnn)Comnpelmy'smdiJsaltoservcangrunitwithin1h¢Deweloplnnen¢bnsed

onDwelopds&iluretopsy al1amo=\m:lsrequir~edhlere\un~derinati1nslymalmfer. Developds

d1|tyto ilndeuuwlunlifyCompanyshlallexlendtudlonmstun4innaoBvitiw1Junde1M1nu1byDvvelopelr,

itseontramnma,mbec4wl:elc\ols,agenm,andennurployceshezexunnder. Developer'sduty1oimndannniI3'

Med]notapplytu\hn¢Mntamgrclnlims,dennnndsamdlor01l1|urliabm'li6cs a:p esmecaullsed

by Compulny's mdigeni or inlmwticuul actions or inactim. Camnmpeuny shall indeulmifyad hold

DeveiupahsImml for,'&1nmn1andagi1nsta11yandallcIHims.dHma|m|dsando4i\e1rIiabiliticsa:d

expenses (including attorneys' fees and other costs of litiylmion) rising out of or oMelrwise

re1a1ingtoCumnpany's&ilm°etocnumnplywithanyofdmetermsmdwlmditiowenmimlilwedhmrliltl.

I dennllhilicatiulnt Risk of L04 Detveloper shall i» d~e-fmunfat and hold1
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Compeunly's dirty to ilndenmify Developer Sinai] extend to all constructionactivities uundertalken by

Compalnty, its contractor, subeonttrwactors, agents, and employees hevewnder. Company's duly to

indenulnify shall Mn apply to the extent any claims, demnaxxls am/or other liabilities and expenses

are caused by Developer's negligent or intentional actions or inaction. This indcxnmniiy clause

slnall not HPPIY to the exlcm such claim, dennatnd, liability aandfoi' expanse is attributable to any

third party.

15. T11isJ1\grecnn» en¢tnna1y beassignedbyeitll|erof

thepartiesprufvidedthattheassiguneealgrewinwritingtobebcnmdbyandfullypedinnmallof

theassign»or'sduIties andobligarliumsheIewmder. This49\gl\uan~en¢anddltcrmS&lid¢0nlii1iuns

comm:in»edl\e1rei1u1shallbebin~dingupaun1andsllall'muretot1lcbell\efitof the suncess~nsrsa1:4d

assigm ofthepslrties.

Successor ally Assigns.

16. Dismlte Resolution.

Attnrnevs' FQ8.

Tlzrepartiesherraoagrteeilmtearclrwill usegood

faith efforts to resolve, through negotiation, disputes =risi\1S hwerlrrurdcr without resorting to

mediation, arbitration or liriganticm.

1*1. The prevai l ing party in any l iuganian or .otbcx

proceeding concerning or related to loris Agrreennenr, or the enforcemera tlrmleoi shall be entitled

to recover its wars and reasonable atNornetys' few.

18. Connpmy represents and wananrs to Derveloper

th1rtCompanyhasd\eright, powerrlrnd authorityto enter into and iirlly periinrrnthis AgreemerN.

Developer represents ad warns to Company thats Developer has the right, power and authority

toen¢ainto and8.1llyperfonntl1isAgreenneni.

Antllorilv to Peedurm.
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DEVELOPER: COMPANY*

WATER UTILITY OF GREATER TONOPAH

Arizonacoaporawtion

By

118

By
Cindy Liles

Its: Senior Vice President

I
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Exnrsrr B"
Pnlnt(B) of Connection [De=Iivery Polnt(s}]

a
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Exnmrr "C"

. Water Facilities Budget
(Rcqulred to be completed by Ilenrelunpalr prior to execution ofagrwnr lent)

Itelun

8" C-900,CIAHISS 150 Wane: Main

8" Valve Box ba Cevcr

Fire Hydzlnarnt, Complete

3 IN" Double Water Seirvice

3 f 499 Single Water Service

1 84' Landscape sem'vice

2" Landscape service
1" Landscape service

Subtoftal

Sales Tax

Total

QTY U N I T
L F
E A
E A
E A
E A
E A
E A
E A

UNITS TOTAL s

s

.
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EJGHBIT F

INFRASTRUCTURE COORDINATION, FINANCE AND OPTION AGREEMENT

SEWER FACILITIES EXTENSIQN AGREEMENT

'Ìhnis Ag1ree1mentis made this day of , 2005 bya.nd

between I-IJ'\SSAYAMPA UTILITY COMPANY, an Arizona coxpozation ("Company"),

,an ("Developer").

RECl'IIALS°

A. D~e=vcloperdesirnadmsewerutilityscnficebeemtandedtoandforitsred estaie

develupmmrt localed in Pweei o f consisting of (snhugle &Haily.

mild- ily or commacid) low, in Ma:inopaCommty within the general vicinity of the City of

Marioopa,A1imona(the"Dewelopnment"). A legaldwuiptionfor the Dewdopnnslnmisattnclied

hemeWwEx11ibit"A"md'm¢nurporaMedhc1t=i1tlbythiszeE¢wll¢9. ThsDenolopmen&islocalhd

within Company CatiiiwNe of Cuurwenience mdNecessity ("CC&lN"), the Company has shall

be lespnmnsible for extenfding savioeto the DeliveIy PointsidmtiEadin Exhibit WB" hnlemo, and

theCompaluyrequiIlssnofuur&erpaymemt&lnmaDcwlopeforOE-SiteFadlfes.

B . Connpanyisapublie scrvice caapsnainns de)i1n~edinArticleXV, Station

2 of theAriznmaCumtit|1Ecn'whiclx mnrnsardoqaemusasewageIrulWnuwtplamtmdcollection

systelnandholds aCC&N&omW¢CcmnmisdnngaumingComnpuunytbeexcludverightto

puwide sewurumilityservinewi&inporlionsofMazicopaCo1mmy,Ariznna.

c. Devcloperisvvillingto eonstr||ctmdin8» &ll&cilitieswi1hin1h¢

Dwelopiunmmna ymatmdsewerldilitysaviuewithi1nMDcve1opumen¢which&cilitis

shallccnn» ectto&eCo1tl0pany'ssyslemasgeunudlyshovvnonthemapalnaml1~edhe1etuasExl:ihit

"B" (the"De1iva'y Pni1nwts"). Compeunyiswillingtlo plovidusewerudlityrservicetothe
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Dervelopmentinaecoxdancewithrelewanrtlaw,includilmgtbemlesandregda&m\sof tlle

Cunnmnissiwmhe¢¢naiu1¢nmn¢v¢I¢p¢rnn1ymaumyp¢rf° lun:n¢° b1ig¢uinn=mamast,¢

the coanditionsau1drequimeuaenlssafmrdlbdow.

COVENANTSANDAGREEMENTS:

NOW , TIEREFORE, in cuurnsidel luldon of  W e fol lowing eovenams and

a\geem~elms,alm\dnthmr§ood andvnluablecollsid¢-I1I1ioll.&ereedptandm|8cimcyofwhicharo

hereby acknmowiedged,d\epaNiubmrebya» g1eeu&llows:

Ctnllairlldiul ol`0l¢-SihF||dlitI||.  D eveloper ageestoonnstrudmd

install sewageodlectionnnahus;mami:oles,pmnnnpingstaHo1n|sand/orsuchoM1¢r&ciIitiesand

innp|\omaunan|bsnec:ssaamytoprovi.deseweru£lity serviocmoeanhlotorbdldilugwithimtlme

Demnelopumnm asn\nmepelrti¢dmdydescl1'bedinE:¢ibit"'C"alttaubedhmtbmdincorponlied

l1mrdnbythi.srefwenae(rdblrredtohund1nlaWuasthe"Facilities"). Th¢Fadli6essMalleomw!

uo&eCnunnpamng'ssmsUenn attl1epui1nntshovmontheappmovedplamnsasgmclallydqzimudontlne

IMP anwwuwa ham as Exhibit "B" (me "nelivuy p°»in~=")» and sham be desigmedand

¢0mlI11<utedwi&iu Dwelopmm!inamannerwl\ichdlowstheplrufvidunofsB&alllreliabk

sewerMility servi weacmwtmwmn. S\lmocttothete1msand conditinnssetfoMhhclldn

(;n¢l,,¢lil,g,wi¢,,,,ml;n,;¢,li° ,,,¢° ,,u,,~,ny,6;l,¢sofp1anr¢vi¢w=n¢¢WmW1an¢in,p¢¢§u,Nf

Enid cum0uction),DevnlopersIl1llberes4mn|nIs1`blefordlccun|siIuctionaudvidesassociatedv1riliz

d\eFlc1iH» es,aldD~ewclopershallbeliablefmandpaywhenduedlcnsis;expunse+s;clainnsmd

liabilitiaaasocimedwidnheeonsuuctionmdi:us» la1l=wtionofd1eFanilitia.Comqmanyshallbe

1 umsMcfbrpuymmuM,inanni1ug.oonsh1|1cdonanddesiguf anty an¢dlOE-SitsFacili1ies

wiMnmt any wdditinvxnai enannmensminun Roman Developer. Under' this Agreelnmen¢, "ONI-Site

Facili&es?'mnansilmsewutevvwer&niliiieswbeeonsu\ldcdbyCompuny oritsaEliaiesunder

1.
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this Agileeument, including all washavvater plant, production, treannent, Uanlsmission, wtonuge,

pumping, and delivery fwiiities eonsrtrwed eiMwr TE the Land or on the Laird to the Delivery

Poinrts8 deiinledalrndalglreeudbytile Paartiss.

2. Construction Stamdartis and Rnauirements. Tlme Fad1it.iesaI\a1llnce4:

andcomplyMdxCompmy'slneasombiestamdewds a:mdsrpeci5m¢i0lI$,aMd|mjan1euingphms

andspedicwlionsfoxtbeFadliliessl1|a1Ibe appmlovedbyCnm1npa11ynnditsenginee:s

("Compuny'sElngilum")pm'im-toMcommennmentofoomuuuuiunwithmnchappmlnvdnnttu

wmnasombly vvimmla. CounnpanymdCompumqf's w¢HsilalireviewH1eplansand

speciiiuamioansmdai1|1llprovideanyreq1m"uunen¢surcnmmmmlsas sounaspmctiuble.

Devel0parshallreqwlir=¢hau¢iu~en~nn-murbnboundbyand<=cnfomtotl1eplan~snnd

5pB¢;580n, l-l1,'pal¢;]j§,,5"59lny1WwWdby¢0mnWn9_ Imewnmmunam

insulation of theFacilitiw sMIl be in¢¢nf¢m» n¢¢v1innb¢a|ppai¢=b1¢ regulation of the

An`zunaDlepiutmmmofEu:viltolll1rl¢nMl Q\llli15'{"ADEQ"),tMACC,andanyothe1'

gowmunenml aMnumity lmri1ulgj1uisdiaionthez=e ova.

Rim»rn»»mi»~»=c¢mui~¢»4¢\i»»».CoI!n9elnu s\1a1l!|nnethcri§ulm

haweCom9|ny'sEnj1neu-inspeumdtmtheFacilitiaatrea|snunalmletimesdlnimagthecourse of

aomsu\1cdonasnncessawy toenslneeonfumaneewithplansa|£spod5caItiuns. If atang'time

bdamc\he5nalacoepnncebyComnpan9 ofdnl*aa:ilitiesanyeons=tr\|ction,ua~ameIti~adsor

wmIo1nanshiparefo\»u\dtobedefecliweordeicimtiqanywamor theFanili&es&i1toeounfunn

tnt]1isA$eemnn»1t,&1e1r|Companymayldect suchde&'ectiv¢ordelidmtconsl1'u|:tion,1nnamarl8is

wlnd/orwodmnalnslmipmdreqd1¢D¢¢ve1upum payMMmle weo¢n vecuu:s|:uMon

e&u:ls ("Colrwtive A!\cliod'). Company reserves the right to wiillimold appwumal and to forbid

connw&onofmgrdefeaivepom'tionof1l1eFadlitieswCoumlpam1y'swemunlessanduntilthe

3.
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Facilitieshavebeenucanshmlctdin l|u00l\duncewi\hplansmdsped5camiomaMdla41plicab1c

!° s"\=W° ¢y V=¢l"il'° '° |¢¢"WS~ Finrthar,Developersiaal1 pmcuumptlyulndutakeaunyComrnac» tiveAMnnn

requincedto:um1ned5rsunhdefec(tsmdde8de1nciesinennsu-uution,nnamurialsandwnrlunnnusbip

uponreceiptofnntice byCompumluv. Nm fumegwngno¢w~amm»ding Cmmpany smualnnm

\n» u@¢asumbly win» hnma¢¢a¢uw¢|¢wplu|¢» ¢¢ufumcranninw.

4. Upon eompkdon and aIppmovd of the as-built

Facil i t iesbjri lommipu1nyandauuq'othergowumnneninlamMHtywhossa¢plrovdistequhud,

nevelopurshanuansferll1ayu,uueminnmzmmeFwi1iaeswc° nn;p.l» yv'm=biuofsa1¢

ina&mnm sa1i&|cunmyuaCnmnpemgr. Couun4aany,initsmk dismuliommagrmequiJnsDevdoputo

conawmawaa inspwannnfwyofmafwuiuapliwrw5naa@pp¢° vax=naa¢¢q» ¢am=¢w

onsllrethainobmenksnrsinmnilnrdeiécts emzist. The:u&u-,Connpanyzsbmsqllbe&esolenvv\rnerof

the Facility ad be responsible for thdr vvvlviim nnainmnulnce and tupdr. Company;

0vvnutaMpwdlupouseibilityshmllimcludedlpmmpings nns,nn1u:nh1nies,oo1l¢c&ona|un|d

tlansmissionmdns z1m1dfornelamedappurtenanceswithinthcbevelopuncnluptothcpointof

c0mlec&nnof thsewmlineofe1|ch¢ustumermecdvi1|gsetvientothecollecdoll main.

Mainmunilmneeandrepedrofeachsewcrservieeline,wllich]inesa:enotp~artofthnFacililies,shall

be Deeveiupufs,tlnDenrelopunulct'sorn\ohindividual cwtumas' Allwuzk

par5um'nnedbyornnbeha1fofD~etvelopersi1a1lbevwnt1ilu1uedbyDevelqpelr&roneyear&olnmI1e

daioof tmmnslferof thcFaciiilintoCnmn@umLy aginstdefetftsinmaMurialslumdw'0dHDnlmlliJip.

Dcvelopenrsllvall ahsouovenant,mthetimeof tl:ansfer.&attheFacilitissare&eeandcle:lrofdl

lialsaM€n¢=tllmMamaew,mndlnnlwHntimueperiodfar5linglienclaims cx@|i:ed,sh1ll-

pmvideevidelmceintlieformoflienwaiversthaiallclslilunsof00l1if8¢uols,subellWrllcrtnlws,

ntlechanicsandnultexiai mulhavebeenpddandsatddied.

Transfer al' Owlnnerslfm.
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5. Final Azure-Built Drgtwi lnn and Anconm t im lz Rf Cmnmwuctiw Costs.

Immediately following completion and approval of the Facilities, Developer shall provide

Company withthneesetsof as-builtmlrwalvvings andspecilicaiionsfor tbeFacilitiesand a

reproducible copy of such drawings. Developer shall also provide an accounting of the east of

consbuctingalnd i1n» sta11ingtheFacilitiemvvhichaunollmtslzallbe1efundubleinaecomdameewillli

paragraph 8, below. Company shall have no obligation to Finnish service to the Development or

-to accept the transfer of the Facilities Imltil Developer has complied with this paragraph.

6. Developer dall be responsible for obteinilng all necessary

easemezns sand Iighrs-of-way for the construction and installation, and subsequent opaaltion,

mniinrtenance and repair of the Facilities. Such easements and rights-of-way shall be of adequate

size, location, mod eoniguration so as to allow Coinntpellcny ready access to the Facilities for

mlainaenanee ad repairs and other activities necessary to provide safe and reliable sewer mui¢y

service. Evidence of such easematts and rights-of-way small be provided to Company' by

Dewelogper at the same time as Developer transfers ownership of the Facilities pursuant to

pa1agl:apb4,above. At the time of trwansfa,dleasementsandrrighmls-of-wayshallbe Eeeof

physical encroaclnnents, enoumbremees or other obslacl . Company shall lmwe no responsibility

W olvlain or secure on Dewrelopefs bdlalfany such eaeenoems or rights-of-way.

Easements.

7. Rneimburne-ment for Endnuerinz and Other Fees and Expenses.

Developer shall ds reimburse Company for the zwsomable costs, eaqnmwes and fees, including

legalfees andcoststhatarei11cf\1w¢dbyConnpany for pmepa1ationof this Ag|reennemnt, for

reviewingazrmd a|ppwvingtheplmse|mdspeciiicatirmsfor the Faci!itiestobecoms1Iuctedby

Developer, for inspecting the Facilities during consumption and otter supervisory activities

Inndertaken by Company, for vbivinins any necessary approvals firm govemnnnenial aMmitiw
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(collectively the "Adznrrilnistrmtive Costs"). For such purpose, at the time of the signing of this

Agreemn1enrt,the Defveloperwillpayanadvaru:etotheConnpanyof SevenTh0usa:|nd Five

Hundred Dollars ($7,500). Developer sh15dl provide additional advances to Company, as may be

reasonably requested by Company in writing from time-to~ e, to reimburse Cortnperny for any

additionalArdminist:1aliveCosts itinems. A11 amurmpairrwcotnqpanyprnsunmrmumas

provisionslblall oonstitrrteadvancesinaidof constrnctionandbe subjecttoretfimdpursuantto

paragrrnplr 8, below.

8. Company shall! refined annually to Developer an

amount equal to two and one-half per~eent{2.5%) of the ewes annual revenues received by

Cornpenny from the provision of sewer utility service to each bona tide customer within the

Development. Sucirrefulrrdfs sllallbepaidby Company onorbcforethelinstday of August,

commencing in the fourth calendar year following the calendar year in which title to the

Facilitiesisuansfenredtoarndaeceqnrtedbytlonnpany anndcontinuingthereai1erine» acl1

succeeding calendar year for a total of twenty-two (22) years. No interest shall accrue or be

payableonthe arnountstoberefulndedherreunder,andanywnqralidbalamloerenminingattheend

ofsuchtwenty-twoyearperiodsbullbenon-reiimndable. anno evenr shallthewral attnormr of the

refundspaidbyCompanyhewunderexceedthetotalamolmtof all advarrees nnadeby Developer'

hereuulrder. For the purposes of this provision, the total amount of Developers advances shall be

equal to Developer's actual cost of oonstructinlg the Facilities, less the eos ls of any corrective

aetionasdeiinedinpanagrcaph 3above,theeostsofeuriznIgarrydefeetsarisingdurilngthe

warranty period,as;novidedhwerein,aodti1ecostsof auylmrrealsonableovertime inerrrredinthe

consummation of the Facilities, above, and the amounts paid by Developer to Company for

AdlurrircNstrwative Costs pwrsmant to paragraph 7, above.

Refnmls of Advances.
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Comnlnv'sObli¢atia» l to8arvq . SuHeatn e9om:ldi&un8:atDeewiupmr

amyperfonnits¢mig»uan=umuuns\g==¢n=n¢,cnunpmymanpuviawewunimysewiee

Wa!!cmlinmcrswidiindleDcvdop1nnuenminalncomdanmcewi&C0mpin|y'stal mdsche&J.leoi'

maiesandchmgwfor servinc,therulesandregulaiomsof theConmmnlissimalmdnftherregdamnmry

aulmhnfiau mamquhmnann. Hulwen9r,Companyshall vono9bligdnnt4:lc ludGp91i¢8

&eFaci\idesintheenentDevdopa&ilsbomakeanyp~aynn~entpmnnridodinthis¢*hgmeemen¢,&ls

tocnnstnlciandianstallilmFadli&s° mmenldlmea wiihCumpany'ssMldalndlandsped5c!§GlnB

and'mslceoml&n4uewith&eapplioablemlesmdregnlationsofADEQ,&eCnmmnisdonorany

oMugovenmmnemmnl authoritylmawingjudsdictiontheurcova,orodnerwise&|ilstoelnmply~wi&1the

1e!1J1!!l1dOD!\di5DIlSOf&l.iSAgB¢NN+¢1M. Developer adnnowledgelsand1nWemsnmds&ult

Commpangr willnnteslalliishsaviceuoanyalstomerwithWtheDevdopmenmuuurElslchtima8

CGmuQGIIyMSaCo9|Uui t18nBf€0fthcFacilides,anddlamumnNsthatDe°veloparisreq1.li1nedt0

payComnpamu9l1e1uefllMuhavcin tbeenp1|id. The fwegoilngnu» twi1i1shumding,i» C0mpnn3r

aM1not1e:m» 'm» ate survivetoaweus1om~erwid\intheDewglopmnmtowhomservioehaslaeen

puiupedy edablislmed =< aennsequmwof amgr mabsequcnthmeanhornumupur&luunanceby

D~aveloperhnureundelr.

10. Ll1lllililv rI1||wlllneTlxs. IntheewentitisdwtanalnIediiaatallorany

portion ofDewelopd'sadvancesinddofecnstlnictlmnlwelluidereuaustihltodtaxableinnometb

Couunpenngr asof8\edarneof thisAgeanen:toratthcimeComnpamy aucumailyreccivassuch

adwan¢xhe|*nundcr,andifnonm|scnablea1lex|1ar&\rebusinesslumuI mmWsn8inswavwuid

s\|ch&x d,D'ew©duperwilladvancei||umdstoCouupannurequalto M ietmresmesulting

HmmmDeveiopetsadvancehexulnnlder. 1h» ae§~mds shallbepddtoCulrlpiungrwitl1intvli=emiy(20)

]gyngn9liH,m9& mDgvqpq-&uadglug]milug§gllhg5bggnnuadg*5¢lnw5lugh

9.
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advances constitutetaxableinconmandsuchtaxfundsa1e111!endue8utldPaY4lw1¢,wl1elhetby

virtue of my doterminaltion or notification by a governmental aumlxorizy, alunendmnem to the

Intema1 R.evenueCode,auyregulntionpwnnullgamedbythelnnmernalRcvenueSlelrvioe,orsinnilar

clmngc to any stzmute, rule or regulation relaxing to this mallet. Such notification small include

documentation reasonably muecwsary to slmnbstaMiaMe the Cn@rnpan¢y's liability for income taxes

resulti1ngii~omthcDeveloper's advancesinaidof construction uunder this Agareemnent. In the

ev¢n;th,¢addijiom1fimdsa,apaidbyDeve40perIm¢|-|3159p,,ag|a,h smhgmdsshana]s0

constitute advances in aid of consUwdon. In addilivwl, D=v¢i0p¢1' shall iltlflvulnify and hold

Couzpeuxylmzrnnlessfor,lirrmnanldagainstanytaxrelulsedinMerwt,iinesamuzlpealaltiesassessed

a,gains4Connpanwand othenzusisandcxpensesincunedbyCompanyasaeoamsequenceoflate

payment by Devlelopm of amoumlis described alcove.

11. Notice. All notices axzdother written communications required hereunder

shlallbesemitothepartiesasfollowsz

c0mpA1~1y~

Hassawwwavwiw CUIIHPSWJM
AM: Cindy M. u1=s. Stunior Vice Presidumi
214lON. 1g'l°  Avert
Stdte 201
Rh~°wax,A f a r  s c u m

DEVELOPER:

11

Eachpamtyshadl advisethenthempalnrlyinwritingof amnry chaungein1hemau1ner'mwhich
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notice is to be provided hereunder.

12. Thi,Agl,mlw¢mdau;-i@g,nd9b1;8a,¢§° l,,

hlexnenunder,shallbesubjeottoandgovemedby erulcsaudregulwdomsof the Commnnision

relailngtodonmesdc se» wer11&|i6eaa1udgu|mraIlyshallbeguvmm|edbyandenunstruedin

aceom&1uu~oeutid1th» lawsofthesm ofA1izona. Uewdnpawn6¢18iMlds aclmuwledgust&m

cnmp¢uny's1utesaNchaugesl,andothurunmsudcn1ndidnunsapplieabkwitspmwisinmofudlity

service,nuaqbemodi6ed&=um:1dnn~u-to-minn:byomderof the Cnmunniss» inun. Comqwnryshall

provideDevelcperwithcupiesMsuchMus&|nmaya D¢vclope1r's1ighisudob1ig|wtions

hcxrwmda.

Ggvgjmipa Law.

13. Time is al' the Essence. Time is anci slaall be of the esseazoe of tris

Agneemem.

14. Il\demmiEel¢inl:RilkallAll. Durvelopashall i I atdhold

Coan:¢|anyh.llmnmle:ss for,&nnumaMwlinstanyanddlcldms,dnurlmdsanduflherliahiliiiesmd

expunes(l1ndudingat%ulne4rs'feean¢oM\ercostsofli8gatiom)nrisingolltoforn&uwise

relswtixngtoDevf=lop|er'sMlunneto oumplywithamyofdwtennsandconditiomscoIuwtainndh~e|eil1,

including(withnmlilluniilllion)CnllmpamisrufusaltosuveamyunitwilhintheDefvelopmuntb4leled

onDevcl1upa's&ilI1tetopayalllmlunmkrequil*edhn~e||mderina6m~ely manna. Developafs

dutym'm~denmifycomupnugrsimMlacmmdwdl:scum-unslionaetivicies1m~du¢nlnunbyDew&opeat,

iis° 0i14ll8¢l° ms,s1l¢0DlfI¢U0l$» i9¢u¢s.ardmplofyeeshuume1mmder. D¢VW1° P° f'S¢IWi° iU16° U94° i5fY

dua1ln~ut 4l3r tothee:wmtanydainns,demandsln¢dloruthuliaI:iliEmandexpensasarcwlsed

byCmumpany*snegligennorhweniionalantinnsorinactium.CnlmlpanyshaI1inldmnifyandhold

D~evelaperlmmnuiess Ear,Blownandagdrstanyandalldaiillms.dunamdsnndoliaurliahilitiaad

a¢ense» s(inclildilngattumcyslfeesmdothfelrcostsoflitigalion)arisingoMoforuvdmexwisc

i n
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ne:lzmi:|r|gtoCcmuupenmy'sfailmetocnmplywithany of theterms andccm|ditionsoun|taiImadhexeinnl.

Co|un4:ang'sdutytain|da1un|uii§rDenre1opershnlle1¢len~d1nal1 ecmshmctionactivitiesundertakelnby

C° 10° P@\l1¥~i'¢S° ° H1¢l#\=11° l*S» s1l\1° ° II*II~¢UUmS» H8=1l!s» ¢1Dld4=l1° P\° &'° ¢sh¢r¢11\1¢i° 1h Compamysamyw

i1l\» daunni}5'sl1al1 notapplytn1i1eexlfeutanyclaims,denniumdsanldloroihmrliabilitiesandclqsenses

areca\undbyDeveloper'snegIi9a::torinsmtionaI actiunsorinanctian.

shalIn9t8lp1Jl}'ioth§extemtsuch¢1Hli11ll,¢l¢» 1L1DiI1d,li8}Ji]i1y8Ild/0l'¢lqJcnseisalttriburiiublelb my

thdlldpaNy.

15. Sueeessorland Anslmn. ThisAgeementrnaybe assignledbydlhelrof

dmpartiespmfvided&IIttl1eassignne1I1glees'mwlilingtobeboundbyald51l1ypdfonumallof

the asdparsdumi a1d oblig¢I8onshwcwmldu. Thisikgleennaut anddltemsandconditinns

eomltainedheneirl slla1lbebixn~dinlg\:pcnamdahallimnuto§:ebenditof tho mceessumsand

8ssi@s of1hepiLl6es. r

16. Illepardeshereto agreethateaclmwillusegood

faith eMusicres0lve,thro=1:ghn~egndnmion,disqwnesamidngI\weunderwithomresnni~ngm

lm¢ediar!ion,rbiEa1iunorlii9a@uml.

17. A n n u m '  F a i l . The prevailing party in my litigation or allover

pmuceedimg cnncadngorrelzwUdtotH:Aguenl1onl4or thzemfcllcamaltthumeui sludlbeemitled

toleuoveritscomardreasonmnbleadunleys'Ms.

1 . A|th4» rl tv ta 1' l | inn|| . Comnpamxgrnpmeinents4e|mn=dwsu toDefvelaper

thl¢Comnpamyhastl1uight,pow*erandauuwH10mri1ytomerlm4tna1dihllyparI8rnnMs4'\g¢8mwL

Developermqamuesenss andwunamms1anCn4nnp¢mgr1i|u¢Dev¢lnp=rhasu\erighm,powerandaxnhority

wen¢erintoandfullyperfor1nthisAgreenm=nm=.

Dislmte IRresolution.
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DEVELOPER' COMPANY:

HASSAYAMPA UTILITY COMPNY

an Arizona coxporaiion

By
Its

By
Cindy M. Liles

Its: Senior Vice President
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Exnlnrr A

AL

L°8°l Description

a n
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EXHIBIT "B"

Pnint(a) of Connection (Delivery Point)

JI
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EXHIBIT "C"

Wastewater Fullciliiies Budget
flltnquired to be completed by Developer prlnr tn execution of agreement

QTY UNIT s TOTAL sItem
8" SDR 35 Sewtlr Mains
10" SDR 35 Sefwur Mailln
iv Mgmhgle
Sewer Cleanout
4" Sewer Service

LF
LF
EA
EA
BA

sutm>¢a1

Sales Tax

Total

UNIT
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EXHIBIT G
INFRASTRUCTURE coordination, FINANCE AND OPTION AGREEMENT

OFF SITE FAc1m1Bs

Winer

BackbnlmleloiikitswaMa'in1iilsllructulreincludes allgrollnndwniurwnlli.wealmenrtiiicilities,

stolwalgcand disttiblllltiancmtas,atdmajmdis»|1:ihMiunpipeli|nes(typicalIy 16"diannde1ror

gi-m,¢)a,.)g,m.mllynmb¢,,¢¢llhlmj¢n°,.1w,ys_ T!\»esenmdvvays anwuallylocamedaiung

sectionlixtmes andooveraonennikbyonemilegrid. Conlnecnlion stnbstuansitafin-parcel

Wastewvaia/Reclairned Wawa

Bacicbnmnlo&ite wastewul¢r imirasUuctlllre include all m§oreolledionpipeli1nes (typically 18"

ho48"die|nncter)d1at genura1lynmbencauIhm4or|nuadwa9fa Con:n~eclionstothescpipeli1usare

wpMMypmowidedfor theonsiml'1n» pewelvvastewumeroolkctiomsystenm atdlcdgmedlou1tiolnm

douu~gaon¢milebyoncnnilesec=tionlincg'id. Bad:bomlo~H§itcw9sUcwa¢¢rilniilsirucWlwdsc

includesdlliftsminm,recI:1unnslMoum&dlides,andmajormeclainn~edwamerdistribuionpipdixnes.

RmclaIiInedvvameri1m&awluch:!eguu|=u\lly mnspiwalleltothnwastewmernnainlixneswitlhintho

mjavrruadwnytothcnndwte stulags&dlityp11uvidedbythnLandnwnu.

-
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Hxnrnrr H
INFRASTRUCTURE COORDINATION. FINANQE AND option AGREEMENT

Ineameheamqlsinaiwmepwpnwannmobemereapomibniqofuheuunu~bmsgaanum
proposedlanduseplmsubmitm=d. Typiwllyltietlwlilityisnespnnsiblef¢n'wlterlinlminsizeof
I6 inchorg1*eaI:|=x's1'llvvIs)t¢=w!W¢1r|i1nesl8i1u.chorguea4ta. 'I`h1aDeIivuyPoints asdesigna&edon
thealttaohndmupswillcllalnge =9l'°°4°¢=°°w4i0sI°1hB5mlHlH9~'»:
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Pbtlblt wane unmr Plash
annual want Installations

war Distrlluaman Saner:
(Nnngn ln¢ PumpingStiblani)

Transmission Plpdlno (emu by
Aaeonuunodatn Ruglonll Gl'°W\*\)

I
l

Nos-tiwmand 8oulI1¢rn8¢rviol Aaulwlll Ba
opcrabd u -pain systems.

All Blabal Wltnr plpulini Instlllntlonl Elli Bo
coanditsd prior Tb canstrwtlon Mgayod

Coyyerléq W w M W

Una ll)

§fuD\.dnuu4»fnll»A»

A copy of Exhibit H
In828£l1ICt1n*e Cnotdinamion, Pillannc and (J*ption Agreement

Site P1893
Ta File Bi

Global Wate5Reso4uu~ces, LLC
21410 N

Phoenix, AZ 85027

JM .eq;negl_a1nsev

wu

598! /727*5 X444/»



h

In

NuWwrn nun Saulhirn Snwlui Ann can Bo
Intnwennlctld all l b¢r»d awning of lntuwhto 10
Carnplo8¢l\ of this crocdng wt!! dolly Ill nlld tn
communal eunatuetlnn M the nomnrn Water
Nnclamliion Fldlliy

All Blobll Wat!! plpdlni inltsllnduuit will bi
Cnmpllltd prior to eonstruttion OF PWI4 * " ' " * " ' " " '

Wastvwltlr Mohr Ptm
Glcbll wow Inutlllltloni

Saur Reclamation FadlltiuWI-F
CaUsation Plpullna ¢8Iz1d to
Aceomnwdau lhgionli Gruvutlu)

Copperlécg
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§,,,»91/#Fr ahcfi

I

inl]§l,881g4ig° "

*" MG

1lhsl

$1:l\B>l'

."'
Smulunnanw

g

z

inullulullllhiu I*l $lll1l1l'll1dr1-lllA1

A copy of Exhibit H
Infrastructure Coordination, Finance and Option Agreement

Site Pham on File at
Global  Wawa Rwwves,  LLC
2 l 4 l o n A V E . . S T E 2 0 l

Phoenix, AZ 85027

RMIMIMM4 Water Master Phi
Global Water IzMalatlonu

yunqneu srnzsr

5
_  I ' r r ; , / 4 ;  / 8 9 4 4

Rsdaimed Ware: Pipelines parallel wastewater
collusion pipelines within :he nujor wadwuys
BndwiIl'bI: installed by GI¢a»¢I m»nm=wRF
In a point of storage lclncieni lsydcvblvpw.

All Global Water pipdiug inannilnmna wall be
campku.-d prim' to communion of paved roadways.

i v
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EXHIBIT I
INFRASTRUCTURE COORDINATION, FINANCE AND option AGREEMENT

WATER UTILITY OF GREATER 'DONDPAI-l
21410 N. 19'*' Avenue, Suite 201

Phoenix, Arizona 85027

Dante

Landowner Name and Address

RE: Will Serve Letter for

Water Utility of Greater Tonopah, Inc. ("WUG'l"') is a private water
oonnpany authorized by the Arizona Corporation Commission {"ACC") to furnish
water utility service within portions of Maricopa County. [Insert Name of
Landowner] has requested that WUGT provide water utility service to die
Copperleaf Development as set forth on the legal description attached to this
letter as Exhibit A. WUGT has deneannnined that the Development is located
partially within WUGT's service territory. Within 30 days of the closing of the
pending acquisition of WUGT and the Western Maricopa Combine, WUGT shall
tile an application with the ACC seeking approval to extend WUGT's CC8sN to
include all of the land set forth on Exhibit A.

Based upon the inclusion of the above referenced land in the certificate
of convenience and necessity (CC8:N) tecrritoqr approved by the ACC, and
subject to execution of water line extension agreements by the Landowner and
other regulatory approvals including lllrizona Department of Water Resources,
WUGT has agreed to provide water utility service 111 the Development. Further,
WUGT has agreed to Canoe and construer. facilities and influstructure
necessary to serve the Development in accordance with Line Extension
Agimeeinnent, and to achieve substantial completion of diesel facilities and
infrwagsUucture within 18 months of the issuance of a S1JEL!'t Work Notice by
Landowner. Specifically, pursuant to the conditions noted above, WUGT shall
linslnce and construct the following facilities and infrastructure subject to final
engineering and regulatory approvals: insert general description of facilities in
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be construct¢d].

Please feel free to contact me if you have any questions or require any
additional information. We look forward to serving your development.

Respectfully yours,

Cindy M. Liles

Senior Vice President
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HASSAYAMPA UTILITYco1~1pA14y
21410 n.19'*'Avenue, Suite201

Phoenix, Arizona 85027

Date

Landowner Name and Address

RE: Will Serve Letter for

Dear

Hassayampa Utility Company ("HUC') has submitted an application to
the Arizona Corporation Commission ("'ACC") no form a private wastewater
company authorized to furnish reclaimed water and wastewater utility service
within portions of Maricopa County. Insert Name of Landowner] has requested
that HUC provide reclaimed water and wastewater uti l i ty service to the
Copperlelaf Development as set forth on the legal description attached to this
letter as Exhibit A.

Based upon the ACC's approval of the formation of the oertiiicate of
convenience and necessity (CC8sN) for HUC, the ACC's approved to include the
Development in HUC's CC8sN territory, execution of wastewater line extension
agreements by Landowner and other regulatory approvals including the MAG
208 amendment, HUC has agreed to provide reclaimed water and wastewater
utility service to the Development. Further, HUC has agreed to finance and
construct Eemcilities and infrastructure necessary to serve the Development in
accoIdamce vsn'th Line Extension Agreement, and to atchievle substantial
completion of those facilities and infrastructure within 18 months of the
issuance of a Start Work Notice by Landowner. Specifically, pursuant to the
conditions noted above, HUC shall finance and construct the following facilities
and infrastructure subject to final engineering and regulatory apfptovals
[insert general description of facilities to be constructed.

please feel free to eontarct me if you have any questions or require any
additional information. We look forward to serving your development.
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RespectfUlly yours,

Cindy M. Liles

Senior Vice President

I
I

I
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I Exhibit A-50
4

FIRST AMERICAN TITLE

OFFICIAL RECORDS OF
MARICOPA COUNTY RECORDER

HELEN PURCELL
20060939440 07/13/2006 04:11

ELECTRONIC RECORDING
WHEN RECORDED RETURN TO*
Global Water Resources, LLC
21410 n. 19* Avenue
Suite 201
Phoenix, Arizona 85027

*we auLt t

4720441-83-1-1--
Gonzalesj

INFRASTRUCTURE COORDINATION, FINANCE AND OPTION AGREEMENT

THIS INFRASTRUCTURE COORDINATION, FINANCE AND OPTION

AGREEMENT (this "AS:reement") is entered into as of July }_9_,2066betweenGlobalWater

Riclsouvce8, LLC, a Delawanre limited liability company ("G " and "Coordilnsilor") and Sierra

Nam Ranch, LLC, a Nevada limited liability company ("Landowner").
I

RECITALS

A. Coordinalnorisengegedinthe businessoflomomgothferllrings, acquiring end

eonsolidanling ware: and wastevvaw utilities, ooondinnring the provision of water, vvasteevvarer and

reclznirned water services to landowners dough Coomdinahofs regulated public service

corporation afliliames and providing saviccs or benefits Tb landowners, such as' (i) developing

master utility plans for services including manual gas, electricity, cable television, Internet,

irMwanert, and iaelecommunications; (ii) providing coordination of construction services-for water,

reclaimed ware: and wastowaher trealmelN facilities. and (iii) providing financing for the

provision ofinirsu-uctlnwe in advance of growth. Ooondi1:lawor's services to be provided pursuant

1x>tiI:isA9reenuentsiba1l,however, beprovidodas setfinnlalnneneinafrerr.

B. Cocrdinaiorownsseveralregulamledutilitiesintlme StateofA1-izonaandisinthe

process of avqvilirlS West Maricopa Comhriulre, Inc. ("WMC"), an Arizona ==0rD0wtion, Me

holding company for five regulncled water utilities including Wared* Utility of Greater: Tonopalh,

Inc. ("WUGT"), an Arizona corporation. the result of which is expected to include serving the

Landowner's property known as Silver Water Ranch and Silver Springs Ranch (the "La!g1") as

more particularly described inExhibit Am this Agreement. Coordinnllomt intends to coordinate

endfacilitatevvaluerutility 8eavioe1'otheLamtdthroughWUGTandanyandallofLa1ndowne1's

obligaxiorns umcla this Ammneni xelaluNg to wore: uti l ity service are contingent on anal closing

of the acquisition of WMC and WUGT. Upon such closing and approval, WMC and WUGT

1 EX1-l1Bw

4/59
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will be wholly owned subsidiaries of Global Water, Inc., a wholly owned subsidiary of GWR,

Coordinator represents and warrurts: (1) Mat the aoquisiiion of WMC and WUGT does not

require approval of the ArizonaCorporationCommission ("ACC"); (2) tlvadCoordinator has full

power to carry out the transactions provided for in this Agreement; (3) that Coordinator is not a

party to any banlanrptcy or sinuiiaar proceeding. nor to the best of Coordilnator's knowledge, are

there any other matters pending which would adversely addict Coordinators ability to perform

the services set forth in this itglreennent; (4) and that Coordinator has the tinalucial capacity and

experience to oversee and financially guarantee and hereby does guarantee to Landowner that

Coordinatorts subsidiaries will have sufficient Financial resources to provide the Utility Services

described in tris Aglteennent.

C. Coordinator has formed a wastewater utility refereed to as Hassayampa Utility

Company, Inc. ("HUC") in order to save the Land and other properties 'm the area, and has filed

an application with the ACC for issuance of a Certif icate of Convenience and Necessity

("CC&N") to provide public wastewater utility service in the State of Arizona. HUC's pending

application for issuance of a CC&N pertains to another development Md currently is before the

ACC under Docket No SW-20422A-05-0659. HUC is a wholly owned subsidiary of GlobB1

Waller, Inc., a wholly owned subsidiary of GWR. Coordinator provides equity and will provide

equity for its subsidiaries' capital construction and improvements.

D. It is Coordinators intention 'm this Agreement w coordinate the provision of

'integrated water, wastewater, and reclaimed water plant and services, and those related services,

to the Land. Within thirty (30) days of the closing of the acquisition of WMC and WUGT by

Coordinator, Coordinator shall  coordinate ad arrange for the f i l ing of  CC&N extension

applications by WUGT ad HUC as necessary with the ACC to provide warmer, reclaimed water,

and waszewner service (collectively, "Utility Services") to the Land as well as other land.

Coordinator shall consult and coordinate with the Landowners regarding such filing. To the beat

of Coordinators actual knowledge, thee are no laws, restrictions or other aglteements Which may

prevent Coordinator from obtaining all the governmental authorizations described in this

Agreement, including the CC&N extension and approvals from the Acc. Coordinator does not

have an agreement with any third party (other than a financing agreement with its lenders) under

which Coordinattor or its successors in interest is or could become obligated in (i) sell HUC or

WUGT or any portion thereof to a third party, or (ii) grant, transfer, or dedicate any part of

2
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HUC' or WUGT's assets to a thirdparty. Under this Agreement, Coordineaor shall facilitate

andarrange the provision of waxes, wastewater and reclainued water services to the Land timrough

WUGT and HUC, and Coordinator shall financially guarantee to Landowner tlaat WUGT and

HUC will have sufficient financial resources to provide water, wastewater and reclaimed water

service to the Land. Landotvners obligations under this Agreeiunent relating to wastewater

service are contingent on HUC obtaining a valid CC&N Hom the ACC and extending its CC&N

to include the Land, ad Coordinators continuing Financial guarantees as set forth in this

Agreement. Landowners obligations under this Agrieemnent relating to water service are

contingent on WUGT obtaining a Final order from the ACC extending WUGT's CC&iN to

include the Land. and Coordinartns financial guarantees as set forum in this Agreement. Under

this Agreement, Coordinator, WUGT and HUC shall be responsible for anyandall engineering,

design, ccnsitruction, licensing, permitting, payment and financing for and of any fund all water,

wastewater, and reclaimed water plant, production, treatment, storage, pumping, and delivery

facilities constructed on or off the Land or on Coordinator's, WUGT's or HUC's properties to

the Delivery Points as defined below (the "Otjf-site Feci1itie8"), necessary to provide water,

reclaimedwater, and wastewater service to the Land, and shall hold Landowner harmless from

any liens or additional charges on the Land resulting ft-om Coordinators, WURST's, and HUC's

provision of services to the Delivery Points as set forth 'm this Agreement. Under this

Agreement, "Off-Site Facilities" nteans those water, reclaimed water, and wastewater iiacilities to

be constructed by Coordinator or its subsidiaries under this Agreement, including all water,

neelainoed water, and wastewater plant, production, ueannent, transmission, storage, pumping,

ad delivery facilities constlnxcfled either off the Land, on the Land (but expressly excluding any

delivery systems to the actual end-users on the Land), or on Coerdilnartor's, WURST's or HUC's

properties to the Delivery Points as further defined and set forth on attached Exhibit H.

Landowner shall not have any eldditiomll Bnaneial responsibilities for Off-Site Facilities,

including additional charges or hook-up fees intended to reimburse Coordinator, HUC ad/or

WUGT for Off-sire Facilities costs, except as set forth in this Agreement.

E. Landowner is the fee simple owner Of that certain read property located in

Maricopa County, Arizona, the legal description of which is included on the attached

(the"Land"}.

F. To protect Landowner's 1ong» term investment in the Land and to ensure that the

3
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Land has access to essential utility services, the Landownecr desire no gage Coordinator to

provide various services including arranging and coordinating for the Landowner the provision

of water, reclaimed Walter, and wastewater utility services, and related services, by WUGT and

HUC with respect to the Land pursuant to the terms and conditions hereinatler set fourth.

Landowner will work with WUGT andHUC to include the Lated in WURST's and I-IUC's CC8r;N

service areas as necessary. Landowner may entitle and sell the land in whole, 'm part, or in

multiple phases to entities for fUture development Through Coordinator, Landowner has

requested water, reclaimed water and wastewater services from WUGT and I-IUC, and GWR

through WUGT and HUC has, subject to the terms of this Agreement and as otherwise legally

permitted, agreed to prov ide such serv ices to Landowner, including the f inancing and

construction of any and all OIL-Site Facilities necessary to provide water, reclaimed water and

wastewater services to the Land. Coordiinsmtor shall facilitate and arrange for WUGT and HUC to

provide "will serve" letters contenaponaneously with the execution of this Agreement 'm a form

consistent withExhibit I and shall provide notices of intent to serve as required by governmental

agencies from WUGT and HUC for Landowner. in the Ev t WUGT and HUC do not provide

such will serve letters and notice of intent to serve to Landowner, any amounts paid by

Landowner under this Agreement shall remain 'm an interest bearing escrow account as set forth

hereinaiier until WUGT and HUC provide such will serve letters and notices of intent. It

WUGT and HUC fail to provide such letters and notices within 90 days of the date of this

Agrecxnent, Landowner shall have the right to a reiimd of any and all monies in such escrow

account, including ahmed interest. The Parties acknowledge that all Utility Services will be

provided by WUGT arid HUC, and that Coordinator itself does not provide Utility Services.

G. The Parties acknowledge that the approval or extension of WURST's and HUC's

CC&Ns may not be finalized until such time as the appropriate Arizona Department of Water

Rwourees ("ADW R")»  Arizona Department of Envinonmattai Quality (" A D d " ), Maricopa

County Env ironmental Serv ices Department ("MCESD"), and Metricopa Association of

Governments ("MliLG") permits and approvals are in pence.

H. The parties recognize and acknowledge that this Agreement is a f inancing,

coordination, and option agreement only as more fully set forth herein. The fees contemplated 'm

this Agreement represent an approximation of the carrying costs associated with interest and

capitalized interest associated with the f inancing of inf irasttmcture for the benefit of the

an
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Landowner or its successors until such time as the tames associated from the provision of services

within the areas w be served as contemplated by this asglreement generaxc sufficient revenue to

caren the ongoing carrying costs for this ilmirustrunttlre. Coordinator shall hear the risk that the

approximation of the carrying costs does not match actual currying costs, and Landowner shall

not be required to pay any additional amount to Coordinator or to others for carrying costs.

Nothing in this Agreement should be construed as a payment of principal, a contribution or

advance to the utilities and will bear no repayment of any kind or nature in the iimne, unless

oihuwise agreed by the Parties, or except as otherwise required in this Agreement,

I . The Parties recognize, acknowledge and agree that the wastewater provisions of

this Agreement are contingent upon one twenty (20) acne wastewater treatment site, with an

option for up to 10 additional contiguous acres as described in subsection 3.5, for a Water

Reclamation Facility ("1V_RF__"), as outlined in the MAG 208 document f iled by HUC on May 8,

2006, being deeded to HUC within 60 days of signing this Agreement or as soon thereafter as is

reasonably possible under applicable Arizona laws. Any change to the site location identified in

the MAG 208 proceedings will require Landowner's written consent, not to be unreawnably

withheld, and, if required, Coordinator shall seek to obtain an aznendmcrrt to the MAG 2118 Plan.

The Parties also recognize, acknowledge and agree that the water supply obligations of this

Agreement are contingent upon a Three (3) acre water trearnnetn plant ("WTP") site being deeded

to Coordinator or to WUGT within twelve months of the execution of this Ageemmt or as soon

thereafter as is reasonably possible under applicable Arizona laws. The WTP site can be located

within the open space requirements of Maricopa County. in the event HUC and/or Coordinator

£i1l to satisfy and/or meet, or more likely them not will not be able to meet, any and all CC&N

conditioars or other regulatory requirements, or other conditions and performance requirements

set forth in this Agreernwt for reolauirned water andrfor wastewater services as provided for

herein, the land for the WRF shal l  revert immediately to Landowner and HUC and/or

Coordinator shall deed such lama 'm fee with no encunrhranoes to Lanndowner within 60 days of

such failure. In the event WUGT and/or Coordinator fail to satisfy and/or meet, or more likely

than not will not be able to meet, any and all CC8aN conditions or other regulatory requirements,

or other conditions and performance requirements set forth 'in this Agreement for reacter services

8 provided for herein, the land for the WTP shall revert immediately to Landowner and WUGT

and/or Coordinator shall deed such land in fee with no encumbrances to Latndowtrer within 60

5
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days of such failure. In these events, Coordinator shall execute any and all necessary additional

documents to effeemafe sunil reversion to Landowner within ten (10) days of LandownerS

written request The locations of the WRF and WTP must be reasonably approved 'm writing by

the Landowner, and any changes to the approved locations slaall require the Laoldowner's

additional written approval and will occur upon Landowner's reasonable request. The proposed

WRF locations as submitted on the MAG 208 Blind are identified on Exhibit H.

J. The Parties recognize, acknowledge and agree time this Agreement is contingent

upon the acquisition of WMC and WUGT by Coordinator or its affiliates. It in funllea'

recognized, acknowledged and loved Iizaut $500per EDU of the Landowner Payment; described

in subsection 4.1 will be allocated toward the acquisition purchase price of WMC and all its

subsidiaries.

AGREEMENT

NOW, THEREFORE, for good and valuable consideration, the receipt and sufficiency

of which are hereby acMow1Mgd, the Parties hereto agree as follows'

1. Oblinatioars of Coordinator. Upon execution of this Agreement, Coordinator shall

use its best efforts to complete the acquisition of WMC and WUGT, and upon such acquisition,

Coordinator shall facilitate, arrange and/or coortlinatte with WUGT and HUC to provide Utility

Services to Landowner, including without limitation, obtaining any and all necessary pecnnits and

approvals from the ACC, Anna, ADEQ, MCESD. and MAG for WUGTMd HUC lawfully IO

provide timely Utility Services to the Land, which will contain approximately 8,622 EDUc. In

return for the payments by Landowner herein, and subject to the terms herein, Coordinator,

through WUGT and HUC, shall construct any and all water, reclaimed water, and vvastewam

treeltntent plant, delivery facilities and lines required by the development plan to the Delivery

Points and to a reclaimed water storage ihcility within the Land, at locations to be requested by

Coordinator or Landowner consistent with the development master plan and plats, and auppiroved

by Lanciownei' (the "Delivery Poi.t1ts"). Delivery Points have been estimated based on the

current site plan and noted cmExhibit H. Coordinator shall achieve substantial completion of the

WTP and WRF within 18 months of the issuance of the Start Work Notice ("SWN") described in

subsection 4.1 below including any and 811 Off-site Facilities. Coordinator shall arm hereby does

f inancial ly guarantee to Landowner that WUGT and HUC shall have sufficient financial
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resources to construct the appropriate water, reclaimed .water and was¢ewater facilities to

provide water, reclaimed water and wastewater servicers to the Land for approximately 8,622

EDUS. It is estimated that it may take up to eighteen (18) months to obtain all necessary

permits and/or appurovals contemplated by this Aglreement. Following satisfaction of the

conditions and regulatory approvals set forthabove, Landowner may in its absolute discretion

issue a SWN to Coordinator to commence construction. Upon issuance of such notice,

Coondhuator shall commence bidding of construction services. Coordinator shall facilitate the

construction and achieve substantial completion within 18 months Nomthedate ofsuchnotice as

referenced below.

2. Coordination with WUGT 88d HUC- Coordinator shall eoopeuiace with

Landowner as reasonably requested by Landowner and shall arrange and obtain the list of

services onExhibit D hereto for Landowner to be provided from WUGT and HUC, subject to

obtaining the applicable regulatory approvals. Landowner at' any successor to Landowner

desiring the delivery of Utility Services to any portion of the Land firm the Delivery Points must

enter into separate Waiter Facilities Extension and Wastewater Facilities Extension Agreements

(the "Extension Agreements") with WUGT and HUC respectively, at or prior to the time any

portion of the Land has received final plat approved from Maricopa County ("Plat Anpcroval")

unless otherwise agreed by the Parties. The Extension Agreements shall not contain any changes

or fees for the most of Off-Site Facilities or related services provided to the Delivery Points,

including any administrative or oversightcharges. To the extent either WUGT or HUC requests

Ami Landowner contribute or finance additional monies for Off-Site Facilities to provide whether,

reclaimed waiter or wasrevvaletr sem'ce to the Lend, Coordinator hereby acknowledges and agrees

18181 Landowner shall not be responsible for payment of such additional costs for OE-Site

Facilities to WUGT or HUC. Racllier, Coordinator shall be responsible for pug/ment of any and

ell such additional costs for Off-Site Facilities as requested by WUGT or 1-IUC or as otherwise

required. At Lelndnvvner's option, Landowner may pay WUGT or HUC for such additional costs

for Off-Site Facilities, and Landowner then may offset and deduct any such payments to WUGT

or I-IUC against any remaining amounts due to Coordinator under this Agreement Unless

otherwise aglleed and negotiated by the Parties, which the Parties agree to do 'm good faith, the

Extension Agreement shall be in the form attached hereto as Exhibits E and E, subject to the

approval of the ACC.
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3. Obligations of Landowner. Landowner agrees to cooperate with Coordinator as

reasonably requested by Coordinator and ageless to provide all information and documenxaiion

reasonably available to Landowner about the Land reasonably necessary for coordinator no

comply with its obligations under this Agreement. The site plan anticipated at the time of this

Agreement for the Land is attached hereto as Exhibit B. Landowner may make changes to the

site plan at Landowner's discretion (so long as such chsunges do not materially affect the

obligations of the Parties herein), or the site plan will change consistent with Maanrieopa Cousinly

decisions and requirements, and such changes shall be ineorporexed 'mm this Agrreemneturt when

received by Coordinator.

3.1 In addition, Lsuudowner agrees to grant to WUGT and HUC, all reasonably

necessary easements and rights of way on the Land requestedby Coordinator andagreed

by Landowner for the construct ion and instal lat ion and subsequent operat ion,

maintenance and repair of the Utility Services. As determined and reasonably agreed by

the Parties, such easements and rights of way shall be of adequate size, location and

conf igurat ion so as to al low W UGT and HUC, when the Land is developed by

Landtowner or its successors, ready and all weather access to all facilities for maintenance

and repairs and other activities reasonably necessary to provide safe and reliable water,

reclaimed water, and wastewater Utility Services in a timely manner. Landowner is not

required to provide any easenuents or access to any locations outside of the Land.

3.2 Assured Water Sgrpplv Once WUGT bas constructed the WTP and has a

pressurized water system inclusive of hydrants on the portion of  the Land where

Landowner needs and has requested water, and except as otiierwise provided 'm this

Agreement, the Parties agree that Landowner will pay the ACC Tariff laths for water

provided by WUGT, including construction water. Coordinator shall coordinate and

negotiate with WUGT for a credit or reimbursement to Landowner in an amount equal to

La:nldowne1"s reasonable expenditures arid reasonable costs to provide any non-

groundwater water resources or Type 2 right to WUGT pursuant to subsection 3.2.1

below. In order for the credit or reimbursement to occur, WUGT must own or control the

nomgroundwaier water resource or Type 2 right provided by Landowner. The reclailnned

water Tariff rate shall apply to any water WUGT provides to Landowner for interim uses

on parcels that will use reclaimed water long term, such as golf course watering, lake fill
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and reel, and common area warring. Landowner agrees tn not apply for a Certificate of

Assured Water Supply before January 1, 2007 to allow Coordinator the opportunity tn

research the option of obtaining an Assured Water Supply Desiguwtion.

3.2.1 Coordinator is currently planning tO have WUGT obtain an Assured Water

Supply Designation ("Di@a50n") f i rm ADWR to serve WURST's service area. This

subsection 3.2.1 shall apply only if  Coordinator or WUGT secure a Designation. As

Landowner at its discretion ceases to utilize the appurtenant gremdfathemed groundwater

withdrawal rights on the Land or any phase of the Land for which a End plat has not yet

been approved, for farming or raising of stock, and for construction or development

purposes, Landowner will submit an application to ADWR to extinguish the Irrigation

G1:eu1d£ati:leredRightsandType i Rights sppurtenanttotheseateas, and will uwsfer the

extinguisinnent credits to VVUGT in consideration of WUGT's provision of an assured

water supply for the Land. Landowner or its successor may at their discretion retain the

Type 1 Rights appurtenant to a parcel of land to utiiizze long tern in conjunction with

developnnem of  hot spring faci l i t ies on the Land To the extent the irrigation

Gtsnndfarheted Rights, Type 1 Rights, or alternative water supplies prov ided by

Landowner to WUGT at the time set forth in Section 3.2 and pursuant to this subsection

3.2.1 are insufficient to provide the quantity of water neoesseary to meet the needs of

certain non-residential uses, including water features, hot spring facilities, turf-relanted

facility watering, lakes, and golf course uses, Landowner agrees to provide Type 2 rights,

Type 1 tights delivered from other portions of the Land that have not yet received final

Plat Approval, long-term storage credits and/or a recovery well permit, or an acceptable

alternative water supply, that may be used to serve these uses in a manner tlrart is

consistent with ADWR's consistency with management goal requirements and that, if

applicable, does not result in an increase tO any replenishrlnent obligation of WUGT

(unless Landowner satisf ies such obligation) until the Land is generating enough

reclaimed water for those purposes. Coordinator shall negotiate and coordinate with

WUGT to withdraw and serve such Type 2 water, Type 1 water, stored water or

al ternat iv e water to Landowner upon request  as set  forth in this Agreement

Notwi thmanding the prov isions in this subsect ion, Coordinator wi l l  indemnify

Landowner for any actions taken by Coordinator or its subsidiaries tinaut demonstrably
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harms Landowner's priority to physically available water below Landowner's property as

determined in the ADWR'S Analysis of Assured Water Supply ("riU4a1ysis") number 28-

401346.0000 dated September 28, 2004. Coordinator's indemnity shall be limited to the

obligation to timely provide an equivalent amount of physically available water of such a

quantity and quality as is required to meet Landowners objectives for the Land within the

quantity and quality deemed available in the Analysis .

3.2.2 This subsection 3.2.2 shall apply if Coordinator or WUGT are unable to

obtain a Designation or if  Coordinator or WUGT fail to obtain or will not be able to

obtain a Designation within six (6) months prior to the date Landowner or its successors

reasonably expect to obtain iinrul Plat Approval for any part of the Land. Landowner

shall retain all Irrigation Grandfathered Rights and Type 1 Rights appurlenantto the Land

or phase to be Certificated. Lrltndowner or its successors will nmif9 Coordinator of the

plattirig timeline when the same is determined by Landowner in its reasonable discretion.

Landowner shall retain the right to use Type l Rights within the Land or phase, and

WUGT shall be responsible for administering or reporting such uses i f  required by

ADWR or the Central Arizona Groundwater Replenishment District. If  Landowner

chooses to extinguish any Irrigation Gnaindfathered Rights or Type 1 Rights, Landowner

will retain the extinguisinnent credits. For two years past the date the Celriilicartc of

Assured Water Supply issues for the applicable Land or phase, WUGT shell have the

exclusive option to purchase any such extinguishment credits resulting iiorn such Land or

phase pursuant to this subsection for $100 per credit to be paid to the owner of the

credits.

3.3 Coomfdinaror or WUGT's interests 'm ovming existing wells on the Land

are pminlarily for groundwater uses until reclaimed water is available as well as possibly

converting the well to a service area well for use in water production for the CC&N area.

After: Landowner or its delegee have ceased fsmnilng a portion of the Land, and i f such

wells, tanks, pressurization structures or other water appurtenances are no longer needed

by Landowner for uses on or under the Land, Landowner shall transfer and convey to

Coordinator or WUGT at no cost to WUGT (or Coordinator) any of Landowner's wells,

tanks, pressurization structures, and other warn appurtenances of any kind or nature on

such portion of Land Thai Coordinator, in its sole and reasonable discretion, deems useful
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for WUGT, whether operational, abémdnned, agricultural or otherwise. In addition, if

WUGT identifies existing well sites on theLand ThaiWUGT deems us¢fu1 for WUGT,

and such existingwell sites are not located within areas identified in the current or any

approved Preliminary plans as areas to be used for entrances, entry rnonumenrarion or

public roadways, Landowner shall cause such well sites to be identified on the i:i1n181 Plat

Approval and dedicated to WUGT in fee, free of all liens, claims rand encmnbrences of

anykind or nature whatsoever. If WUGT seleucus an existing wellsite for uses .identified

Ar the begirming of this sub-section,andLandnwner or its successors still wislmtousethe

existing well, then Landowner or its successors will esitalblish a customer account with

WUGT whereby Landowner can obtain the water necessary to continue faining or

vBisin8 of live stock, or for construction uses in areas or phases of the Land that lack a

pressurizedwearersystem inclusive of hydrants at a special agricultural or bulk rare equal

to landowners cost of pumping and required repairs prior to the transfer of the well. In

lieu of ACC approval for the special agricultural or bulk rate, Coordinator will subsidize

theLandowner in this area. Coordinator or WUGT silwlall be responsible for the well site,

well replacement, andall well orpenarinn and maintenance expenses. Any well sites, tanks

and pressurization structures not transferred to Coordinator or WUGT are to be

decommissionedatfire Landowner's expense.

3.4 Both Parties acknowledge that until reclaimed water is available for the

Land, groundwater from wells on the Land may be utilized. The rate charged for theuse

of such groundwater for lake Ells is the ACC Tariff rare set for reclaimed water.

Coordinator will obtain an Interim Use Permit ("TOP"} Nom ADWR on behalf of the

Landowner or the Landowner's homeowners association to allow the use of groundwater

or alternative water source until reclaimed warner is available. Specific identified costs

associated with completing the CUP will be reimbursed by Landowner to Coordinator

subject to written documentation of such easts. Such costs may include engineering

plans prepared by Landowner's engineering inn for the benefit of ADWR subject to

Landowner's prior written notice. The ongoing renewal costs and annual reporting

associated with the maintenance of the CUP shall be borne by the Landowner or the

desiglnatled homeowners association as appropriate. Upon agreement of the Parties,
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which will not be unreasonably withheld by Coordinator, Landowner or its successor

may subunit its own CUP application at its own expense.

3.5 Latnldsowner agreestodeed or cause the deeding by the record owner, he

and clear of all liens andencumbrances, and at no cost to Coordinator, one twenty (20)

acre wastewater u-eannenr site for a Water Reclalnnaltion Facility ('M3§"), as or lined in

the MAG 208 document Hled by HUC on May 8,2006 and as determined in consultation

with Landowner, to Coordinator or to HUC prior to the filing of an Aquifer Protection

Pennie by HUC. If Landowner's approved development master plan requires changes to

the WRF location orplan, Coordinator shall seek approved for an amendment theMAG

208 Plan consistent with the approved development master plan for the land. If a site

change for the WRF is required, Landowner recognilznes Coomdinattuds obligation under

the proceeding sentence is contingent rm the approvedamendmentof the MAG208Plan.

As required for sem'oe to the Land, Landovmer is responsible forall costs related, if any,

to provide Thai the actual footprint of the WRF (as located within the WRF site) is outof

the floodplain prior to the filing of permits at Lalndowner's request as necessary for the

construction and ultimate operation of the WRF to serve the L81:nd. Landowner

acknowledges the 20 acres may require specific zoning and will use its best efforts to

achieve zoning necessary from Maricopa County for the location and operation of a

WRF. The Parties agree that the Utility Services for the Land are contingent on the use

of this site as a WRF. If required to meet MAG 208 regional plan requirements, alfie the

initid 20 acres are conveyed, and upon Coordinator's request, Landowner s H convey to

Coordinator, or HUC or Coordi1net0t"s nominee subject to the requirements of this

Agreement, excess land in the amount of up to an additional 10 acres contiguous to the

WRF ate (the "Excess Lwrld") that is also 'free and clear of all liens and encunnhrances,

and Landowner will use its best efforts to achieve zoning necessary from Maricopa

County for the location and operation of a WRF on such Excess Land. Coordinator or

HUC win have an option to purchase the Excess Land from the Landowner for a period

of Eve years from the date of signing this Agreement at a purchase price based upon

Landowner's basis 'm the land at the time of execution of this Agreement plus accrued

interest Nom the date of this Agreement. The interest rate paid will be the Prime Interest

Rate as established by Wells Fargo Bank or Chase Bank as determined by Lmrdowner in
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its reasonable discretion. Cooniiamartor may exercise such option solely for purposes of

locating and opeaaxing a WTP, WRF or Wastewalter Tneatinent Plant on the Excess Land,

If the option is exercised for a WTP, then the unused WTP land referred to in Recital I

and Section 3,6 of this Agreeinnent not otherwise used for such purpose shall be returned

to Landowner. The Parties funiber understand and agree that the total amount of land

providedunder this subsection, including any and all setbacks shall not exceed 30 acres.

Coordinator or HUC shall grant Landowner an easement to use up to two of the four

sides of the 350 foot setback wiidiilti such 30 acres as Landowner requests, so long as such

uses and easement are consistent with government requirements and I-1UC's service

obligations to its customers. Maintenance of the setback used by the Landowner is the

responsibility of the Landowner. Coordinator agrees lbs!  the acreage provide to

Coordinator Md I-IUC pursuant to this subsection is sufficient to satisfy any ADEQ or

other aback requirements applicable to HUC's wastewater ueaitnenr facil ities.

Coordinator also agrees that the use of the acreage by Coordinator, WUGT and/or HUC

shall be limited to facilities and structures necessary for WUGT and/or HUC to provide

water, reclaimed water and wastewater services, including reclaimed water retention

Sta-uauxes and SCADA towers not to exceed 150 feet unless otherwise consulted with the

Parties. The Parties acknowledge and agree that Coordinator, WUGT and/or HUC may

install only one tower per WTP, WRF and well site. Coortlilnsrtor shall not allow any

party other than Landowner without Landowner's written permission to use, any of the

four sides of the 350 foot setback for a purpose tart Landowner determines is inconsistent

with fL1tuJ'e development plans (for example, cell phone towels, electrical towers, or other

unsightly uses, or uses likely to be a nuisance to neighboring homeowners). I n

consultation with Landowner, Coordinator shall make reasonable efforts to design and

configure such SCADA tower to minimize disruption of development views or other

impacts on the Land. in the event Coordinator or its subsidiaries do not use the 20 acne

WRF site for location and siting of a WRF to serve the Land, or in the event that

Coordinator or its subsidiaries do not use the 3 acre WTP site for location and siting of a

WTP to serve the Land, or in the event than Coordinator or its subsidiaries do not use the

Excess Land 8>r location and siting of a WRF and/or WTP, then Coordinator shall

reconvey such unused Land or unused portion of the Land to Landowner.

13



20060939440

3.6 The Landowner furllucr agrees, witimiun 12 months of the execution of this

Agreement, or as soon thereafter as is reasonably possible under applicable Arizona Laws,

and at no cost to Coordinator, to deed, iii and clear of dl liens and encumbrances, a

three (3) acre water treatment site ("WTP") to Coordinator or to WUGT in a location

reasonably requested by Coordinator or WUGT and approved in writing by Landowner .

3.7 I n the event HUC, WUGT fund/or Coourdiinator fail to satisfy and/or meet

any and al l CC&N oondiNons or other iegtdamoty reqlrirsnlents. the land ptleviously

deeded for the unsuccessful WRF and/or WTP shall 1-even to Landowner. I-IUC, WUGT

andlor Coordinator shall deed such land back to Landowner within one month of

Lalndowner's request free and clear of any and all encumbunanoes ad/or liens on such

land. Coordinator shall execute any and all documents necessary to effectuate such

reversion to Landowner.

4. Pavement Obligations. Landowner, or its assigns in title 8ndfor successors in title,

shall pay Coordinator as an acquisition, interest and financing fee as full and final compensation

to the Coordinator in consideration for its services and performance of its covenants and

agnreemnents contained in this Agreement, a the times specified in this Agiweentient the total sum of

$5,500.00 per EDU in the developments (the "Landowner Payment"), with any portion of this

sum unpaidat the time of Tina! plat approval for theportion of the Lord affected, or saleof the

Land or aportion of the Lend by Landowner, whichever occurs later, adjusted upward based on a

CPI Factor as defined in this Agreement. However, if Maricopa County requires a water and/or

wastewater plant to be substantially complete prior to the issuance of a final Plat Approved

requested by Land/owner, and only if Landowner has issued a SWN, the unpaid portion of the

Lamdownm Payment for the EDUc in the plat submitted by Landowner for approval must be pied

no later than six months after f inal Plat App wm. For ten years following execution of this

Agreement, the CPI Factor is defined as the Consumer Price Index - United States city Average

- for A11 Urban Consumers - All Items published by the United States Department of Labor,

Blmeau of Labor Statistics ("!n8t£")~ with the Index for the month the wastewater CC&N

application is approved for Landowner's Land being treated as the base Index, plus two percent

(2%). After ten years following execution of this Agreement, the CPI Factor is defined as the

Consumer Price Index - United States City Average - for All Urban Consumers - Ali Items

published by the United States Department of Labor, Bureau of Labor Statistics ("Index") , with
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the Index for the month the wastewater CC&N application is approved for La;ndowner's Land

being treated as the base Index. The Parties, however, iinrther agree to renegotiate this CPI

Factor in good faith 'm the event that it results in a Landowner Payment in excess of related

tinslncing requirements. If  the Index is discontinued or rev ised during the rem: of  this

Agreement, such other government index or computation with which it is replaysed shall be

utilized, and modified as necessary, to obtain substanrdally the same result as would be obtained

if the index had not been so discontinued or revised. For example, if the CC&N for wastewater

is approved in December 2007, and a portion of the Landowner Payment, $500 per EDU, is due

'm April 2008, and the most current available Index is 187.3 and the Index for December 2007

was 182.5, the Landowner Payment per EDU would be calculated as fol lows* $500 x

187.3/182.5 x 1.02 = $523.41 per EDU. The CPI Factor as limited above is only applicable to

the particular unpaid portion of the $5,500 p a EDU base fee. The number of EDUS within the

development shall be calculated as follows: (i) each single family residential EDU included in

the Tina! Plat Approval sltslll constinnze one (1) EDU and Gt) each net acre of commercial or

industrial property included in the Final Plat Approval shall constitute four point eight (4,8)

EDUs. Following the last final Plat Approval for the [end as determined by Landowner,

Landowner and Coordinator shall reconcile the amount paid by Landowner pursuant to the

preceding sentence with the actual portion of the Lanudowna Payment paid to date and

Landowner sNail pay to Coordinator or Coordinator shall pay to Landowner, as the case may be,

the amount necessary to reconcile such Lanndowner Payment. Al l  of  the port ion of  the

Landowner Payments for water service under this Agreement are contingent on CoordinatorS

acquisition of WMC and WUGT. In the event tlaat Coordinator is unable to acquire WMC and

WUGT, the Parties agree that any payments nnalde into an escrow account will be immediately

returned m L downer, including accrued inttetest. Further, the Parties understand and agree that

a complaint has been filed against Coofrdinartor with the ACC under Docket Nos. W-01445A-06-

0200, SW-20445A-06-0200, W-20446A-06-0200, W-03567A-06-2000 and SW-035'75A-06-

0200 alleging that certain Ir1ff8ls1l'u01111*¢»  Coordination and Finance Agreements executed by

Coordinator are invalid by Arizona law. In the event that the ACC determines that Coordi11ato1*'s

Infrastructure, Coordination and Finance Agreements are invalid or against the law, the Parties

hereby agree to amend this Agreement to conform to any such decision issued by the ACC and

in doing so shall make best efforts to maintain the substance (including all benefits and

i n

15



20060939440

obligations) of this Agreement in any attended or restated agreement. To be effective, an

arnendtnent or restarted agreement shall require the written consent of the Parties. In the event

that such decision by the ACC materially alters the substance of the transaction betweai

Lalndowna and Coordinator, and precludes Coordinator f rom fulf i l l ing its obligations or

materially increases o costs to landowner under this Agreement, the Parties agree that this

Agreement may be voided and CoOrdinator shall retired any and all payments made under this

Agreement to Landowner that are in excess of costs iiocurred for services or construction to date

as previously approved by Landowner which such costs shall not be more than 15% of the

Landowner Payments made to date if such ACC decision occurs prior to issuance of the SWN by

Landowner. Such costs reasonably incurred for services or construction ho date will be made

available to Landowner for review. To the extent this Agreement is voided or attended as set

forth above, Coordinator shall upon request by Landowner record any and all release documents

relaxed to this Agreement and any lien related to this Agreement with the County Records in a

form approved by Landowner and Coordinator shall Waive any and all other claims against the

Land or Landowner under this Agreement in writing, except as otherwise allowed in an amended

or restated agreement. To the extent this Agreement is voided, Coordinator shall within 90 days

deed and reconvey the WTP, WRF. and all well sites received ham Landowner, along with any

and all land previously deeded to Coordinator from Landowner, to Landowner free and clear of

any and all encumhmiances, liens and restrictions, and the Coordinator d1a11 return or assign all

water rights or extinguishment credits provided to Coordinator by Landowner pursuant to this

Agreement. To the extent this Agreement is voided, Coordinator shell return to Landowner

within 90 days all plans, documents and other nnateriols provided to Coordinator, WUGT or

HUC by Landowner or created to design water or wastewater facilities to serve the Land.

4.1 The following describes the timing of payments for residential EDUs of

$5,500 per EDU plus the CPI Factor, if  applicable. Unti l  a f inal Plat Approval is

received, residential EDUc are assumed to be at 3.5 EDUc per acre. Any additional

amount due for the CPI Factor for each phase or portion of the Land is paid as each phase

or portion receives Final Plat Approval.

:- Within 72 hours of the execution of this Ag:» ee» nt1ent, the Landowner will deposit
in escrow $500.00 per EDU ($4,311,000 for 8,622 EDUc). All $S00.001'EDU wlI'l
be released to Coordinator contemporaneously with the close of escrow for the
purchase of WMC or, if escrow has already closed, immediately upon deposit. If

16
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wit&1in 7 days of execution of this Agreement, Coordinator and WMC have not
executed a purchase algreernznt for Coordi» n.aLtor's acquisition of WMC, then
Landowner's $500 per EDU payment will be returned to Landowner;

Within 72 bouts of the execution of this Agreement, Lmndovmer will deposit in
escrow $75.00per EDU patyrnexN($646,650 for 8,622 EDUc) for the May 8, 2006
1115112 of the M AG 208 plan amcndm f. All $75.001EDU will be released tO
Coordinator contemporaneously with the close of escrow for the purchase of
WMC or, if eschew has alreeuiy closed, immediately upon deposit. Lanndowner
will remit Ia Cnondinaftor $25.00 per EDU (S215,550 for 8,622 EDUc) payment
nth in 90 days of the exeaxtien of this Agneeannent, or oontempoxaneously with the
closing of the WMC acquisition transaction, whichever is later. If within 7 days
of execution of this Agreement, Coordinator and WMC have not executed a
purchase agtteenrient for Cooulinatom"s acquisition of WMC, then Landowner's
$75 per EDU payment will be returned to Landowner*

an

Upon the Sling of the application tom a wastewater CC8cN by HUC, or upon
tiling of the application for an extension of WUGTS CC&N by WUGT, or within
90 days of execution of this Agreemeinut, whichever is later, Landowner will remit
to Cocnwdinaror an additional $100.00 per EDU (s862,200 for 8,622 EDUc). The
CC&LN applications will be prepared dxnling the diligence period of the WMC
acquisition and Hied with the ACC within tihilrty (30) days of the dosing of that
transaction;

- Con\temporaneous1y with the closing of the WMC Transaction this Agreement
shaLll be recorded in the records of the Mamlicopa County Recorder, and will
reference any portion of  the Land over which Landowner has exercised a
purchase option and is the record title holder;

Upon the ACC's final approval of issuance of an ACC decision Swnrins and/or
cxtmding the Cc&t.n of HUC to include the Land, and upon issuance of a final
ACC decision 8f91min8 an extension of WUGTs CC&N to include the Land, but
no e8r1ier than January I, 2007, $150.00 per EDU ($1,293,300 for 8,622 EDUS)
will become due and payable by the Landowner to CooIdinalor;

Upon the successful approval of the MAG 208 plan arnemdment that includes the
Land, but no earlier haul Januaury I, 2007 $150.00pea* EDU ($1,293,300 for 8,622
EDUc) will be due and payable by the Landowner to Coordinalbt;

Upon Landovvnefs issuance of the "Start Work Notice" ("SWN"}, a description
of which is set forth at Exhibit C attached hereto, the Erst of which shall require
the commencement of construction of facilities for 2,000 EDUc, $1,000,000 will
be due and payable by the Landowner to Coordinator. The SON shall be issued
at Lmdownefs sole discretion. Landowner acknowledges that Coordinator,
through WLTGT and HUC, shall continue to financially guarantee that WUGT
and HUC have suiiicjent Financial resources to achieve substantial completion of

1
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theW'IPsnd WRF, including any and all warer, reelainsed walter, and vvastewslier
tlreatnnent plant, delivery facilities and lines necessary for water, reclaimed water
and wastewater service to the Land wittrin LB months of the issuance of the SWN.
Coordinator shall be required to accept Lando'vvnes's SWN any time after any and
al l necessary permits have been issued and approved for the water, reclaimed
waler and wastewater facilities. Landowner represents and warrants that it will
make reasonable efforts after the issuance of Landowner's SWN to pursue and
ohltairr a 8nsl1 Plat Approval for a portion of  the land as determined by
Landowner in its sole discretion within 6 months of the substantial completion of
both the WTP and WRF, or Landowner will sell a pardon of the Land to a buyer
who will do so. Coordinalnr plans to pursue obtaining pennies and approvals
necessary to bore under Ililersollle 10, or otherwise locate a pipeline below an
available overpass, as this would alleviate the need to build a WRF north of
Innlnerstare 10 for a number of years. In the event the Coosdilnsltor is successful in
receiv ing these permits and approvals, the Landowners of  developments
contemplated as Copperleaf, Silver Water Ranch and Silver Spring Ranch may
share the cost of the initial 2,000 EDU SWN fee basedon thepro ram share of the
EDUs to be initially constlruaed within each development. If Landowner does

not participate in the SWN Filed by another landowner or developer within
WURST's or HUC's CC&N area, than Landowner's first SON payment is not due
until Landowner or its successors request a SWN for the Off-Site Facilities
necessary to serve the Land.

Depending on the amount already paid by Landowner, the balance of  the
Landowner Payment (the $5,509.00 per BDU including CPI Index, if applicable)
will be due and payable at the time off Final Plat Appurovad for the number of EDUc
within the plat or Bde of the [and or pardon of the Land by Landowner to the
ultimate buildafdevelopa as reflected in a change in record title ownership of the
Land, whichever occurs later. Coordinator understands that Landowner intends to
sell the Land to other parties who will be the ultimate builders/developers of the
Land. Coordinator understands that the balance of the Landowner Payment SMH
not be due until Landowner sells the Land to another party as reflected in the
change in record title ownership or upon final Plat Approval, whichever occurs
later. As started in Section 4 in this Agreement, if Maricopa County requires a
water and/or wastewater plant to be substantially complete prior to a final Plat
Approved requestedby Latndovvner, and only it"Landowner has issued a SWN, the
unpaid portion of the Landowner Payment for the EDUc within the plat suhnnitted
by Landowner' for approval must be paid nO later than six months after f inal Plat
Approval. W ith the amounts due for the last f inal  plat within the Land,
Coordinator will true up any discrepancy with respect to the actual number of
EDUc at Final Plat Approval against EDUc estimated and sums paid pursuant to
this Agreement. Ei ther the Coordinator wi l l  pay the Landowner or the
Landowner will pay the Coordinator th8I difference contemporaneous with the
final payment as triggered by the f`na1 platted parcel(s) of the Land.

Pursuant to Section 4.3, Coordinator shall arrange for interest-earning escrow accounts
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for those payments in this subsection theft axe to he placed in escrow, with the intemes:

paid to Landowner if the escrow is to be resumed to Laundovmer. Escrow interest will

otherwise be credited to reduce the oxNstaunding balance of the Laamdownar Payment due

to Coordinaioxlk An example of how the Landowner Payment would be cadculatcd for land

included in the CC&N with 2,000 residential EDU's developed in two phases of 1,000

EDU's each is:

l l $500 times 2,000 EDU's or $1,000,000 is due in escrow within 72 hours of
signing of thisAgneuneut;

$75 times 2,000 EDU's or $150,000 is due to escrow within 72 hours of the
signing of  this Agreement for TM May 8, 2006 tiling of  the MAG 208
application. $25 times 2,000 EDU's or $50,000 is due to Coordinator within
90 days from execution of this Agreement or contemporaneously with the
closing of the WMC acquisition transaction, whichever is later;

$100 times 2,000 EDU's or $200,000 is dm to Coordinator for the tiling of
both the application for a wastewater CC&N and the application, if nccessary,
for expansion of than water CC&N, or withill 90 days of the execution of this
Agveennemnt, whichever is later;

*I $150 times 2,000 EDU's or $300,000 is due to Coordinator upon issuance of
final decision by the ACC approving the CC&Ns for both WUGT and HUC,
but no earlier them Jauvaw 1, 2007;

$150 times 2,000 EDU's or $300,000 is due to Coordinalwr upon EPA's
approval of the MAG 208 plan amendment, but no earlier than January 1,
2007;

$500 times 2,000 EDU's or $1,000,000 is due to Coordinator 6:0111 Landowner,
or Landowner and other participating landowners as described above in
subsection 4.1 , upon issuance of Landowner's SWN;

$4,000 plus the CPI Factor times 1,000 Final platted EDU's, or 54,000,000
plus the CPI ruMor, is due tn Coordinnmcor at Final Plat Approval for the first
phase ardor change 'm record title ownership, winichever occurs later. HZ
however, Mamioopa County requires a warmer ardor wastewater plant to be
substantially complete prior to a final Pia: Appmvad requested by Landowner,
and only i f  Landowner has issued a SW N, the payment obl igation of
$4,000,000 plus CPI Factor must be paid no later than six months after filnal
Plat Approval; and

$4,000 plus the CPI Factor times 1,000 final platted EDU's, or $4,000,000
plus the CPI factor, is due to Coordinator at the final Plat Approval for the
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second please and/or change 'm record title ownership, whichever occurs later.
If, however, Maricopa County requires a water and/or wastewater plant to be
substantially complete prior to a final Plat Mpproval requested by Landowner,
and only i f  Landowner has issued a SWN, the payment
$4,000,000 plus CPI Factor must be paid no lamer titan six months after final
P191 Approval.

obl igation of

4.2 For commercial and industrial property, the $5,500 per EDU plus the CPI
Factor, ifnny, at 4.8 EDU's per acre is due to Cooldinaxnr when the County appwnves the
"Commewciad or Industrial Site Plan" and issues a building permit, which the Parties
expect to oesur after residenmiall final Plat Appwvals surrounding the site, and upon
satisi%ciion of all contingencies and conditions set forth in this Agreexnenl.

An example of how this would calculate for a commercial or indusUril8l section
of land with 30 net acres in size would be as follows:

$5,500 plus the CPI Factor x 30 acres 4.8 EDUJacwe or $792,000 is
due and payable when the County appamves the Commercial or
Bndustrial Site Plan and issues a building penni.

The parties acknowledge that additional fees as approved by the Parties or required

and/or authorized by a governmental agency except as otherwise prohibited herein will be

billed to the commercial and industrial end user based upon the ultimate use of the land

and fixtures thereon. Fees payable to WUGT and HUC for on-site facilities, pursuant to

the Emersion Agreelnaents or a WUGT or HUC 1arif1§ and reimbursement for certain

costs and expenses incurred by Landowner with respect to the obtaining of on-site Utility

Services lim the Delivery Points to the end user are not the subject of this Agreelnnent

and shall be pad and reimbursed to the appropriate parties in accordance with the

Extension Agreements.

4.3 Escrow Account. Within tbnite days of execution of this Agreement,

Coordinator shall open an interest-earning escrow account with First American Title

Insurance Company for the benefit of Landowner and Coordinator for purposes of

accepting and disbursing any and all payments and refunds Linder the terns and

conditions set forth in this Agreement. Tale escrow agent shall be Carol Peterson

("Escrow Age11t"l, This Agreement shall constitute an escrow agreement and instructions

to Escrow Agent and all funds deposited with Escrow Agent shall be disbursed and dealt

with by Escrow Agent in strict accordance with the following provisions and the terms of

20



20060939440

this Agreement. Escrow Agent shall be aalniafnmlized to nnnke disbursements to Coordinator

ad/or Landowner as prov ided for in this Agreeunmm within Ive (5) days of written

requestby slachPartyto EscrowAganwithaoopyha1n|d-delivnredtothe ofllherParty. In

nnslcing payment requests pursuant to Session 10.5 of this Agoeennent, Coordinator shall

submit applications for payment relating to reasonable and necessary construction costs

forwater,naclainneclwaterandwastewoterfacilitiesoolnstmctedpursuantto this

Agreement, including (i) an itani rmion of the installed and the amount incurred

for each item of the work (with nppnnpuriate invoices and bI¢=l¢uP documentation), and at)

necessary slcanlnonylienwaLiversrcIt:n'ngtothewoutk. EscrowAgentsbal1 disbfursc funds

pwsmMmapagmmtmqmstby eitherP¥u'tyas set1blrthit1thispallagtaplllmdlmder talc

terms of this~~r~= and exoeptto the extenntinrnely objection is nnsdeby the

Often Party. Any Party may ohiect to disbuds~ent of cscnow iimd~ lathe Party believes

ingoodfnliththactsnchpaymctnisnotdue andifsuehPwarlydelivetstoEscm'owAgenta.nd

all o4:helr Parties written notice of such objection within five (5) business days of the

payment request, including a specific explanation of the objection and an explanlawlion of

why :harm be1i¢~=s¢h¢am >un¢inqu¢s¢i ° n  snn lndnsf be aasbursodunannns

Agxeementt. Any amount subject to an objection shall not be disbursed until the objection

is resolved. Upon Escrow Agent's receipt of an objection, the Parties shall meet within

tlmee (3) days and make good faith efforts to resolve the objection If the objection is not

resolved completely with such 1l» n'ee day period, ihcan the objecting party may submit the

lnaclter to arbitntionwitliinanadditioaaal sevendoysandthemattersliallbe resolved in

aecomdancewiththeauibitralionprovisionssetforth'm Section? ofM 44\Qwmmm If the

object ing party ihi ls to submarinemssetwswhanssonmmanosnimew ismm
full payment request shall be deemed approved. If an objection is determined by the

arbitrator to be ilwilliil. then the objeaing party slnall be responsible for any additional

mosts (including the neasonsible ammieys fee~ of the prevailing party) resulting firm the

delay in dishvursennenrt of the escrow funds.

s. Use and Sizing of Wares and Rulahuoed wm- Distribution Mailrls Md Sanitary

Sewer Oollection Martins. Cocmdiniior, from time to time may, at its own discretion me euqacnse,

decide to oversize certain water distribution mains and vvastewvaner collection mains to service

properties or planned developments not cunenxly oomrtemplated within the scope of this Land.
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Any and all eost ofover sizingiinese lineswillbeatthesoleoostofCouuldinactor, including Amy

andal1eng,i|wu:i1n1gorothcrcostsincunedhy Lhndownerasaresultofsuchoversizimg.

Ltzndownetundetstands andagveesihatitmustuseandaocepttreclaimedwaterdistribution

mainstotheDelivayPointsag:1e\edtowLandowm idenr1tifiedinExhihitH. Each gggltign

of land will mequilreawaterstoragefacilityoraretentionlahs eforiMmd0mofm less

than one (1) acre developed in accordance with standards established by Cooxdhnawtor in locations

approved by Laundovvw and at Lam» dovvner's cost. Landowner may reasonably consolidate or

dividetliereqlxixledwalter stouagcfalcilitycapaoityandimrtigaution requirementinthis Sec&onin

any location witibin the Lanfd eondstent with L£lndnnvln1er's dewlwmwt plums. Coordinator's

nesponsihility is W oversee the construction of reclamillned water distln'bution mains is limited to

only onepoimofstonrage m oonMernpladzedongghihig.

6. Reclaincted Water AvaHalbi1iW. Coordinator and its subsidiaries agree to make

1I8G]ZiIII1BdwlI8'&Vlil8bl¢f01'p'l.II'C1'l8S¢8!'ldU§¢WitliI1'l'l'l.DL8Jhd appmroadmatelyequadto the

amount of wasrewam genarmmted within such Land. Any excess claimed water num purchased

by Larndowlner or its successors widnlin any mcmnth belongs to the utility provider for reuse,

recharge tlndior dl=¢h==rs=.

7. Binding Arbitration Any controversy, dl~pme or claim (a "Clsilum") aicising out of

or relating in my way to thy Agreement or any owner agneem~ ~t or instrument delivered in

oonneotionwith thi~ Agreement, or die transaotions arisinglla'eunderor there un» de1r thntcannol

be » >< by xngodaNon (other than actions for specific performance or any other equitable

remedy) shed! be settled exclusively by o binding arbitration ("Arbitration"), conducted by a

dongle arbitrator (the "Arbit;a1;or") chosen by the Parties as described below. The elrbitnslion shall

be expedited aid shall be conducted in aocondanoe with the following rules:

7.1 Initiation of Arilitralion. The Arbitration shall be initiated by either wry

delivering wins other' m Arbitration Deullalnd. Such demand man be sent W hund-

delivery or certif ied mail, return reodpt requested. The Arbitration Dennaand must

contain a list of the Clacims upon which arbitration is requested, as well as a statement of

the claiinnanrs basis for bringing the Claims.

7.2 Governing Procedures. The aurhitrartion shall be conducted in accordance

with the A.R.S. § 12.-1501, et seq. end the Cornmmcial Arbitration Rules of the

American Arbitration Association.

L
5
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7.3 Appointment of Arbitrator. The Parties shall appoint a single Arbitrator

by mutual agreement. I.tlthe Parties have not agreed withixl ten (10) days of the date of

the Arbinraticm Demand on the selection of an Arbitrator willing to serve, then, udess

otbetwise agriwd, each party may appoint an Arbitrator, and the two chosen Arbitrartors .

will select a third Arbitrator. The Parties shall split the costs of all chosen Arbitrators.

7.4 Qualifications of Arbiltrsdor. The Arbitrator shall be neutral and impartial,

and knowledgeable in the areas of public utility service ardormealestatedevelopment

7.5 Cotmpenzsation. The Parties shall split equally any and all costs of

arbitration, including the Arbitrator's hourly rate.

7.6 Preliminary Hearing, Within fifteen (l5) clays after the Arbiter-atom-(s) has

been appointed, a preliminary hearing among the A1'bitra;tor(s) and counsel for the Parties

shall be held for the purpose of developing a plan for the management ofthearbitration,

which shall them be memorialized in an appropriate order. The matters which may be

addressed include the following: (i) definition of issues; (ii) scope, timing and types of

discovery, if any; (iii) schedule and I>la°==(s) of heacriings; (iv) setting of other timetables;

(v) submission of' motions and briefs; (vi) whether and to what extent expert testimony

will be required, whether the Arbitrator shouldengage one or more neutral experts, and

whether, if this is done, engagement of experts by the Parties can be obviated or

rnininnized; (vii) whether and to when extent the direct testimony of witnesses will be

received by affidavit or written witness statement; and (viii) any other matters which may

promote the e8cient, expeditious, and cost-effective conduct of the proceeding. Any

procedures outlined in thepmelinninzury hneeiring shall require the arbitration hearing to be

conducted within 60 days of the preliminary heating date.

7.7 Final Award. The Arbitrator shall promptly (but, in no event later than

twenty (20) days following the conclusion of the proceedings or such longa period as the

Parties rmmlally agree) detetnlinse the clainns of the Parties and renden a final award in

The Arbitrator may award the prevailing party in the proceeding all or apartof

such party's reasonable attorneys' fees and expert witness fees, taking into account the

Final result of arbitnwrtion and other relevant factors under Arizona law. The Arbitrator

shall not award any punitive damages. The Arbitrator shall assess the costs of the

proceedings (including, withotn limitation, the fees of the Arbitrator) against the non-
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prevailing party. The Arbi1:a¢tor's Final award shall be binding and enfbroeable against

the Parties.

8. Insurance. Coordinator slnaall include Landowner as an "additional

insured" in all forms of l iability insurance obtained or maintained by Coordinator and its

subsidiaries, and their contractors, applicable to the construction, indallaltion and maintenance of

water, wastewater and reclaimed water inllitastructtlre financed by this Agreement or placed

within the Land, WTP site, WRY site or well sites included 'm this Agreement. Coordinator shall

defend, indemnify and hold Landowner and any and all of Lalnudownles afliliartes, subsidiaries,

successors, alndfor related entities, harmless for, ti'om and against any and at] liabilities, claims,

dalnnages, losses, costs, expenses (including, but not limited Sn, attorneys' fees), iqiuries, causes

of action, orjudgmunents for bodily injury or dearth or damage to1>r° p¢t1'y occasioned, contriblned

to or in any way cslixsed, in whole or in pert, by Coordinator, HUC and/or WUGT, and their

agents, employees, consulnarmts, engineers, or contractors and which arise out of or are related to

the performance of this Agreement by Coordinaioir or its authorized agents, employees,

consultants, engineers and/or contractors except for those arising from the negligence or willful

misconduct of the Landowner, its agents, employees, consultants, engineers, and/or contractors.

MondinaW s duty to indemnify Landowner shall extend to all construction activities undertaken

by Coordinator, WUGT and I-IUC, and their oontcactors, subcontractors, agents, and employees

in the performance of or related to this Agreement. This indemnity clause shall apply solely to

the exam that such claim, demand, liability and/or expense is attributable to the negligent

actions or inaction of Coordinator, WUGT and HUC, and/or their contractors, subcontractors,

consultants, engineers, agents ad/or employees .

Coordinator shall require HUC's and/or WUGT's contractors and/or subcontractors to

carry and maintain, at Coordinator's sole cost and expense, during the duration of construction of

the water, reclaimed water and wastewater facilities plus an additional two years, no less than the

following coverage and limits of insurance:

(i} Worker's Compausaltion and Employer's Liability: (a) Worker's

Compensation coverage as required by law; and (b) Employer's Liability with limits of at least

$1 ,000,000 per occurrence.

(i i) Business Automobile Liability for Bodily Iniurv and Propertv Damage:

$1,000,000 per occurrence, including coverage for all owned, non-owned and hired vehicles.
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rim Ccmnfnnlnaciad Genial Liability fur Bodily Iniurv and Propertv Damage:

$3,000,000 general slggregame, $1,000,000 per occurrence.. Udess otherwise aguleed by the

parties, the general liability policy shall include a unload foam compureheunsive

mdoursunnenm that includes coverage for liability assumed under any any or written conuam

relating to this Aglneemnelut, and also including: (s) broad fol nr pnopeamy damage liability

oovezwe; and (b) premises-operwaxions cofveirage; and (c) dependen eonrlraotour coverage (for

liabilitymay incurasaresultof t1teo&l¢l'Illi0I1s,actsoi-omissionsofCoo¢\di1aattor's comJ!r8¢w0ls»

subcontractors, suppliers, and/our their agents or employees). The commercial general

insurance required pursuant to this Agiceeuunent shall name Landowner and/or any other

Landowner entitles dWgnamed by Landowner as an additional insured; (b) apply severally to the

partias;(c)eoverLandownerauda8liamedentitiesasinsulredsinthe mmemammmNsepamcarte

policy have been issuedto eachofthem; {d)inoludeawaivaof anyandall subnogatiaun rights

against Lalndovvner and affiliated entities; and (e) be pufiirlaaay insurance wilt! any oiilet valid and

oolleetfble iumnanee available to the aforesaid additional insuxweds oonstimting excess insurance.

riv} Professional New and 0llloli8siol!s Lial:m1itv» of ILONA less than 51,000,000

per occurrence ivor Coordilusltor's, I-IUC8 and WUGTs Project engined.

(v) Olhcr lnsurance. Anumbrellaorotlnerpolicy asdeteirininedalpprupriete

by Cluclrdilnanor in its reasonable discretion. The albofve coverage amounts may be achieved

through the use of one or more umbrella policies. At the time of this Ag equuwi, Coordilnallos'

holds m umbrella liability insurance policy of $10,000,004 Cooundinsmoar shall maintain such

policy or an equivalent policy during the term of this Agveannenzt.

The policies required pursuant to this Agreement shall not be revised, canceled or

reduced until at least thirty (30) days' written notice of such revision, cancellation or reduction

sllellhavebeen givontolhandowner, anduntil arcplecementpolicyis Mered&atprc~idesM

coverages required in this Agreemurt. 'Dre policies required pursuant to this Agreement shall be

issuedbyaninsurance connpascrytlzat isauthorizedto ttensadhmzsinessinthe State ofArizlcma

andthsthnsacurremratingofA-VllorbetterlmBest'slnsurauceRepor1. Coozrdinator will

ptlovidcLandownetwithcvnfhnnaticnoftheabove insurance1'ltwmC0o1ldinatDrandanyandd1

engineers, consultarns, contractors and subcontractors, prior to commencement of construction,

including copies of insurance certificates, rider-sand ~dorsements .

9. No Partnership. Coordinator is acting as an index dent contactor pursuant to
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tPliS 1°»sI°¢1m=11¢- NothinginthisAgnreementsliallbei1n:l:ea:pa*ertcdoroounshrued(i)to creaiean

asscdumivn. agency relationship, joint ventlue, or partnership among the Party or to impose any

parhnenrsimrip obligation or liability upon either party, or (ii) to prohibit or limit the ability of

Cocnlinator tenter into similaror identicalagreannenutswith :them-landovnwrs, evcnif the

activities of such lzmdowncrs may be dinned to be in comnpe&6on with the activities of

Luludowu.

10. Defalll l-

10.1 Lalnciowner shall be deemed tO be in material default under this Agreement

upon the expiration of thirty (30) days, as to monetary defaults, and sixty (60) days, as to

non-rnonetary defatNts, following receipt of written notice room Coordinator specifying

the particulars in which a default is claimed unless, prior to expiration of the applicable

gene period (thirty (30) days or sixty (60) days. as the case may be), such default has

been curled .

10.2 CooTd. iHi8l301' Shal l  be deemed tO be in mater ial  defaul t  under this

Agreement upon the expiration of thirty (30) days written notice of the failure to fulfill its

obligations hereunder to timely provide the services and to timely commence and

completeconstruction of facilities described in this Agreement, including the provision of

Utility Services by WUGT and HUC,and the Mme to fulfill its fnaneial guarantees that

WUGT will have sufficient financial resources for the provision of water utility service to

the Ialud and that HUC will have 8uflicieltt Financial resources for the provision of

reclauinned water serviceand wastewater utility service to the Land and any other rnadeltial

breach of this Agreement by Coordinator.

10.3 In the even either party to this Agreement is iN material default under this

Agreement, the provisions hereof may be enforced by any remedy parnitted by law for

specific performance, injunctive, or other equitable remedies in addition to any other

remedy available in this Aglrwnnent, or at law or in equity. In this regard, 'm the event

landowner fails to pay any amount as and when due, which failure is not cured within

thirty (30) days after notice thereof in accordance with the provisions of subsection 10.1

above, such delinquent amounts shall bear interest at the rate of Eileen percent (15%) per

arm nm firm the due date until paid. Similarly, Coordinator shall pay interest at the rate

of iiiteen percent (15%) per annum from the date of accrual on any damages caused

1
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Landowner or its successors by Coordinator or its subsidiaries' malarial breach of this

Agmeernent.

10.4 In addition, no the extent such sums remain unpaid following such thirty

(30) day period, Coordinator may then and only tlilein claim a comnsuccual lien for such

sum, together with interest thueiueon as set forth above, which may be foreclosed against

only that portion of the Lated owned by the deiitulting landowner and that land which is

the subject of such default in the manner prescribed by law for the foreclosure of realty

mortgages or deeds of trust. I t is the Parties' intention that Landowner's deiirult as

defined in this section 10 provide the only means by which Coordinator may claim any

type of l ien on the Land, and the Parties agree this Agreement or services provided

pursuant to it are not liens or secured interests, but this Agreement gives Coordinator the

right to assert a lien right (as set forth herein), which lien right shall be deemed perfected

onlyupntn Landovvnefs material default and recording of a notice of claim of lien, which

shall be retroactive as of the date of the necotding of this Agreement. Landowner

consents to the recording of this Agreement with the county recorder's office upon

Coorditratofs acquisition of WMC and WUGT as ad forth 'm Section 10.7 below.

Coordinator sngrees that as and when portions of the Land are sold, the obligations

helletunder shall be bifurcated based on the land area sold and each new landowner shall

be solely (and not jointly) responsible for all sums owed with respect to the land areas

that it owns and siiatil not halve any obligation or liability for the failure of any other

owner of any portion of the Land and than the current Landowner shall be fully released

from any and all such obligations. In the event Coordinator defaults (following notice

and an opportunity to cure as set forth herein) on any of its obligations under this

Agreement, including its financial guarantee that WUGT or HUC will have sufficient

iiiualncial resources to provide water, reclaimed water and wastewater service to the Land

as descdhed herein, then Coordinator shall record a release of this Agreement and waive

any and all other claims against the Land or Landowner as set forth below. Coordinator

shall execute and record such release within three (3) days of a written request from

Landowner in a form approved by Landowner.

10.5 Coordinator has prodded to the I.-8.l1dOW'llCX' a letter from the Coordinator's

Enanciai institution confirming that the Coordinator through its investor and bank
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relationships has access to sufficient funds necessary to construct the water, reclalirncd

water and wastewater influstrtxcuxre, includirtg the Off-site Facilities, in order to provide

the Utility Services. Upon issuance of the SON by Landowner, Coordinator shall place

times in an escrow account as set fordo in section 4,3 equal to the one-half of the total

amount of the constsnmion costs for all water, reclaimed water and wastewater facilities

necessary to provide water, reclaimed water and wastewater service to The Land As set

forth 'm section 4.3, Coordintttom' shall be entitled to withdraw funds from such escrow

account solely for purposes of paying for reasonable and necessary construction costs.

10.6 Subject to the limitations in this Section 10, amounts owed but not paid

whcln due by Landowner under the terms of this Agreement, perfected as described in

subsection 10.7 below shall be a lien against the L8lnd for which such payment is due that

the Parties agree shall then relate back to the date upon which an executed copy of this

Agteencent is recorded in the Maricopa County Recorders Office along with a document

entitled eelinninary Notice of Contractual Lien which sets forth:

i. The name of thelienclaimant;

ii. the name of the party or then owner of the properly or interest against
which the lien is clairmd;

iii. and a description of the property against which the lien is claimed.

Coordinator shall not record a Preliminary Notice of Contractual lien or other similar

document until at least tinirty (30) days alter notice of L8:odowI1er's material default as

provided in Section 10.1 above.

10.7 The l ien authorized in this Section 10 shal l  take ef fect only upon

recordation of a claim of contractual lien as limited herein above and as described below

in the oitioe of the Maricopa County Recorder by Coordinator, and shall 1'claus back to

the date when the Preliminary Notice of Contnaotual Lien and executed copy of the

Agsreeinem were neoorded, as set forth in subsection 10.6 above. The lien amount shall

be only that amount not paid by Laandowna in accordance with the terms of this

Agreement at the time the lien is recorded, and shall not include any future Landowner

Pays t amounts. Such lien shall apply only to those portions of the Land for which any

such payment is due. Coordinator acknowledges and agrees to work with the Landowner

an
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or its successurrs aid their lenders to facilitate financing. Mowdinelmur shall give written

notice of any such lien claim. The Notice and Claim ofColn»Uact1ual Lien small include

the Mowing:

(i)

(ii)

The name of the lien clamant.

T`benan1e of the party or then owner of the propertyorintemest
8g8Einst whichthe H811is claimed.

(iii)

(iv)

A description of the property against which the lien is cla3nned-

A description of the default or breach Thai gives rise to the claim of
lien and a statement itemizing the amount oftheclaim.

(v) A statement that the lien is clazixnued pursuant to the provisions of
this Agmmem and reciting the date of neeordarnion and recorder's
documentnumber of this Agzeanent.

(vi) The notice shall be acknowledged, and ager recordation, a copy
shall be given w the person(s) against whose pmpeny the lien is
claimed in any manner prescribed under Section 21 of  this
Agreement. The ii may be enforced in any :manner allowed by
law, including without limitation, by an action to foreclose a
mortgage or mechanic's lien under the applicable provisions of the
laws of the State of Arizona.

an

10.8 If the Laundovmer (i) places funds 'm the amount due Coordinator into an

escrow account or posts either (ii) a bond executed by a fiscally sound corporate surety

licensed to do business 'm the State of Arizona, Cr (iii) an irrevocable letter of credit from

a Ieqnrtanble linanoial institution licensed to do business in the site of Arizona, which

bond or letter of credit (a) names Coordinator as the principal or payee and is in form

satisfactory to Coordinator, (b) is in the amount of the claim secured by the lien, and (c)

m conditionally provides that it may be drawn on by Coordinator in the event of a 5n81

judgment entered by the arbitrator, then Coordinator shall record a release of the lien or

take such action as may be reasonably required by a title insurance company requested to

famish a policy of title insurance on such property to delete the lien as an exoepdon

thereto. Landowner shall post the funds, bond or letter of credit by delivery of same to

Coordinator, escrow or arbitrator as determined by Landovmer. All costs and expenses to

obtain the bond or letter of credit, and all reasonable costs and expenses incurred by

Coordinator related thereto, shall be borne by Landowner, unless Landowner is the

29



20060939440

prevailing party 'm any litigation challenging the claimed lien and, in that event, all such

costs shall be borne by Coordinator.

10.9 Upon Coordinalor's material  defUudt of  i ts obl iytt ions under this

Agreement, Coordinator shall  (i) record a "ful l  satisfaction d release" of  this

Agreement and any outstanding liens with the Maricopa County Recorder, (ii) shall

confirm 'm writing the satisfaction and release of the Agreement to all other Parties at

Landowner's request, (i i i ) shall within 90 days of  such material default return to

Landowner all Landowner' Payments made to date by Laittdowner in excess of costs

incurred to date by Coordinator as previously approved by Lacndovvner with such

approval not being unreasonably withheld, and (iv ) shall within 90 day return to

Landowner all plans, documents, aw. provided to Coordinartor, WUGT or HUC by

Landowner or seeded to design Walter or wastewater facilities speciiicadly to serve the

Land. In the event Coordinator materially defaults on its obligations under this

Agreement, Coordinactor shall refund all Landowner Payments in excess of costs incurred

to date by Coordinator under this Agreement as previously approved by Landowner with

such approval not being unreasonably withheld. In that event, any and all amounts

nennrlining in the escrow aecoum prov ided under section 10.5 shall be released

immediately to Landowner as partial or full payment of such refund obligation. The

remind obligation shall be limited to the total amount of Landowner Payments made

under this Agreement plus smocrrued inter» =s~t with the remaining balance of the escrow

including aoenxed interest to Coordinator. In the event Coondinnlrtor mataiadly defbnults on

its obligations under this Agreement. Coordinator shall assign to Landowner all water

rights, interests and extinguishment credits resulting from the Land or obtained from the

Landowner. In the event of a ddbult by Coordinator, Landovmer reserves the right to

pursue any and all legal rights, damages, and remedies against Coordinator for such

default A11 land deeded by Landowner to Coordinator shell be reconvened by

Coordinator to Landowner as provided elsewhere in this Agreement.

Non Issuance of Water and Wastewater CC8:N Expansion. In the event that

Coordinator or HUC through best efforts are unable to obtain all of the necessary approvals from

the ACC, MCESD and ADEQ within twenty-four (24) months of  the execution of  this

Agreement with respect to the water. reclaimed water and wastewater services provided for

11.
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herein, than the Landnvvner or Coordinator at eilbelr party's option may terminate the portions of

this Agveennent as it relates to reclaimed water and wastewater services without recourse no either

party. In the event oftenninction of the wastewater portion of this Agreement and excluding the

CPI Factor, Coordinator shall reinove or cause to be Ieunoved any registration find/or reoordntion

of this Agreement with Maricopa County as reasonably requested by Landowner and waive any

lim rights it may have imper this Agneennent for $3,000 per EDU of the $5,500 pea' EDU

contemplated in this Agreement for reclaimed 'water and wastewater services. The Parties agree

to execine necessary amendments to this Agreement in the event of  termination of the

wastewater portion of this Agreement. In that event, Landowner's payment obligations under

section 4.1 above siaall be reduced in proportion to the reducion of the $5,500 p e r  E D U

payment under seodon 4.1 above to $2,500 per EDU for water serv ice, which includes

Landowner-'s $500 per EDU Pa9Hu=@m noted below. For example, upon issuance of the SON for

2.000 EDUS, Landowner's payment obligations will be reduced to $225 times 2,000 EDUc or

$450,000 upon issuance of the SWN. Further, in the event that the ACC, ADEQ ardor

Maricopa County issues any ruling or decision denying HUC any necessary regulatory approvals

to provide wastewater service to the Land, and provided that such decision or ruling is not as a

result of the actions, conduct, or inactions of Coordinator and its related entities, Coordinator

shall be untitled to retain $500/EDU of the payments made undo section 4.1 as of such date for

water service on the condition that WUGT has obtained a final order from the ACC approving

the CC&N extarsion to include al l  of the Land, and Coordinator shall refund any and all

remaining amounts of Landowner Payments male to date under 4.1 to Landowner witlNn ten

days of such final ciecision or ruling and transfer and assign any and all plans, studies, etc. to

Landowner. if the Landotlvner Paywurnent his been adjusted pursuant to the CPI Factor described

in section 4 above, then the achustrnent shall be applied pro-rata to the water and wnstewecta

services allocations nr this Section.

In the event that Coordinator or WUGT axe unable to obtain ACC approval for extension

of WURST's CC&N to include dl of the Lend or other necessary governmental approvals within

24 months for provision of water service to the Land, then Coordinator shall remove or cause to

be removed any registration ad/or recordation of this Agreement with Maricopa County

affecting those portions of the Land as reasonably requested by Lanciovmer and waive any lien

tights it may have under this Agreenrrent for water services. The Parties agree to execute
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necessary aInendunnents to this Agreement in the event of non-issuance of the CC&N extension

for water service to the Land. In the event that the ACC, ADEQ ardor Mauricopa County issues

any ruling or decision denying WUGT any nssesssnt regulatory approvals to provide rate

service to any pardons of the Land, and provided tlflai such decision or ruling is not as a resultof

the actions. conduct, or inactions of Coordinator and its related entities, Coordinator sliztll be

entitled to retain a proportional share of $500fBDU of the payments made under section 4.1

equal to that proportion of the Land included within WURST's CC8cN and that portion of the

Lalnld for which WUGT is authorized to provide water service, and Coordinator shall reiiznd any

and all retnainintg amounts of Landowner Payments made to date under 4.1 m Landowaicr tvi1d:l.in

ten days of such final decision or ndin8 and transfer and assign any and all plans, studies, etc. to

Landowner. If the Lamdowna Payment has been adjusted pursuant to the CPI Factor described

in section 4 above, then the adjustment shall be applied pro-rata to the water and wastewater

services allocations in this Section.

12. Attomevs' Fees. If any dispute arises out of the subject matter of this Agreement,

the prevailing panty in such dispute siball be entitled to recover from the other party its reasonable

costs, expenses and attorneys fees incurred in litigzlting, arbitrating, or otdneirwiseresolving such

dispute. The Parties' obligations under this Section shall surv ive the closing under this

Agreement.

13. Applicable Law' Venue: Jurisdiction. This Agreement shall be governed by and

construed in accordance with the laws of the StBtc of Arizona, notwithstanding any Arizona or

other convict-of-law provisions w the contmrsrry. The Parties consent to jurisdiction for purposes

of this Agreement 'an the stare safAri:aona, and agree that Maricopa County, Arizona, shall be

W W venue for any action brought with respect to this Agreement. Acts of the parties hereto

shall be excused during the period of interuating acts of God or other force majeure events not

attributable to the nonperforming Party.

14. Interpretation. The language in all parts of this Agreement shall in all cases, be

construed as a whole according to its fair meaning and not strictly for nor against any party. The

section headings in this Agreement axe for convem'ence only and are not to be construed as a part

hereoti The Parties agree that each party has reviewed this Agreement and has had the

opportunity to have counsel review the same and that any rule of construction to the effect that

ambiguities are to be resolved against the drafting party shall not apply in the interpretation of

32
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this Agreement or any amendments or any exhibits Thereto. Except where specriically provided

to the contrary, wham used in this AgreeInmxt, the tem "including" shall mean m'thout limitation

by reason of etmrnemation. All pronouns and any variations 'thereof shall be deemed to Peder Io

m8s¢ul'!ne, feminine or noter, singular or plural, as the identity of the pe1rson(s) or entity(ies)

may wtlvirv-

15. Most Favored Nation. Coordinator agrees that for the CC&N expansion and

OC&N extension oonremplamed to commence in the July 2006 timefraaune in the area West of the

Hassayampa River, that if the Coordinator enters into an Iniiestnnictme Coordination Finance and

Option Agreement or an agreement with similar terms with another landowner that lies within

the CC&N area of WUGT and HUC as extended (with the exception of Belmont), the

Coordinator will not provide pricing, terms, or conditions more favorable to that landowner than

provided herein to the Landowner, unless Coordinnrrtor amends this Agreement with the written

consent of Landowner to include such pricing, terms, or conditions so that this Agra ant is at

least as favorable to the Landowner as the pricing, terms, and conditions offered to the other

landowner.

16. Counterparts. This Agmreernent siiail be effective upon execution by all Parties

heretoandrnaybeexecutedinanynmnmberof comrteirpartswiththe sameeffectasif  allot the

Parties had signed the same document. All counterparts shall be construed together and shall

constitzne one agreennenlt

17. Entire Agreement. This Agreement constitutes the entire integrated agreement

among the Parties pertaining to the subject matter hereof, and supersedes all prior and

contemporaneous agreements, representations, ad undertakings of the Parties with respect to

such subject matter. This Agreement may not be amended except by a written insti lment

executed by all Parties hereto.

18. Additional Instruments. The Parties ha-emo agree to execute, aelmowledge, and

deliver to each other such other documents and instruments as may be reasonably necessary or

appropriate to evidence or to carry out the terms of this Agreement.

19. Severability. Every provision of this Agreement is intended to be severable

except as otherwise provided in this Agreement. If any term or provision hereof is illegal or

invalid for any reason whatsoever, such illegality or 'invalidity shall not affect the validity or

legality of the remainder of this Agreement
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SNR Management, LLC
do Bryan O'Rei]1y
619 Campbell
Las Vgg8s, NV 89107

SNR Management LLC
do Frank Paunkarantz
1350 n, Town C6I11§¥' Dr. #3041
Las Vegas,NV 89144

SNR Management, LLC
c/o Barry Becker
50 S. Jones Blvd., Ste. 101
Las Vegas, NV 89107

SNR Management, LLC
c/o John F. O'ReiI1y
325 S. Maryland Parkway
Lbs Vegas, NV 89101-5300

Michele Van Quatheln
Ryley Cm-lock & Applewhite
One N. Cannral Ave.,Std. 1200
Phoenix, AZ 85004

20060939440

20. Incorporation by Reference. Every recital set forth herein above, exhibit,

schedule and other appendix eitaohed to this Agreement and referred to herein is hereby

incorporated in this Agreement by reference.

21. Notices. Any notice, payment, demand or communication required or permitted

to be given by any provision of this Agreenneni shall be 'm writing and shall be delivered

personally to the party to whom the same is directed or sent by registered or certified mail, return

receipt requested, addressed to the addresses set forth on the signsmxre page hereto. Any such

notice shell be deemed to be delivered given and received for all purposes upon actual receipt at

the addresses noted below.

Any notice sent to Coordinator shall be sent to:

Cindy Liles
Global Water Resources, LLC
2141o n. 19"' Avenue, suite 201
Plwtwix. Arizona 85027

Any notice sent to Landowner shall be copied simultaneous to the following persons:

22. BNndinns Effect; Partial Releases. This Agreement shall be binding upon and inure

to the benefit of the successors and assigns of the respective Parties. This Agreement constitlNes

a covenant running with the land, shall be bindingupon the Land for the benefit of Coordinantor

and Landowner and their successors and assigns and any person acquiring any portion of the

Land, upon acquisition themed; sha11 be deemed to have assumed the obligations of Landowner

arising from this Agreement with respect only to that portion of the Land acquired without the
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necessity for the execution of any separate instrument. If phases and/or parcels within the Land

are sold individually, Coordinator will ensure that at such time as the Landowner Payment has

been paid 'm full for that particular phase andlor parcel, Coordinator shall record such documents

as are reasonably requested to reflect payment 'm full for Thai particular phase and/or parcel,

without releasing the Agreement from any other portion of the Land for which the Landowner

Payment has not been pM in full. It is the intent of this Agreement to record any release or

wolver document as requested which relates to parcels and or plats that are paid in full.

[Signatures are on the following page.]
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IN WITNESS WIIEREOF, the Parties have entered ma this Agreement as of the date

fist above written.

COORDINATOR:

Global Water Resources, LLC

a Delaware Limited Liability Company

By' U*4i444~ L a g /
Cindy M es, Senior Vice President

Global Waler Reisources, LLC
21410 n. 19"' Avenue
Suits 201
Phoenix, Arizona 85027

L
N

LANDOWNER:

Sierra Negro Ranch LLC, a Nevada l imited
liability company

By: SNR Management LLC, a Nevada limited
liability company

ITS* M811&g€!

By: Becker SIR LLC, a Nevada limited
liability npmpany

By

Its' MannagirTg Member

36
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STATE OF ARIZONA )
)as.

)County of Maricopa

O -MAY \\'§G1.IA.9
'Q;lc>.nm~.¢>~. i\1:r.\-n- *

i.k\¢»8

. , ' 2 0 0 6 before m e ,
, a  N o t a ry  Pub l i c  i n  and  f o r  sa i d  s t a l e ,  pe rsona l l y

appeared 4 -° ~ t ¢> ; » M , , p e r s o n a l l y  m o w n  t o  m e  ( o r  p r o v e d  t o  m e  o n
the bas is  o f  sar i s  actors  ev idence) to  be the persons whose names are subscr ibed to  the w i th in
Msuument  and acknowledged to me thsrt  they executed the same 'm thei r  author ized capaci t ies,
and tart  by thei r signatures on the inst rument ,  the persons,  or the ent i ty upon behal f '  of  which the
persons acted,  executed the inst rument .

WITNESS my hand and of f i c ia l  sea l . I
I

Notary Publ i c  i nane for  sa id  Stare

M y  C om m i ss i on  Exp i res :
l

STATE op # 4 0 4 4 / 1

) as.

)
4.

County of

On /9
My 94 » fr~Tv6~
appeared (/iV /4/' v
t he bas is  o f  sar i s fhctory  ev idence) to  be the persons whose names are subscr ibed to  the w i th in
inst r lnnent  and ac lmowledged to  Me that  they executed the same in  the i r  author i zed capaci t i es,
and that  by thei r s ignatures on the insumnent ,  the persons,  or the ent i ty open behal f o f  w h i c h the
persons acted,  executed the instrument. * * " " ' " " '

_ , 2 0 0 6 , before m e,
,  a  N o t a ry  Pub l i c  i n  and  f o r  sa i d ' s t a t e ,  pe rsona l l y

p e rso n a l l y  kn o w n  t o  m e  (o r  p ro ve d  t o  m e  o n

WITNESS my hand and 0f ' r3cial  seal .

Nota: in in and

M y C om m i ss i on  Exp i res :

n
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EXH18IT A

INFRASTRUCTURE COORDINATION. FINANCE AND OPTION AGREEL/1,13 3 3

LEGALDESCRIPTION OF LAND
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IM- 232313A

£Iqq8n :Au

PARCEL NG. 1:

THE WEST HALF OF SECTION 21, TDWNSHIP 2 NDRTH, RAHLNGE 5 WEST OF THE GlIJ\ AND SALT RIVER
BASE AND MERIDIAN, r4AtuoopA UOUNTY, ARIIDNA; EXCEFT "THE ans 200 ACRES 11-IEREDF.

PARCEL NO. 2:

THE NORTHWEST QLwz'nslz OF SECTION 28, TOWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND
SA£T RIVER BIWSE AHD MERIDIAN. MARICOPA COUNTY, JWRIZDNAQ

PARCEL NO. 3:

THE NORTHEAST QUMRTER OF SECITON 29, `l1gwn5t-IIp z NORTH, RJ|\NGE 6 WEST OF THE GILA AND
SET RNER B44SE *mg r4En1DL°»r4 MARICOPA COUNTY, AgIMNA; .

EXCEPT THAT PORTION OF THE SOUTH woLF OF THE NORTHEAUST QUARTER OF SECTION 29.
TOWNSHIP 2 roam, RANGE 6 WEST OF THE Go AND SALT RWER BASE AND MERIDIAN, MARICOPA
county, ARIZONA, WHIGI LIES WITHIN A s'mlp OF umm: 308 FEET IN WIIJVTH, BEING 154 FEET
WIDE ON ENCH SIDE OFTHE pou.owznG DESCRIPTION LINE:

BEGINNING AT A POINT ON THE WEST LINE OF SAID SECTION 29. WHICH POINT BEARS SOUTH o
DEGREES 00 MINUTES 38 seoonos WEST, 1476.85 FEET FROM THE NORTHWEST CORNER oF SAID
SECTION 29;

n-4Enc:E SGUTH 75 DEGREES DO MINUTES 23 SECONDS E=»sT. 5470.76 FEET To A POINT on THE E99
LINE OF SAID SECTION 29, wH1G-l POINT SEWIRS SOUTH 0 DEGREES DO MINUTES 23 SECONDS WEST,
243.12 Fear mom THE EAST QuA1=r1ER CIDRNER GF SAID SECTION 29, AS CONVEYED TO THE SrATE
OF ARIZONA BY AND THROUGH IT'_; HIGHWAY cor4t41s';1on BY WARRANTY DEED REGORDED IN
DOCKET 6586, PAGE 69.

PARCEL NO. 4-

THE WEST HALF OF THE SOUTHWET Quggmgg OF THE NORTHEAST QUARTER; AND

THE WEST HALF OF THE Si'JUTI'IEI!5l' QUARTER OF THE soon-lwEsT qunsusn OF 'THE NORTHEAST
QUARTER; AND

THE wEst HALF OF THE NORTHEAST QUARTER OF THE SOUTHWEST QUARTER OF THE NORTHEAST
QUARTER DF SECTION 28, TOWNSHIP z NORTH, RAIIIGE 6 WEST OF THE GILA AND SALT RIVER mass
AND MERIDIAN, MARICDPA COUNTY, Anrzom

PARCEL no. 5-

THE SOUTHEAST QUARTER op THE uon1H1a=lsrQuAn1En;ANO

THE sou'n-IE.».sT QUARTER OF THE NQR'l'HEP5T QUARTER OF THE NORTHEAST QUARTER OF SECTIDN
281 TOWNSHIP 2 NORTH, RAUINGE 6 W3-,T OF THE GILA AND SALT RIVER BASE AND MERIDYAN,
put,RIcgpA CQUN'IY, ARIZONA.

PARCEL NO. 6:

THE NORTHEAST QUARTER OF THE NQRTHEAST QUARTER OF THE NORTHEAST QUARTER OF SECTION

pagel6
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28» 1ownsHIp 2 lioR'l'I'l, RMIIGE 6WESTOF'l1iEGIlJ\ANDSALT RIVERBASEAND MERIDIMI,
r4A»zIoovln www. AREON8.

PARCEL NO. 7:

THE E45T HALFOFTHE 501111-IEAsTQu4nn1'enoFnmw QuAR1amme NORTHEAST
QuAR1ER;ano

THE E14ST HALF OF THE moan-IEAsT QUARTER OF THE SOUTHWEST QUARTER OF THE NORTHEAST
QUARTEROF secrrou 28. Townsl-up z NORTH, RANGES WESTOFTHE GIl¢#lAt4D SALT RWER mss
11\ND MERIDIAN, r4An1oopA OOUNTY, JNIRIZQNA.

SILVER SPRINGS RANCH

PARCEL NO. 8:

ALL OF SECTION 32, TUWNSHIF 2 nom, RANGE 6 wfsr OF THE GILA AND SALT RNER BASE AND
MERIDIAN. ml~~n1copA COUNTY, Anlzown;

EXCEPFALL MINERAL RESERVED UNTO THE SrATE OF ARIZONAR IN BOOK 334 OF DEEDS, PAGE 248
(AS TO THE SOUTHEAST QUARTER) AND IN BOOK 360 OF DEEDS, PAGE 10 (AS TO THE NORTH HALF
AND THE SOUTHWEST QUMRTER)

pAlzca NO. 9:

THE SOUTHWEST QUARTER OF SECFION 33, TDWNSHIP 2 NORTH, RANGE 6 WEST OF THE GILA AND
SALT no/ER BASE AND MERIDIJRN, MARICOPA COUNTY, ARIZONA.

PARCEL ND. 10:

THE WEST HALF OF THE NORTHEAST QUARTER AND THE NORTH H108 OF THE SOUTHEAST QUARTER
OF SECTION 7' TOWNSHIP 1 NORTH, RANGE 6 WEST oF THE GILA AND SALT RIVER BASE AND
MERIDIAN, nwucopAcourser,Aa1zotaA.

MCEPT 'I'l'tl\\T PORTION OF THE Fou.own~IG DESCRIBED PARCEL OF lJl\nD LYING WTFHIN A 200 FOOT
STRIP, BEING 100 FEET ON EACH SIDE OF THE FOLLOWING oescsusen CENTENUNE=

ec¢sm~ln1nG AT A POINT NORTH 07° 7" 30' EAST, 1213.03 FEET FRDM 'THE SOUTHEAST CORNER OF
SECTION 16, MERIDIAN, MARIOOPA COUNTY, ArIzonA:

THENCE NORTH 56° 07" 30' WEST, 1783.55 FEET TO THE POINT OF GJRVE oF A go 15' CURVE To THE
RIGHT, HAVING A RADIUS OF 22,918.3 FEET?

THENCE ALONG THE ARC OF SAID cunt. A o1sTAlwce OF 433.33 FEFT TO THE POINT OF TANGENT
oF sun CURVE;

n+£l~u:a£ NORTH 55° DZ" so' whirl 9949.29 FEET TO THE POINT OF CURVE OF A4° Dot CURVE To THE
user. HAVING A RADIUS OF 1432.69 F E E ;

#Hence ALONG THE ARC OF SAID CURVE, 417.29 FEFT TO THE POINT GF TANGENT OF SAID CURVE;

THENCE NORTH 71° 44" WEST, 4963.49 FEET TO THE POINT OF wave OF A 20 90' CURVE TO THE
RIGHT HAVING A RADIUS DF 2864.79 FEET;

THENCE ALONG THE ARC OF SAID CURVE, 489.17 FEET TO THE POINT OF TANGENT OF SAID CURVE;

THENCE NORTH 61° 57 wesT, 211.49 FEET To A POINT ON THE WEST LINE SECTION 7, TOWNSHIP 1

Page 7
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No. 232313Ik

noR11-I, MNGE 6 WEST OF THE GILA AND SALT RNER BASE AND MERIDHAN, MMRIGOPA COUNTY,
ARIZQNA, SAID po1nTso4.rrH 0° 16' west 394.03 FEErl=ROM THE NORTHWEST GORNER OF SAID
sect ion 7:

THE WEST HALF OF THE NORTHEAST Qwmm OF SECTION 71 TUWNSHIP 1 roam. RANGE 6 WEST
OF 'l'HE GILA AND SALT RIVER BASE AND MERIDIAN, MARICDPA COUNTY, AnIzo~A, AS OONVEYED To
MARICOPA COUNTY, A POLTl'ICI\L SUBDIVISION OF THE STATE OF AR1ZONA BY Qurr a¢»1m DEED
REOORDED ON ooc1<sT 2747, PAGE 161.

PARCELNU. 11

Au. OF sacnom 6, TOWNSHIP 1 NORTH, RAMGE 6 WEST OFTI'E GILA AND SALT aw BASE AND
MERIDIAN, MARICOPA aounvrwz ARIZONA.

PARCEL NO. 12

THE SOUTH HALF AND THF NORTHWE$r QUARTER OF SECTION 31, TOWNSHIP 2 NORTH, RANGE 6
weT OF THE GIIA AND SALT RIVER BASE AND MERIDIAN, mAluoopA COUNTY, ARIZONA;

a n FROM LDT5 1 AND 2 AND THE EAST HALF OF THE NORTHWEST QUAa1ER THEREOF, AU.
MINERALS AS RESERVED UHTO THE UNITED srA1Es IN THE RECORDED PATENT TO SAID LAND
RECORDED IN Doc1<Er 2623, PAGE 394.

PARCEL NO. 13

'THE NOETHEJRSI' QUARTER OF SECITON 31, TOWNSHIP 2 NORTH, RANGE 6 west. OF THE GILAM n
SALT RIVER BASE AND MERIDIAN, MARIOOPA GDUNTY, MRIZGNA.

Page B
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EXHIBIT B
INFRASTRUCTURE COORDINATION. FINANCE AND OPTION AGREEMENT

sirE PLAN
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EXHIBIT C.

[NFKASTRUCTURE COORDINATION, FINANCE AND OPUONAQREBMENT

START WORK NOTICE

SAMPLE START WORKNOTICE

Invoice Date:

Due Dain'

Invoice to: Landowner Name

Landowner Address

By issuance of this Start Work Notice, Landowner notifies and authcuizes Coordinator tn

commence the bidding of the conshuctionjobs necessary to provide water, wastewaltesr and

reclaimed waist services to the development.

Amount due:

Number of lots within dcvdopment

Start Work Notice fee per lot

Inveaice Amount

1,000
$500
$500,000
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INFRASTRUCTURE coordination. FINANCE AND QPTION AGR5E,M.=8NT

DESCRIPTION OF WUGT AND HUC SERVICES TO BE COORDINATED BY COORDINATOR

WUGT

Coordinator warrants that the following description of services includes all approvals, permits
andrequirements necessary to pmvido water service to the project.

-

5

_

Euacpand CC&N water service area to include the Land, if necessary, including filing
for a CC&N expansion witiiin 30 days of closing of the acquisition of WMC and
WUGT;

Prepare a master water plan with respect to the Land;

Confirm, construct and/or develop sufficient weer plant, well source capacity and
Central Arizona Project water source capacity and delivery systenas for the Land;

Extend a water distribution main line to the Delivery Points;

Provide will-serve letters to applicable governmental agencies necessary for anal
Plat Appnavals with a schedule of commitment Dans personalized for the Land;

Provide a 100-year assured water supply through Department of Water Resources
via an Assured Water Designation or assist Landowner with the Certif icate for
Assured Water Supply application required for Final Plat Approvals and Department
of Real Estate approvals;

Prepare Inltetirn Use Pennie for Land as described within this Agreement;

Prov ide expedited f inal subdiv ision plat water improvement plan check and
coordination with the Arinoua Department of Environmental Quality for Approvals
to Construct; and,

Obtain/Develop facilities extension angireement for construction of iniiralstructme
within the Land (subject to ieinnbursememt).

H U C

Coordinator warrants that the following description of services includes all approvals, permits
and requirements necessary to provide reclaimed water and wastewater service to the project.

U

C

la

-

Expand CC&.N wastewater service area to include the Land, including tiling for a
CC8cNor CC8cN expansionwithin 30daysof closing of the acquisition of WMC
and WUGT;
Prepare a master wastewater plan with respect to the Land;

Develop a master reclaimed water treaMienl, retention, and distribution plan
including interim well water supply for lake stowage facilities;

Confirm, construct ardor develop sufficient wastewater plant capacity and Off-Site
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b

Facilities for the L81I1d;

Extend a wawllewamer collection sys um main line to the Dclivay Points;

Exteundareclainneciwmerlineto a water storage iiadlity within the Land;

Provide all permitting and regulatory alppmovals including but not limited to an
Arluifeir Protection Permit and Maurieopa cgumy Association of Governments
(MAG)208 Water Quality Plea as necessary;

Provide will-serve letnexs to applicable govelmnnenlsd agencies necessary for final
Plat Appaiovds did: a schedule of commitment dates pasonadized for the Land;

Provide expedited Banal subdivision plat wasnewvuter improvement plan check and
coorrdinmtion with the Arizona Department of &v&o1nmwmal Quality for Approvals
to Construct; and,

Ol:'lzlinIDefvelop fiacilitie~ exfensgmn RQIWBGIIEIMII for construction of infrastrwtizre
within the Land (subject m rdmbursument},
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EXHIBIT B

INFRASTRUCTURE COORDINATION,FINANCE AND OPTION AGREEMENT

WATER FACILITIES EXTENSION AG WIWNT

'I`hisAgrleemenIisnnadethis . . day of , 2005byandbe¢wee11

WATER UTILITY OF GREATER TONOPAH an Arizona ootpoiaiion ("C01UP81UY")»  and

("Developer").,an

RECITALS:

A. Develcperdesires thatwutcrutility savicebecadendedtoandforitsrealeastate

development located in Parcel o f consisting of (single family.

multi-Enmily or comrncrcial) lots, in Maricopa County withiN the general vicinity of the City of

, Arizona (the ~'D¢v¢1° pm¢m"). A legal description for the Devcloqauiucnt is attached

hel*etoasExhibit HAM an,a in¢ ° rp¢ m¢ oh¢ s¢ =inbysss reference.Nemvammris1sws=a

within Compangfs Certificate of Convenience and Necessity ("CC&N"), and the Cctmpony shall

be rggpgngiblg for extending service to the Delivery Points identified in Exhibit "B" hereto, and

Company requires no further payment from Developer for Off-site Facilities.

Company is a public service corporation as deNned in Article XV. Section

2 of the Ari in; Constitution which owns and operates a sewage treahncmtt plant and collection

system and holds a CC&lN room the Commission granting Company the exclusive right to

provide sewer utility service within portions of Maricopa County, Arizona.

C. Developer is willing to construct and install facilities within das

Devdcprnent necessary to extend sewer utility service 'within the Development which facilities

shall connect to the Company's system as generally shown on the nap attached heurexo as Exhibit

B.
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"B." ConnpsIny is willing to provide warmer utility service to the Development 'maccomdnuoewith

relevant law, including the rules and regulations of the Comnnzisdnn OB the condition that

Developer f i l ly and timely perform the obliga8ms aid satisfy the conmlilicms and requirements

see forthbelow.

COVENANTS ANI) AGREEMENTS:

NOW , THEREFORE, in considerat ion of  the f ol lowing cov enants and

agreements, and osier good and valuable consideration, the receipt and sufficiency of which are

hereby acknowledged, the Parties hereby agree as follows:

1. Developer agrees to construct and

install waiter distribution mains and pipelines, valves, booster stations, hydrants, fittings, service

lines and all other related facilities and improvements necessary to provide water utility service

to each lot or building within the Development as more particularly described in Exhibit "C"

attached hereto and incorporated herein by this reference (referred to hereiziailfter as the

"Facilities"). The Facilities shall connect to the Connpony's system at the point shown on the

approved places as generally depicted on the map attached hereto as Exhibit "B" (the "Delivery

Points") and shall be designed and constructed within the Development in a manner which

allows the provision of safe Md reliable water utility service to each lot therein. Subject to the

terns and conditions set forth herein (including, without irritation, Co}npeny's rights of plan

review and approval and inspection of Final construction), Developer shall be responsible for all

construction activities associated with the Facilities, arid Developer slsall be liable for and pay

when due all costs, expenses, claims and liabilities associated with the construction and

inMlation of the Facilities. Company shall be responsible for payment, financing. construction

Construction of On-Site Facilities.
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Ami design of any and all Off-site Facilities vlritlwllt Amy additional ceanpenseNon Bam

Developer. Under this Agreement, "OE-Site Facilities" means those water and reclaimed vvamer

to be oonsflnruelled by Company or its anililillmes under this Agreement, including all

we. redaisuned was, and taceannent, transmission, storage, pumping, and dekivemry facilities

canstructad eitheroithe LandornntheLa:l:ldtntheDeliva'5rPoints as deined and H81°=dby

the Parties.

Construction Standards and Reuuiremenls.

and

2. The Facilities shall meet

and comply with Compares reasonable standards and specifications, and dl engineering plans

specif ications for TM Faci l i t ies shal l  be approved by Company and i ts engineers

("Company's Engined'*), prior to the coItnnencernent of construction with such approval not be

unreasonably withheld. Company and Company's Engineer shall rev iew the plans and

specif ications and shall prov ide any requirements or comments as soon as practicable.

Developer shall require that i ts connector be bound by and conform to the plans and

specif ications for the Facilities as f inally approved by Company. The construction and

installation of the Facilities shall be in conformance with the applicable regulations of the

Arizona Department of Environmental Quality <"ADEQ"), the ACC, and any other

governmental authority having jurisdiction there over.

3. Company shall have the right to

have Company's Engineer inspect and test the Facilities at reasonable times during the course of

construction as necessary to ensure conformance with plans and specifications. If at any time

before the f inal acceptance by Company of the Facilities any construction, materials or

workmanship are found to be defective or deficient in any way, or the Facilities fail to conform

to this Agreement, then Company may reject such defective or deficient construction, nnateriais

Right al' In section; Corrective Action.
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and/or workmanship and require Developer to lilly pay for all necessary corrective consuuetion

efforts ("Connect;ive Action"). Company reserves the right to withhold approval and to forbid

connection of any defective portion of the Facilities to Companny's system unless and until the

Facilities have been constructed in accordance with plans and specifications and all applicable

regtNatory requirements. Further, Developer shall promptly undertake any Corrective Action

required ho remedy such defects and deficimcies 'm construction, materials and workmanship

upon recdpt of  notice by Company. The foregoing notwithstanding, Company shall not

unreasonably withhold or delay acceptance of the Facilities.

4. Upon completion and approval of the as-built

Facilities by Company and any other governmental authority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via a bill of sale

in a form saltisllnctory to Company. Thereafter, Company shall be the sole owner of the Facilities

and be responsible for their operation, maintenance and repair. Company's ownership and

responsibility shall include all distribution mains and/or related appurtenances within the

Development up to the point of connection to the service line of earth customer receiving service.

Maintenance and repair of each service line, which lines are not part of the Facilities, shall be

Developers, the Development's or each individual customers' responsibility. All work

pertlorrtted by or on behalf of Developer shall be warranted by Developer for one year from the

date of tlrainafer of the Facilities to Company 888iI1S¥ defects in ruateriads and worlnmainship.

Developer shall ds covenant, at the time of transfer, that the Facilities are free and clear of all

liens and encuxnbranoes, and unless the time period for Blind lien claims has expired, shall

provide evidence in the form of lien waivers that all claims of contractors, subcontractors,

mechanics and rnatcrialmen havebeenpaid and satisfied.

Transfer of Ownersbdn.
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Final As-Built Dnwinzs and Accpuntinz of Construction5. Costs.

Immediately following completion and approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and speeriNcations for the Facilities and a

reproducible copy of such drawings. Developer shall also provide an accounting of the cost of

eonsuructing and installing the Facilities, which amount shall be refundable in accordance with

paragraph 8, below. Company shall have no obligation to tarnish service to the Development or

to accept the U'anstlerof theFacilities until Developer has complied with this paragraph

6. Easements. Developer shall be responsible for obtaining all necessary

easements and rights-of-way for the construction and installation, and subsequent operation,

maintenanceandrepair of the Facilities. Such easements and rights~of-way shall be of adequate

size, location, ad configuration so as to allow Company ready access to the Facilities for

maintenance and repairs and other activities necessary to provide safe and reliable water utility

service. Such easements and rights-of-way shall be provided to Company by Developer at the

seine time as Developer transfers ownershipof the Facilities pursuant to paragraph 4, above. At

the time of transfer, all easements and rights-of-way shall be Breeof physical encroachments,

encumbrances or other obstacles. Company sb81l have no responsibility to obtain or sectue on

Dt:velop¢Jl'S belaalfany such easements or rights-of-way.

7. Expenses.

Developershall also reimburse Company for the reasonable costs, expenses and fees, including

legal fees and costs that are incurred by Company for preparation of this Agreement. for

reviewing and approving the plan and specifications for the Facilities to be constructed by

Developer, for inspecting the Facilities during construction and other supervisory activities

undertaken by Company, for obtaining any necessary approvals from governmental audltorities

Reimbursement for Engineering and Other Fees and
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(collectively the "Administrative Costs"). For such purpose, at the time of the signing of this

Agreement, the Developer will pay an advance to the Company of Seven Thousand Five

Hundred Dollars ($7,500). Developer shall provide additional advances to Cornpanuy, as may be

reasonably requested by Company 'm welting Bam time-to-time, to reimburse Company for Amy

additional Administrative Costs it incurs. In no event shi such Administrative Costs exceed

10.0% of the cost oftheFacilities. All amounts paidtoCompany pursuant to this pwofvision shall

constitute advances 'm aid of construction and be subject to retime pursuant w paragraph 8,

below.

Company shall refund atmudly to Developer an

amountequalto seven percent (7%) of the grossannualrevenues received by Company from the

provision of whether utility service to each bona Ede customer within the Development, Such

refunds shall be paid by Compainy on or before the first day of August, commencing in the fouirldt

calendar year following the calendar year in which title to the Facilities is transferred to and

accepted by Company and continuing thereafter in each succeeding calendar year for a total of

twenty-two (22) years. No interest shall accrue or be payable on the amounts to be refined

hereunder, and any unpaid balance remaining Ar the end of such uvepxy-tvw:> year period shall be

norweiiiudable. In no event shall the total amount of dierefunds paid by Conipsny hereunder

exceed the total amount of ad! advances made by Developer hereunder. For the purposes of this

provision, the total amount of Developer's advances shall be equal to Deve1oper*s actual cost of

constructing the Facilities, less the costs of any corrective action as defined in paragraph 3

above, the costs of curing any defects arising during the warranty period, as provided herein, and

the costs of any unreasonable overtime incurred in the construction of the Facilities.above,and

the amoimts paid by Developer to Company for Adrninistrautive Costs pursuant to paragraph 7,

s. RefUnds of Advances.
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above.

Cnmnanv's Oblifatian to Serve.9. Subject to the condition Thai Developer

fully perform its obligations under this Agreement, CoInpauuy shall prowlde water utility service

to all customers within the Development in accordance with Company's tariffs ad schedule of

rates and changes for service, the rules and regulations of the Cormnission and other regulatory

authorities and requiriernents. However, Company shall have no obligation to accept and operate

the Facilities in the event Developer fails to make any payment provided in this Agreement, fails

to construct and install the Facilities in accordance with Company's standards and specifications

and in accordance with the applicable rules and regulations of ADEQ, the Commission or any

other governmental authority having jurisdiction there over, or otherwise fails to comply with the

terms and conditions of this Agrieentlenrt. Developer acknowledges and understands than

Connpanty will not establish service to any customer within the Development until such time as

Company has accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have in fact been paid. The foregoing notwithstanding, the Company

shall not terminate service to any customer within the Development to whom service has been

properly established as a consequence of any subsequent breach or nonperformance by

Developer hereunder.

If ). In the event it is deterrninned that all or any

portion of Developer's advances in aid of construction hereunder constituted taxable income to

Company as of the date of this Agreement or at the time Company actually receives such

advances haewMer, and if no reasonable alternative business arrangement then exists to avoid

such tax etiiect, Developer will advance funds to Company equal to the income taxes resulting

from Developer's advance heremnidm. These funds shall be paid to Company within twenty (20)

Liability for Income Taxes.
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days following notification to Developer that a determination has been made that any such

advances constitute taxable income and such tax funds are then due and payable, whether by

virtue of any determination or notification by a governmental authority, amendment to the

Iritennal Revenue Code, any regulation promulgated by the Inrlemal Revenue Service, or silnnilar

change to any state, rule or regulation relating to this nnaeer. Such notification slrall include

documentation reasonably necessary to substantiate the Conlpany's liability for income taxes

resulting from theDeveloper's advances in aid of construction under this Agreement. In the

event that additional funds are paid by Develogper undo this paragraph, such iimds shall also

constitute advances in aid of construction. In addition, Developer shall indemnify and hold

Company harmless for, Nom and against any tax related interest, lines and penalties assessed

against Company and other costs and exqaenscs incurred by Company as a consequence of late

payment by Developer of amounts described above.

11. Notice. All notices and other written communictnions required hereunder

shall be sent to the parties as follows:

COMPANY:

Water Utility ofGreat Tonopah
AM: CindyM. Liles, Senior Vice President
21410 n. 19"' Avenue
Suite2G1
Phoenix, Arizona 85027

DEVELOPER:

Each party shall advise the other party in writing of any charge in the manner in which

notice is to be provided hereunder.
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12. This Agreement, and all rights and obligations

hereunder, shall be subject to and governed by the mies and regulations of the Commission

relating to domestic winer utilities and- generally shall be governed by and construed 'm

accordance with the laws of the State of Arizona. Developer understands and acknowledges that

Compares :ares and charges, and other terms and conditions applicable to its provision futility

service, may be modified ii-om time~to-time by order of the Commission. C0mpaw shall

provideDeveloperwith copies of such orders that may affect Developer's rights and obligaltirms

hialeunder.

Goveruim Law.

13. Time is of if he Essence. Time is and shall be of the essence of this

Agrwecunueaut.

14. Developer shall indemnify and hold

Company hatmnless for, from and against any and dl claims, demands and other liabilities and

expenses (including attorneys' fees and other costs of litigation) arising out of or otherwise

relating to Developer's failure to comply with any of the terms and conditions contained herein,

including (without limitation) Conlpany's refusal in serve any unit within the Development based

on Devleloper's £ail1n~e to pay all amounts required hereunder in a timely manner. Developer's

duty to indemnify Company shall extend to all construction activities undertaken by Developer,

its contractors, subcontractors, agents, and employees hereunder. Developersduty to indelunnify

shall not apply to the extent any claims, demands and/or other liabilities and expenses ate caused

by Cornp-8ny's negligent or intentional actions or inaction. Company shall indemnify and hold

Developer harness for, Hom and against any and all clainnus, demands and other liabilities and

expenses (including attorneys' fees and other costs of litigation) arising out of or otherwise

relating to Company's failure to comply with any of the terms and conditions contained herein.

Indemnification: Risk of Loss.
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Company's duty to indemnify Developer shall extend to dl construction activities undertaken by

Company, its contractors, subcontractors, agents, and employeeshereunder. Compares duty to

indemnify shall not apply to the extent any claims, demands audio: other liabilities and expenses

are catased by Developer's negligent or intentional actiouas or inaction This indeunttity clause

shall not apply to the extent such claim, tiemuaund, liability and/or expense is attributable to any

third party.

Successors and

Dknute Resolution.

Attamevs' Fees.

15. This Agreement may be assigned by either of

the parties provided that the assignee agrees 'm writing to be bound by and fully perform all of

the assign» or's dudes and obligations hereunder. This Agreement and all terms and conditions

contained herein shall be binding upon and shall inure to the benefit of the successors and

assigns of the parties.

16. Theparties hemetoaglieethateachwil lusegood

faith efforts to resolve, through negotiation, disputes arising hereunder without resorting to

radiation, arbitration or litigation.

17. The prevailing party in any litigation or other

proceeding concerning or related to this Agreement, or the enforcement thereof, shall be entitled

to recover its costs and reasonable attorneys' feces.

18. Company represents and warrants to Developer

that Company has the right, power and authority to enter into and fully perform this Agreement.

Developer represents and warrants to Company that Developer has the right, power and authority

to enter' into and iitlly perform this Agreement.

Authority to Perform.

DEVELOPER: COMPANY:

WATER UTILITY OF GREATER TONOPAH

""i:
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an Arizona corporation

By
[ts

By
Cindy Liles

Its' Senior Vice President

I
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Exmsu' UB!!

Poiat(s) of Connection [Delivery Point(s)]
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EXHIBIT "C"

Water Facilities :Budget
(Required tn be complete by Developer prior to execution of agreement)

Nan

8" C~900, Class 150 Water Main
8" Valve Box & Cover
Fire Hydrant, Complete
3 /4" Double Water Service
3 /4" Single Wadley Service
1 W Landscape service
2" Landscape service
1" Landscape setnrice

Subtotal

Sales Tax
Total

QTY UNIT
LF
EA
EA
EA
EA
EA
EA
EA

UNTO TOTAL s

- n--n -¢. -
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EXHIBIT F

INFRASTRUCTURE COORDINATION, FINANCE AND OPTION AGREEMENT

SEWER FACILITIES EXTENSION AGREEMENT

This Agreement is made this day of . , 2005 by and

between HASSAYAMPA UTILITY COMPANY, an Arizona oorpnration ("Company"),

("Developer").,an

RECTTALS:

A. Developa desirestlistsewcrxdilityservicebecxtendedtoandforitsrealestate

development located in Pwaroel o f consisting of (single Emily,

multi-fsunnily OI' communal) we in M=tri° ° r=°  C° 41=l11Y winter. the 8en-m1 vi<=i11ily of the City of

Maricopa, Arizona (the "DevelopmaW'). A legal description for the D~eweloprn.ent is attached

heueto asExhibit "A" andiricorporamedhweinbythis nefetelnee. 1Me DemelopmmtM1onIed

vlnitbin Company's Certificate of Ccmveniencc and Necessity ("CC&N"), the Company has shall

be mpnmable for M*-=11¢1i11E savior to the Delivery Points identified 'm Exhibit "B" hereto, Ana

the Coauupany requires no further payrngnr firm Developer for Off-site Facilities.

. B. Colnnpany is a public service corporation as defined in Article XV, Section

2 of the Arizona Constiurtion which owns and operates a sewage treatment plant and collection

system and holds a CC&N iilouurr the Commission granting Compulny the exclusive right to

provide sewer utility service within portions of Maricopa County, Arizona.

Developer is willing to construct and install facilities within the

Development Jwwewo' to extend sewer utility service within the Development which facilities

shall connect to the Company's system as generally shown on die map attached hereto as Exhibit

"B" (the "Delivery Poi.nts"). Company is willing to provide sewer utility service to the

C.

Q

•

1

I
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Development in accordance with relevant law, including the mies and regulations of the

Commission on the condition ma:Developer fully and timely performthe obligations and satisfy

the conditions and requirements set forth below.

COVENANTS AND Acaznnoznrs;
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NOW, THEREFORE, in consideration of the following eovenams and agreements, and

otbemr good and valuable eonsidaation, the receipt and srufiiciency of which are beneby

aolmowkdged, the parties hereby agree as follows:

1. Construction d' On-SiNe Faellitles. Developer agrees to G011SIII1CI1 and

install sewage collection mains, nnanboles, ptllmping stations and/or such other facilities and

improvements neeessarytoprovidesewerutilityservieetoeaehlotorbuildingwilliinthe

Devegwmenrasmme a d y d " m i b d Exm " tlttauehedhereto andincorportlMed

belnei l tl  by thi s  reference (referred to  hei re i nai l car as the "Fac i l i t i es") . T h e  F a c i l i t i e s  : b a l l  a n n u m

totheConnpamy'~ system at the point shown on the swmlovedplansas gatlellally depiclled onthe

map aitluthled hero as Exhibit "B" (the "Delivery Points"), Md shall be designed and

constructed within the Development in a manner which allows the provision of safe and reliable

sewer utilily serviee tsearhlotflretsin. Subjeato thetermsandeolndidorns set fortbherein

(including, without limitation, Comapamy's rights of plan review and approval and inspection of

final oonstmedon), Developer shall be responsible for all construction activities associated with

the Facilities, and Developer sbtlll be liable for and pay when due all costs, expenses, claims and

liabilities associated with the oops» hmMon and installation of the Facilities. Company shall be

responsible for payncmeait, inandng, construction Md deign of any and all Off-Site Faoilitia

without any additional oompensswtion from Developer. Unlder this Agveeonaxt, "Off-Site

Facilities" means those wastewater facilities to be eounstrueted by Company or its aflilialtes under

this Agreenrlent, including all wastewater plant, production, treatment, transmission, storage,

pftlmnping, and delivery facilities .constructed eitbeir off the Land or on the Laird to the Delivery

Points as defined and agreed by the Parties.
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2. Construction Standards and Renuiremelwi. The Facilities shall meet

and comply with Company's reasonable standards and specifications, and all engineering plans

and specif ications for the Faci l i t ies shal l  be approved by Oompany and i ts engineers

("Company's Engineer") prior to the commencement of construction with such approval not to

be unreasonably withheld. Company and Conlpany's Engineer shall review the plains and

specifications and shall provide any reqnrirernents or comments as soon as practicable.

Developer shal l  require than i ts contractor be bound by and oonfonn to the plane and

specif ications for the Facilities as iinl8lly approved by Company. The construction and

installation of the Facilities shall be in oonfonnance with the applicable regulations of the

Arizona Deparnnnent of Environmental Quality ("ADEQ"'), the ACC, and my other

governmental authority having jurisdiction there over.

3. Company shall have the right to

have Colnpany's Engineer inspect and test the Facilities at reasonable times during the course of

construction M necessary to ensure conformance with plans and specifications. If at any time

before the f inal acceptance by Company of the Facilities any construction, :materials or

worirnnanslnip are found to be defective or deficient in any wary, or the Facilities fail to conform

to this Agreement, theta Company may reject such defective or deficient constlnaction, materials

and/or worlrrnansliip and require Developer to fully pay for all necessary corrective construction

efforts ("Corrective Action"). Company reserves the right to withhold approval and to forbid

connection of any defective portion of the Facilities to Cornpanry's system unless and until the

Facilities have been constructed in accordance with plans and specifications and all applicable

regulatory requirements. Further, Developer shall promptly undertake any Corrective Action

required to remedy such defects and deficiencies in construction, materials and worlonnanship

Right al' Inspection: Corrective Action.

-
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Transfer of Ownership.

upon receipt of  notice by Company. The foregoing notwithstanding, Company siball not

unreasonably withhold or delay acceptanceof the Facilities.

4. Upon completion and apprrovad of the as-built

Facilities by Company and any other governmental aildhority whose approval is required,

Developer shall transfer all right, title and interest in the Facilities to Company via a bill of Ade

in a forum satisdnctory to Company. C° mpwy, in its sole discretion, may require Developer to

conduct a video inspection of any of the Facilities prior to final approval and acceptance to

ensure that no breaks our sinailar defects exist. Tlteareatiet, Company shall be the sole owner of

the Facilities and be responsible for their operation, maintenance and repair. Company's

ownership and responsibil ity shall include all pumping stations, naaniholes, collection and

transmission mains and/or related appurtenances within the Development up to the point of

connection of the sewer l ine of each customer receiv ing serv ice to the collection main.

Maintenance and repair of each sewer service line, which lines are not part of the Facilities, shall

be Developed-'s, the Development's or each individual customers' responsibility. Al l  world

performed by or on behalf of Developer shall be warranted by Developer for one year from the

date of transfer of the Facilities to Company against defects in materials and workmanship.

Developer shall also covariant, at the time of transfer, that the Facilities are flee and clear of all

liens and encumbrances, and unless the time period for filing lien claims has expired, shall

provide evidence in the form of lien waivers that all claims of contractors, subcontractors,

mechanics and rnarterialnnen have been paid and satisfied.

5.

Immediately following completion and approval of the Facilities, Developer shall provide

Company with three sets of as-built drawings and specif ications for the Facilities and a

Final As-Built Drawing and Accounting of Construction Costs.
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reproducible copy of such drawings. Developer shall also provide an accounting of the east of

Gwusttvvlilws M d ilfrstallinS the Facilities, which amount shall be refundable in accordance with

paragraph 8, below. Company shall bowe no obligation to furnish sari/ice to the Development or

to accept the transfer of the Facilities until Developer has complied with this paragraph.

6. DeVeloper shall be responsible for obtaining all necessary

easements and rights-of-vvay for the construction and installation, and subsequent operation,

maintenance and repair of the Facilities. Such easements and rights-of-way shall be of adequate

size, location, and configuration so as 1:0 allow Conupainy ready access to the Facilities for

nnaintemance and repairs and other activities necessary to provide safe and reliable sewer utility

service. Evidence of such easernenas and n'ghts-of-way shall be provided to Company by

Developer aX the same time as Developer transfers ownasbip of the Facilities pursuant to

paragraph 4, above. At the time of transfer, all easements and rights-otivvay shall be &he of

physical encroachnnents, encumbrances or other obstacles. Company shall have no responsibility

to obtain or secure on Develo5per's behalf any such easements or rights-of-wagy.

Easements.

7. Reimbursement for Enaineerimz and Other Few and Expenses.

Developer shall also reimburse Company for the reasonable costs, expenses and fees, including

legal fees and costs that are incurred by Company for preparation of this Agreement, for

reviewing and approving the plans and specifications for the Facilities to be consumed by

Developer, for inspecting the Facilities during construction and other supervisory activities

undertaken by Company, for obtaining any necessary approvals from governmental aulliorities

(collectively the "Administrative Costs"). For such purpose, at the time of the siyiing of this

Agiteeznuent, the Developer will pay an advance to the Company of Seven Thousand Five

Hundred Dollars ($7,500). Developer shall provide additional advances to Company, as may be

HL.
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reasonably requested by Company in uniting from time-to-time, ro reimburse Company for any

additional Administrative Costs it incurs. All antounts paid to Company pursuant to this

provision shall constitute advances in aid of construction and be subject to refund pursuant to

paragraph 8, below.

8. , Company shall refund annually to Developer an

amount equal to two and one-half p¢w¢m(2_5%) of the gross annual revenuer received by

Company 'Nom the provision of sewer utility service to each bona tide customer within the

Development Such refunds shall be paid by Company on or before the first day of August,

commencing in the fouNd calendar year following the calendar year in which title to the

Facilities is transferred to and accepted by Company and continuing thereafter 'm each

succeeding calendar year for a total of twenty-two (22) years. No intern shall accrue or be

payable on the amounts to be refunded hereunder, and any unpaid balance remaining at the end

of such twenty-two year period shall be non-refundable. In no event shall the total amount of the

refunds paid by Company hereunder exceed the total amount of all advances made by Developer

hereunder. For the purposes of this provision, the total amount of Developer*'s advances shall be

equal to Developer's actual cost of constructing the Facilities, less the costs of any corrective

action as defined in paragraph 3 above, the costs of curing any defects arising during the

warranty period, as provided herein, and the costs of any unreasonable overtime incurred in the

construction of the Facilities, above, and the amounts paid by Developer to Company for

Administrative Costs pursuant to paragraph 7, above.

9. Comnanv's Olllirsation tn Serve. Subject to the condition that Developer

iirlly perform its obligations under this Agreement, Company shall provide sewer utility service

to all customers within the Development in accordance with Company's tariffs and schedule of

Refunds of Adman u :.-Q
. .~
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rates and charges for service, the males and regulations of the Commission and other regulatory

authorities and requirements. However, Company shall have no obligation to accept and operate

the Fawilides in the event Developer fails to make any paynoent provided in this Agreement, fails

to construct Md install the Facilities in accordance with Coinpanys standards and specifications

and in accordance with the applicable rules and regulations of ADEQ, the Commission or any

other governmental attNhority having jurisdiction there over, or otlaerwiase fails to comply with the

terms and conditions of this Agreement. Developer acknowledges and understands that

Company will not establish service to any customer within the Development until such time as

Companyhas accepted the transfer of the Facilities, and all amounts that Developer is required to

pay Company hereunder have in fact been pad. The foregoing notwithstanding, the Company

shall not terminate service to any customer within the Development to whom service has been

properly established as a consequence of any subsequent breach or nonpertbrmance by

Developer hereunder.

10, In the event it is determined that dl or any

portion of Developer's advances in aid of construction hereunder consdtxited taxable income to

Company as of the date of this Agreement or at the time Company actually receives such

advances hereunder, and if no reasonable alternative business arrangement then exists to avoid

such tax effect, Developer will advance Binds to Company equal to the income taxes resulting

from Developer's advance hercut\d.et'. These funds shall be paid to Company within twenty (20)

days following notification to Developer that a determination has been made that any such

advances constitute taxable income, and such tax funds are then doe and payable, whether by

virtue of any determination or notiizicarion by a governmental authority, amendment to the

Internal Revenue Code, 8I1y rcguladon promulgated by the Internal Revenue Service, or sintilar

Liabiiitv for Income Tues.
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change to any statute, rule Cr regulation relating to this matter. Such notification shall include

documentation reasonably necessary to substantiate the Company's liability for income taxes

restating &om the Developer's advances in add of construction under: this Agneemncnt. In the

event that additional funds are paid by Developer under this paralgnaph, such funds shall also

constitute advances in aid of construction. In addition, Developer shall indemnify and hold

Company harmless for, from and against any tax related interest, fines and penalties assessed

against Company and otihelr costs and expenses incurred by Company as a consequence of late

payment by Developer of amounts described above.

l l . Notice. All notices and other written communications required hereunder

shall be sent to theparties as follows:

CDMPANY:

Hassayamnpa Utility Company,
Ame Cindy M. Liles, S8Ilio1' Vice President
21410 n. 19"' Avenue
Suite 201
pin¢nnc, Arizona 85027

DEVELOPER:

Eachparty shaliadvisetheo4&1:rp~artyinvvritingof anychangeinthemannerinwhich

notice istobeprrwided hereunder.

•

12. This Agreement, and al l  rights and obl igations

hereunder, sham be subject w and governed by the rules and regulations of the Commission

Governing Law.

I
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relating to domestic sewer utilities and generally shall he governed by and consumed in

accordamlee with the laws of the StalMe of Arizona. Developer unclerstlands and acknowledges tlmat

Company's rates and charges. and other ternsandconditions applicable to its provision of utility

service, may be modified &om time-to-time by order of the Commission. Company shall

provide Developer with copies of such omdcns that may affect Developers rights and obligations

heweundeer.

13. Time is of the Essence. Time is and shall be of the essence of this

L

14, Developer shall indemnify and hold

Company harmless for, from and against any and all claims, demands and other liabilities and

expenses (iociuding attorneys' fees and other costs of litigation) arising out of or otherwise

relating to Developed-'s failure to comply with any of the terms and conditions contained herein,

Mcludhzg (without limitation) Connpenys reiiisal to serve any unit within the Development based

on Developer's failure to pay all amounts required heretntdeir in a timely manner. Developer's

duty to indemnify Company shall extend to all construction activities mzdartaleen by Developer,

its contractors, subcontractors, agents, and employees hereunder. Develoqpefs duty to imtemify

shall not apply to the extent any claims, demands ardor otltelr liabilities and expenses are caused

by Company's negligent or intentional actions or inaction. Compalny shall ii ` ' and hold

Developer h.arm1ess for, iilom and against any and all claims, demands and other liabilities and

expenses (including attorneys' iiees and other costs of litigation) arising out of or otdierwise

relating to Company's failure to comply with any of the rems and conditions contained herein.

Contp8tny's duty to indelunnify Developer shall extend to all construction activities undettakeui by

Company, its eontnaetors, subcontractors, agents, and employees hereunder. Compaxly's duty to

Indemnification: Risk of Loss.
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indannnify ~hall not apply w the extent any claims, dmnunnds and/molbu liabilities and expenses

are caused by Dev lopex's negl igent or inMenltiond actions or inaction. This indemnity clause

shal l  not apply to the went swan dm demand, ulbiuw Sm¢d!or expense is at l r ibxnable to any

third penny.

15. Successor; and Assigns.

Dispute Resolution.

Attorneys' Fees.

This Agreement may be assigned by either of

the parties provided that the assignee agrees in writing No be bound by and fully perform all of

the assignors duties and obligations hereunder. This Agreemeux and all menus and conditions

contained herein shall be biitrdiang upon and shall inure to the benefit of the successors and

assigns of the parties.

16. The parties hereto agree that each will use good

faith ports to resolve, through negotialicm, disputes arising hereunder without resorting to

mediation, arbitration or litigation.

17. The prevailing party in any lidgrion or other

proceeding concerning or rel81ed to this Agreement, or the enforcement thereof; shall be entitled

to recover its costs and reasonable attorneys' times.

18. Company represents and warrants to Developer

lllai Company has the right, power and authority to enter into and fully perform this Aglieeminent.

Developer represents and warrants to Company that Developer has the right, power and authority

to enter into and fully perform this Agreement.

Authority to Perform.
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DEVELOPER: GQMPANY-

HASSAYAMPA UTILITY COMPANY

an Arizona corporation

9

By
Its

Be'
Cindy M. Liles

Its: Senior Vice President

l
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Ezmnsrr "A"
Legal D%=s¢lr'Iption
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EXHIBIT "BH

Point(s) of Connection (Delivery Point)

-nm
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Exmslr "C"

_ Wastewater l*adllties_Budget
(Rneqmred to be completed by Devdnper pnnr to execution of agreement

Rem
8" SDR 35 Sewivr Main
10" SDR 35 Sewer Main
4) Manhole
Sewer Cleanout
4" Sewer Service

QTY UNIT
LF
LF
BA
EA
EA

UNIT $ TOTAL s

Subtotal

Sales Tax

Total

_.¢=
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EXHIBIT G

INFRASTRUCTURE COORDINATION, FINANCE .AND OPTION AGREEMENT

QPF SITE FACILITIES

war

Backbone/olfsite water inilastructure includes all ground wane: wells, twalrmem facilities,

stnmage and dimilnnzion centers, and major distxibfuNion pipelines (typically 16" diarllnewr or

gnesrler) that s=1wH11¥ nm beneath major wwdwvs. These roalclwalys are usually localed along

section lines and cover a one mile by one mile grid. Couumecrtion stubs to onsitelin-parcel

Nniiwilshlwtlnre arc provided icon: thesedistribution pipelines.

Wastewaielr/Rfedaixned Water

Backbone offsite wastewanu 'mfrnslhmctlule includes all moor collection pipelines (typically 18"

to 48" diameter*) that genexcally run haaeatlm major roadways. Connections to tlnese pipelines are

typically provided for the onsite/in-parcel wastelwata collection sysmcm at designalned locations

alomgaonemilebyonemile section linegrid. Backbone/offsite wnstcvsnemerilnliwlstructurcalso

includes all viii statiomxs, reclamation ihcilities, and mqior reclaimed water distribution pipelines.

Rfsclalixnned water i1uBrasn'uct\|rega1crallynms panallel to thewasuewatermeinlineswithinthe

major roadway to the onsite storage facility provided by the landowner.
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EXHIBIT H
INFRASTRUCTURE cooIt.Dn~1AT1Qn. FINANCE AND QPTION AGREEMENT

Thealttachedmapsindicateprnposedlinestobetheresponsihiliigfoftheutilitieshasedonthe
pmnposedlanduseplan submnitlacd. Typically,theuti1ityisx1u:s41onsibleforwatcrlinesinsizeof
l6 inchorg1eaMcrandwastewaM¢rlincs I8 incihorglleater. TheDelive1yPoimsasdesignarcedon
thoattachednnapsvrillehanngeasagreed accordingto theinalmap.

I

II
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EXHIBIT I

INFRASTRUCTURE COORDINATION. FINANCE AND OPTION AGREEMENT

WATER UTILITY OF GREATER TONOPAH
21410 n. 19* Avenue, Suite 201

Phoenix, Arizona85027

Date

Landowner Name and Address

RE: Will Serve Letter for

Water Utility of Greater Tonopah, Inc. ("WUG'T") is a private water
company authorized by the Arizona Corporation Commission ("ACC') to funraish
water utility service within portions of Maricopa County. [Insert Name of
Landowner] has requested dirt WUGT provide water utility service to the
Development as set forth on the legal description attached to this letter a
Exhibit A. WUGT has determined that the Development is located partially
within WURST's service territory. Within 30 days of the closing of the pending
acquisition of WUGT and the Western Marioopa Combine, WUGT shall file an
application with the' ACC seeking approval to extend WURST's CC&N to include
a11 of the land set forth on Exhibit A.

Based upon the inclusion of the above referenced land in the certificate
of convenience and necessity (CC8sN} territory approved by the ACC, and
subject to execution of water line extension agreements by the Landowner and
other regulatory approvals including Arizona Depotrtment of Water Resources,
WUGT has agreed to provide water utility service to the Development. Further,
WUGT has agreed to finance and construct facilities and infrastructure
necessary to serve the Development in accordance with Line Extension
Agreement, and to achieve substantial completion of those facilities and
infrastmuctule within 18 months of the issuance of a Start Work Notice by
Landowner. Specifically, pursuant to the conditions noted above, WUGT shall
finance and construct the following facilities and infrastructure subject to final
engineering and regulatory approvals: [insert general description of facilities to

W
* a
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be con t1'uct¢d}. W

Please feel free to contact me if you have any questions or require any
additional intlor:nat:ion. We look forward to serving your development.

RespectfUlly yours,

Cindy M. Liles
Senior Vice Pre idetnt1

1,
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HASSAYAMPA UTILITY CUMPANY
21410 N. 19* Avenue, Suite 201

Phoenix, Arizona 85027

Date

Landowner Name and Address

RE: Will Serve Letter for

Dear

Hassayampa Utility Company ("HUC') has submitted an application to
the Arizona Corporation Commission ("ACC"} to form a private wastewater
company authorized to furnish reclaimed water and wastewater utility service
within portion of Maricopa County. Insert Name of landowner] has requested
that HUC provide reclaimed water and we tevvater utility service to the
Development as et forth on the legal description attached to this letter as
Exhibit A.

Based upon the ACC's approval of the formation of the certificate of
convenience and necessity (CC&N) for HUC, the ACC's approval to include the
Development 'm I-IUC's CC85N territory, execution of wastewater line extension
agreements by Landowner and other regulatory approvals including the MAG
208 amendment, HUC has agreed to provide reclaimed water and wastewater
utility service to the Development. Further, HUC has agreed to finance and
construct facilities and infrastructure necessary to serve the Development in
accordance with Line Extension Agreement, and to achieve substantial
completion of diode facilities and infrastructure within 18 months of the
issuance of a Start Work Notice by Landowner. Specifically, pursuant to the
conditions noted above, HUC shall finance and construct the following facilities
and infrastructure subject to final engineering and regulatory approvals:
insert general description of facilities to be consuuctedl.

Please feel free to contact me if you have any questions or require any
additional information. We look forward to serving your development.

,.......»¢
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Respectfully yours,

Cindy M. Liles
Senior Vice President
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1 Now, where l'm going with that is, I don't mean
2 just to say well, if is this all estimates, it will all
3 come out in the wash. But there are so many variables,
4 andwhen theCompany is up and rurm'mg, we could set these
5 rates, you know, absolutely perfectly according to every
6 regulatory preset there is, and, you know, every
7 depreciation rate is perfect. And the company could lose
8 money or ailzer a year or within two years thedevelopment
9 could fill in and the rates wouldbetoo high.

10 So I think just accepting -- let me check one
11 thing, first.
12 Okay. It appears that the capital structure
13 Staff used to set rates was approximately 30 percent
14 advances in aid of constructionand70 percent equity.
15 And --
16 Q. Are you saying that that was just an estimate and
17 not actually based on information provided by Picacho?
18 A. No. That was basedoninformation provided by
19 Picacho.
20 Q. Okay.
21 A. So your original question was -- would you rask
22 yourodgWal quouWn?
23 Q. I believe that my original question was that
24 Picacho had said that the ICFAsarenot the sourceof
25 equity for Picacho; that the equity comes from the parent
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1 MS. MITCHELL: Yes.
2 THE WITNESS: Yes.
3 Q. BY ALJ HARPRING: Speaking of the Staff report in
4 the generic docket, it states that overreliance on
5 advances or contribtltions in aid of construction creates
6 undercapitalized water and wastewater providers.
7 What is the impact of that?
B A. If a utility -- there are a couple impacts.
9 If a utility is primarily financed by advances,

l 0 then theyhavea--and they have reasonablenumberof
11 customers that hook up, there is a refund provision in
12 advances that doesn't really figure into the ratemaking
13 formula,and so a company can get really short on cash
la quickly.
15 Another problem that Staff has experienced is the
16 owner of the company then doesn't have much of an
17 investment, And so if only a handful of customerscome
18 on, the Company is easy ro walk away from because the
19 owner of the company doesn't have any money at risk. All
20 the money has been supplied by the developers in the main
21 in-line extension agreements.
22 Q. Are there any precautions that StaH believes
23 should be taken to protect customers if a utility is
24 undercapitalized?
25 A. Well, Isuppose if a company is undercapitalized
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1 company, I wanted to know how Staff -- well, what entity'
2 Staff believes is providing the equity, what is the source
3 of Picacho's equity?
4 A. The source of Picachds equity is funds from the
5 parent.
6 Q. Andarethose the funds that the parent is
7 receiving as ICFA fees?
8 A. You are really putting me on the spot. I would
9 have to say that in thisdocketat this time Staff has not

10 determined how much of those funds that come Hom the
11 parent are from theICFAs, bond funds, letters of credit
12 funds, cash from operations, funds, net income.
13 Q, So for purposes of this docket youarenot ready
14 to characterize the source of equity, essentially, aside
15 from saying it comes 8`om die parent?
l 6 A. That's correct.
17 Q. Okay.
18 MS. MITCHELL: IfIcould just interrupt. There
19 is a generic docket that has been opened.
20 ALJHARPRING: I know.
21 MS. MITCHELL: And there has notbeena ruling
22 the Commission even though Staff has issued a report in
23 Thai: docket.
24 ALJ HARPRING: Yes, and as I recall, the report
25 is actually attached to the Staff report in this docket.
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1 and they submit another main extension agreement to the
2 Commission, the Commission could require or just deny it
3 and then the company wouldhaveto put some funds in the
4 company to install that plant.
5 Q, Just so 1'm clear, at this point how much of the
6 funding for Picacho are you characterizing as equity"
7 A. From readingtheportionof theSta8report, it
a appears that it's at the end of the fifth year -- and I
9 was trying -- there is a projected capital structure .

10 OM~.
11 This isCSBWW4, and that shows as adjusted
12 70 percent of advances, and I'm not sure. I'm having
13 difficulty reading this.
14 think we will have to huddle before I answer
15 the.
16 Q. Okay. Would you like to take a recess for a few
17 minutes?
18 MS. MITCHELL: Yes, please.
19 ALJ HARPRING: Okay. Let's take a recess for -
20 well, until ten till 3:00 on that clock.

-381 (Whereupon, a recess was taken from 2:41 p.m.
22 until 2:49 p.m.)
23 ALJ I-IARPRTNG: Back on the record.
24 THE WITNESS: Okay. Now, there are two exhibits.
25 1'm just going to keep talking. Okay?

if
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1 Q, BY ALJ HARPRING: Okay.
2 A. There are two exhibits I want to --
3 THE WITNESS: Did I leave it up with you,
4 Crystal?
5 Okay. Well, looldng at the wastewater exhibits.
6 And if you look at CSBWW4, which is the projected capita
7 structure, and then you look at CSBWW2,page 1of7- we
8 will look at them together.
9 Q. BY ALL HARPRING: The projected original cost

10 rate base?
11 A. Yes. Now, you will notice that net plant is
12 around $11 million, Staff suggested. And then in the
13 ratemddng process you subtract amounts that were
14 customer-supplied capital or cost-free capital, so that
15 would be advances and contributions and don't cam a
16 return on that because thereis no company investment in
17 dum
1 B And you will notice that Staff reduced net plant,
19 reduced rate base by 3.5 million, and thatisbasically
20 all the reductions.
21 So if you go back to CSBWW4, you see there was --
22 in divs projected capital structure there was 3.5 million
23 of advances and 4 -- 1.4 million ofICFA funding. And so
24 she shows the capital structure as 7D percent advances and
25 roughly 30 percent from the ICFA funding.
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1 something up, Like you give them their expenses and a
2 snmdpmht
3 But that definitely isn't the way I think that
4 the constitution wants you to set rates, and it's just
5 generally not good ratemaking. You have a rate base and
6 rate of return on theratebase.
7 So for the purposes of setting these initial
8 rates, that is what Staff did. And it does, it kind of
9 skirts the ICFA issue, but right now I think that is what

10 we have to do.
11 Q. Why does Staff think its important to approve
12 the CC&N even though the ICFA issue has yet to be
13 resolved?
14 A. Because we have requests for service. And to
15 hold up all development in -- if we did it in this case,
16 we wouldhaveto do it for Water Utility of Greater
17 Tonopah, Santa CruzandPalo Verde.
18 Global is a big presence in Penal County, and the
19 impact of that would havebeenjust to stop everything,
20 any extensions in Global's territory or the territory that
21 Global wants to serve or areas where developers have
22 requested service tostopeverythingbased on a
23 determination ofan accounting detemtinadon.
24 And that is certainly one option.
25 Q. There are several consolidated CC&N extension
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1 So if she had taken tram WWW that capital
2 structure and takenthe[CFA funding as some kind of
3 advance or contribution, there would be hardly any rate
4 base left.
5 Now, rate base and capital structure -- I can't
6 account for the difference,thebig differencebetween
7 capital structure and netplant,but ordinarily capital
8 structureand net plant are pretty closein amounts.
9 But regardless of what the plant is, if you

10 call -- for percentaging rates you call the ICFAs advances
11 or contributions, thentherewould be zero rate base to
12 figure rates on.
13 So for the purpose -- and since the Commission
14 hasn't decidedtheICFA issue yet, for the purposes of
15 this case we did not subtract the ICFA from ratebase.
16 Now, you can kind of sortofsay, well, that is
17 like - than is like treating it like equity, but I think
18 this is more along the lines that we don't ~- we don't
19 know what to do with them yet, but we want to have a rate
20 base to setrateson because,howdo you set rates without
21 a rate base? You know, we do it for tiny, crazy companies
22 that are old that haven't added any plant and everything
23 has been financed by advances. Then you just have to com
24 up with some really -- what is it, bailing wire -- I have
25 forgotten the expression -- but you have to jimmy
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1 applications that have been stayed pending resolution of
2 issues in the generic docket and complaint docket.
3 In light of that, does Staff believe still that
4 it's appropriate to proceed to a decision in this case?
5 A. Well, to my knowledge the ones that have been
6 stopped werethe ones thatwould have involved Arizona
7 Water where ArizonaWaterhad an interest in and filed to
8 stop them.
9 This, on the other side of Eloy, I don't think

10 anybody cares right now as far as, you know, other than
11 Eloy, other than intervening or has any interest in
12 sewing thatimmediate area.
13 Q. So if ArizonaWaterCompany had intervened in
14 this case, then Staff would believe it would be
15 appropriate to stay this case as well?
16 A. I don't know.
17 Q. What does Staff believe is the risk of the
18 Commission's later decision on the legality of the ICFAs'2
19 A. i think that Global has been aware of that
20 possibility for at least a year and they were maybe naive
21 to not have been aware of that tram day one. But I know
22 they said in different tilings that they are aware of that

:23 risk.
24 The risk would be -- and see,Global hasn't been
25 in, none of the Global utility subsidiaries havebeen i n

*
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1 for rates, so they are all out and operating under pretty
2 old rates. And so the risk to them would be when they did
3 come in for rates that they wouldn't earn a return on
4 plant that the Commission has determined was financed by
5 contributions.
6 And the way the Commission would do that, I
7 suppose, is ifdiey found -- that could be one outcome of
8 Ending the ICFAs illegal. I don't know. I'm not -- I
9 don't know if you find that illegal somehow you have to

10 unwind that agreement with the developer. I'm not an
11 attorney. I don't know that part. But the ratemaking
12 part is the risk that Global is taking.
13 Q. And what happened with Global's or Picachds
14 customers?
15 A. They are pretty much protected by the Commission.
16 Oh, I see what you mean. If we set these rates
17 where we don't use the ICFA as a contribution »-
1 a Q. Right.
19 A. - and later the Commission says those ICFAs are
20 illegal,that plant should be removed from rate base too,
21 then there is no rate base.
22 Q. So what happens?
23 A. So I don't know. I suppose what you could do is
24 estimate what the expenses are going to be and give the
25 company enough revenue to pay expenses, to make refund
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1 THE WITNESS: IneedJim Doris Staff report in
2 the genericdocket.
3 MS. MITCHELL: [don't have it.
4 THE WITNESS: It's attached to --
5 ALJ HARPRING: It directly follows CSBWW5 in my
6 copy.
7 MS. MITCHELL; I don't have it,but Ms.Brownhas
8 it.
9 TI-IE WITNESS: Okay. Well, this summary says

10 basedonthe scenarios contained in this report, Staff
11 would recommendthesecosts -- they are talking about an
12 ICA-type arrangement - Staff would recommend drat these
13 costs be treated as advances or contributions instead of
14 equity for ratemaking purposes.
15 But it says based onotherscenarios contained in
16 the report, and I'm not completely certain that Scenario 3
17 exactly mimics an ICFA or an MOU. So I don't know how
18 much help that was, but we are in the middle of--
19 everything youhavebeen asking, it's going on in another
2 U docket.
21 Q. BY ALJ I-IARPRING: In light ofthat,does it seem
22 premature to you to approve a CC&N in this docket?
23 A. No.
24 Q. And explainagain why that is.

325 A. Because the resolutionofthose dockets could
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1 the advances and some kind ofjudgmentalpercentmargin
2 some net income, which in the end, you never know, you
3 could have - you could end up withratesclose to these.
4 Q. I don't know if you answered this, butt know
5 that the Staff report in the genericdocketstated that
6 the ICFA funds should be treated as either advances or
7 contributions, and then the Staff report in this docket
8 stated that this case did not warrant departure from that
9 recommendation to use -- well, w treat the ICFA funds as

10 contributions, but that treating the ICFA funds as
11 contributions would result in Staffs not razommending
12 approval of the application. So to enable itself to
13 recommend approval Staff stated in the Staff report that
14 it would use the ICFA funds only for the purpose of
15 setting initial rates.
16 It's unclear to me whether Staffs position on
17 the recommended treatment of the ICFA funds has ching
18 since the Staff report in the generic docket Is Mat
19 something you can answer'2
2 D A. I think I can. just -- for some reason I do
21 not have that part of the Staff report. I thought there
22 was language --
23 MS. MITCHELL: If I could just approach.
24 ALJHARNMNG: CmWMW.
25 MS. MITCHELL: Do you need the schedules or --
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, 1 take,Iwould say at the very minimum, wouldbefour
2 months. It could take two years. And to .... it would be
3 different if it just affected the utilities, but it
4 affects the utilities and it affects the communities where
5 they want - around the areas they want to serve. It
6 could affect growth. It could affect real estate prices.
7 Thereisrepercussions to that, I think.
a Q, Did Staff consider recommending anorder
9 preliminary in this case?

10 A. No.
11 Q. No? DidStat? recommend denial in this case of
12 ICFA fLmding'?
13 A. No.
14 Q. Why? The reason I ask is that the Staff report
15 essentially says, as I read it, if we were to treat these
16 per our recommendations in the genericdocket,we work

:d7 deny, but we wanttoapprove so we are not going to. An
18 that -- I am wondering what the rationale is behind that.
19 A. Well, think Ihave already explained that.
20 Q. It's the ramifications to --
21 A. To others besides the utilities.
22 ALJ HARPRING: OkaY- Ms. Mitchell?
23 MS. MITCHELL: I don't have any redirect. Thank
24 you.
25 ALJ HARPRING: Mr. Patten or Mr. Sabo?

O
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Exhibit A-52
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I SEWER TARIFF SCHEDULE

UTILITY: PALO VERDE UTILITIES COMPANY
DOCKET NO: SW-03575A-98-0327

DECISIONNO: 61943
EFFECTIVE: 09/17/99

ORIGINAL

RATES mm CHARGES

MGNTHLY USAGE CHARGE;

5/8" X 3/4" METER
3/4" METER
la METER
I I/2" METER
211 METER
3" METER
4" METER
611 METER

$33.00
$33.00

$82.50
$165.00
$264.00
$528.00
$825.00

$1,650.00

FFF! UENT CHARGE:

PER ACRE FOOT s100.00

SERVICE CHARGES

1. ESTABLISHMENT (RI4-2-603.D)
2. RECONNECTION/DELINQUENT
3. NSF CHECK
4. LATE PAYMENT PENALTY (PER MONTH)
5. DEFERRED PAYMENT (PER MONTH)
6. DEPOSIT
7. RE-ESTABLISHMENT W/N 12 MONTHS (RI4-2-603.D)
8. AFTER HOURS SERVICE CHARGE (PER HOUR)

$25.00
$30.00
$10.00
1.50%
1.50%
PER RULE
MONTHS OFF SYSTEM T1MES MINIMUM
$50.00

(WTI-\l_=,l2 RATES AND CHAI* GET ,apps own RY OF DER

IN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE COMPANY SHALL COLLECT FROM
CUSTOMERS THEIR PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES OR USE TAX IN ACCORDANCE WITH R-14-2-
608.135 I

J
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WATER TARIFF SCHEDULE

UTILITY: SANTA CRUZ WATER COM PANY
DOCKET NO: W-03576A-98~0328

DECISION NO: 61943
EFFECTIVE: 09/17/99

ORIGINAL
RATES AND CHARGES

CUSTOMER/MINIMUM CHMGES
PER MONTH

SERVICE LINE & METER
INSTALLATION CHARGES

MEIER c'1AIwm=,s GAl I DNS MEIEB. CHABGES

5/8 X 3/4"
3/4"
1"

l  l / 2"
Z..
3"
4"

$25.00

$25.00
$62.50

$125.00

$200.00
$400.00
3625.00

$1,250.00

1,000
1 ,000
1 ,000
1,000
1,000
1,000
1,000
1,000

5/8 X 3/4"
3/4"
1"7

1 l/2"
2" TURBO
2" COMPOUND
3" TURBO
3" COMPOUND
4" TURBO
4" COMPOUND
6" TURBO
6" COMPOUND

$400.00
$440.00
s500.00
$715.00

$1,I70.00
$1,700.00
SI ,585.00
$2,190.00
$2,540.00

$3,215.00
34,815.00
$6,270.00

<':ommomTy CHAJAGE1

PER 1,000 GALLONS
CONSTRUCTION AND STANDPIPE

$2.60

$3.60

SERVICE C HAKGES

1.
2.
3.

$25.00
$50.00
$30.00
$10.00
$15.00
1.50%
l.50%
PER RULE
MONTHS OFF SYSTEM TIMES MININUM

5.

6.
7.
8.

9.

ESTABLISHMENT (RI4-2-603.D. 1)
ESTABLISHMENTIAFTER HOURS (R14-2-403.D.2}
RECONNECTION/DELYNQUENT (R14-2-403.11 I )
1~1sF CHECK (RI4-2-409)
METER REREAD/IF CORRECT (R14~2-403.C.2)
DEFERRED PAYMENT (PER MONTH)
LATE PAYMENT PENALTY (PERMONTH)
DEPOSIT (RI4-2-403.B.'7)
RE-ESTABLISHMENT W/N 12 MONTHS

OTHER RATES AND CHMGES APPROVED BY ORDER

IN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE COMPANY SHALL COLLECT FROM
CUSTOMERS THEIR PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES OR USE TAX TN ACCORDANCE WITH Rl4-2-
409.D.5.

4.
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1 INTRODUCTION

2

3 I

4

5

Please state your name, position, employer and address.

My name is Rodney L. Moore. am a Public Utilities Analyst V with the

Residential Utility Consumer Office ("RUCO"), located at 1110 West

Washington Street, Suite 220, Phoenix, Arizona 85007.

6

7

8

9

10

11

Please state your educational background and qualifications in the utility

regulation field .

Appendix 1, which is attached to this testimony, describes my educational

background and includes a list of the rate case and regulatory matters in

which l have participated.

12

13

14

15

16

17

18

Please state the purpose of your testimony.

The purpose of my testimony is to present RUCO's recommendations

regarding Global Utilities ("Company") application for an increase in its

water and wastewater rates. The test year utilized by the Company in

connection with the preparation of this application is the 12-month period

that ended December 31, 2008 ("Test Year").

19

20

21

22

23

A.

A.

A.

Q.

Q.

Q.

2
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Global Utilities
Docket No. SW~02445A-09-0077 et of.
Test Year Ended December 31 , 2008

1 BACKGROUND

2

3 I

4

Please describe your work effort on this project.

obtained and reviewed data and performed analytical procedures

necessary to understand the Company's tiling as it relates to the rate

5

6

7

8

base, operating income and revenue requirements. My recommendations

are based on these analyses. Procedures performed include the in-house

formulation and analysis of three sets of data requests, and the review

and analysis of Company responses to Commission Staff data requests

and other interveners.9

10

11

12

The Company's filing consists of an application for increases in rates and

charges for six Utilities:

13

14

15

16

17

18

19

1.

2.

3.

4.

5.

6.

Global Water - Palo Verde Utilities Company ("PVUC"),

Global Water - Santa Cruz Water Company ("SCWC"),

Valencia Water Company - Town Division ("VWC Town Div."),

Valencia Water Company - Greater Buckeye Division ("VWC

GB Div."),

Water Utility of Greater Tonopah ("WUGT"), and

Willow Valley Water Company ("WvWC").

20

21

22

23

24

What areas will you address in your testimony?

I will address issues related to revenue requirement, rate base, operating

income and rate design. RUCO's witness William A. Rigsby will provide

an analysis of the cost of capital as presented on Schedule RLM-10.

A.

Q.

A.

Q.

3
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1 Please identify the exhibits you are sponsoring.

2 I am sponsoring a separate set of Schedules numbered RLM-1 through

3 RLM-10.

4

5 SUMMARY OF ADJUSTMENTS

6 Please summarize the adjustments to rate base, operating income and

7

8

9

10

11

12

revenue requirement addressed in your testimony.

My testimony addresses the following issues:

RUCO is in substantial agreement with several of the Company's pro-

forma adjustments. Nevertheless, RUCO reserves the right to alter its

position if additional evidence is produced in this case, which warrants

RUCO to reconsider its position. RUCO did not make any adjustments to
]

13

1.

2.

3.

14

15

16

17

18

19

20

21

22

23

24

25

26

I
I

the Company's pro-forma adjustments identified as:

Elimination of Unbilled Revenues and Other Accounting Entries,

Miscellaneous Revenues,

Annualize Revenues and Expenses to reflect End-of-Test Year

Customer Counts,

Employee Salaries and Wages and Benefits,

Purchased Power Expense,

Advertising Expense,

Rate Case Expense,

Bad Debt Expense,

Depreciation Expense,

Pass-Through of Acc and RUCO Annual Assessment, and

Changes To Service and Miscellaneous Charges and Tariffs.

4.

5.

6.

7.

8.

9.

10.

11.

A.

A.

Q.

Q.

4
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Test Year Ended December 31, 2008

t However, through the analytic process, RUCO did make prudent revisions

2 to the Company's filing. RUCO's adjustments are identified as:

3 Rate Base

4 Gross Plant-In-Service and Accumulated Depreciation - This adjustment

5 reflects RUCO's calculation of the test year gross plant-in-service and the

6

7

accumulated depreciation.

Accumulated Depreciation -. This additional adjustment to accumulated

8 depreciation reflects the Company's transcribing error between schedules.

g Operating Income

10

11

12

13

14

15

16

17

18

19

20

Property Tax Expense - This adjustment reflects RUCO's position to treat

the adjusted test year property taxes as an operating expense as opposed

to the Company's proposal to recover the fees by means of a pass-

through surcharge.

Central Arizona Groundwater Replenishment District ("CAGRD") -This

adjustment reflects RUCO's position to treat the adjusted test year

CAGRD fees as an operating expense as opposed to the Company's

proposal to recover the fees by means of a pass-through surcharge.

Franchise Fee Expense - This adjustment reflects RUCO's position to

treat the adjusted test year franchise fees as an operating expense as

opposed to the Company's proposal to recover the fees by means of a

21

22

pass-through surcharge.

Income Tax Expense This adjustment reflects income tax expenses

23 calculated on RUCO's recommended revenues and expenses.

5
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Direct Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-D9-0077 et al.
Test Year Ended December 31, 2008

1 Rate Design, Proof of Recommended Revenue and a Typical Bill

2 Analysis

3

4

5

I wit! be Filing Rate Design Schedules on November 6, 2009 as part of

RUCO's rate design recommendations. The Rate Design Schedules are

labeled RLM-RD1 and RLM-RD2. A discussion of RUCO's proposed rate

6 design will be contained in my testimony.

7

8 Will other RUCO witnesses testify on RUCO's recommended rate design?

9 Yes. In RUCO witness William A. Rigsby's rate design testimony, he will

10 discuss:

11

12

13

14

Rate Consolidation,

Phased-In Rates, and

Rebate Threshold Rates.

15 OTHER ISSUES RAISED IN THIS RATE CASE BY GLOBAL UTILITIES

16

17

RUCO witness William A. Rigsby will also provide an analysis and

recommendations with respect to several issues proposed by the

18 The issues Mr. Rigsby will discuss in his

19

Company in this application.

direct testimony are:

Distributed Renewable Energy Recovery and Conservation,

Infrastructure Coordination and Financing Agreements ("CFA"),

Franchise Fee Pass-Through, and

Public Private Partnerships ("PP") Agreements.

20

21

22

23

24

25

A.

Q.

6



Direct Testimony of Rodney L. Moore
Globe* Utilities
Docket No. SW-02445A-09-0077 et aL
Test Year Ended December 31, 2008

1 REVENUE REQUIREMENTS

2 Please summarize the results of RUCO's analysis of the Company's filing

3 and state RUCO's recommended revenue requirement.

4

5

6

As outlined in Schedule RLM-1, RUCO is recommending that the increase

in the Company's revenue requirement not exceed :

Global RUCO DIFFERENCE

7 PVUC

8 SCWC

9 V\NC - Town Div,

10 VWC GB Div.

11 yvuGT

WVWC12

$8,493,379

$3,081 ,292

$1 ,657,077

$155,803

$677,179

$499,228

$7,048,721

$2,122,880

$1 ,520,984

$92,329

$270,351

$388,356

($1 ,444,658)

($958,-412)

($136,093)

($fs3,474)

($406,828)

($11 (3,872)

13

14

15

My recommended revenue requirement percentage increase versus the

Compar\y's proposal is as follows:

16 RUCO DIFFERENCE

17 PVUC

Glob.§1

130.24% 108.09%

18 33.82% 23.30%

19

SCWQ

\ANC - Town Div. 57.25% 52.55%

20 VWC GB Div. 46.26% 27.41%

21 WUGT 261.15% 80.27%

22 W \̀NVC 105.43% 82.01%

(22.'l5%)

(10.52%)

(4.70%)

(18.85%)

(180.88%)

(23.42°/o)

23

A.

Q.

7
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Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

'I RUCO's recommended Fair Value Rate Base ("FVRB") based on the

2 Original Cost Rate Base ("OCRB") is summarized on Schedule RLM-13

3 Global RUCO

4 PVUC

5 SCWC

VWC - Town Div.6

7 VWC GB Div.

8 WUGT

WVWC

$64,011,238

$45,902,454

54,539,198

$895,377

$2,563,849

$2,177,5049

$63,637,830

$45,260,919

$4,240,018

$929,057

$2,598,259

$2,251,164

DIFFERENCE

$373,408

$641 ,535

$299, 180

($33,680)

($34,410)

($73,660)

10

11 RUCO's recommended required operating income is shown on Schedule

RLM-1 as:12

13

14 PVUC

15

16

SCWC

VWC - Town Div.

VWC GB Div.17

18 WUGT

RUCO

$4,745,070

$3,402,690

$338,485

$66,373

$190,055

$161 ,41619 wwvc

_Gl0b3l

$5,307,395

$3,842,652

$405,346

$90,304

$258,267

$208,008

DIFFERENCE

($562,325)

($439,962)

($68,861)

($23,931)

($68,212)

($46,592)

20

21

22

23

8



Direct Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-0077 et al,
Test Year Ended December 31, 2008

1 RATE BASE

2

3

Rate Base Adiustment Summary

Is RUCO recommending any changes to the Company's proposed rate

4 base?

5 Yes. My adjustments to rate base are exhibited on Schedule RLM~3,

6 I

7

columns A through D. Based on my analysis made two adjustments to

the rate base as filed by the Company.

8

9 Does RUCO accept Global Utilities' request to use the Company's OCRB

10 as the FVRB?

t i

12

Yes. RUCO accepts the Company's request that the OCRB be used ah

the fair value rate base ("FVRB").
J

13

14

15

Please describe your rate base adjustments.

My review, analysis and adjustments are explained below.

16 3

17 Rate .Base Adjustment No. 1 - GrQs_s_ Plant-In-Sewice and Accumulated

18 Dap recs as on

19

20

2t

Please explain the basis for your adjustment to the gross plant-in-service

and the accumulated depreciation.

My plant-in-service analysis from the last rate case to the end of the test

22 year produced a different lave! of test year gross plant-in-service and

23 accumulated depreciation.

A.

A.

A.

Q.

Q.

A.

Q.

9
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Docket NO. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1 As shown on Schedule RLM-3, column (B), with supporting documentation

2 on Schedule RLM-4 for each of the individual utilities I have made the

3

4

appropriate adjustment to reflect the correct level of gross plant-in-service

and accumulated depreciation based on the plant additions, retirements,

5 authorized depreciation rates and using the half-year convention

6 methodology.

7

8 Rate Base Adjustment No. 2 ..-. Accumulated Depreciation For PVUC And

9

10

11

12

13

SCWC Only

Please explain the basis for your additional adjustment to the accumulated

depreciation for the PVUC and SCWC utilities.

My plant-in-service analysis discovered the Company had transcribed a

different amount for accumulated depreciation from its workpapers to its

14 Schedule B-2.

15

16 As shown on Schedule RLM-3, column (C), with supporting

documentation on Schedule RLM-4 for the PVUC and SCWC utilities, I17

18

19

have made the appropriate adjustment to reflect the workpaper's level of

accumulated depreciation,

20

21

22

23

i

A.

Q.

10



Direct Testimony of Rodney L. Moore
Global Utilities
Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 81, 2008

1 OPERATING INCOME

2 Operatinq Income Summary

3 Is RUCO recommending any changes to the Company's proposed

4

5

6

7

8 1

operating expenses?

Yes. Based on my analysis of the Company's adjustments to its historical

test year operating income, I have made several adjustments to the

Company-proposed level of operating income. The adjustments are

exhibited on Schedule RLM-7, columns A through E for each of the

9 individual utilities.

10

11

12

13

14 No.

15

Operating Income Adiustment No. 1 - Property Tax Computation

Does RUCO agree with the Company's proposal to recover property tax

expenses by means of a pass-through surcharge?

RUCO disagrees with the Company's proposal to recover the

property tax expenses by means of a pass-through surcharge.

16

17

18

19

20

21

22

23

A.

A.

Q.

Q.

11
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Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31 , 2008

1 What did RUCO recommend as the appropriate method for the Company

2

3

4

5

6

7

8

to recover property tax expenses?

i used the methodology approved by the Commission in several recent

rate cases (e.g., Chaparral City Water Company, Decision No. 68176 at

13, Rio Rico Utilities, Decision No. 67279 at 8, Arizona Water Company,

Decision No. 64282 at 12-13, Bella Vista Water Company, Decision No.

65350 at 16; Arizona-American Water Company, Decision No. 67093 at 9-

10, and Black Mountain Sewer Corporation, Decision No. 69164 at 10-11).

9

10

11

12

13

14

15

I am recommending that property tax expense be normalized for the

known and measurable assessment ratio contained in A.R.S. § 42-15001,

entitled "Assessed Valuation of Class One Property", therefore, RUCO

has provided an adjusted level of property tax expenses to reflect the

assessment ratio of 21 percent effective in 2010, with the final half of the

property tax actually payable May 1, 2o11 .

16

17

18

Since the Company normalized rate case expenses for a three-year

period, it should be reasonable to assume Global Utilities' next test year

19 will end December 31, 2011, which will coincide with RUCO's property tax

20 pro forma adjustment.

21

22

23

Q.

A.

12
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Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 81, 2008

1 As shown on Schedule RLM-7, column (B), with supporting documentation

2 on Schedule RLM-8, I have made the appropriate adjustment to reflect the

3 property tax expenses.

4
I

5

6

Operating Income Adjustment No. 2 - CAGRD Fee Expense For Water

Utilities Only

What is the CAG RD fee?

I

7

8 The CAGRD fee is collected from landowners or water service providers

9

10

11

and is used to purchase water (Le. excess surface water or recycled

water), which is then injected into the ground, thus compensating for

groundwater withdrawals. However, landowners or water service

12 providers must enroll in CAGRD to participate in the program.

13

14

15

16

What is the Company requesting in regards to CAGRD fees?

The Company is requesting Commission approval to collect CAGRD fees

through a commodity-based pass-through surcharge.

17

18

19 A. I

20

Is the Company presently being charged CAGRD fees?

No. The Company is not being charged any CAGRD fees at this time,

because it has not completed the enrollment process.

21

22

23

A.

A.

Q.

Q.

Q.

13

I

I
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Test Year Ended December 31. 2008

1

2

3 A.

4

Does RUCO agree with the Company's proposal to collect CAGRD fees

by means of a commodity-based pass-through surcharge?

No. RUCO disagrees with the Company's proposal to recover the

CAGRD fees by means of a commodity-based pass-through surcharge.

5

6

7

8

g

Why has RUCO taken this position on the CAGRD issue?

The Commission has already reviewed and denied a similar request by

another regulated water utility (Johnson Utilities, LLC). In Decision 64598,

dated March 4, 2002, the Commission determined that the CAGRD fee

10 cannot be treated as a pass-through tax, because it is not a "privilege,

sales or use tax" since the CAGRD fees are not based on sales revenue.11

12

13 However, In Decision 54598, the Commission also ordered the matter of

14 the CAGRD fee be addressed in Johnson Utilities' next full rate case. On

15

16

17

March 31, 2008 Johnson Utilities did file a rate case in which it requested

recovery of the CAGRD fee by a commodity-based pass-through

surcharge. As of the filing of this testimony, the Commission has not

made a decision on Johnson Utilities rate case.18

19

20

21

22

23

A.

Q.

Q.

t4

I
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Docket No. SW-02445A-09-0077 et al.
Test Year Ended December 31, 2008

1 Has RUCO made an adjustment to the operating expenses to recover

2 CAGRD fees?

3

4

No. Currently, none of Global Utilities are directly charged CAGRD fees.

The Company has not completed the CAGRD enrollment process for any

of its service areas.5

6

7

8

Therefore, RUCO believes it is inappropriate to recommend the recovery,

in the instant rate case, of the CAGRD expenses since it is not known and

g measurable.

10

11 As shown on Schedule RLM-7, column (C), I have made no adjustment for

12 the CAGRD fees expense.

13

14

15

Operating Income Adjustment No. 3.- Franchise Fees Expense For PVUC

And SCWC Only

15

17

18

19

Does RUCO agree with the Company's proposal to recover franchise fees

by means of a pass-through surcharge?

No. RUCO disagrees with the Company's proposal to recover the

franchise fees by means of a pass-through surcharge.

20

21

22

23

A.

A.

Q.

Q.

15
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1 What does RUCO recommend as the appropriate treatment of the

2

3

franchise fees expense?

RUCO recommends a franchise fee of three percent of gross revenues

4

5

(as specified in the License Agreement, item 4) be recorded as an

operating expense for the PVUC and SCWC utilities.

G

7 I

8

g I

I

As shown on Schedule RLM-7, column (D), have made the appropriate

adjustment to reflect three-percent of RUCO's proposed annual revenue

(RLM-1, column (B), line 10) to recorded as franchise fees expense.

10

11

12

13

14

15

16

What is the impact of RUCO's recommended treatment of franchise fees

on ratepayers?

RUCO's adjustment has the effect of further increasing the Company-

proposed rate hike for PVUC and SCWC customers. However, it must be

pointed out that under the Company's proposal, the franchise fees would

have been recovered as a surcharge.that would be in addition to the

17 Company's utilities' regular monthly rates for PVUC and SCWC

customers.18

19

20 Are there other ramifications of allowing Global Utilities to pass through all

21 franchise fees?

22 RUCO's witness William A. Rigsby will discuss in his testimony the full

23 impact on ratepayers of the Company's proposed franchise fee pass-

A.

A.

A.

Q.

Q.

Q.

16
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1 through as it relates to the Public Private Partnership ("PP") Agreements

2 signed by Global Parent.

3

4

5

6

7

8

RUCO Qperating Income Adjustment No. 4 - Income Taxes

Please explain RUCO's adjustment to the income tax expenses.

As shown on Schedule RLM-7, column (I), with supporting documentation

on Schedule RLM-10, This adjustment reflects income tax expenses

calculated on RUCO's recommended revenues and expenses.

9

10 COST OF CAPITAL

11

12

13

Has RUCO conducted a cost of capital analysis for Global Utilities?

Yes. RUCO witness William A. Rigsby has filed testimony on the cost of

capital issues associated with the case.

14

His recommended capital

structure and weighted average cost of capital is exhibited on Schedule

15 RLM-10.

16

17 Does this conclude your direct testimony?

18 Yes, it does.

A.

A.

A.

Q.

Q.

Q.

17





APPENDIX 1

Qualifications of Rodney Lane Moore

EDUCATION: Athabasca University
Bachelor's Degree in Business Administration 1993

EXPERIENCE: Public utilities Analyst V
Residential Utility Consumer Office
Phoenix, Arizona 85007
May 2001 - Present

My duties include review and analysis of financial records and other
documents of regulated utilities for accuracy, completeness, and
reasonableness. I am also responsible for the preparation of work
papers and Schedules resulting in testimony and/or reports
regarding utility applications for increase in rates, financings, and
other matters. Extensive use of Microsoft Excel and Word,
spreadsheet modeling and financial statement analysis.

Auditor
Arizona Corporation Commission
Phoenix, Arizona 85007
October 1999 - May 2001

My duties include review and analysis of financial records and other
documents of regulated utilities for accuracy, completeness, and
reasonableness. I am also responsible for the preparation of work
papers and Schedules resulting in testimony and/or reports
regarding utility applications for increase in rates, financings, and
other matters. Extensive use of Microsoft Excel and Word,
spreadsheet modeling and financial statement analysis.

RESUME OF RATE CASE AND REGULATORY PARTICIPATION

Utility Company Docket No.

Rio Verde Utilities, Inc WS-02156A-00-0321

Black Mountain Gas Company G-03703A-01_0283

W-02025A-01-0559Green Valley Water Company

New River Utility Company W-0'I737A-01-0_62



Utility Company Docket No.

W-01917A-01-0851Dragoon Water Company

Roosevelt Lake Resort, Inc. W~01958A-02-0283

G-0t551A_02_0425Southwest Gas Company

Arizona-American Water Company W-01303A-02-0867 et at.

WS-02676A-03-0434

T-01051B-03-0454

w-02113A-04-0616

G-01551A-04-0876

w-01303A-05_0405

Rio Rico Utilities, Inc.

Qwest Corporation

Chaparral City Water Company

Southwest Gas Company

Arizona-American Water Company

Far West Water and Sewer Company WS-03478A-05-0801

SW-02519A-06-0015Gold Canyon Sewer Company

Arizona-American Water Company WS-01303A-06-0403

G-04204A-06-0463 et al.

E-04204A-06-0783

UNS Gas, Inc.

UNS Electric, Inc.

Tucson Electric Power Company 8-01933A-07-0402

G-01551A-07-0504Southwest Gas Company

Arizona-American Water Company W-01303A-08-0227 et al.

W-01445A-08-0440Arizona Water Company

Black Mountain Sewer Corporation SW-02361A~08-0609

2
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Global. Utilities
Docket No.. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Palo. Verde Utilities Company
Schedule RLM-1

Page 1 of 2

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 63,637,830 $ 64,011,238

2 Adjusted Operating Income (Loss) $ 144,516 $ 417,077

3 Current Rate Of Return {LE/ L1) 0.23% 0.65%

4 Required Operating Income (LE X LI) $ 5,307,395 $ 4,745,070

5 Required Rate Of Return On Fair Value Rate Base 8.34% 7.41%

6 Operating Income Deficiency (LE - LE) $ 5,t62,879 $ 4,327,994

`7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 _6451 1 .6288

8 Increase In Gross Revenue Requirement (LE X LB) l$ 8,493,379 Is 7,048,721 I

9 Adjusted Test Year Revenue $ 6,521 ,201 $ 6,521 ,201

10 Proposed Annual Revenue (LB + LQ) $ 15,014,580 $ 13,569,922

11 Required Percentage Increase In Revenue (LB I LE) 130.24% 108.09%

12 Rate Of Return On Common Equity 10.00% 8.01%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10
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Global Utilities
Docket No.. SW-024-45A-D9-0077 ET AL
Test Year Ended December 31 I. 2008

Palo Verde Utilities. Company
Schedule RLM-1

Page 2 of 2

REVENUE REQUIREMENT - CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (0)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (UD)
Subtotal (L1 + LE)
Revenue Conversion Factor(L1 I LE)

1 D000
(03860)
0.s140

5
6
7
8
g
10

CALCULATION OF EFFECTIVE TAX RATE;
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (LE X LB)
Combined Federal And Stale Income Tax Rate (LE + LQ)

100.0000%
B,96B0%

93.0320%
34.0000%
31 .6309%
38.5989%

$ 4,745,070
417,077

11
12
13

Required Operating Income (Sch. RLM-1, Col, (B), L4)
Adj'd T.Y. Ope\"g Inc. (Loss) (Sch. RLM-1, Col. (B), L2)
Required Increase In Operating Income (L11 - L12) $ 4,327,994

14
15
16

17 Total Required Increase In Revenue (L13 + L16)

Income Taxes OnRecommended Revenue (CDI. (D), L31) $ 2,001,381
Income Taxes On Test Year Revenue (Col. (D), L32) (719,346)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15} $ 2,7201727

$ 7,048,721
RUCO

Recommended
$ 131589,922

(6,823,470)
(1 ,551 ,376]
5,185,076

6.9680%
s

$ 361 ,296
$
$

4,823,780
7,500
6,250
8,500

91 ,650
1 ,526,185

18
19
20
21
22
23
24
25
26
27
CB
29
30
31

CALCULATION OF INCOME TAX
Revenue (Sch. RLM-1, Col. (B), L10)

Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 + L19 + L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 x L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On 151 Inc. Bracket (51 - $50,000) @ 15%
Fed. Tax On 2nd inc. Bracket ($5D,D01 - $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34%
Fed. Tax On 4th Inc. Bracket (5100,001 - $335,000) @ 39%
Fed. Tax On 5th inc. Bracket ($335,001 - $1DM) @34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L30)

$

$

1 _640_085

2,001 ,381

32
33

Test Year Combined Moore Tax, RUCO As Adjusted (RLM-6, col. (C), L28)
RUCO Adjustment (L31 - L32) (See RLM-6, Col. (D), L28)

$

$

(719,346)
2,720,727

34 Applicable Federal Income Tax Rate(Col. (D), L30 I Col. (C), L24) 34.00%

$35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIOn
Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg. Cost of Debt (Sch. RLM-11, Col. (F), LE)
Synchronized Interest (L35 X L36) fs

54,011,238
2.44%

1 .561 ,376



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule RLM-2

Page 1 of 1

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(B)

RUCO
ADJUSTMENTS

LINE
NO.
1

DESCRIPTION
Gross Utility Plant In S8mice $

(A)
COMPANY
AS FILED

OCRB/FVRB
100,264,747 s $

(C)
Ru ck

AS ADJUSTED
acRe/FvRB

100,264,747

2
3

Accumulated Depreciation
Net Utility Plarrt In Service (L1 + LE) $

(9,082,530)
91,182.217 s

373,408
373,408 $

(8,709,122)
91,555,625

4 Advances InAid Of Const. $ (27,37D,552) s $ (27,37D,552)

$ $

$

$5
G
7

Contribution In Aid of Const.
Accumulated Amortization Of CIAC

NET cIAo (LE + LS) s

8 Customer Meter Deposits $ s

g DeferredIncome Taxes& Credils

$

$

$ (173,835) $ (173,835)

10 $

11 $

s

s

s

12

Unamortized Finance Charges

Deferred Regulatory Assets

Allowance For Working Ca vital

$

$

$ $ $

13 TOTAL RATE BASE (Sum L's 3. 4, 7. 8 ̀ l'hru 12) s 83,537,830 $ 373,408.4 $ 64,011,238

References:
Column (A): Company Schedule B-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column (B)
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Palo Verde Utilities Company
Schedule RLM-3

Page 1 of 1

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(A)
COMPANY
AS FILED

OCRB/FVRB
100,264,747

(B)
ADJ # 1

GROSS PLT
s. Acc Q81 Acc DEP
s - s -

(Q)
ADJ # 2

(D)
INTENT'NLY

LEFT
BLANK

(E)
RUCO

ADJ'TED
OCRB/FVRB
$ 100,264,747

LINE
no.
1

DESCRIPTION
Gross UtilityPlant In Service

2
3

Accumulated Depreciation
Net Utility P1an1 In Service (L1 + LE) $

(9,082,53D)
91,182.217 5

36B.450
36a,460 $

4,948
4,948 $ $

[8,7D9,122l
911555_525

4 Advances InAid Of Const. $ (27,370,552) $ $ $ $ (27,370,552)

$ s $ $ $5
6
7

Contribution in Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (LE + LE) s s $ $ $

8 $ $ $ $ $

9

Customer Meter Depnsi8

Deferred Income Taxes & Credits $ (173335) 5 $ $ $ (173335)

10 Una mortked Hna nee Charges $ 5 $ $ $

11 $ $ $ $ $

12

Deferred Regubtmy Assets

Allowance For Working Capita! $ $ $ $ $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, a Thru 12) $ 63,637,83D_ $ 353,460 $ 4,948 $ $ 64,011,238

References:
Column (A): Company Schedule B-1
Column (B): Adjustment No. 1 - RUCO Adjustment To GPIS And Acc, Dap. (See Testimony, RLM and Schedule RLM-4]
Column (C): Adjustment No. 2 - RUCO Adjustment To Acc. Dap. (See Testimony)
Column (D): Intentionally Left Blank
Column (E): Sum of Columns (A) Thru (D)
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Palo Verde Utilities Company
Schedule RLM-4

Page 1 of7

(C) (D)

LINE
no.

ACCT,
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES
PRIORTEST YEAR ENDED DECEMBER 31, 2002

(A) (B)
PRIOR

DECISION
DEP. RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ 88,723 s s 88,723

164,670
1,138,334

164,670
1,039,153

1 .72a,493

(99,171)

(31 ,440) 1 ,697,053

216,931 (3,539) 213,242

104,019
59,743

(2,BOD)

(1 -434)

101 ,419
55,249

75,063
350,837

lt501)
(6,3t5)

73,567
344,522

21.402 (728) 20.574

1
2
3
4
5
S
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
353
354
355
360
381
363
354
370
371
374
375
380
3a1
382
389
390
391
333
3g4
395
396
397
398

intangibles/Organization
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other Plant And Misc Equip
Office Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
0.00%
3.33%
5.00%
2.00%
2.00%
2.00%
10.00%
3.33%
12.50%
2.50%
2.50%
5.00%
5.00%
3.33%
6.67%
G.B7%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%
1o,oo%

251 (9) 242

be TOTAL WASTEWATER PLANT $ 3,948,471 s (145,947) $
(1)

3,801 ,523

3,948,471 (146,947) 3,ao1 ,52327
za

Company As Filed
Ditfgfengg

$
$ s $

References:
Columns (A) Thru (D): Company Workpapers
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Palo Verde Utilities Company
Schedule RLM-4

Page 2 of 7

(E) (F)
NET

PLANT
VALU E

LINE
n o .

ACCT.
no . ACCOUNT NAME

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBERS, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

$ $ $ $ 88.723 $ $ 88.723

3,381 ,919
195,255
554.408

1,2651658

(94215)
(4,881)

(40,114)
(12.657)
(4,339)

184,570
4,520,253

195,255
2,282,931
1265,558

216,931

(193,386)
(4,881)

(71 ,554)
(12,657)
(8,028)

1s4,s70
4,325,857

190,374
2,211 ,2.47
1253,001

208,903

184,551
(3,484)

(17,759)
104,019
224,394

(5,054)
(19,253)

57,955
205,141

80,999
1 ,708,510

80,999
1 ,7D8,610

75.06a
350,837
24,101
34,518

(1 .01 z)
(42,715)
(5,254)

(17395)
(804)

(2,593)

79,987
1,655,895

69.814
332,839
23,297
31 ,925

24,101
13,116

(1 ,012)
(42,715)
(3,753)

(11 .6s3)

(804)
[1 855)

1
2
3
4
5
B
7
B
9

10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25

301
302
353
354
355
3RD
361
363
354
3RD
371
374
375
380
3B1
352
389
390
391
393
394
395
396
397
398

Intangibles/Organization
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Few Measuring Devices
Receiving Wells
Efiiuent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outsell Sewer Lines
Other Plant And Misc Equip
Office Furniture And Equipment
Transportation Equipmerrt
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

199 (35) 450 (44) 406

26 TOTAL WASTEWATERPLANT $ 71388,916 s $ (239,295) $ 11,337,387 $
(1)

(386,244)
(1)

$ 10,951,143

7,388,91527
28

Company As Filed
Difference $ $

(429,151)
189.855

, 11.337,387
$ .

[576,099)_
189,855 $

10,751,288
189,856

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col_ (A) + Col. (B)) X RLM~4, Page 1, Col, (A) X 1/2 yr, c0nv,] + IRLM-4, Page 1, Col. (B) X RLM-4, Page 1, Col, (A)]
Column (D): Schedule RLM-4, Page 1, Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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TEST YEAR PLANT SCHEDULES - conT'D
YEAR ENDED DECEMBER 31, 2004

(B) (C) (E) (F)
NET

PLANT
VALU E

LINE
NO,

ACCT_
no. ACCOUNT NAME

(A)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

$ $ (88,723) s s $ 88.723 $ aa,723

82,776
1 ,563

145,781
1 ,972,748

439861

(151303)
(9,802)

(47,115)
(45,041)
(8,735)

164,670
41603,029

198,818
2,428,682
3,238,406

658,592

(345,289)
(14,683)

(118,670)
(57,697)
(16,763)

184,670
4,257,740

182,135
2,310,012
3,180,709

539,829

833
227,175

(3,478)
(42,248)

104,852
451 ,569

(9,542)
(61 ,too)

95,310
390,059

1 .039,518
59,943

601
2,808
5,247

85.951
41 ,905
2,813

19,039

(15,019)
(85,929)
(3,788)

(11 ,730)
(1 ,7B3)
(5,159)
(4.191)

(70)
(952)

1 ,12D,517
1176B1553

75,689
353,645
29.348

120,469
41,905
2,813

19,039

(16,031)
(129.644)

(9,023)
(29,727)
(2,585)
(7,762)
(4,191)

(70)
(952)

1 ,10-4,486
1538,909

66.648
323,918
26,762

112,707
37,715
2,743

18.087

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
15
19
20
21
22
23
24
25

301
302
353
354
355
360
361
363
364
370
371
374
375
380
381
382
389
390
391
393
394
395
396
397
398

intangibles/Organization
Franchises
Land and Land Rights
StructuresAndImprovements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Def System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other PlantAndMisc Equip
Cfflce FurnitureAndEquipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
other Tangible Plant

26,335 (1 l362) 26,786 (1 ,406) 25.380

26 TOTAL WASTEWATER PLANT $
(1)

4,154,697 s (8B,723) $ (439,294) 5
(1)

15,403,361 $
1

(736,813) $ 14,666,548

27
i s

Company As Filed
Difference

4_154,697
$ _ s

(88,723)_
_ $

(511 _175)
71 .881

15,403,351
$ s

(1 .087,274)
350,461 $

14,316,087
350,461

References;
Columns (A) (B): Company Workpapers
Column (C)2 1(c<>1. <A) + cos. (Bl) x RLM-4, Page 1, Col. (A) x 1/2 yr, cony.] + 1RLM-4, Page 2, Col. (D) X RLM-4. Page 1, Col. (A)l
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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Page 4 of 7

(D)
TOTAL
PLANT
VALUE

(E) (F)
NET

PLANT
VALUE

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP,

ACCUM.
DEP.

$ $ $ $ $ 88,723 $ 88,723

8,978,927 (37,201)

31,552
9,414,883

18B,111
23,636

(302,161)
(9,841)

(48,889)
(158,915)
(t5,D13)
(1 ,182)
(3,492)

(128,370)

154,670
13,544,755

196,818
2,450,234

12,853,089
844,703
23.636

104,852
1 £021358

(610,249)
(24,524)

(167,559)
(216,812)
(31 WG)
(1 ,1 so)

(13,033)
(189,371)

164,870
12,934,506

172,294
2,292,875

12,436,477
812,927
22,454
91,81 g

1 ,412,4871 ,150,7a9

2,847,838
3,159,024

3,768,353
4,927,577

75,659
353,645
327,717
166,509
136,495

7,324
19,sa7

298,369
46.040
94,590
4,511

G48

(S1_111)
(167,403)

(3,753)
(11,775)
(11,90B)
(9,571)

(17,84D)
(253)

(1 pas)

(77,142)
(287,048)
(12,806)
(41 ,504)
(14,494)
(17,332)
(22,031)

(324)
(2 .888}

3,691,211
4,630,529

52,563
312.141
313,223
149,177
114,465

7,000
16,799

301
302
353
354
355
360
361
363
364
370
371
374
375
350
381
382
389
390
391
393
3g4
395
398
397
398

689 27,475 (4.119) 23,355

1
2
3
4
s
E
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

intangibles/Organization
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Tons And Dist System
Treatment And Dispose! Equip
Plant Sewers
Outsell Sewer Lines
Other Plant AndMiscEquip
OfficeFurniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

(2,713)

(15,921) 302,500

26 TOTAL WASTEWATER PLANT

313,421
(2)

$ 25,357,824 s (37,201) $ (972,079)

318,421
(3)

$ 41,723,984 s

(15,321)
3

(1 ,671 .68~a) s 40,052,295

(37,201) :~l27
28

Company As Filed
Difference

28,357,824
$ _ $ $

(1 ,o§,a97)
63,818

41 ,723,984
$ . $

(2.123.171)
451 ,482 s

39, 0,813
451 ,482

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 3, Col. (D) x RLM-4, Page1,Col. (A)]
Column (D): Schedule RLM-4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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(D)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES an CONT'D
YEAR ENDED DECEMBER 31, 2006

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP,
EXP.

ACCUM,
DEP.

(F)
NET

PLANT
VALUE

$ $ $ $ s B8,723 s 88,723
ha

21 ,339
2,980,543

3,257
1 ,335,4B0
8,080,459

822519

1 .371 ,sos
11 ,043

21405,293
337,093

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
353
354
355
360
361
363
364
370
37t
374
375
380
381
382
389
390
391
393
394
395
396
337
398

intangibles/Organization
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
outfall Sewer Lines
Other Plant And Misc Equip
Office Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 1

(500,3xa)
(9,922)

(62,559)
(333,886)
(25, 119)
(2,364)
(3,492)

(285,039)
(13B)

(124287)
(254,806)

(3,783)
(11 ,77s)
(22,631)
(10, 1 so)
(29,785)
(1 ,00B)
(2,291 )

(117)
(3,110)

(998)
(461829)

185,009
15,394,715

185,629
3,565,595

20,153,079
1,810,327

20,091
85,327

2,498,357
10,905

5,973,216
4,712,816

50,079
300.365
313,762
110,588
109,551
31,645
20.955
4,577

27.480
18,967

555,407

28 TOTAL WASTEWATERPLANT $

23,171
(28,431)
24,873
25.652
s,45o
4,694
7,244

191965
299.736

1
17,733,300 $ 1 .3 (1,735,415)

186,009
16,505,298

200,075
3,795,714

20,733,555
1,667,222

23,535
1D4,852

2,974,257
11,043

5,174,848
5,254,670

75,669
353,645
350.885
138,078
151,388
32,976
26,137
4,504

34,719
19,955

618,158

(3)
s 59,457,284 $

(1 ,110582)
(34,446)

(2C30,118)
(550,479)
(56,895)
(3,545)

(15525)
(475,910)

(138)
(201 ,430)
(551 .854)
(1 G,59D)
(53,280)
(37,18)
(27,490)
<51 ,817)
(1 ,331 )
(5,179)

(117)
(7,229)

(998)
(82,751)

3
(3,4077105) $ 56,050,179

27
28

Company As Filed
Difference

17,733,300
$ _ $ 1

(1 .72s,116)
(9,299)

59,457,284
$ _ $

{31849,287)
442,182 $

55,807,997
442.152

References:
Columns (A) (B): Company Workpapers
Column (c): [(c01 (A) + Col. (8)) x RLM-4, Page 1, Col. (A) x Hz yr. cony.] + [RLM-4, Page 4, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): ScheduleRLM-4,Page 4, Column (D) + (Column (A) + Column (8)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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LINE
no.

25

1
2
3
4
5
B
7
8
g
10
11
12
13
14
15
18
17
18
19
2D
21
22
23
24
25

ACCT.
no.

TOTAL WASTEWATER PLANT

301
302
353
354
355
360
361
363
364
370
371
374
375
380
381
382
389
390
391
393
394
395
396
397
398

fntangibleWOrganization
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers .. Force
Collection Sewers - Gravity
Services To Customers
Flow Mea soring Devices
Receiving Wells
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other Plant And Misc Equip
Office Furniture And Equipment
Transportation Equipment
Tools, Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT NAME

$ 27,138,939

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007

(A) (B) (C)
ADJUSTED

PLANT
ADD1T'NS

6,720
11,728
47,552

19,189,584
1,566,342

3,476,944
73,544
2.715

1 ,835598
596,078

1.092
4.083

308,269

6,323
S31
313

22,a02
8.616

$

$

PLANT
RETIRM'TS

s

$

(2,359,665)

DEP.
EXP.

(549,738)
(10,297)
(76,390)

(606,367)
(49,005)
(2,364)

(34,054)
(409,038)

(276)
(1971828)
(265,072)

(3,851)
(11 ,776)
(23,615)
(9,231)

(32,305)
(2 ,219)

(3-045)
(235)

(3,527)
(2 ,201 )

(77,229)

186,009
15,512,01 B

211,503
3.B43.266

39,903,142
3,233,554

23.636
1,940,450
3,570,345

11.043
9,651 ,590
5,338,214

7B.384
353,845
357.216
138.709
181,881
55,778
34,753
4,854

35,81 1
24,048

925,427

. (3)
$ 86,596,223

$

(D)
TOTAL
PLANT
VALUE

(1 ,SGD,320)
(44,743)

(305,508)
(1 ,156 ,84s)

(1 (35,903)
(5,909)

(50,579)
(584,548)

(414)
(399,258)
(816,926)
(20,441)
(s5,w7)
(50,741)
(36,721)
(BA, 122)
(3,550)
(8,224)

(352)
(10,755)

(3,199)
(139,980)

3
s (s,77s,77T>3

$

Palo Verde Utilities Company
Schedule RLM-4

Page 6 of 7

ACCUM.
DEP.

(E)

8a,723

s 80,819,453

$

186.009
14,851,688

167.060
3,536,758

38,745,295
3,127,561

17,727
1.889.871
2,585,397

10,529
9,252,332
4,521 .288

57.943
268.588
296,475
101 ,988
77.559
52,228
25,529
4.342

25,056
20.849

786,447

(F)
NET

PLANT
VALUE

8B,'/'23

27
28

Company AsFiled
Difference

27,138,939
$ _ $

(2,334,320]
(35,345)

B6,586,223
$ . s

8,153,609
405,83 s

80,412,516
405,837

References:
Columns (A) (B): Company Wolkpapers
Column (C): [{Col. (A) +Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM~4, Page s, Col. (D) XRLM~4,Page 1. Col. (A)]
Column (D): ScheduleRLM-4.Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2005

LINE
no.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25

26 TOTAL WASTEWATER PLANT

ACCT,
no.

301
302
353
354
355
360
361
363
364
370
371
374
375
380
381
382
389
390
391
393
394
395
396
397
398

i ntangibles-.lOrganization
Franchises
Land and Land Rights
Structures And Improvements
Power Generation Equipment
Collection Sewers - Force
Collection Sewers - Gravity
Services To Customers
Flow Measuring Devices
Receiving Walls
Effluent Pumping Equipment
Reuse Distribution Reservoirs
Reuse Trans And Dist System
Treatment And Disposal Equip
Plant Sewers
Outfall Sewer Lines
Other Plan! And Misc Equip
Office Furniture And Equipment
Transportation Equipment
Tools. Shop And Garage Equip
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT NAME

$ 13,585,524

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007

(A) (8) (C)
ADJUSTED

PLANT
ADDIT'NS

1 .914.428
286

3,723
45,041
1 ,3zo
5,626
2,479

335,122
142,332

a,4os
109,822
14,390

7,441 ,328
1 .972.220

11251,173
102,595

308,431

$

$

PLANT
RETIRM'TS

$ (2,932,351}

$

DEP,
Exp.

(549,990)
(13.331 )
(77,009)

(872,476)
(84,393)

(2 ,364)
(64,617)

(465,570)
(276)

(257,054)
(269,476)

(3,919)
(11 ,/76)
(87,672)
(9,261)

(32,709)
(3,915)
(3,541 )

(375)
(31705)

(to, 161)
(99,759)

186,009
18,520,425

321 ,425
3,857,656

47,344,470
5,205,784

23,636
1 ,940,450
3,878,776

11,043
10,912,783
5,440.809

78,384
353,845

2,271 ,844
13a,995
155.404
100.819
36,073
103320
38,290

359,17D
1.068.759

(3)
$ 100,254,747

s

(D)
TOTAL
PLANT
VALUE

$

s

Palo Verde Utilities Company
Schedule RLM-4

Page 7 of 7

ACCUM.
DEP.

(2,z10,311)
(58,074)

(383,517)
(2,D29,322)

(190296)
(8,273)

[115,19S)
(1,350,518)

(690)
(656,312)

(1 ,086,401}
(24,360)
(76,833)

(148,414)
(45,983)

(11S,83G]
(7,465)

(11,7S5)

(727)
(14-450)
(22-3809

(239,740)
3

(8,709,122)

(E)

88,723

$ 91,555,625

$

185,009
14,310.115

2 ,351
3,474,139

45,315,148
5,015,488

15,363
1 ,825,254
2,528,258

10.353
10,258,451
4,354,408

54,024
27B,812

2,123,230
93,012
48,574
93,354
24,308
9,593

23,830
336,810
829,019

(F)
NET

PLANT
VALUE

a8,723

:1:

27
28

Company As Filed
Difference

13,568,524
$ _ $ $

(2,893,975)
(38,376)

100,254,747
5 _ $

(9,077,582)
3Ga,4eo $

91,187,t65
36a,4

29 RUCO Adjustment (Line 28) (See RLM-3, Column (B)) $ 368,460

References;
Columns (A) (B): Company Workpapers
Column (cy [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. 4:.onv.] + [RLM-4, Page S, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page6, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM»4, Page 5, Column (E) + Column (B)+ Column(C)
Column (F): Column (D) + Column (E)

an
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Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule RLM-5

Page 1 of 1

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde Utilities Company
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE
no. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C)
R u c o

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROP'D

CHANGES_

(E)
RUCO

AS
RECOMM'D

1

$ $ $ $ $1
2
3
4

Revenuest
Flat Rate Revenues
Other WW Revenues
Measured Reuse Revenues
TOTAL OPERATING REVENUE

6,009,748
339,704
171 ,749

6,521 ,201 $ $

B,0D9,748
339,704
171,748

8,521 ,201 $

5,715,574
373,375
959,672

7,045,727

11,725,422
713,079

1,131 ,421
13,569,922

s 924,853
215,792
595.157

7,004
157,134
263,301
295,301

s 924,853
215,792
595,157

7,004
157,134
263,301
295,301

$ $ 924,853
215,792
595,157

7,004
157.134
263,301
295,301

99,923
183,283
93,111
20,469
35,559
52,375
4,320

407,098
99,923

590.381
93,111
zo,469
35,559
52,375
4.320

99,923
590,381
93,111
20,459
35,559
52,375
4,320

53.333
65,212
56,955

3,155,675
1 .258

Operating Expenses:
Salaries And Wages
Pensions And Benefits
Purchased Power
Fuel For Power Production
Chemicals
Materials And Supplies
Materials And Supplies
Contractual Services - Mgmt
Contractual Services - Testing
Contractual Services - Other
Building Rentals
Equipment Rentals
Transportation Expenses
Insurance - General Liability
Insurance _ Other
Advertising Expense
Regulatory Comm. Expense
Bad Debt Expense
Misceliarlenus Expense
Depreciation Expense
Taxes Other Than income . Reg.
Property Tax
Taxes Other Than Income
income TaX

139,538

53,333
65,212
58.965

3,156,675
1,256

130,536
4,814

(719,345)

53,333
65,212
58,965

3,155,675
1 ,255

130,536
4,814

2,001 ,3B1

5
6
7
8
g
10
11
12
13
14
15
15
17
LB
19
2D
21
22
23
24
25
25
27
2B

4.814
90,848

29 TOTAL OPERATI NG EXPENSES $ s

(810,194)

(2?2.5B1 ) $ e,t04,124 $

2,720,727

2,720,727 $ 8,B24.852

30 OPERAT1NG INCOME (LOSS)

6,376,685

744.516 $ 417,077 $ 4,745,071

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E)I

Company Schedule C-1
RLM-7, Columns (B) Thru (l)
Column (A) + Column (B)
Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM-1, Column (B), Line 8 - Line 6
Column (C) + Column (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Palo Verde Utilities Company
Schedule RLM-7

Page 1 of 1

SUMMARY OF OPERATING INCOME ADJUSTMENTS
TEST YEARAS FILED AND ADJUSTMENTS

(A) (C)
ADJ # 2

(E)
ADJ # 4
INCOME

TAX

(F)

LiNE
no.

COMPANY
AS FILED

(B)
ADJ # 1

PROPERTY
TAX CAGRD

(D)
ADJ # 3

FRANCH1SE
FEE

RUCO
As ADJT'D_

1
2
3
4

$ $ $ $ $ $

s

8,009,748
339.704
171,749

s,s21 ,201 s $ $ $ $

6,009,748
339,704
171,749

S,521 ,261

$ $ $ $ s 5924.853
215,792
555,157

7,004
157,134
253,301
295,301

924,553
215,792
595,157

7,904
157.134
2 .381
295.301

Si

q

99,923
18a,2sa
93,11 1
20,459
35,559
52,375

4.3zo

407,098
99.923

590.381
93.111
20,469
35.559
52,375

4,320
n

53.333
65,212
56,955

3,155,675
1 ,zs

5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

DESCRIPT ION
Revenues:

Flat Rate Revenues
Measured Reuse Revenues
Other VWV Revenues
TOTAL OPR'G REV.

Operating Expenses:
Salaries And Wages
Pensions And Benefits
Purchased Power
Fuel For Power Production
Chemicals
Materials And Supplies
Materials And Supplies
Contractual Services - M g m t
Contractual Services - Testing
Contractual Services - Other
Building Rentals
Equipment Rentals
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Regulatory Comm. Expense
Bad Debt Expense
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income - Reg.
Property Tax
Taxes Other Than Income
Income Tax

130,536
4,814

90,84a

53,333
65,212
56,965

3,156,875
1.255

130,536
4,814

(713,346)

29 TOTAL OPR'G EXP. 3 8,376,685 $ 130,535 $ $ 4D7,098

(B10,194)

$ (810,194) $ G,104,124

3D ApR's inc. (Loss) s 144,518 $ 417.077

References:
Column (A): Company Schedule C-1
Column (B): Testimony, RLM And Schedule RLM-8
Column (C): Testimony, RLM
Column (D): Testimony, RLM
Column (E): Testimony, RLM And Schedule RLM-S
Column (F): Sum Of Columns (A) Thru (I)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Palo Verde. Utilities Company
Schedule RLM-8

Page 1. of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE

NO. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company's Fun Cash Value:

1
2
3

4
5

Annual Operating Revenuest
Adjusted Revenues In Year Ended Dao. 2008
Adjusted Revenues In Year Ended Dec. 2008
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. RLM-6, Col (C), Ln 4
Sch, RLM-6, Col (c), Ln 4
Sch RLM-6, Col (E). Lm 4

Sum of Lines 1,2 & 3
Line 4 I 3

s 6,521 ,201
6,521 ,201

13,569,922
26,612,324
8,870,775

e Two Times 3-Year Average Operating Revenues Line 5X 2 5 17,741,550

Co. Sch. E-1
Line 7 X 10%

$ 17,783,3387
8

ADD:
10% Of Construction Work In Progress ("CWIP")Z

Test Year CWIP

10% of CVVIP $ 1 ,778,334

RLM-4, Pg t, Col. (D), Lm 19
RLM-4, pg 7. Col. (E), Ln 19

Line 9 + Line 10

$ 165,404
(11 e,830)

9
10
11

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Book Value Of Transportation Equipment $ (48,574)

12 Company's Fu!! Cash Value ("F CV') Sum Of Lines 6, 8 & 11 s 19,471,310

Calculation Of The Company's Tax Liability:

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio For 2010
Assessed Value

House Bill 2779
Line 12 X Line 13 $

21 ,0%
4,088,975

15

16

17

Property Tax Rates:
Primary Tax Rate 2008 Tax Notice
Secondary Tax Rate - ZODB Tax Notice

Estimated Tax Rate Liability

RUCO Data Red. 1,29
RUCO Data Red. 1.29

Line 15 + Line 16

3.G65D%

D,DDOO%

3.67%

18 Co.'s Total Tax Liability - Based On Full Cash Value Line 14X Line 17 $ 149,851

1 g
20

Test Year Property Tax Expense As Filing
Increase In Property Tax Expense

Co. Sch, C-1, Page 12
Line 19 - Line 18 $

280,397
1301536

21 RUCO Adjustment (See RLM-7, Col. (B), Line 26) Line 20 $ 130,536



Global Utilities
Docket NQ_. SW-02445A-09-0077 ET AL
Test Year Ended. December 31, 2008

Palo. Verde Utilities Company
Schedule. RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 4
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Column (c). L26 + L24 $ (302,269)

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable income

Line 11
Note (A) Line 20

Line 1 - Line 2 - Line 3 s

129,859
(1 ,561 v376)

(1 ,733,786)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. RLM-1, pg 2, CDI. (D), L34

Line 4 X line 5 $

34.00%
(589,487)

STATE INCOME TAXES:

7 Line 1 $ {302,269)

B

9

Operating Income Before Taxes

LESS:
Interest Expense

State Taxable Income
Note (A) Line 20

Line 7 - Line 8
(1 ,561376)

(1 ,8631645)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (129,859l

Line e
Line 11

Line12 + Line 13

$

$

12

13

14

15

16

TOTAL INCOME TAX EXPENSE:
Federal Income Tax Expense
Stale Income Tax Expense

Total Income Tax Expense Per Ruco

Total Income Tax Expense Per Company (Per Company Sch. C-1)
Total Income Tax Adjustment Line 14- Line 15 $

(589,487)
(129,859)
(719,346)

90,848
(810,194)

17 RUCO Adjustment (See Sch. RLM-7, Column (I), L28) Line16 $ {810,194)

$18
19
20

NOTE (A);
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col. (E), L13)

Weighted Cost Of Debt (Sch. RLM-11, Col. (F), LE)
Interest Expense (L17 X L18) $

64,011 ,238

2.44%

1 ,561 ,376



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December St, 2005

Palo Verde Utilities Company
Schedule RLM-10

Page 1 of 1

COST OF CAPITAL

(B) (C)
Ruck

AS
ADJUSTED

(D) (E)

LINE
no . DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1 Short~term Debt $ $ $ 0.00% 0.00% 0.00%

2 Long-term Debt $ 118,466,992 $ $ 118,466,992 37.89% 6.44% 2.44%

3 Common Equity

TOTAL CAPITAL

52.11% 8.01% 487%

4

$~194,182,956

$..312,s49,9i8' $

$ 194,182,956

$ 312,649,948 100.00%

5 COST oF. CAPITAL 7.41%

References:
Columns (A) Thru (F): Testimony, WAR





Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Santa Cruz Water Company

TABLE OF CONTENTS To RLM SCHEDULES

SCH.
NO,

PAGE
no. TITLE

1 & 2

1

1

1

1

1

1

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT no. 1 - GROSS PLANT AND ACCUMULATED DEPRECIATION

RATE BASE ADJUSTMENT NO. 2 . ACCUMULATED DEPRECIATIDN

INTENTIONALLY LEFT BLANK

OPERATING INOOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT no. 1 . PROPERTY TAX COMPUTATION

OPERATING INCOME ADJUSTMENT NO. 2 . CAGRD FEES

OPERATING INCOME ADJUSTMENT no. 3 - FRANCHISE FEE EXPENSE

OPERATING INCOME ADJUSTMENT NO. 4 - INCOME TAX EXPENSE

COST OF CAPITAL

RLM-1

RLM-2

RLM-3

RLM-4

TESTIMONY

RLM-5

RLM-6

RLM-7

RLM»8

TESTIMONY

TESTIMONY

RLM-B

RLM-10

1

1



$ 2,122,888

Global Utilities
Docket No. sw-02445A-09.0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM- 1

Page.1 of 2

REVENUE REQUIREMENT

LINE

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRBIFVRB
COSTno. DESCRIPTION

1 Fair Value Rate Base $ 45,260,919 $ 45,902,454

2 Adjusted Operating Income (Loss) $ 1 ,959,524 $ 2,099,217

3 Current Rate Of Return (LE I LI ) 4.35% 4.57%

4 Required Operating Income (LE X L1) $ 3,842,652 $ 3,402,690

5 Required Rate Of Return On Fair Value Rate Base 8.49% 7.41 %

6 Operating Income Deficiency (L4 - LE) $ 1 ,873,028 $ 1 ,303,472

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .6451 1 .8288

8 Increase in Gross Revenue Requirement (LE X LE) l$ 3,081 ,292 |

g Adjusted Test Year Revenue $ 9,1101720 $ 9,110,720

10 Proposed Annual Revenue (LB + LQ) $ 12,192,012 $ 11 ,233,600

11 Required Percentage Increase In Revenue (LB / LE) 33.82% 23.30%

12 Rate Of Recur On Common Equity 10.00% 8.01%

References:
column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10
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Global Utilities
Docket No.. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa. Cruz Water Company
Soheduie RLM-1

Page 2 of 2

REVENUE REQUIREMENT - CONT'D
GRoss REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
Revenue

Combined Federal And State Tax Rate (L1 D)

Subtotal (L1 + LE)

Revenue Conversion Factor{L1 / LE)

1 .0000
(0.3850)
0.6140

4

5
e
7
8
9

10

CALCULATION OF EFFECTIVE TAX RATE;
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (LE - LS)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (LE X LB)
Combined Federal And State Income Tax Rate (LE + LE)

1DD.0000%
6/9s80%

93.0320%
34.00m%
31 .6309%
38.59a9%

$ 3,402,690
2,099.217

11
12
13

Required Operating Income (Sch. RLm-1, Col. (B), LE)
Adj'd T.Y. Opei"g Inc. (Loss) (Sch. RLM-1, Col. (B), LE)
Required Increase In Operating Income (L11 -L12) $ 1,303,472

14
15
16

17

Income Taxes on Recommended Revenue (col. (D), L31) $ 1,435,190
Income Taxes On Test Year Revenue (Col. (D), L32) 615,782
Required Increase In Revenue To Provide For Income Taxes (L14- L15) $ 819,408

$ 2,122,880Total RequiredIncrease InRevenue(L13 +L1B)
Ruck

Recommended
$ 11,233,600

(6,395,720)
(1,119,B62)
3,718,218

S.95B0%
$

$ 259,085

5
$

3,459,132
7,500
6,250
8,500

91,650
1 ,D62,2D5

18
1 g
20
21
22
23
24
25
25
27
pa
29
30
31

CALCULATION OF INCOME TA>c
Revenue (Sch. RLM-1, Col. (B), L10)

Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)
Synchronized Interest (col. (C), L37)

Arizona Taxable Income (L18 + L19 + L20)
Arizona State Income Tax Rate
Arizona Income Tax (L2'I x L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On 1st Inc. Bracket (351 - $50,0D0) @ 15%
Fed, Tax On 2nd Inc. Bracket ($50,0D1 - $75,000) @ 25%
Fed. Tax On 3rd Inc, Bracket ($75,001 - $100,ooo) @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed. Tax On Sth Inc. Bracket ($335,001 - $1 UM) @34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined FederalAndState Income Tax (L23 + L30)

$
$

1,176,105
1,435,190

32
33

Test Year Combined lrlcome Tax, RUCO As Adjusted (RLM-6, Col. (C), L28)
Rico Adjustment (L31 - L32) (See RLm-8, Col. (D), L24)

_s
$

615,782_
819,408

34 Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 34.00%

$35
35
37

CALCULATION OF INTEREST SYNC-HRONIZATIONI
Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg. Cost Of Debt (Sch. RLM-11, Col, (F), LE)
Synchronized Interest (L35 x L36) $

45,902,454
2.44%

1 ,1 19,662



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-2

Page 1 of 1

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

(8)

RUCO
ADJUSTMENTS

LINE
no.

1
DESCRIPTION

Gross Utility Plant In Service $

(A)
COMPANY
AS FILED

OCR B/FVR B
B7,753,403 s 5

(C)
RUCO

AS ADJUSTED
OCRBIFVRB

B7,753,4D3

2
3

Accumulated Depreciation
Net UtilityplantIn Service (L1 + LE) $

(8.092,1a5)
79,681 ,218 s

541,535
541,535 s

(7.450,650)
80,302,753

4 Advances in Aid Of Const. (33,77D,450) $ a (33,77llJ,450)

5
e
7

Contribution In Aid of Const.
Accumulated AmortizationOfCIAC

NET C-lAC (LS + L@>

$

$

$

$

s

$

8 Customer Meter Deposi1$

Deferred Income Taxes 8< Credits

(1 ,13E,0B7)

$

$

$ -| (1 ,13a,087)

g

$

$

s

$

$

$10

11 s 506,238

$

$

$ s 506,238

12

Unamortized Finance Charges

Deferred Regulatory Assets

Allowance ForWorking Capital $ $ 5

13 TOTAL RATE BASE (SumL's 3, 4, 7, 8 Thru 12) $ 4S5260,91 g s 641 ,535 $ 45,902,454_

References:
Column (A): Company Schedule B-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A)+ Column (B)



Global Utilities
Docket No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-3

Page 1 of 1

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(C)
ADJ # 2

(D)
INTENT'NLY

LEFT
BLANK

LINE
no.
1

DESCRIPTION
GrossUtilityPlant In Service

(A)
COMPANY
AS FILED

OCRB/FVRB
$ 87,753,403

(B)
ADJ # 1

GROSS PLT
&ACC DEP
$ _

ACC DEP
$ _ $

(E)
RUCO

ADJ'TED
OCRB/FVRB_
$ 87,753,403

2
3

Accumulated Depreciation
Net Utility Plant In Service (Lt + LE) $

(8,092,185)
79,861 ,218 $

540.692
540,692 $

B43
843 $_

$

$
(7,450,850)
80,302,753

4 Advances In Aid Of Const. s (33,77D,450) s $ $ (33,770,450)

$ $ $ $ $5
5
7

Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (L5 + LE) $ $ $ $ $

8 CustomerMeter Deposits $ (1,13B,08t) $ $ $ s (1,136,DB7)

9 Deferred Income Taxes & Credits $ $ $ $ $

ID Unamortized Finance Charges $ $ $ s $

11 $ 505,238 s $ s $ 5ofs,23a

12

Deferred Regulatory Assets

Allowance For Working Capital $ $ $ 5 $

13 TOTAL RATE BASE (Sum Us 3, 4, 7, s Thru 12) $ 45,280,919 $ 640,692 $ 843 $ $ 45,902,454

References:
Column (A): Company Schedule B-1
Column (B): Adjustment No. 1 - RUCO Adjustment To GPIS And Acc. Dap. (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment Nu, 2 - RUCO Adjustment To Acc. Dap. (See Testimony)
Column (D): Intentionally Left Blank
Column (E): Sum Of Columns (A) Thru (D)
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Santa Cruz Water Company
Schedule RLM-4

Page 1 of 7

(C) (D)

LINE
no.

ACCT.
no . ACCOUNT NAME

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDEDDECEMBER 31, 2002

(A) (B)
PRlOR

DECISION
DEP. RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ 88,723 $ $ 88.723

13,430
379,528

13,490
368,787

134,355

(10,861)

(5,375) 128,390

321 ,723
8.762

323,495
1 ,4S6,S21

251 ,007
53,296

190.448

(15,086)
(338)

(11,322)
(35,058)
(4,508)
(1 ,D55)
(3,408)

305,537
5,424

312.173
1,431,555

246,399
52,241

187,040

1
2
3
4
5
S
7
B
g

10
11
12
13
14
15
i s
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
346
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Oitice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
O.DO%
3.33%
2.50%
3.33%
2.00%
5.00%
12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.57%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

21,190 (720) 20,470

26 TOTAL WASTEWATER PLANT $ 3.250.748 5 (88,830) 3.161,918"

27
28

Company As Filed
Difference

$
$

3,250,748 (88,830) 3,161,915
s $

References:
Columns (A) Thru (D): Company Wcrkpapers
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(Q) (E) (F)
NET

PLANT
VALUE

LINE
no.

ACCT.
NO, ACCOUNT NAME

TEST YEAR PLANT SCHEDULES . CONT'D
YEAR ENDED DECEMBER 31, 2003

(A) (B)
ADJUSTED

PLANT
ADDITNS

PLANT
RETlRM'TS

DEP,
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

re. $ $ $ $ aa,723 $ s 88,723

3,3B5 (12,a9a)
13,490

382,993 (23,558)
13,490

359,435

229,255
483,999

(B291)
(4,640)

363,620
463,999

(13,868)

(4-540)

349,954
459,359

241,878
1 ,233

342,317
1209,587

13,310
72,760
91,869

(saws)
(245)

(10,981)
(41 ,428)
(8,580)
(7,470)
(4,726)

563,601
7,995

665,812
2,676,208

264,317
126,056
282,117

(71 ,419)
(584)

(22,304)
(76,484)
(13,188)
(8,525)
(8,134)

492,132
7,411

643,508
2,599,724

251 ,129
117,531
273,983

1
2
3
4
5
S
7
8
g
10
11
12
13
14
15
18
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
Asa
334
335
335
333
340
341
343
344
345
346
347
348

tntangiblesiOrgan' son
Franchise Cost
Land and Land Rights
Structures and improvements
Lake, River and Other Intakes
wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop arid Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

19,205
15,954

(841)
(1 ,94B)

19,208
37,154

(541 )
(2,666)

18,557
34,483

i s TOTAL WASTEWATER PLANT $ 2,704,545 $ $' (156,979)

(158,850) 5,955,293

s 5,955,293 $ (245,509) $ 5,709,484

27
25

Company As Filed
Difference

2,704.545
$ _ $ $ (129)_ _$_ s

(245,680)
(129)

5,709,613
$ (129)

Referenced
Columns (A) (B): Company Workpapers
Column (c): [(c<>I. lA) + Col, (By) x RLM--4, Page 1, col. (A) x 112 yr. corwv.] + 1RLm-4, Page 1, Col. (B) x RLM-4, Page 1, cos. (A)]
Column (D): Schedule RLM-4, Page 1, Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-4

Page 3 of 7

(C) (E)

LINE
NO,

Ac:cT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDU LES - CONT'D
YEAR ENDED.DECEMBER 31,. 2004

(A) (B)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RET1RM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s $ (88,723) $ $ $ 88,723 $ 88,723

19.633 (13,081)
13,430

402,26 (36,839)
13,480

365,987

70.782
303.195

(13,287)
(12,311)

434,332
767,104

(26,953)
(16,951)

407,429
750,153

33,190
1 .598

10,093
2,137,135

331 ,833
554.739
4415.485
20,366
8.433

130,714
50,473
6.722
3.998

(72,524)
(293)

(14893)
(74,836)
(14,327}
(33,905)
(9,697)

(S79)
(1552)
(6,837)
(5,047)

(168)

(200)

596,731
9.593

575,905
4,813,343

596.150
680,795
6B7,603
20,368
z7,s4t

167,858
50,473
6,722
3,998

(143,943)
(877)

(37,197)
(151 ,IBO)
(27,515)
(42,131)
(17,B31)

(679)
(2,203)
(9,504)
(5,047)

(188)
(200)

452,847
8.716

635,708
4,661 ,963
568,635
638.664
669,772
19,687
25.438

158,365
45,426
6.554
3,799

1
2
3
4
5
S
7
B
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
305
307'
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, RiverandOther Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
PumpingEquipment
Water Treatment Equipment
Dist. Reservoirs a. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

19.235 (952) 13,235 (962) 18,273

26 TOTAL WASTEWATER PLANT 5 4,107,515 $ (88,723) s (274,370) ' $ 9.974,085 $
1

(431 ,455) s 9,542,530

Company As Filed
Difference

(88,723) . 9.974.085
$ _

27
28

4,107,515

_;__. - $ s
(281 ,430>

7,050 $
(527,110)

95,655 $
9,446,975

95.855

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) XRLM-4,Page 1, Col. (A) X 112 yr. cony,] + [Ruv1-4, Page 2, Col. (D) X RLM-4,Page 1, Col.(A)]
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4,Page2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT scHEDuLEs - CONTD
YEAR ENDED DECEMBER 31,2005

(A) (B) (C)
ADJUSTED

PLANT
ADD1T'NS

PLANT
RETIRM'TS

DEP.
EXP_

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ s s $ $ 88,723 $ 88,723

16,500
11,327 (13,504)

29,990
414,453 (50,243)

29,990
354,210

331 ,936
466,146

(19,992)
(20. DD4)

768,318
1,233,250

(45,944)
(38,955)

719,373
1,196,235

209,520
v

205,191
5,353,316

173,284
1 ,153,519

226,305
4,181

316,541
50,219

122,422
14,239

(18,837)

(87-594)
(319)

(17,283)
(148,800)
(22,737)

(104,754)
(16,015)
(1 ,498)

(12,400)
(13,205)
(20,453)

(692)
4400)

806,310
9.593

B81 ,095
10,185,659

769,434
1 ,B34,314

913,911
24,s47

344,182
228,087
154,057
20,961
3,998

(231 ,637)
(1 ,1 Se)

(54,479)
(301 ,180)
(50,252)

(14S,8B5)
(32.846)
(2.177)

(14,603)
(22,709)
(6,683)

(880)
(800)

574,673
8.357

828,616
9,865,479

719,132
1 ,sa7,429

880,065
22,370

329,579
205,379
147,394
20,101
3,399

1
2
3
4
5
B
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
30s
307
309
310
311
320
330
33t
333
334
335
336
339
340
341
343
344
345
346
347
34a

22,900 (3,068) 42,135 (4,030)

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and improvements
Lake, River and Other intakes
Wells and Springs
SupplyMains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist, Reservoirs & Standpipes
Trans. and Dist, Mains
Services
Meters and Meter installations
Hydrants
Backflow Prevention Devices
Other Plant and Mize. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 351 ,843 (17,582) 351 ,543

38.104

334.061

26 TOTAL WASTEWATER PLANT $ 9,039,690 s (15,837) s (521 _501> $ 181994,939

(17,582)
(1)

(934,120) $ 18,060,819

27
28

Company As Filed
Difference

(13,837) (1 ,074 ,184)
140.064

9,039,590
$ _ $ s

(547,074)
25,573

18,394,939
$ . $ $

17,920,755
140,064

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col, (A)X112 yr. cony.] + [RLM-4, Page 3, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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(D)
TOTA L
PLANT
VALUE

(E)

LINE
no.

ACCT.
NO. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES ' CDNT'D
YEAR ENDED DECEMBER31,.2DOG

(A) (8) (C)
ADJUSTED

PLANT
ADD1T'NS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE_

$ $ $ $ $ 88,723 s 88.723

14.866
321

1,855
1.185.840

758.203
948

2280.062

485.968
5,822,191

796,073
771.174
813,317

126,349
(28,430)

44.556

414,774

1 .855
1 .552 ,1 so

1 ,991 ,453

948
3,088,372

9,593
1 $367,063

1 e, 788,850
1 ,see ,507
2,605,488
1 ,727,228

24,547
470,531
199 ,557
3W,361
30,774
5.954

(64,050)

(23)
(92,207)
(69,202)

(24)
(474,930)

(1 _so e)
(79,434)

(570,735)
(89,129)

(331 ,803)
(60,257)
(3,814)

(41 .774)
(8,544)

(52,305)
(2 , 154)
(1 .098)

44,856
350,724

1,832
1 ,859,951
1 ,922,251

924
2,611 ,442

a,077
1287,629

16,218,115
1 ,475137B
2,273,685
1 ,865,971

20,733
428,757
191 ,113
250.056
28,620
4.866

148,303
9,813
1 ,see

(13,80T)
(23)

(45,253)
(32,247)

(24)
(243,293)

(319)
(24,955)

(269,555)

<38.8770
(184,918)
(2S,411)
(1537)

(27,171)
(14,255)
(45,642)
(1293)

(498)

1
2
3
4
5
e
7
a
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Strictures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Regen°irs 8. Standpipes
Trans. and Dist. Mains
Sen/ices
MetersandMeter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

4.441
1 ,147

843,109

(4,436)
(57)

(77,320)

46,576
1 .147

1,194,752

(a,4ee)
(57)

(94,902)

38,110
1 ,090

1,099,850

26 TOTAL WASTEWATER PLANT s 14,855,946 $ (28,430) 'V (1 ,D52,01D) $ 33,8324454 $ (1 .957.699) s 31.874,755

27
28

CompanyAs Filed
Difference

14,355,946
5 - $

(28,430) --
. $

(1 ,1a3.s4:sl
131 ,333

33,832,454
5 -

(2,287,4G9)
$ 329,770 s

31,544,985
329,770

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. 03)) X RLM-4, Page 1, Col. (A) X 112 yr. r:onv.] + [RLM-4, Page 4, Col. (D) X RLM-4, Page 1, Cd. (A)]
Column (D): Schedule RLM-4, Page 4, Column (D) + (Column (A) + Column (B)
Column(E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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LINE
no.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT
no.

301
302
303
304
306
307
309
310
311
3 D
330
331
333
334
335
336
339
340
341
343
344
345
346
347
346

IntangibIestOrganizatior\
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Welts and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT  NAME

$

TEST YEAR PLANT scH EDULES - CONT'D.
YEAR ENDED DECEMBER 31, 2007

(A)
ADJUSTED

PLANT
ADDIT'NS

20,134,233
1 ,445,03s

SS1 ,758
1220,682

2,025
30,143

295,455
233,062

24,531
100,307

60,372
soapocs

2,390,419

81880,456

1 ,694,715
94,793

322,145
3,003,036

321

$

PLANT
RETIRM'TS

(8)

s

DEP.
EXP,

(1 el ,339)

(45)
(93,224)
(40,777)

(8. 101 )
(573,486)

(325)
(30,349)

(537,119)
(76, 191 )

(244,599)
[46,751)
(1 ,705)

(32,390)
(23,204)
(83,778)

(2,152)
(5,512)
(1 ,50B)

(201058)
(115)

(238,995)

(C)

$

44,856
9,275,230

1,855
3,546,873
2,D86,246

323,098
6,089,408

9,914
1,367,053

36,923,053
3,010,546
3,267,246
2,947,910

26.572
500,674
496.112
535.423
55,305

108,271
601372

354,579
1,147

3.585.171

(D)
TOTAL
PLANT
VALUE

$

Santa Cruz Water Company
Schedule RLM-4

Page 6 of 7

ACCUM.
DEP.

(225,389)

(70)
(185.431 )
(109,979)

(8,125)
(1 .048,41 el

(1 .540)
(109,783)

(1 , 1 07,854)
(185320)
(576,402)
(107,009)

(5,519)
(74,164)
(31 .748)

(136,083)

(4-3€5)
(6,710)

(1509)
(28,524)

(172)
(333,898)

(E)

88,723 s

44.856
9,048,841

1 ,785
3,451 ,442
1 876,257

314,958
5,040,992

a.074
1257,280

35,815,229
2,845,226
2,690,844
2.B40.901

21,053
426,511
464.364
399,340
51,000
99.561
58,853

326,055
975

3,251 ,273

(F)
NET

PLANT
VALUE

88,723

26 TOTAL WASTEWATER PLANT $ 40,832,495 $ (2,221 ,525) $ 74,714,949 $ (4,17S,52S) $ 70,535,424

27
28

Company As Filed
Difference

40,382,495
$ . T

(2,373,02B)
151 ,202

74,714,943
$ $

(4,ee0,4s7)
480,971 $

70,054,452
480,972

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM~4, Page 1, Col. (A) X 1/2 yr. corlv.] + [RLM-4, Page 5, Col. (D) X RLIVI-4, Page 1, Col. {A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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LINE
no.

1
2
3
4
5
6
7
8
g
ID
11
12
13
14
15
16
17
18
l g
20
21
22
23
24
25

ACCT.
no.

301
302
306
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools. Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCO UNT NAM E

$

(A)
ADJUSTED

PLANT
ADDIT'NS

TEST YEAR PLANT~ SCHEDULES conT'D
YEAR ENDED DECEMBER 31, 200s

7,520,331
1 ,587,B50

286,333
1 ,392 ,ass

211 ,357
79,712

1,198,539

2s4,10s
2.640

194,435
s,3t2

61,153
9.971

901

172,108

4B,053

$

PLANT
RETlRM'TS

(B)

$

DEP.
EXP.

(311331)

(45)
(122,241)

(41,725)
(16,155)

(777,682)
(374)

(30,349)
(813,665)
(126,689)
(2B4,0B7)

(72,835)
(1 ,772)

(39,879)
(33,368)

(113.2w)
(3,015)

(10,672)
(3,019)

(46,026)
(4,100)

(418,444)

cc)

$

44,855
9,447,338

1,855
3,594,925
2,086,245

323,093
66353,511

12,554
1,367.053

44,443,414
4,598,396
3,553,579
4,340,566

26,572
695.109
504,424
598,576

65,276
107,172

60,372
565,936

80,a59
4,783,710

(D)
TOTAL
PLANT
VALUE

5

Santa Cruz Water Company
Schedule RLM-4

Page7 of 7

ACCUM.
DEP.

(537,119)
(116)

(307,672)
(1 so ,7o4)

(24,279)
(1 ,826,099)

(2,214)
(140,1 so)

(1 .921 ,519)
(292,009)
(880,489)
(179,884)

(7,292)
(114,043)

(as, 116)
(249,283)

(7,320)
(17.382)

(4,528)
(74,549)
(4,272)

(752,342)

(E)

88,723 $

44.856
8,910 ,219

1 .739
3,387,254
1834,542

298,814
4 ,527,412

10,340
1226,931

42,521,895
4,305,357
2,693,090
4,160,672

19,250
581 ,066
439.308
347.293

57,956
89,790
s5,844

491 ,387
76,587

4,031 ,388

(F)
NET

PLANT
VALUE

88,723

26 TOTAL WASTEWATER PLANT 5 13,038,454 $ $ (3,271 ,124) s 87,753,403 (7,450,850) $ 80,302,754

27
28

Company As Filed
Difference

13=D38=454_
$ _ $ s

(3» 430» 845)
159,721

87,753,403
$ .

(B,O91 ,342)
640,692 s

798682,061
640,693

29 RUCO Adjustment (Line 28) (See RLM-3, Column (B)) $ 640,692

References:
Columns (A) (B): Company Workpapers
Column (C): [(CoL (A) + Col. (B)) X RLM-4, Page 1. Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 5, Col. (D) X RLM~4, Page 1, Col. (A))
Column (D): Schedule RLM-4, Page S, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 8, Column (E) + Column (B) + Column (C)
Column (F): column (D) + Column (E)
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Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 311 2008

Santa Cruz Water Company
Schedule RLM-5

Page 1 of 1

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket NO. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE
__no.

(A)
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(C )
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PRQPQ

CHANGES

(E)
RUCO

AS
RECOMM'D

$ 8,744,774 $ $ 817441774 $ 1,736,675 $ 10,481,4491
2
3
4

_ __ DESCRIPTION
Revenues:

Metered Water Sales
Water Sales - Llnmetered
Other Operating Revenue
TOTAL OPERATING REVENUE $

365,946
9,110,720 $ $

365,946
9,110,720 $

386,206
2,122,880 $

752,151
11 ,233,s00

$ 781,051
189,983

$ 781 ,051
189,933

$ s 7811051
189,983

554,398
3,506

40,455
18,969

2971033
35,113
67,911
94.369
7,ao3

45,296
53.083
4,547

337,008

554,398
3,505

40,455
18,969

297,033
36,113

404,919
94,369
7,803

45,296
53,083
4,647

554,398
3,505

40,455
18.969

297,033
36,113

404,919
94,369
7,803

45,296
53,083
4,647

53.333
91 ,107
34,529

3,506,485
15,929

5
6
7
8
9
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28

155,790

Operating Expenses:
Salary and Wages _ Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
Insurance Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than Income
Property Taxes
Other Taxes and Licenses
IncomeTaxes

6,823
1 l23B,174

53,333
91,107
34,629

3:508,485
15,929

155,790
6,823

615,782 819,408

53,333
91,107
34,629

3,506,485
15,929

155,790
6,823

1 ,435,190

29 TOTAL OPERATING EXPENSES 's 7,141,096

(622,392)

$ (129,594) $ 7,0114502 $ 819,408 $

30 OPERATING INCOME (LOSS) $ 11969,624 $ 2.099.217 $

7,8301910

3,402,690

Refereneest
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (I)
Column (C): Column (A) + Column (B)
Column (D): Revenue From RLM-1, Column (B), Line 8 And Income Tax From RLM-1, Column (B), Line 8 - Line 6
Column (E): Column (C) + Column (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-7

Page 1 of 1

SUMMARY OF OPERATING INCOME ADJUSTMENTS
TEST YEAR AS FILED AND ADJUSTMENTS

(A) (B) (C)
ADJ # 1 ADJ #2

PROPERTY
TAX

(D)
ADJ # 3

FRANCHISE
FEE

(E)
ADJ # 4
INCOME

TAX

(F)

LINE
no.

COMPANY
AS FILED CAGRD

RUCO
AS ADJT'D

$ 8.744.774 s $ $ $ $ 8,744,7741
2
3
4 $

355,948
5,110,720 $ s s $ $

365,946
9,110,720

$ 781 ,051
189.983

$ $ $ $ $ 781 ,051
189.983

554,398
s.5os

40.455
13,969

237,033
38,113
67.911
54.359
7,803

45.296
53.083

4.647

337,008

554,398
3,505

40,455
1 B,9B9

297,033
38,113

404,919
94,369

7.803
45,295
s a w s
4,847

53,333
911107
34.629

3,506,485
15,929

DESCRIPTFON
Revenues:

Metered Water Sales
Other Operating Revenue
Water Sales - Unmetered
TOTAL OPR'G REV .

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Beneflts
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Tesljng
Contractual Services - Dther
Rental of Building Real Property
Rental of Equipmerrt
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Experse
Taxes Other Than Income
Property Taxes
Other Taxes and Licenses
income Taxes

155,790

53,333
91,107
34,629

3,506,485
15,929

155,790
6.823

615,782

5
S
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

6,823
1 ,23B,174

29 TOTAL OPR'G EXP. $ 7,141,096 $ 155,790 Si s 337,008

(622,392)

$ (622,392) $ 7,011 ,502

30 OPR'G INC. (LOSS) s 1 ,959_s24 $ 2,099,217

References:
Column (A): Company Schedule C-1
Column {B): Testimony, RLM And Schedule RLM-8
Column (C): Testimony, RLM
Column (D): Testimony, RLM
Column (E): Testimony, RLM And Schedule RLM-9
Column (F): Sum Of Columns (A) Thru (E)
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Docket No. SW-02445A-09-0077 ET. AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-8

Page 1 of 1

EXPLANATION oF. OPERATING INCOME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE
. _no. DESCRIPTION REFERENCE (A) (8)

Calculation Of The Companyls Full Cash Value;

$1
2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec, 2008
Adjusted Revenues In Year Ended Dec. 2008

Proposed Revenues
Total Three Year Operating Revenues

Average Annual Operating Revenues

Sch. RLM-6, Col (C). Ln 4
Sch, RLM-8, Col (C), Ln 4
Sch. RLM-B, Col (E), Ln 4

Sum Of Lines 1, 2 8. 3
Line 4 I 3

$

9,1 10,720
9,1 10,720

11 ,233,600

29,455,040
9,818,347

6 Two Times 3-Year Average Operating Revenues Line 5 xi $ 19,635,693

Co. Sch. E-1
Line 7 X 10%

$ 17,783,3387
8

ADD;
10% Of Construction Work In Progress ("CVVIP")1

Test Year CWiP
10% of CVVIF 53 1 ,778,334

RLM4, pg 7, Col, (D), Lm 19
RLm-4, pg 7, Col. (E), Ln 19

Line 9 + Line 10

$ 107,172
(17,382)

g

1 0

1 1

SUBTRACTI
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Book Value Of Transportation Equipment $ (89,790)

to Company's Full Cash Value ("FCV') Sum Of Lines 6, 8 8< 11 $ 21,325,237

Calculation Of The Company's Tax Liability:

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio For 2010
Assessed Value

House Bill 2779

Line 12x Line 13 $

21 .0%
4,478,300

15
16

17

Property Tax Rates:
Primary Tax Rate - 2008 Tax Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

RUCO Data Req. 1.29
RUCO Data Req. 1.29

Line 15 + Line 16

3.4788%
0.0000%

3.48%

18 Co.'s Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 155,790

1 g
20

Test Year Adjusted Property Tax Expense As Filing
Increase In Property Tax Expense

Co. Sch. C-1, Line 29
Line 18 - Line 19 s 155,790

21 RUCO Adjustment (See RLM-7, Col. (B), Line 25) Line 20 $ 155,790



Global Utilities
Docket No. SW-02445A-D9-0077. ET. AL
Test Year Ended December 81 , 2008

Santa Cruz Water Company
Schedule. RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 4
INCOME TAXEXPENSE

(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Column (C), L26 + L24 $ 2,715,000

2
3

4

Operating Income Before Taxes
LEss;

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Nate (A) Line 20

Line 1 - Line 2 - Line 3 $

(111 ,1 as)
(1 ,119.362)
1,484,174

5
8

Federal Tax Rate
Federal Income Tax Expense

Sch. RLM-1, Pg 2, Col. (D), L34
Line 4 X line 5

34.00%
504,619

STATE INCOME TAXES:

7 Line 1 $ 2,715,000

8
g

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A)Line 20

Line 7 - Line 8 $

(1 ,119562)
1 ,5ea5,338

10 State Tax Rate Tax Rate 697%

11 State Income Tax Expense Line 9 X Llr»e 10 $ 111,163

Line e

Line 11

Line12 + Line 13

$

TOTAL INCOME. TAx EXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company sch. C-1 )
Total Income Tax Adjustment

$

12
13
14
15
16 Line 14-Line15 3 "

504,619
1 11 ,163
615,782

1 ,238,174
(622,392)

17 RUCO Adjustment (See Sch. RLM-7, Column (I), L2B) Line16 (622,392)

18
19
20

NOTE (A):

Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col. (E), L13)
Weighted Cost of Debt (Sch. RLm-11, Col. (F). LE)
Interest Expense {L17 X L18)

$ 45,902,454
2.44%

1 ,119,662

5 .
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Docket No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

Santa Cruz Water Company
Schedule RLM-10

Page 1 of 1

COST OF CAPITAL

(B) (D) (E)

LINE
no.. DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

c o s T
RATE

1 D.DD% 0.00% 0.00%

2

Short-term Debt

Long-term Deb!

$

$ 118,465,992 37.89% 6.44%

8.01%

2.44%

4.97%3

4

$

$

$

$

$ 194,182,956 62.11%

1 DD_D0%

s

$ 118,456,992

$ 194,t82,956

$ 312,649,948 $ 312,649,948

5

Common Equity

TOTAL CAPITAL

COST OF CAPITAL 41%

References:
Columns (A) Thru (F): Testimony, WAR
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Test Year Ended December 31 | 2008

Valenica Water Company,Town Div&sion

TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
.NO.

PAGE
NO, TITLE

RLM-1

RLM-2

1 &2

1

1RLM-3

RLM-4

TESTIMONY

1

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY OF ORIGINAL COST RATE. BASE ADJUSTMENTS

RATE BASE ADJUSTMENT NO, t - GROSS PLANT AND AGCUMUIJ\TED DEPRECIATION

RATE BASE ADJUSTMENT NO, 2 n ACCUMULATED. DEPRECIATION

INTENTIONALLY LEFT BLANK

OPERATING INCOME1

1

1

SUMMARY OFOPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT NO, 1

OPERATING INCOME ADJUSTMENT no. 2 . QAGRD FEES

OPERATING INCOME ADJUSTMENT no. 3 - INCOME TAX EXPENSE

PROPERTY TAX COMPUTATION

1

RLM-5

RLM-6

RLM-7

RLM-8

TESTIMONY

RLM-9

RLM-10 1 COST OF CAPITAL



Global Utilities
Docket NO. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company,Town.Division
Schedule RLM-1

Page 1 of 2

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 4,240,018 $ 4,539,198

2 Adjusted Operating Income (Loss) $ (601 ,943) s (597,417)

3 Current Rate Of Return (LE / L1) -14,20% -13.16%

4 Required Operating Income (L5 X LI) $ 405,346 $ 336,485

5 Required Rate Of Return On Fair Value Rate Base 9.56% 7.41%

6 Operating Income Deficiency (LE - LE) $ 1 ,D07,289 $ 933,901

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .8451 1 .6285

8 Increase In Gross Revenue Requirement (L7 X LE) $ 1 ,657,077 | is 1520,984 |

g Adjusted Test Year Revenue $ 2,894.421 5 2.894,421

10 Proposed Annual Revenue (LB + LE) $ 4,551 ,498 $ 4,415,405

11 Required Percentage Increase In Revenue (LB I LE) 57.25% 52.55%

12 Rate of Return On Common Equity 10.00% 8.01%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-2, RLM-6 And RLM-10

l
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Gl0bal Utilities
Docket No. SW-02445A--9-0077 ET AL
Test Year Ended December 31 , 2008

Vaienica Waler Company, Town Division
Schedule RLM-1

Page 2 of 2

REVENUE REQUIREMENT - CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTOR!
Revenue

Combined Federal And State Tax Rate (L10)
Subtotal (LI +LE)
Revenue Conversion Factor(L1 I LE)

1 .0000
(03850)
0.6140

5
6
7
8
g
10

CALCULATION OF EFFECTIVE TAX RATE;
Operating IncomeBeforeTaxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State Income Tax Rate (LE + LE)

100.0000%
6.9580%

93.0320%
34.0000%
31 .G309%
3a.5989%

11
12
13

$ 336,485
(597,417)

Required Operating Income (Sch. RLM~1, Col. (B), L4)
Adj'd T.Y. Oper'g Inc, (Loss) (Sch. RLM-1. Col, (B), L2)
Required Increase In Operating Income (L11 - L12) $ 933,901

s14
15
16

17

Income Taxes On Recommended Revenue (Col. (la)_ L31) 141 ,923

Income Taxes On Test Year Revenue (Col. (D), L32) (445,160)
Required Increase in Revenue To Provide For Income Taxes (L14 - L15)

Total Required Increase in Revenue (L13 + L16)

$ 587.083

$ 1,520,984
RUCO

Recommended
$ 4,415,405

(319381998}
(110,721 )
367,587
6.9680%

$

$ 25,620
$
$

342,055
7,500
6,250
0,500

91 ,650
2,403

18
1 g
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX
Revenue (Sch. RLM-1, Col, (B), L10)

Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 - L28)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L1B + L19 + L20)
Arizona State Income Tax Rate
Arizona income Tax (L21 x L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax Ori 1st inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,D01 - $1D0l0DD) @ 34%
Fed. Tax On 4th Inc. Bracket (35100,001 . 5335,0001 @ 39%
Fed. Tax On 5th Inc. Bracket {$335,001 - $1 DM) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L2B + L29)
Combined Federal And State Income Tax (L23 + L30)

$
s

116,303
1411923

32
33

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L28)
Ruck Adjustment (L31 - L32) (See RLm-6, Col. (0), L24)

$
$

(445,160)
587,083

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

$35
36
37

CALCULATION OF INTEREST SYNCHRONIZATlON;
Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg. Cost Of Debt (Sch. RLM-11, Col. (F), LE)
Synchronized Interest (L35 X L36) $

4,539,198
2.44%

110,721



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-2

Page 1 of 1

SUMMARY OF ORIGINAL COST RATE. BASEADJUSTMENTS

(B)

LINE
no.

1
DESCRIPTION

Gross Utility PlantIn Service .

(A)
COMPANY
AS FILE D

OCRB/FVRB
.45,877l}421 -

RUCO
ADJUSTMENTS

$~ 95,591

(C)
RUCO

As. ADJUSTED
OCRB/FVRB

$ 45,973,012

2
3

Accumulated. Depreciation .
Net Utility Plant In Service. (LI + LE) $

43,071 ,499)
42,805,922

203,589
299,180 $

(21867,910}
43,105,102

4 Advances In Aid Of Const. s l37,992,781) $ $ (37,992,781)

5
e
7

$Contribution In Aid. Of Const.
Aocumuiated Amortization Of CIAC

NET CIA; (L5 + LS) $

{89D,221)
98,283

(791,938)

(890,221)
98,283

(791 ,938)

8 CustomerMeter Deposits £162,132) $ $ (162,132)

9 Deferred lncome.Taxes & Credits $ 3801947 380,947

10 Unamortized Finance Charges s $ $

11 DeferredRegulatoryAssets $ s $

12 Allowance For Working Capital $ $ $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, 8 Thru 12) $ 4,240,018 299,180 4,539,198

r

References;
Column (A): Company. Schedule B-2,Page1 Arld Workpapers Schedule E-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column(B)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-3

Page 1 of 1

SUMMARY OF ORIGINAL COST RATE BASEADJUSTMENTS

(C)
INTENT'NLY

LEFT
BLANK

(D)
INTENTINLY

LEFT
BLAN K

LINE
NO,
1

DESCRIPTION
Gross Utility Plant In Service

(A)
COMPANY
AS FILED

OCRBIFVRB
$ 45,877,421

(B)
ADJ # 1

GRoss PLT
8. ACC DEP
5 95,591 $ $

(E)
RUCO

ADJ'TED
OCRBIFVRB
$ 45,973,012

2
3

Accumulated Depreciation
net utiiixy play In Service (L1 + LE) $

(3,071 ,4S9)
42,805,922 $

203,589
299,180 $ s s

(2,867.910)
43,105,102

4 Advances InAid Of Const, s (37,992,781) s s

s

$

s

$ (37,992,781)

$s s5
5
7

Contribution In Aid Of Const.
AccumulatedAmortization Of CIAC

NET cIAo [Ls + Ls) $

(890,221 )
98,283

(791538) s $ s s

(890,221)
98,253

(791338)

8 Customer Meter Deposits s s

9 Deferred Income Taxes & Credits s

(1 S2,132)

380,947 s

$

$

$

$

s

$

(152,132)

380,947

10 s $ $ s

11

$

s $

$12

Unamortized Finance Charges

Deferred Regulatory Assets

Allowance For Working Capita! s

$

$

s

$

$

$

13 TOTALRATE BASE (Sum L's 3, 4, 7, 8 Thru 12) $ 4,240.018" $ 299,180 $ $ $ 4,539,198

References:
Column (A):
Column (B):
Column (C):
Column (D):
Column (E):

Company Schedule B-1
Adjustment No. 1 .. RUCO Adjustment To GPIS And Acc. Dap, (See Testimony, RLM And Schedule RLM-4)
intentionally Le& Blank
intentionally Left Blank
Sum Of Columns (A) Thru (D)



Global. Utilities
Docket No, SW-D2445A-09-0D77 ET AL
Test Year Ended December 31, 2008

Valenica Wateli Company, Town Division
Schedule RLM-4

Page 1 of 13

(C) (D)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES
PRIORTEST YEAR ENDED DECEMBER 31, 1996

(A) (B)
PRIOR

DECISION
DEP. RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

$ s s

15,150
12,892

15,150
8,448

251 ,5B5

(4,444)

(B8,179) 1 B3,385

1751385
106

270,608
676,905

54,326
51 ,349
61,159

(46,897)

(19)
(71,083)

(195,546)
(14,058)
(21,611)
(18,555)

128,468
87

199,525
481 ,259

40,268
29,738
42,603

Intangibles/Drganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transporalion Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

10,436
22,237
9.132

(742)
(1 ,DOT}
11 ,255
(2,581 )

(742)
3,429

33,493
6,551

1
2
3
4
5
s
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

3D
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

0.00%
0.00%
0.00%
2.40%
0.00%
3.20%
0.00%
0.00%
3.50%
350%
2.00%
2.00%
3.30%
3.40%
2.00%
680%
6.B0%
6.B0%

20.00%
5.00%
5.00%
7.70%
5.00%
5.00%
5.00%

40,184
300

(972)
(414)

3.014
23

(972)
(414)

43,198
323

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(1)

1,651 ,713 $ (4311916) $
(1)

1,219,797

1,651,713 (431 ,916] 1,219,79728
29

Company As Filed
Difference

$
$ $ $

References:
Columns (A) Thru (D): Company Workpapers



Global Utilities
Docket No. SW-02445A~09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-4

Page 2 of 13

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES . CONT'D
YEAR ENDED DECEMBERS, 1997

(A) (5) (C)
ADJUSTED

PLANT
ADDIT'NS -

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP,

(F)
NET

PLANT
VALUE

s s $ $ $

(308)

~....15,150

.12,8 .92 (4,753)
15,150
43,139

.(8,050) 251 ,565 (76,229) 175,336

(5,313)
..... 44)

(5,412)
113,538)
(1 ,793)
(1 ,746)
(1223)

175,38
.106

270,608
. 578,905

54,326
51 .349
61,159

(53,210)
(23)

(76,435)
(2091184)
(15,851)
(23,357)
('l9,779)

122,155
_BE

194,113
457,721
38,475

.. 27.992
41,380

I

(71 al
(4,447)

(457)

10,436
22,237
9,132

(742)
(1 ,717)
5.809
(3,038)

(742)
a ,719

29,045
5,094

Intangibles/Drganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake,River and OtherIntakes
Welts and Springs
SupplyMains
Power GenerationEquipment
PumpingEquipment
Water Treatment Equipment
Dist, Reservoirs &Standpipes
Trans, and Dist. Mains
Services
Meters andMeter Irastaltations
Hydrants
Backtiow.Prevention Devices
Other Plant and Misc. Equip.
ORig:,e Furniture.arlriEquipment
Transportation Equipment
Tools, Shop and Garage Equip,
Laboratory Equipment
Power Operated Equipment
Communication Equipment
MiscellaneousEquipment

(972)
(414)

1
2
3
4
5
B
7
B
9
10
11
12
13
14
to
16
17
18
19
20
21
22
23
24
25
26

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

(2,009)
115)

40,184
398

.. 1805
(972)
(414)

41, 1as
308

27

Other Tangible Plant
Adjuslment
Rounding

TOTAL WASTEWATERPLANT 5 5 (4e_o2s)' $
a l

1,551,713
(1)

(477.94s) s

(2>
1,173,770

l45,02e) 1,S51,713 (477,943) 1,173,770CB
29

Company.As Filed
Difference $ $ $ s

s
$

References:
Columns (A) (B): Company Workpapers
Column.(C): [(Col. (A) + CDL [B)) X RLM-4,.Page1, Col. (A) X 1/2.yr. cony.] + [RLM-4, Page. 1, Col. (B) X RLM-4, Page 1, col. (A)}
Column(D): Schedule RLM-4, Page 1, Column (B) + Column (A). + Column (B)
Column (E): Schedule RLm-4, Page 1,.column (C) + Column. (B) + Column (C)
Column (F): Column (9).+ Column. (E)

S.

S



Global. Utililies
Docket No, sw-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Valenica Water Company, Town. Division
Schedule. RLM-4

Page 3.of 13

(C) (D)
TOTAL
PLANT
.VALUE

(E)

LINE
no.

ACCT,
NO, ACCOUNT NAME

TEST YEAR PLANT SCHEDULES . CONT'D
YEAR ENDED DECEMBER 31, 1998

(A) (B)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s $ $ $ s $

5,769
15,150
1a,ae1 (5,132)

15,150
13,529

(192,941)

(379)

(4,963) 58,616 111,757 170,373

45,095 220,460
1 OB

289,622
799,104
88,951
55,293
74,418

(80,335)
(27)

(82,097)
(223,944)
(17,885)
(25,170)
(21,135)

160,125
79

207,525
575,160
51,066
30.126
53,283

19,014
122,199
14.625
3,947

13,259

(7. 125)
(4)

(5,602)
(14,780)
(2,034)
(1 ,a13)
(1 ,356)

S78
5,354
2,383

(733)
(4,983)

(516)

11,114
27,591
11,515

(742)
(2,449)
1 ,azov
(3,554)

(742)
a,sss

23,417
7,981

301
302
:sos
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangiblesi Organi2ation
Franchise Cost
LandandLand Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment .
Dist. Reservoirs 8. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, ShopandGarage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

993 (25)
(1 pos)

(8)

993
(972)
(439)

40, 1 BE
301

(972)
554

40,184
301

1
2
3
4
s
e
7
5
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s

(40,184)
(300)

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(1)

233,315 5 (233,433) $ (45,304) s
(2)

1.651 .595 $ (289,813) -$
(2)

t,361 ,782

Company As Filed
Difference

233,315 (45,304) 1,651,59528
29 $ $

(233 _433_L

_ s s $
(458,934)
167,121 $

1,194,861
167,121

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col, (B)) X RLM~4, Page 1, Col. (A) x 1/2 yr. cony.] + [RLM-4, Page 2, Col. (D) X RLM-4, Page 1, Col.(A)}
Column(D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



G1obaI Utililies
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no._

5
G
7
8
9
to
11
12
13
14
15
LB
17
18
19
2D
21
22
23
24
25
26

1
2
3
4

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist, Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AccounT NAME

$

TEST YEAR PLANT SCHEDULES -CONT'D
YEAR ENDED DECEMBER 31, 1999

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

2.490

4,375

4,537

9,572

1.183
359

337

128

$

PLANT
RETlRM'TS

$

DEP.
EXP.

(8,015)

(4)
(5,792)

(15,985)
(2,275)
(2,048)
(1 ,488)

(40)
(768)

(551 a)

(GAB)

(448)

(1 ,875)

(53)

$

(D)
TOTAL
PLANT
VALUE

Valenica Water Company, Town Division
Schedule RLM-4

Page 4 of 13

224.835
106

289.622
799.441

68.951
85,168
74.418

1,183
11.473
27,591
14,005

58.616

19.687
18,661

1,121

$

ACCUM.
DEP.

(6B_350)

(30)
(87,890)

(239,930)
<20, 1 ea)
(27218)
(22,623)

(E)

(5,580)

109 .881

(972)
(492)

40,184
301

(782)
(3,217)
(3,692)
(4,192)

s

(F)
NET

PLANT
.VALUE

156,485
76

am ,732
558,511

48,791
37,950
51,795

188,497

401
8.256

23, so
9.813

(972)
B29

40,184
301

19,687
13,081

lx.

27

other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT s 23,281 $ $ (44,949) $ 1 ,674,a78 $ (334,7 ):vs $ 1,340,115

23,281 (44,949) 1 ,674,87828
29

Company As Filed
Difference $ $ $ $

[501 ,884)
167,121 $

1,172,994
167,121

References:
Columns (A) (B): Company Schedules B-2, Page 2a Thru B-2, Page 2k
Column (c): 1(c0l, (A) + Col, (B)) x R_m-4, Page 1, cal. (A) x 1/2 yr. cony.] + [RLM4 Page 3, Col. (D) x RLm-4, Page 1, Col. (A)1
Column (D): Schedule RLM-4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM~4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-4

Page 5 of 13

(E) (F)
NET

PLANT
VALUE

LINE
NO,

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES. - CONT'D
YEAR ENDED DECEMBER 31, 2000

(A) (B) (C)
ADJUSTED

PLANT
A0DIT'ns

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

$ $ $

(44a)
19,687
48.651 (6,028)

19.s87
32,633

(1 ,87S) 58,616 .10a,00e 186,522

15,389 as

2.710

1 ,ass
.7,384

74

(8,371)
(4)

(5,820)
(15,989)
(2,307>
(2,341)
.(1 ,489}

240,224
.106

292,332
799,441
...7o,8as
72,552
74,492

(78,721)
134)

(93,709)
.(255,918)

(22.468)
(29,559)
(24,112)

_ 1 ,sos
72

198,623
543,523
48,418
42,993
.50,3ao

.2,o38
BI

1.051
1589

(150)
.. (pal
15523)

(740)

3,221
.11,554
28,642
15,5s\4

(932)
14.000)
(9,318)
(4,932)

2,289
7,5s4

19,326
10,6s2

Irrtangibles/Organization
Fmnchisa. Cost
Land and Land Rights
Structures and Improvements
Lake, River. and Other Intakes
Wells. and Springs
Supply Mains
Power Generation Equipment
Pumping. Equipment
Water Treatment Equipment
Dist. Reservoirs&Starndpipes
Trans. and Dist Mains
Services
Meters and Mater. Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office. Furniture and Equipment
Transportation Equipmerrt
Tools,.ShopandGarage. Equip.
LaboratoryEquipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

3 ,232 (124)
(KW

3,232
1,121

1
2
3
4
5
B
7
B
9
ID
11
12
13
14
15
i s
17
18
19
to
21
22
23
24
25
26

301
302
303
304
30G
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

(1 ,096)
(548)

AO, 184
301

2,136
573

40.184
301

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATERP1ANT . 35.483 $ s . . (4s,121) sf
r2)

1,710,359 $ (3BO,8B4) s
. 12)
.t ,329,475

35,483 (46,121) 1 ,710,35928
29

Company As Filed
Difference s 5 $

(548,005)
167,121 s

4.162.354
157,121

I

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A)+ Col, (B)) X RLM-4, Page 1, Col, (A) X 1/2 yr, cony.] + [RLM-4,Page4,Col.(D) X RUM-4, Page 1, Col. (A)I
Column (D): Schedule RLlv1~4, Page 4, Column (D) + (Column (A) +. Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B). + Column. (C)
Column (F)1 Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A--9-0077 ET AL
TestYear Ended December 31, 200B

Valenica Water Company, Town Division
Schedule RLM.4

Page 6 of 13

(E)

LINE
no.

ACCT,
NO, ACCOUNT NAME

TEST. YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER31,.2001

(A) (8) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP,

(F)
NET

PLANT
VALUE

$ $ $ $ $ $

3.000
(445)

22,687
18,m1 .6a,476)

22,687
12,185

489 (1 ,884) .59,105 106,122 155,227

.56,707 . 296,931
.106

296,406
..B44_984

.71 ,512
80,795

.. 84,409

.(8s,:a90)
(3B)

(99,597)
(272,363)
{24,817)
(31166)
(25,701)

.._210,541

. .68
~198.sw
572,621

45, 5
48.630
58,708

4,074
.45,543

528
43,244
..9,917

2.280
23,747
3,200

~3.221
13,834
52,3a9
18.794

.. .(1.151)
(4,863)

(1 7.419)
(5,791)

2,070
8,971

34,970
13.003

301
302
303
304
306
307
309
310
311
320
330
231
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organkation
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power, Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other PlantandMisc. Equip.
OfficeFumiture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipmerd
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

3,790

(9,e )
44)

(5,8B7)
(18,444)
QBW)
(2,607)
(1 ,589)

(219)
188)

(8,103)
(8 )

I
(56)

7,022

.1 ,121

(1 ,491)
(604)

40,1a4
301

5,531
517

40,184
301

1
2
3
4
5
5
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $

m l
161,816 (51,377) 5

(2)
1,B71 ,976 s..(432,zrs1)

(2)
...1 ,439,715

161,616 1 ,871 ,97528
29

Corrlpany.As Filed
Difference $ $

(43,91 Q
(7,461 }

(591 ,921)
159,660 $

..1280,055
........159,660

References:
Columns (A) (B): CompanyWorkpapers
Column (C): 1((:0l, (A) + Col (B)) X RLM-4, Page, 1, Col.. (A) X 1/2 yr.. cony.] + [RLM-4, Page 5, Col, (D) X RLM-4, Page. 1 , Col.. (A)]
Column (D): Schedule. RLM-4, Page 5, Column (D) + (Column (A) +Column (B)
Column. (E)z Schedule RLM-4, Page 5, Column (E) + Column (3).+ Column (C)
Column (F): Column (D) +Column (E)

so

fs..



Global, Utilities
Docket No. SW-02445A-09»DD7'7 ET AL
Test Yean Ended December 31, 2008

LINE
NO.

1
2
3
4
5
5
7
8
9
10
11
12
13
14
15
18
17
LB
19
20
21
22
23
24
25
26

ACCT.
NO.

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrarrts
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T N AM E

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

71,927
1,140

80,416
155,686

37.453
13,457

259
25,622

e,5oo

75,973

4,973

719

s

PLANT
RETlRM'TS

$

DEP.
EXP.

(11 ,984)

(24)
(6,732)

(1B,457)
(2,360)
(3,384)
(1 .823)

(219)

(950)
(13,040)

(1 ,1D2)

(508)

(3. 107)

(541)

(74)

$

(0)
TOTAL
PLANT
VALUE

368.858
1 ,246

376,822
1 ,000,670

71 ,512
118,249
97866

Valenica Water Company, Town Division
Schedule. RLM-4

Page 7 of 13

135,078

3,221
14.093
78,011
25,294

22.687
23,539

7,022
1 ,840

$

ACCUM.
DEP.

(98,374)

(62)
(103,329)
(290,819)
(27,177)
(35,550)
(27,524)

(E)

(6,983)

103,015

(1 ,37'0}
(5,813)

(30,459)
(6,894)

(2,032)
(878)

40, 1 as
301

$

(F)
NET

PLANT
VALU E

238,093

270.484
1 .184

270,493
709.851

44.335
oz, 5
70.342

4,990
1,162

40,184
301

1 ,a51
8,280

47,552
1 a,4oo

22,687
16,656

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
1

474,131 5 $ (84,304) s
(1)

2,345,107 $ (498,564)
(1)

$ 11849,543

474,131 2,346,107pa
29

Company As Filed
Difference $

- .

(52,354)
(11,950) $ $

(644,274)
147.710 $

1 ,701 ,Asa
147.710

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1. Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 6, Col. (D) X RLM-4, Page t, Cal. (A)]
Column (D): Schedule RLM-4, Page 6, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 6, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

918



Global Utilities
Docket No. SW~02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-4

Page 8 of 13

TEST YEAR PLANT SCHEDU LEg 1 CONT'D
YEAR ENDED DECEMBER31,.2003

(B) (C) (E)

LINE
no.

ACCT.
no. ACCOUNT NAME

(A)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ $ $ $ $ s

34,615
22,687
58,257 (7,986)

98,693

22,587
50,291(983)

(4,322) 135,078 233,771

39,215
18,277
81,457

134,157
7.166

23,709
2,172

(13,9B5)
(374)

(B,351 )
(21 .355)
(2,475)
(4,424)
(1 ,979)

408,073
19,523

458.z79
1,134,887

78,678
141,958
100,038

(112,3s9)
(435)

(114,680)
(312, 175)
(29,555)
(39,973)
(29,503)

295,714
19,057

343599
822,682
49,023

101 ,985
70,535

1
2
3
4
5
S
7
8
g
10
11
12
13
14
15
16
17
l a
19
20
21

4,460
583

59,574
4.975

(30,795)

(371)
(978)

(1 B,480)
(1389)

7.681
14,676

105,789
30,272

<1 ,741)
(6,791)

(18,143)
(8,283)

5,940
7,8a5

aa,s4s
21 ,989

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 81 Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

1 ,385

(541)
(127)

7,022
3,225

(2,573)
(804)

40, 134
301

4,449
2,421

40,184
301

22
23
24
25
25 A

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 4111781 $ (30,795) $ (80,136) $
(1)

2,727,092 (545,906). $
(1)

2,181,187

411,781 (5aaaoe)
134,998

28
29

Company As Filed
Difference 5

(30,796) .
- s

(36,626)
(43,510)

2,727.092
$ _ $ $

2,046,189
134,598

References:
Columns (A) (B): Company Workpapers
Column (cy 1<<:4:I. (A> + Col. 1B>) x RLM-4, Page 1, col. (A) x 1/2 yr. cor»v.] + [RLm-4, Page 7, Col. (D) X RLM-4, Page 1, Col, (An
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
column(F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December. 31, 2008

Valenica Water Company, Town Division
Schedule. RLM-4

Page. 9 of 13

(D)
TOTAL
PLANT
VALUE

(E)

LINE
NO.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
Exp.

ACCUM.
DEP,

(F)
NET

PLANT
VALUE

$ $ $ $ $ s

19,148
22,587
77,405

22,687
57,811

205,3a1

(1 ,628)

(7,508) 340,459

(9,594)

91,084 431 ,543

120,921
2,851

55,534
1803,503

257,657
135,731
187,144

(16,857)

(754)
(9,822)

(41 ,732)
(7,013)
(7,134)
(3,672)

525,994
22,374

523,913
3,035,350

346.345
277,689
267,182

(129225)
(1 ,190)

(124,s02)
(353,907)
(36,568)
(47,107)
(33,175)

399,768
21,154

399,411
2,684,453

309,677
230,582
234,007

14,782
2,963

121,201
9,734

(30,210)

(1 ,025)
(1 ,O9S)

(30,457)
(11757)

22,463
17,639

197,780
4o,oos

(2,76S)
(7,890)

(18,390)
(1 o, 040)

19,697
9,749

179,390
29,986

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
i s
to
21
22
23
24
25
26

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures andImprovements
Lake, River and Other Intakes
Wells andSprings
SupplyMairvs
Power Generation Equipment
Pumping EquipmeM
Water TreatmentEquipment
Dist.Reservoirs & Standpipes
Trans.and Dist. Mains
Services
Meters and MeterInstallations
Hydrants
BackflowPrevention Devices
Other Plantand Mize. Equip.
Office Furniture and Equipment
Transpo station Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power OperatedEquipment
Communication Equipment
Miscellaneous Equipment

1.454
535

(3.714) (455)
(175)

4,792
3.760

687

(979)
40, 184

301

5,479
2,781

40,184
301

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 3,035,579 $ (33,924) "$. (131 res) s
(1)

5,731 ,B47 $ (643,178) $
(1)

5,088,689

(33,924)28
29

Company As Filed
Difference

3,038,679
$ . $ $

(84,910)
(46,288)

5,731 ,847
$ . $

(755,814)
122,636 $

4,956,033
122,636

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) x RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 8, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page a, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 8, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global. Utilities
Docket No, SW-02445A-09-0077 ET. AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-4

Page 10 of 13

(D)
TOTAL
PLANT
VALUE

(E)

LINE
NO.

ACCT,
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RET!RM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

5 $ s

.15,000
138,981 (3,525)

31,587
216,386 (13,119)

37,587
203,287

177,946 113.742) 518,405 77,342 595,747

135.542
1 ,826

835,414
. 2,384,770

355,558
441 ,479
..1so,18B

(21,538)
(838)

(18,832)
lB4,S15)
117296)
(16,947)
(6,945)

567,536
24,200

.1 ,359,327
5,423,130

701 ,903
719.1%
427,388

(150,764)
.. (2,029)
(143,334)
(438,522)
..(53,964)
..(64,054)
(40,121)

516,772
22,171

1215,993
4,SB4,608

647,939
655.114
387,247

15.695
7,898

1a.143
7.228

(16,794)

(2,095)
(1 _468}

..(39.691)
(2,181)

39,158
25,537

.199,129
47,234

(4,861)
(9,358)

(41,287)
(12,221)

34,297
.1G,179

157,842
35,013

1
2
3
4
5
5
7
8
g
10
11
12
13
14
15
18
17
l a
19
20
21
22
23
24
25
26

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
34?
348

lr\tangibles!Organizatiorl
Franchise Cost
Land and Land Rights
StructuresandImprovements
Lake, River. and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist- Resewoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation. Equipment
Tools, Shop arid Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

55
~5.178

(311)
131 A

4.8s7
. 3,938

315
(1 ,297)
40,184

301

5,172
7,642

40,184
301

27

OtherTa ngible Plant
Adjustment
Rounding

TOTALWASTEWATER PLANT $ ..4,704,91[J $. 16.794) s. ~..(230,40a3 $ 10,419,963 s la56,7873 $ 9,563,175

28
29

Company As Filed
Difference

4,704,910 (16,794) ..1D,419,963
$.. -s s

(194,525)
(35,877)_

.(960.340)
1031553 $

3,459,623
103.553

30 Ruco Adjustment (Line 28) (SeeRLM-3, Column (8» s. ..(s5.877> s. . . .103.553

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col, (B)) X RLM-4, Page 1, Cal. (A) X 1/2 yr. cnnv.] + [RLM-4, Page 9, Col_ (D) X RLM-4, Page 1, Col. (A)]
Column {D); Schedule RLM-4, Page 9, Column (D) + (Column (A). + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B).+ Column (C)
Column (F): Column. (D) +Colurnn (E)



Global Utilities
Docket NO_. SW-02445A-09-0077 ET AL
Test Year Ended Dele mbar 31 | 2008

Vaienica Water Company, Town Division
Schedule RLM-4

Page 11 of 13

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, zoos

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
vALuE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

1 55. $ $ $ 5 $

222,585 (7,864)
37,687

438,972 (20,984)
37,sa7

417,988

~(155589) 518,405 50,753 579,158

41*.¢

lntangibieslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells. and Springs
Supply Mains
Power Generation Equipment
Pumping. Equipment
Water Treatment Equipment
Dist- Reservoirs. 81. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Ba ckfiow. Prevention Devices
Other. PlantandMisc- Equip.
Office FurnitureandEquipment
Transportation.Equipment
Tools.. Shop. and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

.(18g_204)
12.929)

(181 ,B2G)
. .(5s8_819)

(81,925)
(95,413)
(51 ,752)

(205)
(75953

.(11,2so)
(B3,1B2)
(14,874)

~145)
(2,012)
(1 ,7B2)
40,05a

;4.:

2
3
4
5
6
7
8
3
10
11
12
13
14
15
16
17
15
19
20
21
22
23
24
25
26

Other Tangible. Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT.

Sm
302
ala
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

800,517
1 ,823

1,128,841
1 ,1B3,519
290,871
406.343
308,373

5,055
2,142
5,748

..20_4s4
11,662
1 ,813

50,730
.1 ,944
5,054
~9,1 w

(38,441)
(900)

(38,485)
(12D,298)
(27,962)
(31 ,so)
(1 1 .631)

(206)
(2,7%}
. (1 .s32)
(41 IB75)
(2,553)

. . . .  (49
(2,32

(456)
(1 be)
(230)

,46B,D53
..2s,a23

2,4 ,zed
s_eoe,s4s

992,774
1.125,1511
335.741

6,065
~-41 ,sao

..31 .285
219,623
58,B96
1 ,B13

55,587
~1o,ss2

s,os4
9,1 as .71

1,278,849
22,a94

2,307,448
6,047,830

910,848
.1,030,09a

583.9
.5,B59
331704
,19,99v5

. ._136,481
44,022
1,7s8

53,575
9.090
45,112
9,256

27 $. 4.458,610 $ {345,157) 5..14,878,573 s...(1 ,2D2,944) $.. 13,675,629

~4,458,e10 14,878,573
$ _

(1 ,2B8,320)
.. 55.376

2B
29

Company As Filed
Difference $ $ $

(2007,981 u
(as, 176)

"$. .13_810,253
s5,37e

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)} X RLM-4, Page. 1 , Col. (A) X 1/2 yr.. corIv.].4r IRLM-4,. Page 7, Col, (D) X RLM-4, Page 1, Col. (A)]
Column(D): Schedule RLM~4, Page 7, Column (D)+ [Column (A) + Column (B)
Column(E):.Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



LINE
no.

Global Utilities
Docket ND. SW-02445A-D9-0077 ET AL
Test Year Ended December 31, 2008

1
2
3
4
5
s
7
8
g
w
11
12
13
14
15
16
t7
18
19
2D
21
22
23
24
25
26

ACCT.
no.

301
302
303
304
BOS
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
345
347
34a

IntangibleslOrganizatioh
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Welts and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backttow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipmerrt
Tools_ Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

s

TEST YEAR PLANT SCHEDULES -CONT'D
YEAR ENDED DECEMBER 31, 2007

(A) (B) (C)
ADJUSTE D

PLANT
ADDlT'NS

14,261
4,943,198
3,358,077

B26
2,930,781

59,321
173,764
44,915

1,475
10,502
12,174
55,415

7,918
39.353

7,084
2,452

382,001

7B7
2 ,231

$

l>LANT
RETIRMTS

$

DEP.
EXP.

(141 ,827)
(61519)
(491794)

(161 ,441>
(34,235)
(41221)
(15,154)

(453)
(3,165)
(2,541)

(49,466)
(3,143)
(1 ,D75)
(4,280)

(721)
(314)

(10,009)

(10,850)

(18,589)

$

(D)
TOTAL
PLANT
.VALUE

14,261
6,411 ,251
3,391 ,900
2,490,094
9,537,430
1,082,095
1,299,275

750.656
7,s4o

51 ,802
43,459

275,038
88,814
41 ,176
55,587
17,966

7,506
391 ,1 BE

Valenica Water Company, Town Division
Schedule RLM-4

Page 12 of 13

518,405

38,474
455,203

$

ACCUM.
DEP.

(331 ,D32)
(54,448)

(231 ,614)
(720,250)
(116,162)
(136,635)

(56,915)

(669)
(10,752)
(13,831)

(132,628)
(18,017)

(1 ,120)
(6,292)
(2,513)
39,744
(9,938)

(E)

(31 .834)

44,164

$

(F)
NET

PLANT
VALUE__ _

14,261
61030,219
3,327,452
2,258,480
8,817,170

955,933
1,tB2,640

713,740
6,871

41 ,040
29,628

142,410
48,797
40,056
49,295
15,453
47,250

381 .248

562,569

38,474
433.359

27

Other Tangible Plant
Adjustmerll
Rounding

TOTAL WASTEWATER PIANT
2

$ 12,108,547 $ $ (SD7,B1B} $
2

26,987,120 S (1,810,762)
2

$ 25,176,358

28
29

Company As Filed
Difference

1z.108_547
$ - $

(64S,792)_
41 .974

28,987,120
5 _ $

(1,918,112)
107,350 $

25,059,008
107,350

References:
Columns (A) (B): Company Workpapers
Column (C): [(CDl. (A) + Col. [B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cunt.] + [RLM-4, Page 8, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 8, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page a, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December. 31 , 2008

Valenica Water Company, Town Division
Schedule RLM-4

Page 13 of 13

(D)
TOTAL
PLANT
VALUE

(E)

LINE
NO,

ACCT.
no. ACCOUNT. NAME

TEST YEAR PLANT. SCHEDULES - CONT'D
YEAR ENDED DECEMBERS, 200B

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETlRM'TS

DEP.
Exp.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ $ $

109.972
480.180 (16,927) (48,761)

148,445
596.622

257,140 (20,703) 23,461 799,006

(G49)

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
TG
19
20
21
22
23
24
25
25

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

Intangibles Organization
Franchise Cos!
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Welts and Springs
Supply Mains
Power Generation. Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs &Standpipes
Trans.andDist. Mains
Services
Meters. and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc.. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop.arld Garage Equip,
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

11,603
1,391 ,963
~500_633
949,586

9,858,579
.. 1 ,712,9'/9

253,055
1 ,118,798
.. ~5.783

52,537
2,747

2,817
. 7.865

.2,123,486

24,584
. 995

(255,860)
(131,120)
(59,298)

(289,444)
(63,973)
(48.647)
(26,801)

(887)
. (5,652)

(3,049)
(55.006)

(3-955)
(2,084)
(4,280)

(964)
(572)

(72,646)

148,448
945,383

775,545

. .25,864

. 7,8031214
3,832,533

..3,439,680
19,407,009
2,735,074

.. 1,562,330
1,8991454

12,574
...114,439

4e,2oe
275.038

. . 91,398
42,171

55.587
20,583
15,371

.. 2,514,672

(586,892)
(195,558)

....(290,912)
(1,009,705)

....(180.13'5)
(185,282)
(93,7179
~.(707)
(16,414)

...(1B,880)
.. <187,sae)

(21,972)
.. (3,204)

(10,572)
.. (3,477)

~39,t72
(82,585)

27

Other Tangible. Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 18,895,202 $ (549) $ (1,061,671)
2

5 ...45,882,673 $.. (2,s71,7a4) $

25,854
7,216,322
8,696,965
3,148,768

18,397,304
2,614,939
1,377,048
1,805.737

.11 .967
98,025
29,326

...B7,403
59,428
38,987
45,015
17,108

. 54,543
2.432,087

43,010,889

(649)28
29

Company As Filed
Difference

18,896,202
$. . Q

(1 ,157,262)
95,591

45,882,673
5 .. . $

(3,075,373)
203,539

42,807,300
203,589

30 RUCO Adjustment (Lina 28) (See RLM-3, Column (B)) s 95,591 s . 203.589

References:
Columns (A) (B)L CompanyWarkpapers
Column (C): [(Col. (A) +.CoI. (B)) x RLM-4, Page 1, Col. (A) X 1/2 yr. cony.]. + [RLM-4, Page 9, Col, (D) X RLM-4, Page 1, Col. (A)]
Column (D): .ScheduleRLM-4,Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule. RLM»4, Page 9,Column (E)+ Column (B) + Column (C)
Column (F): Column (D) + Column (E)

5 s.
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Valenica Water Company, Town Division
Schedule RLM-5

Page 1 of 1

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No. SW~02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-5

Page 1 of 1

OPERATING INCOME

LINE
no.

(A)
COMPANY

AS
FILED

(B)
RUCO

TESTYEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO
PROWD

CHANGES

(E)
RUCO

AS
RECOMM'D

$ 2,659,938 $ $ 2,659,938 $ 1,403,174 s 4,083,1131
2
3
4

DESCRIPTION
Revenues:

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE $

234,483
2,894,421 $ $

234,483
2,894,421 $

117,810
1,520,984 $

352,293
4,415,405

s 670 ,808
143,080

$ 570,808
143,080

S $ 670,808
143,080

no

291,613 291,613 291,613

143,615
31 ,821

128,737
33,729
41 ,898
37,473
4,239

671812
17,098
3,336

143,618
31,821

128,737
33,729
41,858
37,473
4,239

67,812
17,098
3,336

143,618
31,821

128,737
33,729
41,898
37,473
4,239

67,812
17,098
3,336

18,687
28,944
28,042

2,199,985
5,885

5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Operating Expenses:
Salary and Wages - Employees
Employee Pensions aha Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services - Other
Rental at Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
insurance - Other
Advertising Ex sense
RateCaseExpense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
TaxesOther Than Income
Property Taxes
Other Taxes and Licenses
Income Taxes

38.111

18,667
28,944
28,042

2,199,986
5,835

3a,111
2,101

(445,180)

1B,657
2B,944
2B,042

211991986
5,BB5

3B,111
2 . t 01

141,923
2,101

(402,522)

29 TOTALOPERATING EXPENSES $ 3,496,365 $

(421635)

(4,527) $ 3,491 ,838 $

587,083

587,083 $ 4,07B,921

3D DPERATlNG INCOME (LOSS) $ (601 ,943) $ (597,417) $ 336,485

References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (K)
Column (C): Column (A) + Column (B)
Column (D): Revenue From RLM-1, Column (B),LineB And income Tax FromRLM-1,Column (B), Line 8 - Line G
Column (E): Column (C) + Column (D)



Global Utilities
Docket No. 8w-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-7

Page 1 of 1

SUMMARY OF OPERATING INCOME ADJUSTMENTS
TEST YEAR AS FILED AND ADJUSTMENTS

(A) (B) (C)
ADJ # 1 ADJ #2

PROPERTY
TAX

(D)
lNTENT'LY

LEFT
BLANK

(F)

LINE
NO.

COMPANY
AS FILED CAGRD

(E)
ADJ # 3
INCOME

TAX
Ruck

AS ADJT'D

$ 2,559,938 $ 5 s $ s 2,659,9381
2
3
4 $

234.483
2,894,421 s 5 $ s

234,453
2,894,421

$ 570,805
143.080

s s $ $ 3 570,808
143,080

|-

291 ,G13 291,613

143,618
311821

128,737
33.729
41,a9a
37,473
4,239

67,812
17,088
3,336

143.618
31,821

128,737
33,729
41,598
37,473
4,239

871812
17,098
3,a36

18,667
28,944
28,042

2,199,986
5,885

38,111

5
5
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s
27
28

DESCRIPTION
Revenues:

Metered Water Sales
Other Operating Revenue
Water Sales - Unmetered
TOTAL OPR'G REV.

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contra actual Services - Testing
Contractual Services . Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than income
Property Taxes
Other Taxes and Licenses
Income Taxes

2 ,101
(402,522) :vo

18,657
28.944
28,042

2,199,986
5,885

38,111
2,101

(445,180)

29 TOTAL OPR'G EXP, $ 3,496,385 $ 38,111 $ $ $

(42, 5)

(42,638) $ 3,491 ,838

30 opR'e Inc. (Loss) $ (601343) s (597,417)

References:
Column (A): Company Schedule C-1
Column (B): Testimony, RLM And Schedule RLM-8
Column (C): Testimony, RLM
Column (D): Intentionally Left Blank
Column (E): Testimony, RLM And Schedule RLM-9
Column (F): Sum Dr Columns (A) Thru (E)



Global Utilities
Docket No. SW-02445A-_9-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Town Division
Schedule RLM-8

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE

no. DESCRHDTSON REFERENCE (A) (8)

Calculation Of The Company's Full Cash Value:

$1
2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues In Year Ended Dec. ZOOM
Proposed Revenues

Total Three Year Operating Revenues
Average Annual Operating Revenues

Sch. RLM-6, Col (CL Ln 4
Sch. RLM-6, Col (C),'Ln 4
Sch. RLM-6, Col (E), Ln 4

Sum Of Lines 1, 2 & 3
Line 4 i n

$

2,894,421
2,894,421
4,415,406

10,204,249
3,401 ,416

6 Two Times 3-Year Average Operating Revenues Line 5 X 2 $ 6,802,832

7
8

ADDI
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

Co. Sch. E-1

Line 7 X 10%
$ 129,694

5 12,969

9
10
11

RLM-4, Pg 13, Col. (D), Lm 19

RLM-4, Pg 13, Col. (E), Lm 19

Line 9 + Line 10

$

SUBTRACTS
Transportation At Book Value;

Original Cost Of Transportation Equipment
Acc, Dap, Of Transportation Equipment

Book Value of Transportation Equipment 5

12 Company's Full Cash Value ("FCV') Sum of Lines 8, 8 a 11 $ 6,815,802

Calculation Of The Company's Tax Liability:

13
14

MULTIPLYz
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio For 2010
Assessed Value

House Bill 2779
Line 12 x Line 13 S

21.0%
1,431,318

15
16

17

Property Tax Rates:
Primary Tax Rate - 2008 Tax Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

RUCO Data Req. 1.29
RUCO Data Req, 1.29

Line 15 + Line 16

2.662696
0,000D%

2.66%

18 Co.'s Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 38,111

1 g
20

Test Year Adjusted Property Tax Expense As Filing
Increase In Property Tax Expense

Co. Sch, C-1, Line 29
Line 18 - Line 19 $ 38,111

21 RUCO Adjustment (See RLM-7, Col. (B), Line 26) Line 20 $ 38.111



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 _ 2008

Valenica Water Company, Town. Division
Schedule RLM-9

Page 1.of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
INCOME TAX EXPENSE

(A) (8)
LINE
NO, DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Column (8), L26 + L24 $ (1 ,042,576)

2
3
4

Operating income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable Income

Line 11

Note (A) Line 20

Line 1 - Line 2 - Line 3 $

80,362
(110,721 )

(1 ,072,935)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. R_M-1, PQ 2, Col. (D), L34

Line 4 X line 5 $

34.00%
(364,798)

STATE INCOME TAXES:

7 Line 1 $ (1 ,042,57E)

8
9

operating Income Before Taxes

LESS:
Interest Expense

State Taxable Income
Note (A) Line 20

Line 7 - Line 8 $

(1 10,721)
(1 ,153,298)

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 X Line 10 $ (80,362)

TOTAL INCOME TAX EXPENSE:
Line 5

Line 11
Line12 + Line 13

$

$

12
13
14
15
16

Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1 )
Total Income Tax Adjustment Line 14- Line 15

(364,798)
(80,362)

(445,160)
(402,522)

(42,638)

17 RUCO Adjustment (See Sch. RLM-7, Column (I), L28) Line15 $ (42,638)

$LB
19
20

NOTE (A);
interest Synchronizations
Adjusted Rate Base (Sch. RLM~2, Cot. (E), L15)
Weighted Cost Of Debt (Sch. R_m-11, Col. (F), L2)
interest Expense (L17 X L18) $

4,5391198

2.44%
110,721



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Vaienica Water Company, Town Division
Schedule RLM-10

Page 1 of 1

cosT OF CAPITAL

(B) (D) (E)

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

Ruck
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
- _RATIO COST

(F)
WEIGHTED

cosT
RATE

1 Short-term Debt 0.00% 0.00% 0.00%

2 Long-term Debt 37.89% 6.44% 2.44%

52.11% 8.01% 4.97%3

4

CommonEquity

TOTAL CAPITAL

$

$ 118,466,992

5 194,182,958

3 312,649,948

$

$

$
5.

$

$ 118,455,992

s 194,182,956

$ 312,649,948 100.00%

5 COST OF CAPFTAL 7.41%

References:
Columns(A) Thru (F): Testimony, WAR



Global. Utiliijes
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December. 31 ,2008

Valerlica Water Company, Greater Buckeye. Division

TABLE OF CONTENTS TO RLM SCHEDULES

PAGE
no. TITLE

1 & 2

1

REVENUE REQUIREMENTRLM-1

RUVI-2

RLM-3

RLM-4

1

RATE BASE

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

1 RATE BASE ADJUSTMENT no. 1

RATE BASE ADJUSTMENT no. 2

INTENTIONALLY. LEFT. BLANK

OPERATING INCOME

GROSS. PLANT AND ACCUMULATED DEPRECIATION

ACCUMULATED DEPREClATlONTESTIMONY

RLM-5

RLM-6

RLM-7

RLM-B

TESTIMONY

RLM-9

1

1

1

1

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOMEADJUSTMENT no. 1

OPERATING INCOME ADJUSTMENT NO, 2 n CAGRD FEES

PROPERTY TAX COMPUTATION

1

SCH.
no.

RLM-10 1

OPERATING INCOMEADJUSTMENT no.. 3 . INCOME TAX EXPENSE

COST OF CAPITAL



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM--

Page 1 of 2

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(5)
RUCO

OCRB/FVRB
COST

1 Fair Value Rate Base $ 929,057 $ 395,377

2 Adjusted. Operating Income (Loss) $ (4,404) s (6,197)

3 Current Rate. Of Return (LE/ LI ) -0.47% -0.69%

4 Required Operating income (LE. X.LI ) $ 90.304 66,373

5 Required Rate, Of Return On Fair Value Rate Base 9.72% 7.41%

6 Operating Income Deficiency (L4 - LE) as 94,708 $ 721570

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1_6451 1 .2723

8 Increase In Gross Revenue Requirement (L7.X LE) l$ .155,803 | l$ 92,329 I

g Adjusted Test Year Revenue $ .33s,s19 $ 336,B19

10 Proposed AnnuaIRevenue(L8 + LQ) $ 492,822 $ 429,148

11 Required Percentage Increase In Revenue (LB / LE) 46.26% 27.41 %

12 Rate Of Return On Common Equity. 10.00% 8.01 %

References:
Column (A): Company Schedules A-1 and C-1
Column (B)3 . RUCO Schedule RLM-Q, RLM-6 And RLM-10
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Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31. 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-1

Page 2 off

REVENUE REQUIREMENT CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OFGROSS REVENUE CONVERSION FACTOR:

Revenue
Combined Federal AndState Tax Rate (L10)

Subtotal (LI + LE)
Revenue Conversion Factor(L1 ILE)

1 0000
(02140)
0.7850

5
6
7
8
g
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (Ls - LE)
Applicable Federal Income Tax Rate (Col, (D), L34)
Effective Federal Income Tax Rate (L7 X LB)
Combined Federal And State income Tax Rate (LG + LQ)

10D.0000%
5.9680%

93.G320%
15.5142%
14.433296
21 .4012%

$ 66,373
(6,197)

11
12
ts

Required Gperating Income (Sch. RLM-1, Col. (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, col. (B), LE)
Required Increase In Operating Income (L11 - Lt 2) $ 72,570

14
15
16

'IT

Income Taxes On Recommended Revenue (Col. (D), L31) 12,126
Income Taxes On Test Year Revenue (Col. (D), L32) (7,534)
Required Increase In Revenue To Provide For IncomeTaxes (L14 - L15)

$

Total Required Increase In Revenue (L13 +L16)

$

$

19,760

92,329

RUCO

Recommended

48 429,14181"
(350,650)

(21 ,84D)
58,559

e.s680%
$

$ 3,948

s
$

52,711
7,5oo

678

18
19
20
21
22
23
24
25
25
27

CB
29
30
31

CALCULATION OF INCOME TAX

Revenue (Sch. RLM-1, Col. (B), L1D)
Gperating Expense Excluding Income Tax (RLM-5, Col. (E), L29 - L28)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 + L19 + L20)
Arizona State IncomeTax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On It Inc. Bracket ($1 - $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($50,DD1 - $75,000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,0G1 $1 OD,000) @ 34%
Fed. Tax On 4th Inc, Bracket ($100,001 .. $335,000) @ 39%
Fed. Tax On Sth Inc. Bracket ($335,DD1 -$1 OM) @ 34%
Total Federal Income Tax (L25 + L25 + L27 + L28+L29)
Combined Federal And State Income Tax (L23 + L3G)

$
$

8,178
12,126

32
33

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L28)
Rico Adjustment (L31 -L3zl (See RLm-6, Col. (D), L24)

$
$

(7,634)
19,760

34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 15.51%

35
35
37

s
CALCULATION OF iNTEREST SYNCHRONIZATIONs

RakeBase (Sch. RLM-2, Col. (H), L15)
Weighted Avg. Cost Of Debt (Sch RLM-11, Col. (F). LE)
Synchronized Interest {L35 X L36) $

895,377
244%

21,840



Global utinties
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-2

Page 1 of 1

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

(B)

RUCO
ADJUSTMENTS

LINE
no.
1

DESCRIPTION
Gross Utility Plant In Service s

(A)
COMPANY
AS FILED

OCRBIFVRB
21832 v537 $ s

(C)
RUCO

AS ADJUSTED
OCRB/FVRB

2,832,537

2
3

Accumulated Depreciation
Net Ulilit'y Plant In Service (L1 + L2) $

(898,484)
1834,053 $

(33,eaQl
(33,680) s

(932,154)
1,900.373

4 Advances In Aid Of Const. s (747,555) s (747,555)$

$ s5
6
7

Contribution in Aid of Const.
Accumulated Amortization Of CIAO

NET CIAC (L5 4- LB)

s

$

(407,979)
71 ,see

(336,583) $

(407,979)
71,396

(335,553)

8 Customer MeterDeposits $

$

$

s

s (11,080)

90,222g Deferred Income Taxes & Credits

(11 ,rem

so,222 $

s10 Unamortized Finance Charges

$

5 $

11 $ $

12

Deferred Regulatory Assets

Allowance For Working Capital 5

$

5 $

13 TOTAL RATE BASE [Sum L's s, 4, 7, s Thru 12) $ 923,057 (33,688) $ 895,377

References:
column (A): Company Schedule B-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column (B)



Global Utilities
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-3

Page 1 of t

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE
no.
1

(C)
lNTENT'NLY

LEFT
BLANK

(D)
INTENT'NLY

LEFT
BLANKDESCRIPTION N

Gross. Utility Plant In Service

(A)
COMPANY
As. FILED

OCRBIFVRB
$ 2,832,537

(B)
ADJ.#. 1

GROSS PLT
&ACC. DEP
$ . $

(E)
RUCO

ADJ'TED
OCRB/FVRB
$ 2,832,537

2
3

Accumulated Depreciation
Net Utility Plant In Service. (L1 +. LE)

.. ~(898,484) ___
$ .934,053 $

(33,580)
(33,680) $ $

..(932,1ES4)
1,900,373

4 Advances InAidOf Const. $.. (741,s55) $ $ $ $ ~(747,s5s)

$ $ $5
B
7

Contribution In Aid Of Const,
Accumulated Amortization Of GIAC.

NET CIAC (L5+L5)-

.(407_g7g}
..71 ,395

(336,583) s s $

(407,979)
11 ,395

(336,583)

8 CustomerMeter Deposiis $ .. ~(11,080) s $ $ (11,0BO)

9 Deferred lt1come.Taxes a. Credits 90,222 | $ s 90,222

10 Una amortizedFinance Charges $ s $

11 Deferred Regulatory Assets $ $

12 Allowance For Working Capital $ s $ $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, s Thru 12) $. .sa29,os7 s . (331680) _~895,377

References:
Column (A):.
Column. (B):
Column(C):
Column (D):
Column (E):.

Company Schedule B-1
Adjustment No. 1 - RUCO Adjustment To GPIS And Acc. Dap. (See. Testimony. RLM and Schedule RLM-4)
Intentionally Let Blank

.intentionally Left Blank
Sum. Of Columns (A) Thru (D)

fs.

s.

s.

SB..



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 1 of 13

(C) (D)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 1996

(A) (B)
PRIOR

DECISION
DEP, RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

s 3,995
1 ,154
4,751

1 s.67o

$ s 3.995
1,154
4,751

13,379

78,867

(3,291)

(45,928) 32,939

118,845
400

106,738
258.662

2,692
7,920

(26. 182)

(70)
(23. 1 ve)
(74,968)

(1 ,948)
(4,594)

(89)

92.663
330

83,552
183.594

744
3,326

(89)

1 ,701 43 1 .744

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
s o
311
320
330
331
333
334
335
33s
339
340
341
343
344
345
346
347
348

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs s. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
0.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5_00%
5.00%
5.00%
5.00%
500%
5.00%
5 .0D%
500%
5.00%
5.00%
5.00%
5.00%
5,0D%
5.00% 563

26 TOTAL WASTEWATER PLANT 5 602.958 $

28

(2)
(190,177) $

591

(2)
422,781

602,958 (180,177) 422178127
28

Company As Filed
Difference

$
$ s s

References:
Columns (A) Thru (D): Company Workpapers
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Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 2 of 13

(D)
TOTAL
PLANT
VALUE

(E) (F)
NET

PLANT
VALUE

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES iv CONT'D
YEAR ENDED DECEMBER 31 I 1997

(A) (5) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP,

ACCUM.
DEP,

$ $ s s 3,995
1,154
4,751

13.184

$ $

2,514

3,995
1,154
4,751

14,997(896)

(3,943) 78,887

(4,187)

(49,871) 28,996

B45

(750)

915.965)
(20)

(5,318)
(12,974)

(142)
(345)

119,790
40D

105,988
260,300

2,992
5.880(2,040)

(32 ,148)
(96)

(27,744)
(87,942)
(2,090)
(2,899)

(89)

87.642
310

78.244
172 .358

902
2.981

(89)

(1 .701) (43) 1 ,701 1 ,701

1
2
3
4
5
5
7
B
9
10
11
12
13
14
15
16
17
18
19
2D
21
22
23
24
25

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
345

intangibles/Organization
Franchise Cost
LandandLand Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
PowerGeneration Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters andMeterInstallations
Hycirants
Backflow Prevention Devices
Other Prent and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 577 577

26 TOTAL WASTEWATER PLANT $ 5,397 $

(563)

(5,054) $

(14)

(29,861) $ 603,301 $ (204,782) s 398,519

Company As Filed
Difference

5,397 (5,054) (29,575)
15

603,30127
28 s $ $ $

(1 B1 ,o42)
(23,740) s

422,259
(23,740)

References:
Columns (A) (B): Company Workpapers
Column (C); [(Col. (A) + Col. (B))x RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4,Page 1, Col.(B) XRLM-4,Page 1, col. (A)]
Column (D): Schedule RLM-4, Page 1, Column (B) + column (A) + Column (B)
Column (E): Schedule RLM~4, Page 1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-D077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
B
7
8
g
10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
BUG
307
309
3RD
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

lntangibleslOrgar1i2ation
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8; Standpipes
Trans. and Dist, Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Ta ngible Plant

AC C OU N T  N AM E

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 1998

(A) (5) (C)
ADJUSTED

PLANT
ADDlT'NS

48,559
60,125
10.800

5.371
10,243

721706

3,295

$

PLANT
RETIRM'TS

$

DEP.
Exp.

(7,807>
(20)

(6,513)
(14, so a)

(420)
(428)

(256)

(1 .O42)

(3,943)

Valenica WaterCompany, Greater Buckeye Division
Schedule RLM-4

Page 3 of 13

$

(D)
TOTAL
PLANT
VALUE

192,496
4D0

154,547
320,425

13,792
11 ,251
10,243

3.995
1 .154
4,751

22,479

78,867

$

ACCUM.
DEP.

(39,955)
(110)

(34,258)
(102,460)

(2,510)
(3,327)

(345)

(E)

(5,229)

(53,815)

1,701

577

$

(F)
NET

PLANT
vALuE

152.541
290

120,289
217,965

11,282
7,924
9.898

z5_0s2

3,995
1 ,154
4,751

17,250

1.701

577

be TOTAL WASTEWATER PLANT s 211,099 $ (34,348) $ 814,400 $ (239,730) s 574,670

27
28

Company As Filed
Difference $

211,099 (34948)
s

B14,400_
$

(215 ,99o}
(23,740) $

598,410
(23,740)

References;
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. [B)) X RLM~4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 2, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

.EL



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
7
B
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
NO,

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
345
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
DM. Reservoirs 2. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrarlts
Backtipw Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools. Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$

(A)
ADJUSTED

PLANT
ADDlT'NS

TEST. YEAR PLANT. SCHEDULES -. CONT'D
YEAR ENDED DECEMBERS,. 1999

7,431
119,533

21,400
4.644

25,395

5

PLANT
RETlRM'TS

(B)

$

DEP.
EXP.

(C)

(9,825)

(20)
(7,913)

(19,010)
[1 ,225)

(679)
(1 ,147)

(3,943)

(1 ,124)

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 4 of 13

s

(D)
TOTAL
PLANT
VALU E

192,496
400

161 ,978
439,958
35,192
15,895
35, 8

3.995
1,154
4,751

22,479

78,867

:vo

3

ACCUM.
DEP.

(49,580)

(130)
(42, 1713

(121 ,47o)
(3,734)

(4~006)
(1 ,492)

(E)

(6,353)

457,755)

1 ,701

577

s

(F)
NET

PLANT
.VALUE

142,916
270

119,807
318,488

31,458
11.889
34,145

21,109

3,995
1 ,154
4,751

15,126

1 ,701

577

26 TOTAL WASTEWATER PLANT $ 178,403 s $ (44585) $ 992,506 $ (284,415) $ 708.388

178,403 (44,635) 992.80827
28

Company As Filed
Difference $ $ $ $ $

(2 ,G75)
(23.,74DL $

732, 128
(23,740)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr, cony.] + [RLM-4, Page 3, Col. (D) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM~4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no_.

1
2
3
4
5
5
7
8
9
ID
11
12
13
14
15
15
17
18
19
20
i t
22
23
24
25

ACCT.
NO.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

lr\tangibleslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other intakes
Wells and Springs
Supply Mains
Power G generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs s. Standpipes
Trans, and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipmerrt
Transportation Equipment
Tools, Shop and Garage Equip,
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C O U N T  N AME

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2000

(A) (8) (C)
ADJUSTED

PLANT
ADDIT'NS

1,196

370

1 ,755

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(9,655)

(20)
(B,09S)

(21 ,sassy

(1 ,7 )
(839)

(1 ,782)

(3,943)

[1 ,124)

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 5 of 13

$

(D)
TOTAL
PLANT
VALUE

193,692
400

161,978
439,958

35,562
17,650
35,533

78,387

3.995
1 ,154
4,751

22,479

s

ACCUM.
DEP.

(59,235)

(150)
(50,270)

(143,488)
(5,503)
(4,B45)
(3,274)

(E)

(511701)

(7,477)

1 ,701

577

$

(F)
NET

PLANT
VALUE

134,457
250

111,708
296,490

30,059
12,sos
32,364

17,tse

3.995
1 .154
4,751

15,002

1 .701

577

26 TOTAL WASTEWATER PLANT $ 3.321 $ L $ (49,228) $ 995,124 $ (333,643) s 682,451

(49,228) 996,12427
28

Company As Filed
Difference

14,865,946
s (14,asz,s25) $

(28,430)
28,430 $ $ s

(309,903)
(23,740) s

688,221
(23,740)

References:
Columns (A) (B): Company Workpapers
Column (c): [(coL (A) + Col_ (BJ) x RLm-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 4, Col. (DJ x RLM-4, Page 1, Col. (A)1
Column (D): Schedule RLM-4, Page 4, Column (D) 4- (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

cc



Global utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
B
7
B
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
308
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

IntangibIeslOrgar1ization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist, Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

A c . c o u n T NAM E

(A)
ADJUSTED

PLANT
ADDiT'NS

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED. DECEMBER2.1, 2001

11,319
482

2,527

2,915
332

3,147

1 _2o3

$

PLANT
RETI R M'TS

(B)

$

DEP.
EXP.

(C)

(9,757)

(28)
(8,099)

(22,281)
(1 ,790)

(948)
(1 ,782)

(1 _124)

(3,973)

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 6 of 13

$

(D)
TOTAL
PLANT
VALUE

198,607
732

161,978
451 ,277
3e,o4a
20,277
35,638

50.070

3.995
1 ,154
7.898

22,479

$

ACCUM_
DEP.

(58,992)
(178)

(58~353D
(165.749)

(7,293)
(5,793)
(5,056)

(E)

(8,601)

(65,675)

1 ,701

577

$

(F)
NET

PLANT
VALUE

127,615
554

103,610
285,528
28,751
14,484
30.582

14,395

3,995
1,154
7.89a

13,878

1,701

577

26 TOTAL WASTEWATER PLANT $ 22,025 s $ (49,783) $ 1,018,148 $ (383,428) $ 634,723

22,025 (49.783) 1,018,14927
28

Company As Filed
Difference $ $ s $ $

(359,686)
(23,740) $

658,463
(23,740)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr, cony.] + [RLM-4, Page 5, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

ACCT.
NO. ACCOUNT NAME

s

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

4,439

.376

.1 ,47a

PLANT
RETIRM'TS

$

DEP.
EXP.

(9,941 )

(37)
(8,099)

122,801)
(1 ,802)
(1 ,023)
(1 ,782)

(4,004)

(1 ,124)

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 7 of 13

$

(D)
TOTAL
PLANT
VALU E

..201 ,046
1 9

161 ,978
.§ 2.755

36,044
20,653

.3s,eaa

50,070

3,995
1 ,154
7_B9B

22,479

$

ACCUM.
DEP.

(78,933)
(215)

. (66,467)
.(188_34gl

(9996)
(6,816)
(8,838)

(E)

(69,678)

(9,725)

1 ,701

$

(F)
NET

PLANT
.VALUE

..122,113
517

95,511
254,408

26,949
13,837
25.800

J0,392

3,995
A ,154
7,898

12,754

1 ,701

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment EquipMent
Dist. Reservoirs &standpipes
Trans, andDist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous. Equipment
Other Tangible Plant .577

26 TOTAL WASTEWATER PLANT~ $ 6,294 $ s. , ~(m,412) $ 1,024,442 $~ (433,839) $

577
..1

~590,e04

(5D,412) . 1 ,024.44227
28

Company As Filed
Difference

...13,D38,-454 -
$ (13,032.150) s s $

(4103099)
(23,740) 5

514,344
(23,740')

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col, (A) X 1/2 yr. cony.] + [RLM-4, Page 6, Col.. (D) X RLM-4, Page 1,.Col. (A)]
Column (D): Schedule RLM~4, Page B, Column (D) + (Column (A). +. Column (B)
Column (E): Schedule RLm-4, Page 6,Column (E) + Column (B) +Column (C)
Column (F): Column (D).+ Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
s
8
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
335
339
3RD
341
343
344
345
346
347
348

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

95,931
1 ,501

94,401
155,670

1 ,351

20,000
5,000

35,000

$

PI.ANT
RETIRM'TS

s

DEP.
EXP.

(12,451)

(74)
(10.459)
(28,780)

(1 ,835)
(1 ,O33)
(1 ,782)

(4,879)

(1 .274)

Vaienica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 8 of 13

$

(D)
TOTAL
PLANT
VALUE

296,977
2,233

256,379
618,425

37,405
20,653
35,638

115,070

3,995
1,154

27.898
28,479

$

ACCUM.
DEP,

(91 ,384)
(289)

(76,925)
(21 s, 129)
(10, 932)

(7.849)
(8,520)

(E)

(10,999)

(74,557)

1,701

577

$

(F)
NET

PLANT
VALUE

205,593
1 ,944

179,453
403,296

26,473
12.B04
27,D1B

40,513

3,995
1,154

27,893
17,480

1 ,701

26 TOTAL WASTEWATER PLANT $
1

419,B55 $ 3 (60,558) $
2.

1 ,444,308 s " (494.405) $

577
2

949,903

419,865 1,444,30827
28

Company As Filed
Difference s s is

(SD,517)
(49) $

4470,e15)
(23,790) S

973,693
(23,790l

l

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col, (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 7, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

5 .



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 v 2008

LINE
NO,

ACCT.
no. ACCOUNT. NAME

TEST YEAR PLANT SCHEDULES... CONT'D
YEAR ENDED DECEMBERS, 2004

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

PLANT
RETIRM'TS

$

DEP.
EXP,

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 9 of 13

(D)
TOTAL
PLANT
VALUE

8_gg5
.1 ,154

27,898
~28_479

$

ACCUM.
DEP.

(E)

s

(F)
NET

PLANT
VALUE

3,995
1,154

27.898
16,055(1 ,424) (12.423)

_

(5,754) 115,070 (to, 310) 34. 780

7,0
.391

~ . 1 ,733
. 72,332

5,950
400

(15,025)
(138)

(12,862)
.(32,730)

(1 ,B7D)
(1,181)
(1 ,792)

304,037
3.224

.258,112

. 690,757
37,405

. 26,603
36,038

(106,409)
(425)

(89,789)
(247,858)
.112,a02)

(9,030)
(10,412)

197,828
2,799

168.323
442.899
24.603
.17_573
2s,s2s

1,701 1 ,101

1
2
3
4
5
6
T
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
WaterTreatmentEquipment
Dist. Reservoirs & Standpipes
Trans. and Dist.. Mains
Services
Meters and Meter Installations
Hydrants
Backflow. Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage. Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant 577

26 TOTAL WASTEWATER PLANT $ 88,466 $ 5 (72,775) "$'TT1.532.772 (s67,180) $

577
2

.es5,594

88,456 172.7753 1 ,532,77227
28

Company As. Filed
Difference $ $ $.

(543,390)
...(23,790) $

989,384
(23,790)

References:
Columns (A) (B): Company Workpapers
Column. (C): [(Col. (A) + Col. (B)) x RLM-4,. Page 1, Col.. (A)X1/2 yr. cony.] + [RLM-4, Page 8, Col. (D) x RLM-4, Page. 1, Col, (A)]
Column (D): ScheduleRLM-4,Page B.. Column (D) + (Column (A) + Column (B)
Column (E): Schedule. RLM-4, Page 8, Column (E) + Column (B) +. Column (C)
Column (F): Column (D) + Column (E)

5.

3.



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 311 2008

LINE
no.

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
Ana
307
308
3th
311
320
330
331
333
334
ass
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
DisL Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
BackI1ow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip,
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C O U N T N AM E

$

TEST YEAR PLANT SCHEDULES , CONT'D
YEAR ENDED DECEMBERS, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

23.839
782

8.785
4,303

B25

$

PLANT
RETIRM'TS

s

DEP.
EXP,

(15, Isa)
(181 )

(12,905)
(34,535)

(1 ,87D)
(1 ,55D)
(1 ,909)

(1 ,-424)

(5,774)

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 10 of 13

$

(D)
TOTAL
PLANT
VALUE

327,876
4,006

258,112
690,757

37.405
35,383
40,341

115,895

3,995
1 ,154

27,888
28,479

$

ACCUM.
DEP.

(122 .20n

(605)
(102594)
(282,396)

(14,G72)
(1 D,580)
(12321)

(E)

(13,847)

(86,084)

1 ,701

s

(F)
NET

PLANT
VALUE

205,669
3,400

155,418
408,351

22,733
24,508
2a,020

29,811

3,995
1,154

27.898
14,632

1 ,701

26 TOTAL WASTEWATER PLANT $ 38,534 $ 5 (75,950) $ 1 ,S71,30B $

577

(1)
(643,130) $

577
1

928,178

38.534 (75,950) 1571,30627
28

Company As Filed
Diffeiancs $ $ s $ $

(619340)
(23, 790) $

951 ,968
(23,790)

References?
Columns (A) (B): Company Workpapers
Column (C): I(<:0l, (A) + Col. (B)) X RLM-4, Page 1, Col. (A) x 1/2 yr. cony.] + [RLM-4, Page 9, Col. (D) X RLM~4, Page t. Col. (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utili'deS
Docket No, SW-02445A-_9-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-4

Page 11 of 13

(D)
TOTAL
PLANT
VALUE

(E)

LINE
NO.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT, SCHEDULES - conT'D.
YEAR ENDED. DECEMBER 31, 2006

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

ACCUM.
DEP,

(F)
NET

PLANT
VALUE

$ $ (3,995)
(1 ,154)

$ $ s s

3,397
27,898
31,B75 (15,355)

27,898
16,521(1509)

(5,795) 115,895 (91 ,879) 24,016

29,944
2,565

1 .256

318

357.820
6,571

25a,1 12
892,013
37,405
as,sas
40,341
5,432

40
5,432

40

(17,142)
(264)

(12,906)
(34569)
(1 ,87D)
(1 ,7 )
(2,017)

(138)
(1)

(129 .34s)
(871 )

(115 ,so
(316,965)
(1 s,s42)
(12,349}
(14338)

(135)
(1)

1 ,701

218,471
5,700

142,512
375.048
20,863
23,039
26,003
5.298

39
1 ,701

42 (1) 42 (1) 41

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
2D
21
22
23
24
25

3D
302
303
304
IDS
3o7
309
310
Sn
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Toots, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

26 TOTAL WASTEWATER PLANT
1

421677 $ (5,149) s (77,980) $
4

1,608,837 $

577
(1)

(721,110) $

577
3

887,727

42,677 (5,149) (77,980) 1 ,B08,83727
28

Company As Filed
Difference 5 $ $ $

(697,320)
(23,790) s

911 ,517
(23,790)

References:
Columns (A) (B): Company Workpapers
Column {0)I [(001. (A) + Col. (B)) X RLM-4. Page 1, Col. (A) x 1r2 yr. cony.] + [RLM-4, Page7,Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (E)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25

ACCT.
NO,

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT NAM E

s

TEST YEAR PLANT SCHEDU LES _ CONT'D
YEAR ENDED DECEMBER 31, 2007

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

7,761
393,187

2D,1S1

4,z25
10,089

4,244

7,292

416

$

PLANT
RETIRM'TS

s

DEP.
EXP.

(1 spas)
(1 D,158)
(12,90G)

(35,105)
(1 ,870)

(1 ,7 )
(2,027)

(272)
(we

(1 ,776)

(5,795)

(105)
(252)

Valenica W ater Company, Greater Buckeye Division
Schedule RLM-4

page 12 of 13

(2)

$

(D)
TOTAL
PLANT
VALUE

365,581
399,758
258,112
712,174

37,405
35.388
40,757

5,432
4,284

115,895

27.898
39,168

4,225
10,089

42

s

ACCUM.
DEP.

(157,435)
(11 ,029)

(12a,s05)
(352,070)

(18,413)
(14,119)
(16,385)

(407)
(109)

(E)

(17,132)

(97,674)

1 ,701

(106)
(252)
577

(3)

$

(F)
NET

PLANT
VALUE

208,147
388,729
129,507
390,104

18,992
21 ,269
24,391
5,025
4,115
1 ,701

27,898
22,036

1 B,221

L

39

26 TOTAL WASTEWATER PLANT s 447,375 s s (90,231)
4

$ 2,056,212 $ (B11 ,340) $

4_119
9,B37

577
4

1244,572

447,375 2,055,212
$ _

27
28

Company As Filed
Difference $ $ $

(85,381)
(4,850) $

(782,700)
(28.64D)_

1,273,512
$ (28,840)

References:
Columns (A) (B): Company Workpapers
Column (c): 1(co1. (A> + Col. (B1> x RLM4, Page 1, Col. (A) x 1/2 yr. cony.] + [RLm-4, Page s, Col. (D) x RLm-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 8, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 8, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-D9-D077 ETAL
Test Year Ended December 31, ZD08

LINE
NO.

1
2
3
4
5
B
7
B
9

10
11
12
13
14
15
16
17
l a
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
345
347
348

In&1ngibleslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Dperated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT  NAME

$

TEST YEAR PLANT SCHEDULES - CDNT'D
YEAR ENDED DECEMBER 31, 2008

(A) {B) (C)
ADJUSTED

PLANT
ADDIT'NS

107,270
329,389
330,433

172

1 ,sos

s

PLANT
RETlRM'TS

s

DEP.
EXP.

(20,961)
(28,223)
(21 ,1 Se)
(35,813)
(1 ,870)
[1,7G9)
(2,038)

(272)
(214)

(1 ,B58)

(5,795)

(211 )

(504)
(1 as)

Valenica Water. Company, Greater Buckeye. Division
Sch€dLIle. RLM-4

Page 13 of 13

(42)

$

(D)
TOTAL
PLANT
VALUE

472,851
729,147
588.545
7121346

37,405
35,385
40,757

5,432
4,284

115,895

27,398
39.168

1 .650

5

AccuM.
DEP.

(178,395)
(39,251)

(149,672)
(387,683)

(20,283)
(15,888)
(18,4D3)

(679)

(323)

(19,090)

(103,4 )

(E)

1,701

(45)

(317)
(757)
391

s

(F)
NET

PLANT
VALUE

294,456
889,896
438,873
324,683
17,122
19.500
z2,354
4,753
3,951
1 ,701

z7, s
20,078

12,426

1 ,605

:¢

26 TOTAL WASTEWATER PLANT $

7,4sa

778,325 $ $ (120,B24)

4,225
10,oa9

7,453
4

s 2,532.537 $ (932 ,164) 5

3.908
9,332
7,844

4
1 ,9m,373

7'76,32527
28

Company As Filed
Difference $ $ $

(115,754)
(5,040)

2,832,537
$ _ $

(898,484)
(33,580) s

1,93-4,053
(33,680)

29 RUCO Adjustment (Line CB) (See RLM-3, Column (B), Llne 3) $ (33,680)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X U2 yr, cony.] + [RLM-4, Page 9, Col. (D) X RLM-4, Page 1, Col. (A)1
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

as
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Docket No. SW-02445A-09-0077 ET AL
TestYear Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-5

Page 1 of 1

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
R u c o

TEST YEAR
ADJM'TS

(C)
RUCO

TESTYEAR
AS ADJ'TED

(0)
RUCO

PROP'D
CHANGES

(E)
RUCO

AS
RECOMM'D

322,780 $ $ 322.780 SS,218 418,9391
2
3
4

Revenues:
Metered Water Sales
Water Sales - Unmetered
Other Cperating Revenue
TOTAL OPERATING REVENUE

44.039
335,819 $

~14.03s
336,819

41889)
92,329 $

10,150
429,149

OperatingExpenses:
...,76.217
~1s,1s4
52.085
22.585

76,217
~.1s,164
5z,0a5
22.555

75.217
~1s,1s4
52,085
22.565

40.761
4.236

15,551

40.751
.4236

~.1rs,551

10,751
. 4,236
181551

3,774
593

3,686
56

3,875
2,073

3,774
593

3,685
.as

9,876
2,073

3,774
593

3.686
~5s

9,2376
2.073

.. 1,355

....3,3\58
.. 6,644

113,588
3,340

3.725

1 ,355
8,3sa

..s.644
113,5BO

3,340
3,725

1 ,355
3.365
6.644

113,5BO
.. 3,340

3,725

5
B
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
ZN

Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for. Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual. Services - Testing
Contractual Services - Other
Rental of Building Real Property
Rental. of Equipment
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Olher.Than Income
Property Taxes
Other. Taxes and Licenses
Income Taxes (5,703) (1 ,931) (7,834) .1 span ~,12.12s

29 TOTAL OPERATING EXPENSES 341 ,223 1,793 3431015 $ 19,750 $ 352,775

30 OPERATING INCOME (LOSS) .[4,404) s .. ...(G,197) $ 56,373

References:
Column (A):.
Column (B):
Column (C);
Column (D)1
Column (E):

Company Schedule C-1
RLM~7, Columns (B) Thru (K)
Column. (A)+. Column (B)
Revenue. From RLM-1, Column (B), Line BAnd Income Tax From RLM-1, Column (B), Line B - Line 6
Column (C) + Column (D)

s

s..



Global Utilities
Docket No. SW-D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

Va\enica Water Company, Greater Buckeye Division
Schedule RLM-7

Page 1 of 1

(D)
INTENT'LY

LEFT
BLANK

(F)

LINE
no.

SUMMARY. OF OPERATING INCOME ADJUSTMENTS
TEST YEARAS. FILEDAND ADJUSTMENTS

(A) (B) (C)
ADJ # 1 ADJ # 2

PROPERTY
TAX

COMPANY
AS FILED CAGRD

(E)
ADJ #3
INCOME

TAX
RUCO

AS ADJT'D

$ 322,780 s $ $ $ s 322,7801
2
3
4 $

14,039
335,819 s $ $ $ $

14,039
336,819

$ 76.217
16,164
s zps s
22.565

s $ $ $ s 76,217
16,154
52,085
22,585

10,761
4.236

16,551

10,781
4,236

16,551

3,774
593

3.886
KG

9,875
2,073

3.774
593

3,656
Se

9,876
2,073

1 ,ass
3.358
s,e44

113,580
3,340

5
6
7
B
g

10
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26
27
28

DESC RI PTlO N
Revenues;

Metered Water Sales
Other Operating Revenue
Water Sales - Urametered
TOTAL OPR'G REV.

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services - Other
Rental of l3uildingJReal Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than Income
Property Taxes
Other Taxes and Licenses
income Taxes

3,725

1 ,355
3.368
e,644

113,580
3,340
3,725

(5,703) (7 ,634)

29 TOTAL OPR'G EXP. 341 ,223 s 3,725 5 $

(1 ,931)

(1,931) s 343,016

30 OPR'G INC. (Loss)

$

's (4904) $ (5,197)

References:
Column (A): Company Schedule C-1
Column (B): Testimony, RLM And Schedule RLM~8
Column (C): Testimony, RLM
Column (D): lnterrtionally Left Blank
Column (E): Testimony, RLM And Schedule RLM-S
Column (F): Sum Of Columns (A) Thru (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-8

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 1

PROPERTY TAX COMPUTATION

LINE
no. DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company's Full Cash Value:

1 s
2
3

4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues In Year Ended. Dec.22D08
Proposed Revenues

Total Three Year Operating Revenues
Average Annua! Operating Revenues

Sch. RLM-6, Col (C), Ln4
Sch. RLM-5, Col. (C), Ln.4
Sch. RLM-6, Col (E>. Ln 4

Sum OfLines 1, 2 8. 3
Line 4 / 3

$

336,819
335,819
429,149

1 .102,787
357,596

5 Two Tlmes 3-YearAverage Operating Revenues Line 5 X2 $ 735,191

7
8

ADD;
10% Of Construction Work In Progress ("CVVIP")I

Test Year CWIP
10% of CWIP

Co. Sch. E-1
Line,7 X 10%

129,694

$ .12,969

9
10
11

SUBTRACT:
Transportation At Book Value:

Original Cost Of Transportation Equipment
Acc. Dap, Of Transportation Equipment

Book Value Of Transportation Equipment

RLM-4, pg 33, Col.. (D), Lm 19
RLM-4, Pg 13, CoL(E), Ln 19

Line 9 + Line 10 $

12 Company's Full Cash Value ("FCV') Sum Of Lines 6, 8 & 11 .$.......74-8,160

Calculation Of The Company's Tax Liability:

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio x Property Tax Rates:

Assessment Ratio. For 201 D
Assessed Value

House Bill. 2779
Line 12 X. Line 13

21.0%
157,114

15
16
17

Property Tax Rates:
Primary Tax Rate - 2008 Tax Notice
Secondary Tax Rate _ zoos Tax Notice

Estimated Tax. Rate. Liability

RUCO Data Req.. 1.29
Ruco Data Req, 1.29

Line 15 + Line. 16

2.3706%
0.0000%

2.37%

18 Co.'s TotalTax Liability- Based On Full Cash Value Line 14x Line 17 s 3,725

1 g
20

Test Year AdjustedProperty Tax Expense As Filing
Increase In Property Tax Expense

Co. Sch. C-1, Line29
Line LB - Line 19 3,725

21 RLICO Adjustment [See RLM-7, Col, (B),. Line 26) Line 20 $ 3,725



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO..3
INCOMETAX EXPENSE

(A) (8)
LINE
NO. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES!

1 Sch. RLM-6, Column (C), L26 + L24 $ (13,831 )

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable income

Line 11

Note (A) Line 20

Line 1 - Line 2 .. Line 3 $

2,486
(21 ,840)
(33,185)

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. RLM-1, Pg 2, col. (D), L34
Line 4 X line 5 $

15.51%

(5,148)

STATE INCOME TAXES:

7 Line 1 $ (13,831)

8

9

operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 20
Line 7 - Line 8 $

(21 ,B40]

(35,671 J

10 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line 9 x Line 10 $ (2,486)

Line 6
Line 11

Line12 + Line 13

$12

13

14

15

16

TOTAL INCOME TAX EXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total IncomeTax ExpensePer RUCO
TotalIncome Tax Expense Per Company(Per Company Sch. C-1 )

Total Income Tax Adjustment

$

Line14-Line15 . $.

(5,148)
(2,486)
l7,634)
(5,703)
(1 ,931 )

17 RUCO Adjustment (See Sch. RLM-7, Column (I), L28) Line16 $ (1,931)

$18

19

20

NOTE (A):
Interest Synchronization;
Adjusted Rate Base (Sch. RLM-2, Col. (E), L15)
Weighted Cost Of Debt (Sch. RLM-11, Col. (F), L2)
Interest Expense (L17 X L18) $

895,377
2.44%

21 .840



Global Utilities
Docket No. 8W.g2445A_09-0077. ET AL
Test Year Ended. December 31 | 2008

Valenica Water Company, Greater Buckeye Division
Schedule RLM-1 D

Page 1 of 1

COST OF CAPITAL

(8) (D) (E) (F)
WEIGHTED

COST

RATE
LINE
no.

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUC-O

AS
ADJUSTED

CAPITAL

RATlO COST

1

DESCRIPTION

Short-term Debi $ 0.00% O_D0% 0.00%

2 Long-term Debt 37.89% 6.44% 2.44%

3 62.11% 8.01% 4.97%

4

Common Equity

TOTAL CAPITAL

$ 118,466,992

$ 194,182,956

$ 312,649,948

$

$

$

$

$

$ 118,465,992

s 194,182,955

$ 312,649,948 100.00%

5 COST OF CAPITAL 7.41%

References:
Columns (A) Thru (F): Testimony, WAR

P





Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.

TABLE OF CONTENTS TO RLM SCHEDULES

PAGE
no. TITLE

1 & 2

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS1

RLM-1

RLM-2

RLM-3

RLM-4

TESTIMONY

1 GROSS PLANT AND ACCUMULATED DEFRECIATION

1

1

1

1 PROPERTY TAX COMPUTATI ON

RLM-5

RLM-S

RLM-7

RLM-8

TESTIMDNY

RLM-9

RLM-10

1

RATE BASE ADJUSTMENr no. 1

RATE EASE ADJUSTMENT no. 2 . ACCUMULATED DEPRECIATION

INTENTIONALLY LEFT BLANK

OPERATING INCOME

SUMMARY OF OPERATING INCOME ADJUSTMENTS

OPERATING INCOME ADJUSTMENT NO. 1

OPERATiNG INCOME ADJUSTMENT NO. 2 . CAGRD EXPENSE

OPEF¢4TING 1NCCIME ADJUSTMENT no. 3 - INCOME TAX EXPENSE

COST OF CAPITAL

SCH.
no.

1



Global Utilities
Docket No. SW-02445A-D9-0077 ET AL
Test Year Ended December 31 , 2008

Water Utility of Greater Tonopah, Inc.
Sch educe RLM-1

Page 1. of 2

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OCRB/FVRB
COST

1 Fair Value. Rate Base $ ~2,598,259 $ 2,553,549

2 Adjusted Operating. Income (Loss) S (153,371) $ 13,432

3 Current Rate or Return (LEILI ) -5.90% 0.52%

4 Required Operating Income (LE X. LI ) 258,267 .190,055

5 Required Rate. OEReturn On FairVa}ue Rate Base 9.94% 7,41%

6 Operating IncomeDeficiency (L4 -LE) 411,838 $ 176,623

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) ~1.6451 1 .5307

8 Increase In Gross Revenue Requirement (LY X LE) $ 577,179 I ~270,351 I

g Adjusted Test Year Revenue 259,304 836,61 g

10 Proposed Annual. Revenue (LB + LE) s 936,483 .s07,170

11 Required Percentage Increase In Revenue {LBI LE) 261.15% 80.27%

12 Rate Of Return On Common. Equity. 10.00% 8.01%

References:
Column (A): Company Schedules A-land C-1
Column (B)I RUCO Schedule RLM-2, RLM-6And R-M-10

I

s.
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Global Utilities
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-1

Page 2 of 2

REVENUE REQUIREMENT - CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
no. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION OF GROSS REVENUE CONVERSION FACTORZ
Revenue

CombinedFederalAnd State Tax Rate (L10)
Subtotal (LI + L2)
Revenue Conversion Factor(L1 /LE)

1 .0000
(03467)
0.6533

5
6
7
8
9
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating Income Before Taxes (Arizona Taxable Income)
Arizona State income Tax Rate
Federal Taxable Income (LE - LE)
Applicable Federal Income Tax Rate (Col, (D), L34)
Effective Federal Income Tax Rate (LE X LB)
Combined Federal And State Income Tax Rate (LE + LE]

1 D0.00D0%
5.QBBO%

93_0320%
2g.7757%
27.7009%
34,8BB9%

$ 190,055
13.432

11
12
13

Required Operating Income (Sch. RLM-1, Col. (B), L4)
Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Col. (B), LE)
Required Increase tea Operating Income (L11 - L12) $ 176,623

Income Taxes On Recommended Revenue (Col. (D), L31) 67,669
Income Taxes On Test Year Revenue (Col. (D), L32) (26,059)
Required Increase In Revenue To Provide For Income Taxes (L14 - L15)

$14
15
16

17 Total Required Increase In Revenue (L13 + L16)

$ 93,728

$ 270,351

RUCO
Recommended
$ 607,170

(349,446)
(62,538)
195,1 BE
6_g580%

$

53 13,601

s
$

181 ,585
7,500
6.250
8,500

31 ,818

18
19
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX'
Revenue (Sch. RLM-1, Col. (B), L1D)

Operating Expense Excluding Income Tax (RLM-B, Col. (E), L29 - L28)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 + L19 + L20)
Arizona State Income Tax Rate
Arizona Income Tax (L2I X L22)
Fed, Taxable Income (L21 - L23)
Fed. Tax On 1st Inc. Bracket ($1 - $50,D00} @ 15%
Fed. Tax On 2nd Inc, Bracket ($50,001 - $75_000) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000} @ 34%
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39%
Fed, Tax On 5th Inc. Bracket ($335,001 - $10M) @34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L30)

$
$

54,068
57,669

32
33

Test Year Combined income Tax, RUCO As Adjusted (RLM-6, Col. (C), L2B)
RUCO Adjustment (L31 - L32) (See RLM-6, Col. (D), L24)

$
$

(25,059)
93,728

34 Applicable Federal income TaX Rate (Col. (D), L30 I Col. (C),L24) 29.78%

$35
36
37

CALCULATION OF INTEREST SYNCHRONIZATIONS
Rate Base (Sch. RLM-3, Col. (H), L13)
Weighted Avg, Cost of Debt (Sch. RLM-11, Col, (F)- LE)
Synchronized Interest (L35 X LSE) $

2,583,849
2.44%

62,538



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-2

Page 1 of 1

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(B)

RUCO
ADJUSTMENTS

LINE
no.
1

, DESCRlPTlON
Gross Utility Plant In Service

(A)
CDMPANY
AS FILED

.. OCRB/FVRB
$ 4,754,593 $ $

(C)
RUCO

AS ADJUSTED
OCRB/FVRB

4,784,593

2
3

Accumulated Depreciation
Net Utility Plant In Service (L1 + LE)

(952,778)
3,8111815 $

(34,4102
{34.410) $

(987,188)
3,777,405

4 Advances In Aid Of Const. $ (1,244,686) $ s (1 ,244,SB6)

s5
S
7

Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET GIAC (L5 + LG)

$

$

(731118)
8.130

(54,988) $

5

$

(73,118)
8,130

(64,988)

8 $ $

s

(11 ,537)

107,8559

Customer Meter Deposits

Deferred Income Taxes a. Credits

(11537)

107,655

10 Unamortized Finance Charges $

$

$

s

11

$

$

$ $ $

12

Deferred Regulatory Assets

Allowance For Working Capita! $ $ $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, 8 Thru 12) s 2,558.255 $ (a4,_4_10)__ $ 2,583,849

References:
Column (A): Company Schedule B-1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column (B)



Global Utilities
Docket No. SW-02445A-09-007?. ET AL
Test Year Ended December 31 l~ 2008

Water Utility of Greater Tonopah,. Inc.
Schedule RLM-3

Page1 of 1

SUMMARY OF ORIGINAL COST RATE BASEADJUSTMENTS

(C)
INTENT'NLY

LEFT
BLANK

(D)
INTENT'NLY

LEFT
BLANK

LINE
no.

1
DESCRIPTION

Gross Utility Plant In Service

(A)
COMPANY
AS FlLED

OCRBIFVRB
$ 4,764,593

(B)
ADJ.#. 1

GROSS. PLT
&ACC DEP
5 . $ $

(E)
RUCO

ADJ'TED
OCRB/FVRB
$ 4,764,593

2
3

AccumulatedDepreciation
Net UtilityPlant In Service (LI+ L2) $

(952,778)
3,811 ,a15

(34,410)
(34,410) $ s $

(98l/,1 BB)
3,777,406

4 Advances In Aid of Const. s $

5

s

s

s (1,244,886)

s

$ (11244,686)

$ s5
s
7

Contribution In Aid Of Const.
Accumulated Amortization Of CIAC

NET CIAC (LE + LE) $

03.118)
8,13o

(84,988) s 5

$

s

(73,118)
8.130

(64,988)

8 Customer Meter Deposits $

9 Deferred Income Taxes & Credits

$

$

(11,537)

107,655 $

$

$

$

$

s

(11 .Sim

107,655

10 $

$

$ $ $

11 s

12

Unamortized Finance Charges

Deferred RegulataryAssets

Allowance For Working Capital

$

s $

$

$

$

$

s

$

$ a

13 TOTAL RATE BASE (Sum L's a, 4, 7, 8 Thru 12) s 2,598,259 $ (34,410). $ s 5 2,563,849

References:
Column (A):
Column (B):
Column (C):
Column(D);
Column (E):

Company Schedule B-1
Adjustment No. 1 - RUCO Adjustment To GPlS And Acc. Dap. (See Testimony, RLM and Schedule RLM-4)
Intentionally Left Blank
IntentionallyLeftBlank
Sum Of Columns (A) Thru (D)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-4

Page 1 of 11

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 199B

(A) (B)
PRIOR

DECISION
DEP. RATE

(C) <D)

LINE
NO.

ACCT.
no. ACCOUNT NAME

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECIATION

NET PLANT
VALUE

s 5,779 s $ 6,779

9,522
4,098

9,522
1 ,939

106,759

(2,159)

(81 ,Yao) 44,779

77,398 (23844) 47,554

53,053
2141003

11,868
13,915

(28,325)
<137 ,951 )

(2,344)
(5,1 Gs)

z4,73a
75,052

9.524
a,719

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools. Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

0.00%
0.00%
0.00%
5.00%
5_D0%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
5.00%
500% 300

26 TOTAL WASTEWATER PLANT $ 497,705 $

23
1

(267,775) $

323
1

229,930

497,705 (267,775) 229,93027
28

Company As Filed
Di1Terence

s
$ 5 $

References:
Columns (A) Thru (D): Company Workpapers



Global Utilities
Docket No. sw-02445A-D9-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO,

4
5
B
7
8
9
10
11
12
to
14
15
IS
17
i s
19
20
21
22
23
24
25

1

2

3

ACCT.
no.

301
302
303
304
306
307
3
310
311
320
330
331
333
334
335
336
333
340
341
343
344
345
345
347
345

intangibles/Organeation
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8= Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Instaliaiions
Hydrants
Backflow Prevention Devices
Other PlaM and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C O U N T  N AME

$

TEST YEAR PLANT SCHEDULES CONT'D
YEAR ENDED DECEMBER 31, 1999

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

3,457

2,140
8.282

3,849

s

PLANT
RETIRM'TS

$

DEP.
EXP,

(2,707)
(10, 907)

(593)
(782)

(3,966)

(5.335)

(205)

$

(D>
TOTAL
PLANT
VALU E

$5,203
222,285

11.868
17,372

106,759

81 ,247

9,522
4,095

6,779

Water Utility of Greater Tonopah, Inc.
Schedule RLM-4

Page 2 of 11

300

s

ACCUM.
DEP.

(31 ,032)
(148,858)

(2,937)
(5,978)

(E)

(33,810)

(67,318)

(2,364)

8

s

(F)
NET

PLANT
VALUE

47,437

24,171
73,427

8.931
11 ,394

39.441

9,522
1 .734

s,779

308

26 TOTAL WASTEWATER PLANT $ 17,728 $ 5

(15)

(24,513) $ 515,433 $ (2922 ):~c $ 223,144

27
28

Company As Filed
Difference

17,728 (24,513) 515,433
s $ $ s $

(277,727)
[14,562) $

237306
(14,562)

I

References:
Columns (A) (8): Company Workpapers
Column (C): [(CoL (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 1, Col, (B) x RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM~4, Page 1, Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 1, Column (C) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

ac



Global. utjuues
Docket No. SW-02445A-09-0077. ET. AL
Test Year Ended. December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-4

Page 3 of 11

(E)

LINE
NO.

ACCT.
NO, ACCOUNT NAME

TEST YEAR PLANT SCHEDULES . CDNT'D
YSAR ENDED DECEMBER 31, 2000

(A) (8) (C)
ADJUSTED

PLANT
ADDlT'NS -

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALU E

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ $ (1 ,331) $ $ s 1 ,331 $
1 ,330

5,448
1 ,330
9,522

19,398

6,779
1 ,330
9,522

16.44715,300

14,375

(587)

(5,697) 121,134

(2,951 )

{'/3,015) 48,119

54,810 (5,433) 1as,os7 (39,243) 96,814

113,184
145,176
22,339

14
31,446

(5,590)
(14,744)
(1 ,152)

(889)
(786)

158,387
367,461
34,207
17,386
31,44s

(36,621)
(163502)

(4,089)

(6,847)
(786)

131 .786
203,859
30,118
10,539
30,690

1
2
3
4
5
G
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Sm
302
303
304
SDS
307
309
310
311
320
330
331
333
334
335
338
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply M3il'E
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans, andDist. Mains
Services
Meters and Meter Instalhtions
Hydrants
Back row Prevention Devices
Other Plant and Misc, Equip_
OlTice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant am

26 TOTAL WASTEWATER PLANT s
1

397,95 s

(300)

(1 ,631 J $

(8)

(34865) s 911,775

301

$ (325,524) 5 585,252

397,975 (1,631) (34,885) 911,77527
28

Company As Filed
Difference :s $ s $ $

(312,592)
(12,932) s

599,184
(12,932)

References!
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) XRLM-4,Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 2, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 2, Column (E) + Column (B) + Column (C)
Column (F); Column (D) + Column (E)



Global Utilities
Docket NO. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
NO,

301
302
303
304
308
307
309
3RD
311
320
330
331
33:3
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8< Standpipes
Trans, and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Touts, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
communication Equipment
Ascella rleous Equipment
Other Tangible Plant

ACCOUNT NAME

$

TEST YEAR PLANT SCHEDULES. - conT'D
YEAR ENDED DECEMBERS, 2001

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

3,947
332

s,e27

279
1 ,328
9.582

591

$

PLANT
RETIRMITS

$

DEP.
EXP.

(6,902)

(5)
(8,419)

(15,380)
(1 ,744)
(1 ,109)
(1 ,5B7)

(970)

(8,057)

$

(D)
TOTAL
PLANT
VALUE

140,004
332

168,387
367,740

35,535
26,968
32,037

121,134

5,448
1.330

15,149
19.398

Water Utility of Greater Tonopah, Inc.
Sch educe RLM-4

Page 4. of 11

$

Acculvr.
DEP.

(48,144)

(8)
(45,041)

(181 ,982)
(5,833)

(7956)
(2,373)

(E)

(79,072)

(3,921)

1 ,331

301

(F)
NET

PLANT
_ __YALu E

$

93,860
324

123,346
185.758
29,702
19,012
29,654

42,062

6.779
1.330

15,149
15,477

26 TOTAL WASTEWATER PLANT $ 21.686 $ (45,175) $
1

933.463 $ (370,899) $

301
1

562,764

21886 (45.175) 933,4w27
28

CompanyA5 Filed
Di'ITerence $ $ s 5 $

(357,767)
(12,932) $

575,696
(12,932)

References:
Columns (A) [B); Company Workpapers
Column (C): [(CoI. (A) + Col (B)) X RLM-4, Page 1, Col, (A) X 1/2 yr. cony.] + [RLM-4, Page 3, Col. (D) X RLM-4. Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 3. Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global. Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended. December 311 2008

LINE
no.

1
2
3
4
5
a
7
a
9
10
11
12
13
14
15
LG
17
18
19
20
21
22
23
24
25

ACCT.
NO.

301
302
303
304
306
307
3
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake. River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standplpes
Trans. and DisL Mains
Sewiees
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
other Plant and Misc, Equip.
Offce Furniture and Equipment
Transportation Equipment
Tools. Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T  N AM E

$

TEST YEAR PLANT SCHEDULES -CONT'D
YEAR ENDED DECEMBERS, 2002

(A) (B) (C)
ADJUSTED

PLANT
ADDlT'NS

14,098

345
3,461

2,011

7,784

162

s

PLANT
RETIRMITS

5

DEP.
Exp.

(7,353)

(17)
(8,428)

(18,474)

(1»777)
(1 ,399)
(1 ,e02)

(970)

(5,051)

s

(DJ
TOTAL
PLANT
VALUE

154,102
332

165.732
371 ,201

35,535
28,979
32,037

121,296

5_44a
1 .330

22,933
19,398

Water Utility. of Greater Tonopah, Inc,
Schedule RLM-4

Page 5 of 11

$

ACCUM.
DEP.

(53,457)

(25)
(53,459)

(200,455)
(7,610)
(9,355)
(3,975)

(E)

(4,891)

(85,133)

1 ,331

301

s

(F)
NET

PLANT
vALuE

100,605
307

115,263
170,746
27,925
19,524
2s,orsz

36,163

6.779
1,330

22,933
14,507

301

26 TOTAL WASTEWATER PLANT $ 27,a61 $ $ [4S,079) $ 961 ,323 $ (41 B,778) $ 544,545

27
28

Company As Filed
Difference

27.861 (46,079) 961 ,323
$ $ $ $ 5

(403,846)
(12,932) $

557,477
(12,532)

References :
Columns (A) (B): Company Workpapers
Column (C): [(CoL (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 4, Col. (D) X RLM-4, Page 1, Col. (A)]
column (D): Schedule RLM-4. Page 4, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

me



Global Utilities
Docket Na, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Uljlity of Greater Tonopah, Inc,
Schedule RLM-4

Page B of 1 1

(D)
TOTAL
PLANT
VALUE

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RET!RM'TS

DEP.
EXP.

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

$ $ ,1 .331 s5,448
1 ,sou

22,933

.1g_3g8

5.779
.1,330

~22,m3
£ 3,97(970) (5,861)

(6,055) ...121296 (51,198) 30,098

~5_804
.714

159,906

..1 .046

1GB,732

374,952

. . :s1,os2

29,949
37,307

98,559
987

108,827
455,843

27,623
19,121
31,598

3,751
.1 ,517

970
5,270

(7,550)
434)

(8,437)
(18,654)
(1 ,815)
(1 ,473)
(1 ,734)

(61 .347>
1

(61309
(219 ,109)

(9,424)
(103828)
(5,709)

1
2
3
4
5
G
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/organ' son
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
SupplyMains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter I installations
Hydrants
Backtiow Prevention. Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous. Equipment
Other Ta ngibie Plant 301

26 TOTALWASTEWATERPLANT $
..1

18,027 s . (47_031)
~1

979,350 $. (463.809) $

301
1

515,541

1a,027 .(4'/,c3n 979,35027
pa

Company As Filed
Difference .. $ $ $

(45D,B77)
(12,932). $

528,473
(12,932)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) +CoL (B)) X RLM-4, Page 1,COL (A) X 1/2 yr. cony.] + [RLM-4. Page 5, Col, (D) X RLM-4. Page1, Col. (A)]
Colurnn.(D); Schedde RLM-4,.Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 5, Column (E) + Column (B).+ Column (C)
Column (F): Column (D) + Column (E)

s .

s



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 311 2008

LINE
NO.

5
S
7
8
g
10
11
12
13
14
15
18
17
18
19
2D
21
22
23
24
25

4

1

2

3

ACCT.
no.

301
302
303
304
306
SDT
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
345
347
348

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans, and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backttow Prevention Devices
other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools. Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

AC C OU N T N AME

$

TEST YEAR PLANT scHEDuLEs - CONT'D
YEAR ENDED DECEMBERS, 2004

(A) (5) (C)
ADJUSTED

PLANT
ADDIT'NS

25,153

98,453

34,550
581819

16,333
4,276

2,119

$

PLANT
RETIRM'TS

$

DEP.
Exp.

(8,858)
(1 ,523)
(8,437)

(21209)
(1 ,853)
(1 ,550)
(1 ,BS5)

(1 ,077)

(6,594)

$

(D)
TOTAL
PLANT
VALUE

194.455
59,865

158,732
473,415

371052
a2,oe8
37.307

146,449

5,448
1 ,330

39,266
23,874

Water Utility of Greater Tonopah, Inc.
Schedule RLM-4

Page 7 of 11

$

ACCUM.
DEP.

(70,206)
(1582)

(70,342)
(240,318)

(11 ,277)
(12,378)
(7,574)

(E)

(5,338)

(97,891)

1 ,331 5

(F)
NET

PLANT
VALUE

124,250
58.283
98,390

233,097
25,775
19,690
29,733

48.558

a,779
1 ,330

38,266
16,736

301

26 TOTAL WASTEWATER PLANT $ 239,713 $ $ (53,056) $
1

1 _219_063 5

301

(1)
(516,876) $ 702.187

239,713 (53,056) 1,219,06327
28

Company As Filed
Difference $ $ s $ $

(503,944)
(12,932) s

715,119
(12,932)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) x 1/2 yr. core.] + [RLM-4, Page 6, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page S, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 6, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket NO, SW»D2445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
B
7
B
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
NO.

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
345

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Once Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipmerrt
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT  NAM E

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBERS, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

34,254

27,235
162

5.672
5.198

347
4,999

GDS

2,224

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(10,404)
(2,997)
[B,578)

(23,801)
(1 .861)
(1 l72~B)
(1 ,Sam

(1 _184)

l7.37s)

s

(D)
TOTAL
PLANT
VALUE

221 .691
s0.027

174.404
478,613

37,399
37.067
37,912

148.673

5,44a
1 ,330

73.520
23,674

Water Utifify of Greater Tonopah, Inc.
Schedule RLM-4

Page 8 of 11

$

ACCUM.
DEP.

(105269)

(80,610)
(4,579)

(78,920)
(264,119)

(t3,13s)
(14,107)

(9,455)

(E)

(8,122)

1 ,331 $

(F)
NET

PLANT
VALUE

141,081
55,445
95,484

214,494
24.261
22.960
2a,45a

6.779
1 ,330

73,520
15.553

43,404

301

26 TOTAL WASTEWATER PLANT $ 80.695 s $ (59,812) $
1

1,299,759 $

301

(1)
(576,688) $ 723,071

to, a27
28

Company As Filed
Difference 3 _ 5

(59,812) ___ 1,299,759
_ 3 . $

(563,756)
(12,932) s

736,003
(12,932)

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 7, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

re
T



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-4

Page 9 of 11

(E) (F)
NET

PLANT
VALUE

LINE
no.

ACCT.
__no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES. '. CONT'D
YEAR ENDED DECEMBERS, zoos

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

s $ (5,448)
(1 ,33o)
(6,869)

$ $ s $ 6,779
1 ,sac

73,520
27,45313,420

ss,ss1
37.094

6,779
1 ,330
6_869

(9,641 )

3,020

(1,519)

(7509) 151 ,693 (112,77B) 38,915

21.255
25,387

957
8,747

982
9.994

298
5,432

154

(11 .61 s)
(3,561)
(8,744)

(24,149)

(1 .195)
(2,103)
(1803)

(136)
(4)

242,946
86,394

175.361
487,360
3a,381
47,061
38,210
5.432

154

l92,22G}
(8,240)

(87,654)
(288,288)
(15,023)
(16,210)
(11 ,sssl

(136)
(4)

150,720
78, 154
87.897

199,092
23,348
341,851
25,852
5,298

150

a

706 706 (18) S88

B38

(18)

(21) 838 (21) 817

1
2
3
4
5
8
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

lrrtangibies/Organ' son
Franchise Cost
LandandLand Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mail's
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8< Standpipes
Trans. and Dist.Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip,
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

5,087 (127) 5,057 (i27)
301

25 TOTAL WASTEWATER PLANT $
1

97,258 $ (13,547) $ (53,404) $
2

1 ,3a3,370 $ (625,445) $

4,960
301

2
756.925

97,258 (13547) (63.404) 1,383,370 (627,160)
71s

756,210
715

27
28

Company As Filed
Difference $ $ s $

References:
Columns (A) (B): Company Workpapers
Column(C): [(Col- (A) + Col. (B)) X RLM-4, Page 1, Cal. (A)X1/2 yr.cony.]+ [RLM-4, Page 8, Col. (D) X RLM-4, Page 1, Col. (A)]
Column(D): Schedule RLM-4,Page 8, Column (D) + (Column (A) + Column (B)
Column (E): ScheduleRLM-4,Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077. ET AL
Test Year Ended December 31, 2008

LiNE
no.

1
2
3
4
5
S
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
303
304
306
307
309
310
311
220
330
331
333
334
335
338
339
340
341
343
344
345
34s
347
348

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a Standpipes
Trans. and Dist. Mains
Services
Meters and Meter installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipmerrt
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Ta ngible Plant

AC C O U N T  N AME

$

TEST YEAR PLANT SCHEDULES '. CONT'D
YEAR ENDED DECEMBER 31, 2007

(A) (B) (C)
ADJUSTED

PLANT
ADDITIonS

1335,243
792,335

4,950
378,306

1 ,461
7,722

176
462

2,548

147,908

32,617
12

663

10,484

1 ,sea

$

PLANT
RET1RM'TS

s

DEP.
EXP.

(45,528)
(24,128)

(8,892)
(33,826)

(1 _955)
(2,546)
(1 ,915)

(283)
(71)

(1 ,889)

(1 1,282)

(815)
(36)
(17)
(42)

(282)
(254)

(57)

$

(D)
TOTAL
PLANT
VALUE

1 ,57a,1 as
878,729
180,321
885,568
39.842
54,783
33,336
5,894
2,702

299,601

32,617
718
S63
838

10,484
5,087
2,290

56.851
38,454

Water Utility of Greater Tonopah, Inc.
Schedule RLM-4

Page tO of 11

$

ACCUM.
DEP.

(137,754)
(32,368)
(96,557)

(322,094)
[1 G,988)
(1 a, 756)
(13,272)

(419)

(75)

(124,061)

(E)

6.779
1,a3o
6,569

(11523)

(815)

(53)
(17)
(63)

(262)
(382)
243

s

(F)
NET

PLANT
VALUE

1 ,440,435
846.351
83.755

543.572
22.854
36,027
25,114

5.475
2.627

175,540

31 ,802
665
S48
775

10,222
4.705
2.532

6.779
1 ,330

73,520
25,925

26 TOTAL WASTEWATER PLANT s

2,290

(2)
2,718,545 $ s (133,500) $ 4,101,915 $ (760,244) $ 3,341,571

27
28

Company As Filed
Difference

2,718,545 4,101,915
$ s $

(120,514)
(13,286) $ s

(747,874)
(12,570)

3,354,241
$ (12.s70}

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 9, Col. (D) X RLM-4, Page 1, Col, (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket NO SW-02444A--9-0077 ET AL
Test Year Ended December 31 | 2008

LINE
NO,

1
2
3
4
5
S
7
8
9

10
11
12
.13
14
15
16
17
18
19
20
21
22
23
24
25

ACCT.
no.

301
302
Sus
304
306
307
:sos
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

IntangibieslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist, Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

ACCOUNT .  NAME

5

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBERS, 2008

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

60,309
470,156

30
14,612

514
2.364

1 ,924
348

102,924

B,25o

405

841

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(BO,417)
(55,590)
(9 ,017)

(43,849)
(2,005)
(2,798)
(1 ,S19)

(295)
(156)

(2,129)

414.9809

<1 .631 )

( i s }
(33)
(42)

(572)

(263)
(2,588)

$

(D)
TOTAL
PLANT
VALUE

1,638,498
1,348,885

180,351
880,278

40,356
57,147
38,286
5,894
3,543

32,817
1,123

853
838

12,403
5.438

105,214

299,501

66,651
46,704

Water Utility of Greater Tonopah, Inc,
Schedule RLM-4

Page 11 of 11

$

ACCUM.
DEP.

(218.171 )
(B8,058)

(105,573)
(365,743)

(18_993)
(21 ,554)
(15,192)

(714)
(231 )

(139,041)

(E)

8.888
(13,658)

(2.445)
(99)
(50)

(105)
(834)
(545)

(2,444)

$

(F)
NET

PLANT
VALUE

1 ,420,327
1280,827

74,778
514,535

21,363
35,593
23,194
5,1 to
3.312

30,171
1,024

513
T33

11 ,574
4,791

102,770

150,560

73,520
33.045

be TOTAL WASTEWATER PLANT $ 662,678 $ $ (218,330) s 4,754,593 5 (955,683) $ 3,777,910

27
28

Company As Filed
Difference

662.878
$ $ $

(204,599)
(13,731)

4,/54,593
$ _

(952,273)
(34. 410) $

3,812,320
(34,410)

29 RUCO Adjustment (Line 28) (See RLM-3, Column (B), Line 3)

$

$ (34,410)

References:
Columns (A) (B): Company Workpapers
Column {C): [(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr, l:onv.} + [RLM-4, Page 7, Col. (D) X RLM-4, Page 1, COL (A)]
Column (D): Schedule RLM~4, Page 7, Column (D) 4»  (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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Docket No. SW-02445A-09~0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc,
Schedule RLM-5

Page 1 of 1

RUCO MADE NO POST TEST YEAR PLANT ADJUSTMENTS



Global Utilizes
Docket No. sw-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE
NO. DESCRIPTION

(A)
COMPANY

AS
FILED

(B)
Ruck

TESTYEAR
ADJM'TS

(C)
RUCO

TEST YEAR
AS ADJ'TED

(D)
RUCO

PROWD
CHANGES

(E)
RUCO

AS
RECOMM'D

$ 322.780 s 322,780 2891412 s 592,1921
2
3
4

Revenues:
Metered Water Sales
Water. Sales .. Unmetered
Other Operating Revenue
TOTAL OPERATING. REVENUE

...14,089
336,319 -'F $

~14,0@9
335,819

939
.270,351 $

.14,978
697,170

$ $ $....7B,217
16,164

...52,085
22,565

76,217
16.164
52,085
22.565

76,217
. 1s,164

52,055
22,565

a

..10_761

4,238

.18_551

10,761
. 4.236
16,551

.10,761
.4236
1 s,5s1

3.774
583

3,686
58

s,a7s
2,073

.3,774
593

3,686
56

s,a7s
2,073

3,774
593

a,sae
56

9.875
2.073

1,355

3 ,3ea

.6,64» 4

_113,580

3 ,340

5
8
7
B
9
10
t i
12
13
14
15
18
17
18
l g
20
21
22
23
24
25
26
27
28

2,521

1,355
3,368
s,644

.1 13,580
3,340
2,521

1 ,355
3.368
5,544

~113,5a4J
...:-1.340

2,521

Operating Expenses;
Salary andWages -. Employees
Employee Pensionsand Benefits
PurchasedWater
Purchased Power
Fuel for PowerProduction
Chemicals
Materials andSupplies
Materials and Supplies
Contractual Services -Testing
Contractual Services. -. Other
Rentalof Building/RealProperty
Rentainf Equipment
TransportationExpenses
Insurance -General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
MiscellaneousExpenses
Depreciation Expense
TaxesOther ThanIncome
Property Taxes
Other Taxes and Licenses
income.Taxes (5,703) (20,356) (26,059) 93,728 67,669

29 TOTALOPERATING EXPENSES 341 ,223 s (17_835). $.... 323,387 $ 93,728 417,115

30 CPERATING INCOME (Loss) s.. ....{4.404l 13,432 190,055

References:
Column (A):
Column (B);
Column (C):
Column(D):
Column (E):

Company Schedule C-1
RLM-7, Columns (B) Thru (K)
.Column (A) + Column (B)
Revenue From RLM-t,.Co1umn (8), Line.8 And Income. Tax From RLM-1, Column (B), Line 8 - Line 6
Column (C) +. Column (D)

s..



Global Utilities
Docket No.. SW-02445A-09-0077. ET AL
Test Year Ended December 31 , 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-7

Page.1 of 1

(F)

LINE
NO, DESCRIPTION

SUMMARY OF OPERATING INCOME ADJUSTMENTS
TEST YEAR AS FILED AND ADJUSTMENTS

(A) (B) (C)
ADJ # 1 ADJ # 2

PROPERTY
TAX

COMPANY
AS FILED CAGRD

(D)
INTENT'LY

LEFT
BLANK

(E)
ADJ # 3
INCOME

TAX
RUCO

AS ADJT'D

$ 322,780 $ $ $ $ $ 322,7801
2
3
4 $

14,039
336,819 $ $ s $ $

14,039
335,819

$ 75,217
15,164
52,085
22,565

$ $ s $ $ 76,217
18,164
52,085
22,565

1 D,781
4,236

15,551

10,751
4.236

16,551

3,774
593

3.686
55

9,876
2.073

3,774
593

3.686
56

9.876
2,073

1,355
3.368
e,s44

113,580
3,340

1 .355
3.388
e,e44

113,580
3,340
2,521

Revenues:
Metered Water Sales
Other Operating Revenue
Water Sales - Unmetered
TOTAL OPR'G REV_

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Mater' Is and Supplies
Contractual Services _ Testing
Contractual Services - Other
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Insurance - General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than Income
Property Taxes
Olher Taxes and Ucenses
Income Taxes

2,521

5
S
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
25
27
28 (26,059)

29 TOTAL OPR'G EXP.

(5,703)

341 ,223 s 2,521 $ $

(20,356)

$ (20,355) s 323,387

30 OPR'G INC. (LOSS)

$

'§ (4,404) $ ` 93,432

References:
Column (A): Company Schedule C-1
Column (B): Testimony, RLM And Schedule RLM-8
Column (C): Testimony, RLM
Column (D): Intentionally Left Blank
Column (E): Testimony, RLM And Schedule RLM-9
Column (F): Sum Of Columns (A) Thru (E)

ts



Global unities
Docket No, SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-8

Page 1 of 1

EXPLANATION oF OPERATING INCOME ADJUSTMENT NO. 1

PROPERTY TAX COMPUTATIDN

LINE
no, DESCRIPTION REFERENCE (A) fa)

Calculation Of The Company's Full Cash Value:

$1
2
3

4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues In Year Ended Dec. 2008

Proposed Revenues
Total Three Year Operating Revenues

Average Annual Operating Revenues

Sch. RLm-e, Col (c), Lm 4
Sch. RLM-5, Col (C). Ln 4
Sch. RLM-6, Col (E), Ln 4

sum Of Lines 1, 2 8. 3
Line 4 l 3

$

336,819
336,819
607,170

1280,808
4261935

6 Two Times 3-Year Average Operating Revenues Line 5X2 $ 853,872

co. Sch. E-1

Line 7 X 10%
$ 129,694T

8

ADD;
10% of Construction Work in Progress ("CWIP"):

Test Year CWIP

10% of CVVIP s 12,969

RLM-4, pg 13, Col. (D), Ln 19
RLm-4, pg 13, Col. (E), Ln 19

Line 9 + Line 10

$9
10
11

SUBTRACT;
Transportation At Book Value:

original Cost Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Book Value Of Transportation Equipment $

12 Company'5 Full Cash Value ("FCV') Sum Of Lines 6, 8 81 11 s 868,841

Calculation Of The Company's Tax Liability:

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio For 2010
Assessed Value

House Bill 2779

Line 12 X Line 13 $

21 .0%
182,037

15
16
17

Property Tax Rates:

Primary Tax Rate - 2008 TaX Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

RUCO Data Red. 1.29
RUCO Data Red. 1.29

Line 15 + Line 16

1 .384B%
0.0000%

138%

18 Co.'s Total Tax Liability - Based On Full Cash Value Line 14x Line 17 $ 2,521

19
20

Test Year Adjusted Property Tax Expense As Filing
Increase In Property Tax Expense

Co. Sch. C-1, Line 29
Line 18 - Line to $ 2,521

21 RUCO Adjustment (See RLM-7, Col. (B), Line 26) Line 20 $ 2,521



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-9

Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Column (c). L28 +. L24 (12,627)

2
3
4

Operating Income. Before Taxes
LEss:

Arizona State Tax
Interest Expense

Federal Taxable. Income

LiD8 11
Note (A) Line 20

Line 1 - Line 2- Line 3 $

5,237
.(62,53B)
.(69l92B)

5
6

Federal Tax Rate
Federal Income.Tax Expense

Sch, RLM-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

29.78%
420.821 )

STATE INCOME TAxEs:

7 Line 1 $ .(12,e27)

8
9

Operating Income Before Taxes
LEss;

Interest Expense
State Taxable Income

Note (A) Line 20
Line 7 - Line 8 s

(62,538)
(75,165)

10 State Tax. Rate Tax Rate 5.97%

1 1 State Income Tax Expense Line. 9 x Line 10 $ .<5,2a73

Line 6
LikE 11

Line12 + Line 13

$12

13

14

15

16

TOTAL INCOME TAX EXPENSE:

Federal IncomeTax. Expense

State Income. Tax Expense .
Total. Income Tax. Expense. Per RUCO

Total Income Tax Expense Per Company (Per Company Sch. C-1)
Total Income Tax Adjustment Line 14- Line 15 $

(20,821 )
(5,237)

.(26,05Q]
(5,703)

..f20,356)

17 RUCO.Adjustmen{ (See Sch. RLM-7, Column. (I), L28) Line16 $ f20,356>.

18

19

20

$

NOTE (A);
Interest Synchronization:
Adjusted Rate Base (Sch. RLM-3, Col, (E), L13)
Weighted Cost Of Debt (S¢:h..RLM-11, col. (F), LZ)
Interest Expense (L17 X L18) $

2,563,849
2.44%

62,538

s



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year. Ended. December 31, 2008

Water Utility of Greater Tonopah, Inc.
Schedule RLM-10

Page1 of 1

COST OF CAPITAL

(B) <D) (E)

LINE
NO, DESCRIPTION

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE_. _

1 Short»term Debt $ 0.00% 0.00% D.DD%

2 Long-term Debt $ 37.89% 6.4-4% 2.44%

3

4

Common Equity

TOTAL CAPITAL

$

$ 118,466,992

$ 194482,956

$ 312,649,948

$

$

$ 118,466,992

s 194,182,956

$ 312,649,948

62.1144

100.00%

8.01 % 4.97%

5 COST. OF CAPITAL 7.41%

References:

Columns (A) Thru (F); Testimony, WAR
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Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

Willow Valley Water Company, Inc.

TABLE OF CONTENTS TO RLM SCHEDULES

SCH.
NO.

PAGE
NO. TITLE

RLM-1 1 & 2

1

REVENUE REQUIREMENT

RATE BASE

SUMMARY.OF oRlsl NAL COST RATE BASE ADJUSTMENTS

RLM~2
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Page. 1 of 2

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

OCRB/FVRB
COST

(B)
RUCO

OC-RB/FVRB
COST

1 Fair Value Rate Base s 2,251 ,164 $ 2,177,504

2 Adjusted Operating Income (Loss) $ (95,458) $ (99,296)

3 Current Rate Of Return (L2/ L1 ) -4.24% -4.56%

4 Required Operating income (LE X LI ) $ 208,008 $ 161,416

5 Required Rate Of Return On Fair Value Rate Base 9.24% 7.41%

6 Operating Income Deficiency (LE - LE) 3 303,466 s 260,712

7 Gross Revenue Conversion Factor (RLM-1, Pg 2) 1 .6451 1 .4896

8 Increase In Gross Revenue Requirement (LE X LS) is 499,228 I

g Adjusted Test Year Revenue s 473,527 $ 473,527

10 Proposed Annual Revenue (L8 + LQ) $ 972,755 $ 861 ,B83

11 Required Percentage Increase In Revenue (LBI LE) 105.43% 82.01 %

12 Rate of Return On Common Equity 10.00% 8.01%

References:
Column (A): Company Schedules A-1 and C-1
Column (B)I RUCO Schedule RLM-2, RLM-S And RLm-10
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V\6llow Valley Water Company, Inc,
Schedule RLM-1

Page 2 off

REVENUE REQUIREMENT. - CONT'D
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)

1
2
3

4

CALCULATION DF GROSS REVENUE CONVERSION FACTOR:

Revenue
Combined Federal And State Tax Rate (L10)

Subtotal (L1 + LE)

Revenue ConversionFactor(L1 I LE)

1.0000
(0.32B7)
0.8713

I

s
6
7
8
g
10

CALCULATION OF EFFECTIVE TAX RATE:
Operating income Before Taxes (Arizona Taxable Income)
Arizona State Income Tax Rate
Federal Taxable Income (L5 - LE)
Applicable Federal Income Tax Rate (Col. (D), L34)
Effective Federal Income Tax Rate (L7 X La)
Combined Federal And State Income Tax Rate (LE + LE)

1 oo.ooo0%
6.96BO%

93.032096
27.8396%
25.8997%
32.8677%

11
12
to

$ 161 ,416
(99,296)

Required Operating Income(Sch.RLM-1, Col. (B), L4)
Adj'd T,Y. Opel'g Inc. (Loss) (Sch.RLM-1,Col. (B), LE)

RequiredIncrease In Operating Income (L11 - L12) $ 260,712

s14
15
16

17

income Taxes On Recommended Revenue (Col. (D), L31) 53,024
Income Taxes On Test Year Revenue (Co1. (D), L32) (74,620)
Required Increase In Revenue To Provide For income Taxes (L14 - L15)

Total Required Increase In Revenue(L13+ L16)

$ 127,644

$ 388,355

RUCO
Recommended
$ B51 ,ass

(647,443)
(53,114)
161 ,325
8.9680%

$

$ 11,241
$
$

1501084
7,500
6,250
8,500

19,533

18
1 g
20
21
22
23
24
25
26
27
28
29
30
31

CALCULATION OF INCOME TAX

Revenue (Sch. RLM-1, Col. (B), L10)
Operating Expense Excluding Income Tax (RLM-6, Col. (E), L29 L28)
Synchronized Interest (Col. (C), L37)

Arizona Taxable Income (L18 + L19+L20)
Arizona State Income Tax Rate
Arizona Income Tax (L21 X L22)
Fed. Taxable Income (L21 - L23)
Fed. Tax On 1st Inc. Bracket (351 - $50,000) @ 15%
Fed. Tax On 2nd Inc. Bracket ($5D,001 - $75,0DD) @ 25%
Fed. Tax On 3rd Inc. Bracket ($75,oot - SI00,0w) @ 34%
Fed. Tax On 4th Inc. Bracket ($1001001 - $335,000) @ 39%
Fed. Tax On 5th Inc. Bracket ($3a5.001 - $1 OM) @ 34%
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29)
Combined Federal And State Income Tax (L23 + L30)

$
s

41 ,783
53,024

32
33

Test Year combined Income Tax, RUCO As Adjusted (RLM-6, CDI. (C), L28)
RUCO Adjustment (L31 _ L32) (See RLM-6, CoI_ (D). L24)

$
$

(74,620)
127,544

34 Applicable Federal Income TaxRate (col. (D), L30 / COL (C), L24) 27.84%

$35
36
37

CALCULATION OF INTEREST synchronization:
Rate Base (Sch. RLM-3, COL (H), L13)
Weighted Avg. Cost of Debt (Sch. RLM-11, Col. cF), LE)
Synchronized Interest (L35 X L36) $

2,177,504
2.44%

53,114
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Willow Valley Water Company, Inc,
Schedule RLM-2

Page 1 of 1

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

(6) (C)
RUCO

AS ADJUSTED
OCRB/FVRB

LINE
no.

1
DESCRIPTION

Gross Utility Plant in Service $

(A)
COMPANY
AS FILED

OCRB/FVRB
4,016,878

RUCO
ADJUSTMENTS

$ (29,646) s

2
3

Accumulated Depreciation
Net Utility Plant In Service (LI + LE) $

(1,22B,D47)
. _2,7BB,831 $

(44,015)
(73,660)

31987,232

(1 _272,062)
2,715,171 .

4 Advances In Aid Of Const. $ (51 B,488} $ (61 B,4BB)$

$ $5
e
7

Contribution In Aid of Const.
Accumulated Amortization Of CIAC

NET CIAC (L5 + LE) $

B Customer Meter Deposits

Deferred Income Taxes a Credits

(5,985)

$

$

$

(6,985)

g

$

$

$

$

$10 $

$11 87,806

s

s

$

$

$

87,806

12

Unamortized Finance Charges

Deferred Regulatory Assets

Allowance For Working Capital

$

$ $

13 TOTAL RATE BASE (Sum L's 3, 4, 7, 8 Thru 12) $ 2,251,164 (73,660) $ 2,177,504

Referencesi
Column (A): Company Schedule B-2, Page 1 And Workpapers Schedule E~1
Column (B): RLM-3, Columns (B) Thru (G)
Column (C): Column (A) + Column (B)

Cl
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Willow Valley Water Company, Inc.
Schedule RLM-3

Page 1 of 1

SUMMARY oF ORIGINAL COST RATE BASE ADJUSTMENTS

(cg)
INTENT'NLY

LEFT
BLANK

(0)
INTENT'NLY

LEFT
BLANK

$ _

LINE
no_.
1

DESCRIPTION
Gross Utility Plant in Service

(A)
COMPANY
AS FILED

OCRB/FVRB
$ 4,018,878

(B)
ADJ # 1

GROSS. PLT
3. ACC DEP
$ (29,545) s

(E)
RUCO

ADJ'TED
. OCRBIFVRB
$ 3,987,232

2
3

Accumulated Depreciation
Net Utility Plant In Service (LI + L2) $

(1 .228,047)
2,788,831 s

(44,015)
(73,560) $ 5 s

(1272.062)
2,715.171

4 Advances In Aid Of Const, $ (618,488) $ 5 $ s (618,488)

5 $ s $ $5
B
7

Contribution In Aid Of Const,
Accumulated Amortization Of CIAC

NET <:IA<: (LS + Ls) $ $ $ s

B 5 (6,985) $ $ $ s (5,985)

9

Customer Meter Deposits

Deferred Income Taxes & Credits $ $ $ $ $

10 Unamortized Finance Charges $ $ $ $ $

11 $ 87.806 $ $ $ s 87.808

12

Deferred Regulatory Assets

Allowance ForWorkingCapital $ $ $ $ $

13 TOTAL RATE BAse (Sum L's 3, 4, 7, s Thru 12) 1. 2,251,154 T' (73,660) $ s 5 2,177,504

References:
Column (A): Company Schedule B-1
Column (B): Adjustment No. 1 - RUC-O Adjustment To GPIS And Acc. Dap. (See Testimony, RLM and Schedule RLM-4)
Column (C): Adjustment No. 2 _ RUCO Adjustment To GPIS And Acc. Dap, [See Testimony, RLM)
Column (D): intentionally LeN Blahs
Column (E): Sum Of Columns (A) Thru (D)
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Page 1 of 10

(C) (D)

LINE
NO.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLA NT SCHEDULES
PRIORTEST YEAR ENDED DECEMBER 31, 1999

(A) (B)
PRIOR

DECISION
DEP.RATE

TOTAL PLANT
VALUE

ACCUMULATED
DEPRECEAT!ON

NET PLANT
VALUE

$ s

18,100
113,385 (49,295)

.18,100

.s4.090

s0,osa (25,405) ..34,663

154,923
144,468
135,139
346,531
..55,216
134.877

1S,998

.(S2,W 2)
(61,977)
(59,230)

.. .l153.483)
(23,852)
(54,135)

(7-658)

~.10z.s21
.. 82,491

.. 15,909
..193,048
. 81,364

80,742
9345

.12,132
20,913
5 , 8 9 3

(1533)
. (5,494)
.{5,524)
(3.070)

(1 53)
8.638

15,389
3,823

lrltar\giblesIOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8; Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrarrts
Ba ck'How Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

0.00%
0.00%
0.00%
3.33%
0.00%
3.33%
0.00%
5.00%
12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
5.87%
6.67%
G.67%

20.00%
5.00%
10.00%
5.00%
10.00%
10.00%
333%

..11 ,012
~4,770

.(S,747)
(260)

4,265
4,510

1
2
3
4
5
6
7
8
9
10

12
13
14
15
16
17
18
19
20
21
22
23
24
25
25

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348 3,937 (1 ,011)

(29,890)
2,925

.(29,890)

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 1239,352 $ (540,561) $ 698,801

1239,382 (540 ,561 ) 698,80128
29

Company As Filed
Difference

$.
55. $

References:
Columns (A) Thru (D): Company Workpapers



Global Utiliiies
Docket No. sw-02445A-09-0077 ET. AL
Test Year Ended December81, 2008

Willow ValleyWater Company, Inc.
Schedule RLM-4

Page 2 of 10

(E)

LINE
no.

ACCT.
NO, ACCOUNT NAME

TEST YEAR PLANT SCHEDULES . CONT'D
YEAR ENDED DECEMBER 31, 2000

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

AccuM
DEP.

(F)
NET

PLANT
VALUE

$ $ $ $ s $

1 ,551 (3,802)
18.100

114.936
18,100
81,839

v

1 (2 ,ODO) 60,059

(53-097)

(27,409 32,564

(2)
761
149

1 ,977
96

8,907

(1 Q,365)
(4,B23)
(3,002)

(6,95t0)
(1 .840)

(11.523)

(340)

154,921
145,229
135.288
348,508
55.312

141 .784
16.858

(71 , 355)
(B6.B00)
(62,232)

(150,433)
(25,692)

(65, 558)
(7,993)

33,556
75,429
73,056

188,075
29,620
76,126
9,005

3.647
1 ,057

(1)
45B

(122)

(844)
(4,183)

(356)

3,647
13,189
20.912
7,351

(1555)
(5,338)

(9,705)
(3,428)

1 ,992
6.851

11,207
3,925

4.970 15,982
1,448

(7,422)
2,751

8,560
4,199

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans.andDist.Mains
Services
Meters and Mater Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
LaboratoryEquipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

(3,322)
(875)
(311)

1
2
3
4
5
S
7
8
g
ID
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
i s

301
302
303
304
306
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348 (131) 3.937 (1 ,142)

(14,670)
2,795

(14,BI7D)

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT 21,574 $ $ s 1,257,811 (5B2,283) $ G75,32B

21,574

(3,325)

(3,325)

(60,267)

(60,267) 1,257,61128
29

Company As Filed
Difference $ $ $ s

$
$

(585,607)
3,324

$
$

672,004
3,324

References:
Columns (A) (B): Company Workpapers
Column (C): [(C<>l. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 1, Col. (B) X RLM-4, Page 1, Col.(A)]
Column (D): Schedule RLM-4, Page 1, Column (B) + Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 1, Column (C) + Column (B) + Column (C)
Column(F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ETAL
Test Year Ended December it, 2008

LINE
NO.

1
2
3
4
5
s
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
28

ACCT.
NO.

Other Ta ngible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
345
347
348

lrl»t8rlgibleslOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8< Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrarrts
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T N AM E

$

TEST YEAR PLANT. SCHEDULES .. CONT'D
YEAR ENDED DECEMBERS, 2001

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

5.810
162

1 .238

7,300
46

8.789

4,322
281

513
300

727

$

PLANT
RETIRM'TS

$

DEP.
EXP.

(19,635)
(4,841)
(3,003)

(7,043)
(1,843)

(12,177)

(340)

(3,839)

(260)
(890)

(4,182)

(398)

(2 ,DDO)

(131)

(944)
(153)

s

(D)
TOTAL
PLANT
VALUE

15e,24a
145,510
135,288
355,aoa

55,358
150,573
16,998

18,100
115,583

4,16o
13,489
20,912

8,589

21,792
1,610

50,059

3,937

Willow Valley.Water Company, Inc.
Schedule RLM-4

Page.a. of 10

$

ACCUM.
DEP.

(91 ,ooh)
(71 ,64'l)
(65,235)

(1 S7,477)
(27,535)
(77,835)

(8,333)

(E)

(1,273)
(14,670)

(1 ,91S)
(7,228)

(13,888)
(3,825)

(56,935)

(29,405)

(8.368)
2,598

$

(F)
NET

PLANT
VALUE

68.243
73,889
70.053

188,331
27,823
72.7:+8

8.665

18,100
58,727

30,853

13,426
4,203

2.245
6,281
7.024
4.754

27 $
(2)

29,456 $ $ (61 ,6B1} $
(2)

1287,097 s (843,964) $

2,664
(14,670)

(2)
643,133

2a
29

Company As Filed
Difference

29,4aG (61,681l 1257,097
$ $ $ s

(547,288)
3,324 $

839,809
3,324

References:
Columns (A) (B): Company Workpapers
Column (C)1 {(Col. (A) + Col. (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. cony.] + [RLM-4, Page 2, Col. (D) X RLM-4, Page 1, Col. (A)}
Column (D): Schedule RLM-4, Page 2, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW~02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
NO.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26

27

ACCT.
no,

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
33B
339
340
341
343
344
345
346
347
348

Intangibles Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs 8- Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

ACCOUNT NAME

$

s

TEST. YEAR PLANT SCHEDULES, , CONT'D
YEAR ENDED DECEMBER 31, 2002

(A) (8) (C)
ADJUSTED

PLANT
ADDIT'NS

2
28,049

9.188
202

15,593
706

1 .962

148

153

95

s

$

PLANT
RETIRMITS

s

$

DEP.
EXP.

(63,435)

(19,915)
(4,845)
(3,003)
(7,2D8)
(1 ,847)

(13,192)

(347)

(277)
(903)

(4.182)
(479)

(1 ,090)
(151)

(2,000)

(3,854)

(131)

$

$

(D)
TOTAL
PLANT
VALUE

1,315,146

159,391
145,510
135,288
364,995

55,580
166,166

17,704

18,100
115,816

4,160
13_5a4
20,912
101551

21,792
1.610

60_089

3,937

Willow Valley Water Company, Inc,
Schedule RLM-4

Page 4 Rf 10

s

$

ACCUM.
DEP.

(707,399)

(110,915)
(76,457)
(68,239)

(174,BS5)
(29,382)
(91,027)
(8,880)

(E)

(1 _4o4)
(14,570)

(2,192)
(8,131)

(18,070)

(4,303)

(60,790)

(31 ,406)

(9.458)
2.437

$

$

(F)
NET

PLANT
VALUE

607,747

48,476
69.023
67,04g

190,311
26,178
75,139

9,o24

2,533
(14,570)

18,100
55,025

28,653

12.338
4,047

1 ,see
5,453
2.842
6.248

23,049 (63,435) 1,315,14628
29

Company As Filed
Difference $ s s $ $

(710,723)
3,324 s

604.423
3,324

References:
Columns (A) (B): Company Schedules B-2, Page pa Thru B-2, Page pk
Column (0): [(CoL (A) + Col, (B)) x R_m_4, Page t, col. (A) x 1/2 yr. cony.] + [RLnI-4, Page 3, Col. (D) x RLm-4, Page 1, Col. (A)}
Column (D): Schedule RLM-4, Page 3, Column (D) + (Column (A) + Column (B)
Column (E): Schedule Rum-4, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule RLM-4

Page 5 of 10

(E)

LINE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES .. CONT'D
YEAR ENDED DECEMBER 31, 2003

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRIWTS

DEP.
Exp.

(0)
TOTAL
PLANT
VALUE

ACCUM_
DEP.

(F)
NET

PLANT
VALU E

$ $

.B2D (3,870)
~1a,100

...116,636 .(s4_rs5o}
J B,1D0
51 ,976

.A an

l2,000) 50,069 (33,406) 25,653

n

.5,471
.5B5

5,738

7,019

(20,256)
(4,855)
(3,003)
[7,367)
.n ,85o)
(14, 134)

(354)

(131,181)
..(81,342)
(71,242)

(182,052)
(31,232)

(105,161)
(9,034)

33,581
54,753
54,046

159,582
24,328
ea,024
8,670

,778
.. 527

s,77o

...855

(337)
(924)

t5.05@>
(544)

(2,529)
(9,055)

423. 1 so)
(4,847)

3,407
5,058
.6,55z

~6,a59

301
302
303
304
GB

307
309
310
311
320
330
331
332
334
335
336
339
340
341
343
344
345
345
347
348

Ir1tangiblesJOrganization
Franchise Cost
Land and Land Rights
Structures and improvements
Lake, River and Other intakes
Wells and Springs
Supply. Mains
Power Generation Equipment
Pumping Equipment .
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrarits
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

...1o1

..(1 ,090)
(1 Se)

(10,545)
2,271

11.247
3,982

1
2
3
4
5
5
7
8
9
10
11
12
13
14
15
16
17
LB
19
20
21
22
23
24
25
26

(131) (1 ,535)

(14,G7D]

27

Other Ta ngible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
H)

32.461 $ (65,951)

~1e4,aa2
446,095
435,288
871,?34

55,560
473,185
17.704

5,936
~14,111
29,682
11,208

21,792
.1,711

3,937

.~.(1)
1,347,607$ s 773,350) $

z,40z
(14,670)

(1)
.s74.2s7

82,461 (65,951)28
29

Company As Filed
Difference $ $ $

.. 4,347,507
$ - $

(776,674)
3,324 $

570,933
.. 3,324

References:
Columns (A) (B): Company.Workpapers
Column (C): [(CoI. (A) + Col. (B)) x RLM-4, Page 1 , Col. (A) X 1/2 yr. conv.1 + [RLM-4, Page 4, Col. (D) X RLM-4, Page 1,. Col- (A)]
Column (D): Schedule RLm-4,Page4, Column(D) +. (Column (A)+ Column (B)
Column (E): Schedule RLM-4, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

s.



Global Utilities
Docket No. sw-02445A-09-0077 ETAL
Test Year Ended December 31, 2008

Willow Valley. W ater Company.. Inc.
Scheduce. RLM-4

Page. 6. of 10

(E)

LENE
no.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDULES . CONT'D
YEAR ENDED DECEMBER 31, 2004

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

PLANT
RETIRM'TS

DEP.
EXP,

(D)
TOTAL
PLANT
VALUE

ACCUM.
DEP.

(F)
NET

PLANT
VALUE

s $ s $ $ $1
2
3
4 250

18,100
116,886 (68,549)

18,100
48,337(3,888)

(2,000) 60,059 (351405) 24.663

105,671
92,520

121,382
176,523
30,748
9,249
5,309

(27,212)
(6,405)
(4,351)
(9,200)
(2,362)

(14,812)
(412)

270,533
238,615
258,670
548,257
86.308

182,434
23,513

(15a396)
(87,747)
(75,593)

<191 ,252)
(33,594)

(119,972)
(9,446)

112,140
150,868
181 ,077
357,005
52,714
52,452
14,067

75
106

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

(20,935)

3.083
4,218
2,709
7,2101.448

(398)
(945)

(3,843)
(597)

5,011
14,217
8,747

12,654

(2 ,928)
(9,999)
(6,038)
(5,444)

301
302
303
304
306
307
309
310
311
220
330
331
333
334
335
336
339
340
341
343
344
345
348
347
348

Intangib1esfOrganization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Maire
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a Standpipes
Trans. and Dist. Mains
Services
Meters and Meter installations
Hydrarrts
Backflow Prevention Devices
Other Plant and Misc. Equip.
Offce Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

547
197

(1,108)
(181)

22,439
1 ,908

(11,651)
2,oQo

10,788
3,998

21
22
23
24
25
25

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT

(131) 3.937 (1 .667)
(14,678)

27 $ 5444.68 s (20,935) ' s (77,843) $
(1)

1,871 ,297 $ (830,255)

2,270
(14,570)

(1)
$ 1.941.039

544,625 90,935) 1 .871 ,29728
29

Company As Filed
Difference $ $ $

(61,508)
(15,335) $ $

(ala, 182)
7,924 $

1,D33,115
7.924

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. (B)) x RLM-4, Page 1, Col. (A) X U2 yr. cony.] + [RLM-4, Page 5, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 5, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4. Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No, SW~02445A-09-0077 ET AL
Test Year Ended December 31 , 2008

LINE
no.

1
2
3
4
5
6
7
8
9
ID
11
12
13
14
15
15
17
18
19
20
21
22
23
24
25
26

ACCT.
no.

301
302
303
304
305
307
309
310
311
320
330
331
333
334
335
336
339
340
341
343
344
345
346
347
348

intangibles/'Organization
Franchise Cost
Land and Land Rights
Structures and improvements
Lake, River and Other Intakes
Wells and Springs
S'~=ppiv Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Equipment
Dist, Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

AC C O U N T  N AME

$

TEST YEAR PLANT. SCHEDULES - CONT'D
YEAR ENDED. DECEMBERS, 2005

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

2,125
460

15,794
1 ,325

3,482
10.488

3,661

4,370

1 ,509
298

$

PLANT
RETIRM'TS

$

DEP.
EXP_

(34,090)

(7.945)
(5,898)

(10,965)
(2,932)

(15,634)

(507)

(1 ,1 to)

(206)

(2,000)

(3,892)

(472)

(964)
(3,429)

(Gee)

(131)

$

(D)
TOTAL
PLANT
VALUE

274,903
238,515
256,670
548,257

59,790
192,922
27,174

1a,100
116,558

8,137
14,577
2s,541
13,979

sofas

23,945
2,206

3,937

\MInnow Valley Water Company, Inc.
Sch educe. RLM-4

Page 7. of 10

$

ACCUM.
DEP,

(192.48s)
(95,693)
(81 ,291)

(202,217)
(36,525)

(135508)
(9,953)

(E)

(3,393)

(10,963)
(9,488)
(6,109)

(72,441)

(37,467)

(12,811)
1,885

(1 ,7'98)
(14,670)

$

(F)
NET

PLANT
VALUE

82,420
142,922
175,379
348,040
53,284
57,31 S
17,221

22,662

18,100
44,445

11,137
4,091

4,738
3,714

18,075
7,870

|-

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(1)

44,512 $ $ (90'.696)" $
(2)

1,915,809 $ (920,949) $

2,139
(14,670)

1
994,863

44.512 (90,680) 1,915,828
29

Company As Filed
Difference $ $ s $

(328 ,B73}
7.924 $

987,059
7.794

References:
Columns (A) (B): Company Workpapers
Column (C): [(Co1. (A) + Col, (B)) X RLM-4, Page 1, Col. (A) X 1/2 yr. l:onv.] + [RLM-4, Page 5, Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLm-4, Page 6, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page s, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)

ac



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
LB
17
18
19
20
21
22
23
24
25
26

ACCT_
no.

301
302
soc
304
306
307
309
310
311
320
330
331
333
334
335
335
339
340
341
343
344
345
348
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power GenerationEquipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs & Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Misceilaneous Equipment

AC C OU N T N AME

s

TEST YEAR PLANT SCHEDULES .. CONT'D
YEAR ENDED DECEMBER 31, 2006

(A) (B) (C)
ADJUSTED

PLANT
ADDIT'NS

1 ,739
46,813

5,933
301

10,476
996

18.917
27

5.820
413

14,975
44a

4,302

4.605
781

7,37s

341

s

PLANT
RETIRM'TS

s

DEP.
EXP.

(43)
(37,289)

(8.0451
(5,701)

(11 ,oho)
(3,007)

(1 e, 858)

(544)

(695)
(1 _005)
(5,108)

(859)
(21)

(1,572)

{243)
(215)
(131)

(3,898)

(2,123)

$

(D)
TOTAL
PLANT
VALUE

1 ,739
321 ,716
244.548
256,971
558.733

90.786
211,839

27,201

18,100
117,227

12,742
15,458
2s,541
zo,7ss

413
3a,924
2,654
4.302
3,937

67.445

Willow Valley Water Company, Inc.
Schedule RLM-4

Page 8 of 10

s

ACCUM.
DEP.

(434
(229,772)
(103,738)
(86,992)

(213,287)

(39.53s>
(152,464)

(10,497)

(E)

(4,096)
(11 .gem
(14,575)

(8,379)

(21)
(14,383)

1.642

(215)
(1 ,929)

( 14 ,8m

(76,339)

(39,530)

$

(F)
NET

PLANT
VALUE

1 ,696
91 ,944

14D,B1D
169,979
345,446

51,253
59,375
15,704

8,646
3,490

10, see
13, 820

392
24,541
4,296
4,087
2,008

(14,670)

27,915

18,100
40.888

27

Other Ta foible Plant
Adjustment
Roundirug

TOTAL WASTEWATER PLANT s
2

125,266 $ $ (98,438) $ 2,041,075 $ (1 ,019,387) s 1,021,688

Company As Filed
Difference

125,255 (98,438)2B
29 s $ $

2,041 ,075
$ . $

(1 ,027,311)
7.924 $

1 ,013,784
7,924

References:
Columns (A) (B): Company Workpapers
Column (C): [(Col. (A) + Col. {El)) x RLM-4, Page 1, Col. (A) X 1r2 yr. cor\v.] + [RLM-4, Page 7, Col. (D) X RU\A-4, Page 1. Col. (A)]
Column (D): Schedule RLM-4, Page 7, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 7, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow. Valley Water Company, Inc.
Schedule RLM-4

Page 9. of 10

(B) (E) (F)
NET

PLANT
VALUE

LiNE
NO.

ACCT.
no. ACCOUNT NAME

TEST YEAR PLANT SCHEDU LES . CONT'D
YEAR ENDED DECEMBERS, 2007

(A) (C)
ADJUSTED

PLANT
ADDlT'NS

PLANT
RETIRM'TS

DEP.
EXP.

(D)
TOTAL
PLANT
VALUE

ACC-UM.
DEP.

$ $ $

..14_664 {4,148)
. 18,100

131,891
18,190
51.404

(2,338)
IL:

5,522
159

9.012
155.066

8.39o
7,567

23,373
2535
7,424

2
,939

s,5s9
.A,715

(4,695)
1 B,919
..B,450

1
2
3
4
5
B
7
B
9
10
11
12
12.
14
15
IS
17
18
i s
20
21
22
23
24
25
26

301
302
303
304
305
307
3
310
311
320
330
331
333
334
335
336
33g
340
341
343
344
345
346
347
348

Intarigibles/Organization
Franchise.Cost
Land and Land Rights
Structuresand Improvements
Lake, Rivet. and Other Intakes
Wells. and Springs
Supply. Mains
Power Generation. Equipment
PumpingEquipment
Water Treatment Equipment
Dist.Reservoirs 84 Standpipes
Trans. andDist, Mains
Services
Meters and. MeterInstallations
Hydrants
Bacidlow PreventionDevices
Other Plant and Misc. Equip.
Oiiice Furnitureand Equipment
TransportationEquipment
Tools,Shop and Garage Equip.
Laboratory Equipment
Power Operated. Equipment
Communication Equipment
MiscellaneousEquipment ..a,179

(312)
(49,969)
(8,300)
(5,789)

(11 .4e8)
(3,067)

417.9ss)
1544)
(31 )

(1 ,069)
(1 ,188)
(4,539)
(1 ,513)

(364)
(1 ,346)

(265)
1589)

... (131 )
.14,670

(50.487)

(41,868)

(356)
(279,740)
(112,038)

92.781)
(224,755)
(42,800)

.(170,420)
(11 ,041>

131)
(5,155)

(13,156)
(14,518)
(8,492)

(384)
(16,329)

.1 .376
(804)

.(2,050)

31,099
ass

10,395
198,042
~141 ,900
171 ,757
363,351
50,821
48,843
16,1fsz

sos
14,146
7,017
5,325

31 ,225
6,479

22,585
4,030
8,677
1 ,877

27

Other Tangible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $
(11)

282,574 (4.695) $... (100,956)

72,967
159

.1D,751
477,782
253,938
264,538
588,10s
53,421

218,263
27,203

.339
.__.19.311

20,173
20,a46
39,718
6,863

~88,924
2.854
7,481
3,937

111)
2,318,954 $ 11,115,648)

(11)
..1203.306

282,574_ (4,695) 2,318,95428
29

Company As Filed
Difference $

.(73,9B7)
...(2s,989) $

.(1 ,101,279)
(14,369)

1217,575
114.369)

References:
Columns (A) (B): Company. Wurkpapers
Column (C): [(CoL (A) + Col.. (B)) X RLM-4, Page 1 , CoL (A) X 1/2yr. cony.] + [RLM-4, Page 8, Col. (D) x Rl.M-4, Page 1, CoL (A)]
Column (D):. Schedule RLM-4, Page B, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page a, Column (E). + Column (B) +,C<>lumn (C)
Column (F): Column (D) + Column (E)

s

S. s f ..

5.

if

s



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

LINE
no.

15
16
17
18
19
20
21
22
23
24
25
26

G
7
8
g
10
11
12
13
14

1
2
3
4
5

ACCT.
no.

301
302
303
304
305
30?
309
310
311
320
330
331
333
334
335
336
338
340
341
343
344
345
346
347
348

Intangibles/Organization
Franchise Cost
Land and Land Rights
Structures and Improvements
Lake, River and Other Intakes
Wells and Springs
Supply Mains
Power Genemtiorl Equipment
Pumping Equipment
Water Treatment Equipment
Dist. Reservoirs a. Standpipes
Trans. and Dist. Mains
Services
Meters and Meter Installations
Hydrants
Backflow Prevention Devices
Other Plant and Misc. Equip.
Gffice Furniture and Equipment
Transportation Equipment
Tools, Shop and Garage Equip.
Laboratory Equipmerii
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment

ACCO UNT  NAME

$

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2008

(A) (3) (C)
ADJUSTED

PLANT
ADDIT'NS

1,548,479
1,959

14,623
9.272
1 ,344

32,723
1349
1,470
9,975

85

ss,os1

2,354

3.192
2,645

792

s

PLANT
RETIRM'TS

$

DEP.
Exp.

(538)
(60,837)

(a,s11 >

(5.888)
(12,w9)

(3,143)
(18,326)

(644)
(65)

(1288)
(11424}
(4, 1 my
( 29% )

(819)
(1 ,94G)

(285)
(788)
(131)
143

(5,492)

(28,229)

$

(0)
TOTAL
PLANT
VALUE

1 .s22.448
2,118

10,751
492,405
2 ,210
255.882
520,829
95,370

220,733
37,178
1,024

19,311
22,527
20,546
42,910

9,5oa
35,924
2.654
a,z73
3,937

18,100
197,952

:ac

Willow Valley Water Company, Inc.
Schedule RLM-4

Page 10 of 10

$

ACCUM.
DEP.

(Bed)
(340377)
(120,648)
(98,659)

(238,845)
(45,743)

(188,745)

(11 .6*55)
(97)

(8,453)
(14,580)
(1 B,6B8)
40.5575
(1 _203)

(18,275)
1,111

(1 ,592)
(2,191)

143

(E)

(85,979)

l7o,ws)

$

(F)
NET

PLANT
VALUE

18,100
111,973

27

Other Ta ngible Plant
Adjustment
Rounding

TOTAL WASTEWATER PLANT $ 1 ,97.923 $ $ (155,414)
(11)

$ 4,016,877 $ (1,2'72,D62) s

1,552,350
2.118
9,858

152,028
142,562
167,213
383,984

49,627
31,983
25,493

927
12,555
7,947
2,158

32,353
8.305

20,649
3,765
8.681
1,746

143

(11)
2,744,815

28
29

Company As Filed
Difference

1597,923 4,016,877
$ s$ s s

(12S,76B)
(29546)

(1 ,228,047)
(44,015] s

2,788,830
(44,015)

30 RUCD Adjustment (Line CB) (See RLM-3, Column (B)) $ (29,643) s (44,015)

References:
Columns (A) (B): Company Workpapers
Column (C): l(Col, (A) + Col. (E)) X RLM-4, Page 1, Col. (A) X 1/2 yr. core.] + [RLM-4, Page 9. Col. (D) X RLM-4, Page 1, Col. (A)]
Column (D): Schedule RLM-4, Page 9, Column (D) + (Column (A) + Column (B)
Column (E): Schedule RLM-4, Page 9, Column (E) + Column (B) + Column (C)
Column (F): Column (D) + Column (E)
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Docket No. SW-02445A-09-0077. ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule RLM -5

Page. 1 of 1

RUCO. MADE no. POST. TEST YEAR PLANT ADJUSTMENTS

I



Global Utilities
Docket No. SW-02445A.09-0077 ET AL
Test Year Ended December 31, 2008

VWIIoW Valley Water Company, Inc.
Schedule RLM-6

Page 1 of 1

OPERATING INCOME

LINE
no.

(A>
COMPANY

AS
FILED

(B)
RUCO

TEST YEAR
ADJM'TS

(c)
RUCO

TESTYEAR
AS ADJ'TED

(D)
RUCO
pRoD

CHANGES

(E)
RUCO

AS
RECOMM'D

1
2
3
4

DESCRIPTION
Revenues:

Metered Water Sales
Water Sales - Unmetered
Other Operating Revenue
TOTAL OPERATING REVENUE

$ 453,784 $ SO 453,784 $ 382,848 $ 838,430

$
19,743

473,527 $ $
19.743

473,527 s
5,710

388,355 $
25,453

861 ,883

$ 226,369
50,985

$ 226,359
50,965

$ $ 226,369
50,965

33,557 33,557 33,557
|-

18,049
18,697
41,492
5,401

12,787
9,185

18,049
1B,B97
41,492
5,401

12,787
9,185

18,049
18,697
41 ,492
s,4o1

12,787
9,185

1-

13,076
5,119
1,072

13,076
5,119
1 ,072

13,076
5,119
1,072

5,333
4,735

10,257
1851697

140

5,333
4,735

10,257
1B5,697

140
5,502

5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Benefits
Purchased Water
Purchased Power
Fuel for PowerProduction
Chemicals
Materialsand Supplies
Materials and Supplies
ContractualServices - Testing
ContractualServices - Other
Rentalof Building/Real Properly
Rental of Equipment
TransportationExpenses
insurance »GeneralLiability
Insurance -Other
Advertising Expense
RateCase Expense
Bad DebtExpense
Miscellaneous Expenses
Depreciation Expense
TaxesOther ThanIncome
Property Taxes
Other Taxes and Licenses
Income Taxes

5,5o2

5,333
4,735

10,257
185,897

140
5,502

(72,955) (74,620) 53,024

29 TOTAL OPERATING EXPENSES $ 568,955 5

(1,564)

a,saa $ 572,823 $

127,644

127,644 s 700,457

3D OPERATING INCOME (LOSS) $ (95,458) $ (99,296) 5 151,416

References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (K)
Column (C): Column (A) + Column (B)
Column (D): Revenue From RLM-1, Column (B), Line B And Income Tax From RLM-1, Column (E), Line 8
Column (E): Column (C) + Column (D)

Line 6



Global Utilities
Docket No. SW-02445A-09-0077 ET AL
Test Year Ended December 31, 2008

Willow Valley Water Company, Inc.
Schedule RLM-7

Page 1 of 1

(E)
ADJ # 3
INCOME

TAX

(F)

LINE
NO,

summARyo1= OPERATING INCOME ADJUSTMENTS
TEST YEARAS FILED ANDADJUSTMENTS

(A) (5) (C)
ADJ # 1 ADJ # 2

PROPERTY
TAX

COMPANY
AS FILED CAGRD

(D)
INTENT'LY

LEFT
BLAN K

RUCO
AS ADJT'D

$ 453,784 $ $ 3 s $ 453,7841
2
3
4 s

19,743
473,527 $ $ $ s $

19.743
473,527

$ 226,369
50,965

s $ $ s $ 226,369
50,965

33.567 33,567

1a,049
15,597
41,492
5,401

12,787
s,1as

18,049
18.697
41,492
5,401

12,787
9,185

13,078
5,119
1,072

13,076
5,119
1,072

5,333
4.735

10.257
1B5,SB7

140

5
G
7
8
g
10
11
12
13
14
15
15
17
LB
19
20
21
22
23
24
25
28
27
28

D E SC RaPT IO N
Revenues:

Metered Water Sales
Other Operating Revenue
Water Sales - Unrrletered
TOTAL OPR'G REV.

Operating Expenses:
Salary and Wages - Employees
Employee Pensions and Benefits
PurchasedWater
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Materials and Supplies
Contractual Services - Testing
Contractual Services - Other
Rental of Building Real Property
Rental of Equipment
Transportation Expenses
Insurance -General Liability
Insurance - Other
Advertising Expense
Rate Case Expense
Bad Debt Expense
Miscellaneous Expenses
Depreciation Expense
Taxes Other Than Income
Property Taxes
Other Taxes and Licenses
Income Taxes

5,502

5,333
4.735

10,257
185,597

140
s,s02

(72,955) (74,620)

29 TOTAL OPR'G EXP. $ 553,985 s 5,5o2 $ s $

(1,664)

(1,684) .3 572,823

30 opR'o Inc. (Loss) $ (95,458) (99,296)

References:
Column (A): Company Schedule C-1
Column (B): Testimony, RLM And Schedule RLM-B
Column (C): Testimony, RLM
Column (D): Intentionally Left Blank
Column (E): Testimony, RLM And Schedule RLM-9
Cniumn (F): Sum Of Columns (A) Thru (E)
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EXPLANATION DF DPERATING INCOME. ADJUSTMENT no. 1

PROPERTY TAX CO MPUTATION

LINE

NO, DESCRIPTION REFERENCE (A) (B)

Calculation Of The Company's Full Cash Value:

$1

2
3
4
5

Annual Operating Revenues:
Adjusted Revenues In Year Ended Dec. 2008
Adjusted Revenues In Year Ended Dec. 200B
Proposed Revenues

Total Three Year operating Revenues
Average Annual Operating Revenues

Sch. RLM-6, Col (C), Lm 4
Sch. RLM-6, Col (C), Ln 4
Sch. RLM-6, Col (E), Ln 4

Sum of Lines 1, 2 s. 3
Line 4 IN

s

473,527
473,527
861 ,8B3

1 £08,937
602,979

6 Two Times 3-Year Average Operating Revenues Line EX 2 $ t,205,958

ADD:
10% Of Construction Work In Progress ("CWIP"):

Test Year CWIP
10% of CWIP

Co. Sch. E-1

Line 7 x 10%

$ 129,6947
8 $ 12,969

RLM~4, Pg 13, Col. (D), Ln 19
RLM-4, Pg 13, Col. (E), Ln 19

Line 9 + Line 10

$g
10

11

SUBTRACT:
Transportation At Book Value:

Original Cos! Of Transportation Equipment
Acc. Dap. Of Transportation Equipment

Book Value Of Transportation Equipment $

12 Company's Full Cash Value ("FCV') Sum Of Lines 6, 8 & 11 $ 1.21855

Calculation Of The Company's Tax Liability:

13
14

MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:

Assessment Ratio For 2010
Assessed Value

House Bill 2779
Line 12 x Line 13 $

21 .0%
255,975

15
16
17

Properly Tax Rates:
Primary Tax Rate - 200B TaX Notice
Secondary Tax Rate - 2008 Tax Notice

Estimated Tax Rate Liability

RUCO Data Req. 1.29
RUCO Data Req. 1.29

Line 15 + Line 16

2,1 495%
0.0000%

2.15%

18 Co.'s Total Tax Liability - Based On Full Cash Value Line 14x Line 17 $ 5,502

1 g
20

Test Year Adjusted Property Tax Expense As Filing
Increase In Property Tax Expense

Co. Sch. C-1, Line 29
Line LB - Line 19 $ 5,502

21 RUCO Adjustment (See RLM-7, Col. (B), Line 25) Line 20 $ 5,502
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EXPLANATION OF OPERATING INCOME ADJUSTMENT no. 3
INCOME TAX EXPENSE

(A) (B)
LINE
no. DESCRIPTION REFERENCE AMOUNT

FEDERAL INCOME TAXES:

1 Sch. RLM-6, Column (C). L26 + L24 $ (173,916)

2
3
4

Operating Income Before Taxes
LESS:

Arizona State Tax
Interest Expense

Federal Taxable income

Line 11

Note (A) Line 20

Line 1 - Line 2 - Line 3 $

15,819
(53,114)

(211 .211 )

5
6

Federal Tax Rate
Federal Income Tax Expense

Sch. RLM-1, Pg 2, Col. (D), L34
Line 4 X line 5 $

27.84%
(58,800)

STATE INCOME TAXES:

7 Line 1 $ (173,91 el

8
9

Operating Income Before Taxes
LESS:

Interest Expense
State Taxable Income

Note (A) Line 20

Line 7 - Line 8 $

(53,114)

(227,030)

1 0 State Tax Rate Tax Rate 6.97%

11 State Income Tax Expense Line EX Line 10 $ (15,819)

Line 8
Line 11

Line12 + Line 13

$12
13
14
15
16

$

TOTAL INCOME TAX EXPENSE:
Federal Income Tax Expense
State Income Tax Expense

Total Income Tax Expense Per RUCO

TotaI Income Tax Expense Per Company (Per Company Sch. C-1 )
Total Income Tax Adjustment Line 14- Line 15 $

(58,800)
(15.81 al
(74,520)
(72,955)
(1 ,664)

17 RUCO Adjustment (See Sch. RLM-7, Column (i), L28) Lirle16 _$_ _ (1 ,664)

18
19
20

$

NOTE (A):
Interest Synchronization:

Adjusted Rate Base (Sch. RLM-3, Col. (E), L13)
Weighted Cost of Debt (Sch. RLM-11, CDL (F), L2)
Interest Expense (L17 X L18) $

2,177,504
2,44%

53,1 14
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cosT OF CAPITAL

(B) (D) (E)

LINE
NO. DESCRrPTlON

(A)
COMPANY

AS
FILED

RUCO
ADJUSTMENTS

(C)
RUCO

AS
ADJUSTED

CAPITAL
RATIO COST

(F)
WEIGHTED

COST
RATE

1 Short-term Debt $ D.DD% 0.00% 0.00%

2 Long-term Debt 37.89% 5.44% 2.44%

62.11%

100.00%

8.01% 4.97%

4

3 Common Equity

TOTAL CAPITAL

$

$ 118,486,992

$ 194,182,956

$ 312,549,948

$

$

$-

$

$ 118,466,992

$ 194,182,955

$ 312,649,948

5 COST OF CAPITAL 7.41%

References:
Columns (A) Thru (F): Testimony, WAR


